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Olivier Becht Minister Delegate for Foreign Trade, Economic
Attractiveness and French Nationals Abroad, attached
to the Minister for Europe and Foreign Affairs

Jean-Luc Allavena Chairman of the Board, Institut Aspen France

Junichi Ihara Ambassador of Japan to France

Muriel Penicaud  Ambassador, Parmanent Representative of France to the
OECD, Former Minister of Labour

Louis Schweitzer = Honorary Chairman, Renault, Former Special
Representative of the French Government for Japan

Philippe Maniéere Member of the Executive Board, Institut Aspen France

Cécile Cabanis Deputy CEO, Tikehau Capital

Philippe Boisseau Former member of Totalenergies Executive Board,
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THE ASPEN ) INSTITUTE
FRANCE

Japan Economic Foundation

13 Europe-Japan Forum

The World Outlook in the Era of Uncertainties:
How Europe and Japan can cooperate in our economy and business
by tackling geopolitical risk?

Fondation Del Duca,
10 rue Alfred de Vigny, 75008 Paris

Program:

Thursday, October 20" 2022

20:00 Opening Dinner
Keynote Address

Olivier Becht, Minister Delegate for Foreign Trade, Economic Attractiveness and
French Nationals Abroad, attached to the Minister for Europe and Foreign Affairs

Friday, October 21,2022

09:30-09:45 Registration
09:45-10:00 Welcome Remarks & Introduction

Jean-Luc Allavena, Chairman of the Board, Institut Aspen France and Philippe
Maniére, Member of the Executive Board, Institut Aspen France

Masakazu Toyoda, Chairman and CEO, Japan Economic Foundation

10:00-10:05 Keynote introduction

H.E. Junichi lhara, Ambassador of Japan to France
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FRANCE

Japan Economic Foundation

10:05-12:00 Session 1: Geopolitics review

- Review the present geopolitics such as the decoupling of Democracy vs
Authoritarianism, EU, US & the Western allies with Ukraine vs Russia, China and

other hegemonic states to discuss how to handle the challenges we face in the
international order.

Moderator: Naoyuki Haraoka, Executive Managing Director, Japan Economic Foundation

Speakers:
-- Prof. Chisako T. Masuo, Faculty of Social and Cultural Studies, Kyushu University

-- Muriel Penicaud, Ambassador, Permanent Representative of France to the OECD,
Former Minister of Labour

-- Louis Schweitzer, Honorary Chairman, Renault, Former Special Representative of the
French Government for Japan

12:00-13:15 Lunch
13:15-14:45 Session 2: Climate Change and Energy

- Analyse the issues raised in the COP meetings and draw out possible energy

transformation to make cost revolution for saving worldwide climate change and
environment.

Moderator: Philippe Maniére, Member of the Executive Board, Institut Aspen France

Speakers:
-- Hideo Suzuki, Executive Advisor, Nippon Steel Corporation
-- Cécile Cabanis, Deputy CEOQ, Tikehau Capital

-- Philippe Boisseau, Former member of Totalenergies Executive Board, former CEO and
Board member of CEPSA

Guiding questions:

- Would efforts for climate change be influenced by Ukraine Crisis?
- How should we develop alternatives?



THE ASPEN | INSTITUTE

FRANCE Japan Economic Foundation

14:45-15:00 Coffee Break

15:00-16:30 Session 3: International tracde & economic system, how we apply this
when doing business between Europe and Japan

- Discuss about the impact of the challenges we faced in Europe/Japan business

circles to learn how we should develop business between Japan and Europe.

Moderator: Philippe Maniere, Member of the Executive Board, Institut Aspen France

Speakers:

-- Prof. Mariko Watanabe, Department of Economics, Gakushuin University
--Yasuo Hirano, Executive General Manager, Government Relations Office, Hitachi
Europe GmbH

-- Ludovic Subran, Chief Economist, Allianz

Guiding questions:

- How to strengthen rule-based system for solving the anti-global movement and

encourage healthier business environment between Europe and Japan?

16:30-16:50 Closing remarks
Masakazu Toyoda, Chairman and CEO, Japan Economic Foundation

Jean-Luc Allavena, Chairman of the Board, Institut Aspen and France Philippe
Maniére, Member of the Executive Board, Institut Aspen France

16:50-17:30 Cocktail Reception
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Jean-Luc Allavena, Chairman of the Board, Institut Aspen France

Jean-Luc Allavena holds a Master’s degree from HEC Paris, France’s leading business
school. He began his career at Banque Paribas before joining Lyonnaise des Eaux —
now Engie. In 1992, he became the CFO of Techpack International (Pechiney). Jean-
Luc Allavena became the COO in 1996, and the Chairman and CEO of Pechiney World
Luxury Cosmetics Division in 1999. In 2000, he joined Lagardére Media as the Group
Coo0.

Jean-Luc Allavena joined Apollo Global Management as a partner in London in 2007,
and established the Apollo franchise in France through several major deals such as
Monier, Constellium, Latécoére, and Verallia. He is also the Founding Chairman of
Atlantys Investors, his independent structure of private equity investing alongside
Apollo as well as other funds and private investors.

Throughout his career, Jean-Luc Allavena has been significantly involved in the non-
profit profit sector. He served as the Chairman of the HEC Alumni Association in 2001-
2003 and then as the Chairman of the HEC Foundation from 2003 to 2005. From 2010
to 2015, Jean-Luc Allavena was the Chairman of the Board of the French-American
Foundation France. In recognition of his achievements, he was appointed the
Honorary Chairman of HEC Alumni Association, of the HEC Foundation, and of the
French-American Foundation France. He was elected in 2017 Chairman of the Board

of The Aspen Institute France.




Masakazu Toyoda, Chairman and CEO, Japan Economic Foundation (JEF)

He currently serves as Chairman and CEO of the Japan Economic Foundation (JEF), as
well as Special Advisor to the Institute of Energy Economics of Japan; an Adjunct
Professor at Japan’s National Graduate Institute for Policy Studies (GRIPS); and

Director of the Pacific International Center for High Technology Research.

He is the former Chairman and CEO of the Institute of Energy Economics (2010-2021);
served also for nearly a decade on both the Board of Governors of the Oxford
Institute of Energy Studies (2012-2021); and the International Advisory Board Council
of the King Abdullah Petroleum Studies and Research Center (KAPSARC) in Saudi
Arabia (2011-2019).

During his distinguished government career, he served in numerous key positions
within the Ministry of Economy, Trade, and Industry of Japan culminating in his
service as Vice Minister for International Affairs (2007-2008). He also subsequently
served as Secretary General of the Secretariat for Space Policy in Japan’s Cabinet

Secretariat.

Mr. Toyoda holds a Master of Public Affairs degree from the Woodrow Wilson School
of Public and International Affairs at Princeton University (1979), and an

undergraduate Bachelor of Law degree from the University of Tokyo (1973).




Naoyuki Haraoka, Executive Managing Director, Japan Economic Foundation (JEF)

Mr. Naoyuki Haraoka has been Executive Managing Director of the Japan Economic
Foundation (JEF) since 2007. After graduating the University of Tokyo in 1978 (Bachelor
of Economics), he joined MITI (Ministry of International Trade and Industry) of
Japanese government.

Having been posted in the industrial policy section and the international trade policy
section for a few years, he was enrolled in a two year MPA (Master of Public
Administration) programme at Woodraw Wilson School of Princeton University in the
US on a Japanese government sponsorship. After having acquired MPA at Princeton,
he rejoined MITI in 1984 as an economist. Since then he had been posted as Deputy
Director and Director of a number of MITI divisions including Research Division of
International Trade Policy Bureau. He was also posted in Paris twice, firstly, Principal
Economist of Trade Bureau of OECD (Organization of Economic Cooperation and
Development) from 1988 to 92 and secondly Counselor to Japanese Delegation of
OECD from 1996 to 99. After coming back to MITI from his second stay in Paris, at the
occasion of the government structural reform in 2001 when MITI was remodeled as
METI (Ministry of Economy Trade and Industry) he joined the efforts to found METI
research institute, Research Institute of Economy Trade and Industry as its Director of
Administration. He became Chief Executive Director of JETRO San Francisco in 2003
and stayed in San Francisco until 2006. He was Director-General of METI Training
Institute from 2006 until July, 2007 when he left METI permanently.




Prof. Chisako T. Masuo, Faculty of Social and Cultural Studies, Kyushu University

Chisako T. MASUO (#E%1{£F) is a Professor at the Faculty of Social and Cultural
Studies, Kyushu University and an Adjunct Fellow at the Japan Institute of International
Affairs (JIIA). She has won the Nakasone Yasuhiro Award of Excellence in 2021 by her
contribution for China studies and for the policy discussions on China’s Coast Guard
Law. She received Ph.D. from the University of Tokyo in 2008. Her research topics
include Chinese domestic politics, foreign and maritime policies, and international
relations with regards to China. Professor Masuo was a visiting scholar at the Chinese
Academy of Social Sciences and China Foreign Affairs University in 2019, and a
coordinate research scholar working with late Professor Ezra F. Vogel at the Harvard-
Yenching Institute in 2014-2015. She is the author of China’s Behavioural Principles:
International Relations Determined by the Domestic Currents (Tokyo: Chuko
Publishing, 2019), as well as China Looks Back: Mao’s Legacy in the Open-Door Era
(University of Tokyo Press, 2010), and a co-author of A Diplomatic History of China
(University of Tokyo Press, 2017) all in Japanese. She also writes articles and book

chapters in English and Chinese.
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Muriel Penicaud, Ambassador, Permanent Representative of France to the OECD,
Former Minister of Labour

Muriel Pénicaud is a company director and human resources specialist born on March
31, 1955 in Versailles, is also a French politician. She has a degree in history, a master's
degree in education and a postgraduate degree in clinical psychology.

After her studies, she was quickly spotted by the Ministry of Labor where she held
regional and national management positions from 1985 to 1991. She then joined the
cabinet of the Minister Martine Aubry until 1993 to be her advisor for training. In 2012,
she created the Sakura Fund,

In 2014, she became the Director General of the public agency Business France, a
position she held until her appointment as Minister of Labor in Edouard Philippe's

government on May 17, 2017 under President Emmanuel Macron.
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Louis Schweitzer, Honorary Chairman, Renault, Former Special Representative
of the French Government for Japan

Louis Schweitzer (born 8 July 1942) is a Swiss businessman who is the former chairman
of the board of Groupe Renault, first taking the post on 27 May 1992, succeeding
Raymond Lévy, he was also CEO from 1992 to 2005. He was in addition Chairman of
AstraZeneca until 8 June 2012 where he was appointed as a Director on 11 March 2004.
He is a non-executive director of BNP Paribas, Electricité de France, Veolia
Environnement, Volvo AB and L'Oréal, and Vice- Chairman of the Supervisory Board of
Philips Electronics NV.

12




Philippe Maniere, Member of the Executive Board, Institut Aspen France

Philippe Maniére is co-founder of “Vae Solis Communications”, a firm active in strategic
corporate communications. He was previously previously president of Footprint
Consultants and before that, managing director of the Institut Montaigne, an
independent think tank, for five years. Conducting research on exclusion and social
mobility, state reform programs and competitive economic strategy, the Institut
Montaigne tripled its resources during these years and became one of the most widely
recognised and intellectually influential French think tanks.

Prior to this position, Philippe worked as a journalist and editorialist from 1984 to
2004. Among others, he was a columnist for the newsmagazine Le Point and held a
daily chronicle on Europe 1, one of the leading French radio stations. He also hosted a
talk- show on BFM (another radio) and was managing editor of La Lettre de I'Expansion

for three years and one of the editor-in-chief of Le Point for seven years.

He sits at the board of Aspen France and the French-American Foundation. He also was
a board member of Humanity in Action (France) from 2007 to 2012. Philippe sat at
several government commissions over the years and he was made a Knight in the
Order of Legion of Honour in 2009.

13




Hideo Suzuki, Executive Advisor, Nippon Steel Corporation

Hideo Suzuki is Executive Advisor, Nippon Steel Corporation from June 2022. He joined
NSC in November 2015, and was Managing Executive Officer from April 2016 to June
2022.

He was Director-General of Trade Policy Bureau, Ministry of Economy, Trade and
Industry (METI) and Cabinet Councilor from 2013 to 2015 and Director-General of
Industrial Science and Technology Policy and Environment Bureau from 2012.

He was Director-General of Acquisition Reform, Ministry of Defense.

He was Director-General of Department of Multilateral Trade System, and Deputy
Director-General for Industrial Finance. He was seconded to the Department of Trade
and Industry in the UK as Senior Industrial Adviser from 1996 to 1998, and to Ibaraki
Prefectural Government as Director-General of the Department of Commerce and
Labor from 1999 to 2001. He joined Ministry of International Trade and Industry in
1981.

He was visiting professor of economics at Saitama National University.

He graduated from the University of Kyoto, Faculty of Law in 1981, and was awarded
MA (International Development Economics) from Yale University in 1988, and LLM
from the University of Washington, School of Law in 1989. He was born in Kyoto Japan.
He is an author of “Tax Reform for Revitalizing Japan” in 2007, and “China VS Japan-
USA TPP Alliance” in 2016, and co-author of “Industrial Finance in 21st Century” in
2008.

14




Cécile Cabanis, Deputy CEO, Tikehau Capital

Cécile Cabanis is deputy CEO of Tikehau. She is also a member of the Board of Directors
of 5 other companies. In her previous career, she held the positions of Chairman of the
Supervisory Board of 2MX Organic SA, Director of Danone CIS Holdings BV, Deputy
Director of Mergers and Acquisitions of Orange SA, Director of Logistics and Internal
Control of L'Oréal South Africa and Internal Auditor of L'Oréal SA. She has an graduate

degree from AgroParisTech.
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Prof. Mariko Watanabe, Department of Economics, Gakushuin University

Profile

March, 1991 BA of Economics, University of Tokyo

April 1991 to August, 2013 Research Fellow, Institute of Developing Economies

Dec 1999, M.Phil at School of Business, University of Hong Kong

March 2006 to March 2009 Visiting Scholar at Guanghua School of Management,
Peking University

November, 2011 Ph.D from University of Tokyo

September, 2013 Professor, Gakushuin University

Research

B Research Fields
Applied Micro Economics (Empirical 10, Law and Economics, Contract Theory, Business
Economics), Chinese Economy, firm and its Institutions.

B Publications

Papers and articles

"Competition of the Mechanisms: How Chinese Home Appliances Firms Coped with
Default Risk of Trade Credit?" IDE Discussion Paper No. 312, December 2011.

"Ex Ante Bargaining and Ex post Enforcement in Trade Credit Supply: Theory and
Evidence from China" IDE Discussion Paper No. 279, 2010.

"State as an expropriating owner," in M.Watanabe ed., Recovering Financial Systems,
Palgrave Macmillan, November 2006.

"Holding Company Risk," China Economic Review, 13, December 2002, pp.373-381.
Book

Mariko Watanabe ed., The Disintegration of Production: Firm Strategy and Industrial
Development in China, Edward Elger, Forthcoming. Recovering Financial System,
Palgrave-MacMillan, 2006

Mariko Watanabe ed., Recovering Financial System, Palgrave-MacMillan, 2006

B Professional Affiliations
Japan Economic Association, Japan Association for Asian Studies, Japan Association for
Chinese Economy, Asian Law and Economic Association, Econometric Society

16




Yasuo Hirano, Executive General Manager, Government Relations Office,
Hitachi Europe GmbH

Yasuo Hirano is General Manager, Brussels Office, Hitachi Europe GmbH and is in
charge of Government Relations in Europe. He previously served as Executive General
Manager of the Corporate Brand & Communications Division, Hitachi, Ltd. During the
course of his over 30-year career, he has had extensive experience leading public
relations, investor relations, internal communications and corporate branding &
advertisement for the global corporation. His prior experience also includes leading
railway business development in the UK. In serving as General Manager of Brussels
Office, Hitachi Europe, he oversees Hitachi’s external affairs in the European region as
a key representative of Hitachi, Ltd. in order to strengthen relationships with various
stakeholders, including European Commission, national and local government

legislators, officials, regulators, public policy organizations and others.

17




Ludovic Subran, Chief Economist, Allianz

Ludovic Subran is a researcher in macroeconomics, currently Director of Economic
Research at Allianz and Chief Economist at Euler Hermes as well as a sole trader since
2015. He previously worked for the Ministry of Economy and Finance, the United
Nations, and the World Bank. He holds a master's degree in economics from Ensae
ParisTech and the Institut d'Etudes Politiques de Paris. In 2015, he was named one of
the French- American Foundation's Young Leaders. In 2019, he was awarded the
Atlantic Council Millennium Fellowship He regularly appears in the media, namely on

BFMTV in Nicolas Doze's programme "Les Experts".

18
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ANEES, SGHAMIICE Z . RRE2E AL TIOBZANTERR, InNHSiE. BREINATZ S 0-F 21TV, BA0
FERNBIECRIVDNI B EEBEBLRINIERSEL,

Japan Economic Foundation
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&, MREIHMDHIZHEZRESRENERSRV. BRFHIRNF-OEENEEMEL, INSORRRE
BCERB D OB EOBEECOVTER TS EERLTWS.

tv2ar3 : BRERSLCEHRSATA

FRm

- DISATERSREREFINOFEFCEARHEZSZITLSN,.

- 0= ALOBNERARAT BIHED IS —IICEIWVEI AT ARRIEL. BRREOREREDR
ARBAEEINELVD .
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13th Europe Japan Forum

33 years after holding the first edition of their Europe-Japan Forum in 1989,
the Aspen Institute France and Japan Economic Foundation co-organized its 13th edition
in Paris from 20th to 21st October 2022
on the theme « The World Outlook in an Era of Uncertainties: How Europe and Japan can
cooperate in our economy and business by tackling geopolitical risks » .
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Summary of the Conference
Context for the forum

The war in Ukraine, which started last February and has been escalating ever since,
has profoundly disrupted the global geopolitical order and added to the multiple
challenges shared by Europe and Japan such as growth slowdown, global health crisis,
weakening of representative democracy, increasing climate risks, etc. In the meantime,
on the international scene, new actors are emerging, such as China and Russia, with
their own value systems.

In a geopolitical context that is increasingly uncertain, what is the place for cooperation
between Europe and Japan? While inward-looking China’s rise commands central focus,
how can we adapt to these unexpected changes and begin a new cycle of cooperation
in the age-old history of exchanges between the land of the rising sun and the old
continent? With these timely topics at the center of global debates over contemporary
political and economic trends, how should Europe and Japan put into perspective their
roles and partnerships? How can our countries understand and adjust to such
unprecedented and unexpected changes?

Given these circumstances, in a geopolitical context that is increasingly insecure, how can
Europe and Japan collaborate? How can we adapt collectively to these unseen changes
and initiate a new cycle of cooperation?
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Opening Dinner

Keynote Speaker : Olivier Becht, Minister Delegate for Foreign Trade, Economic
Attractiveness and French Nationals Abroad, attached to the Minister for Europe and
Foreign Affairs

Summary of discussion

In these troubled times, characterized by a growing uncertainty, the strategic nature of
Franco-Japanese cooperation is more obvious than ever. Indeed, for France, Japan
has been a strategic partner since 1995. In 2013, this partnership was even declared
« exceptional » during the former President Francois Hollande’s State visit to Japan.
However, from an economic point of view, this collaboration could be strengthened,
especially since Japan and France share many fields of excellence, such as nuclear
power.

Enhancing this partnership could be pivotal in developing solutions to tackle our
common challenges, such as rebuilding our economies’ recovery after the shock of the
pandemic, financing our public debt and fighting climate changes. In terms ofinvestment,
France is the 5th investor in Japan but only the 23rd receiver. However, these economic
relations relatively improved over the past few years: indeed, French exports to Japan
have reached €6.5 billion in 2021, an increase of 15.6% compared to their level in 2020.
On the other hand, Japan is investing heavily in France. France is the third destination
of Japanese FDI in Europe, after the Netherlands and the United Kingdom. Although
competition from Eastern European and Asian countries in attracting FDI is strong,
there has been little Japanese disinvestment in France. 400 Japanese companies are
present in our country on 650 sites representing about 55,000 jobs. Given the cultural
and political bonds between France and Japan, and in a global context marked by the
hegemonic aspirations of countries such as China, this economic relationship must be
developed further in the future.

With a rich history and a bedrock of shared values, such as multilateralism and
commitment to social progress, Europe and Japan have much to learn from an
enhanced dialogue with each other.
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Welcome Remarks & Introduction
Speakers :

Jean-Luc Allavena, Chairman of the Board, Institut Aspen France
Masakazu Toyoda, Chairman and CEO, Japan Economic Foundation.
H.E. Junichi lhara, Ambassador of Japan to France

The Russian aggression against Ukraine is a major blow to the international order. Not
only does it enforce us to reconsider the way our institutions work but it also
demonstrates the limits of our globalized economic system. The food security and the
energy security levels on a global scale are far from being satisfactory. The question is:
how can we evolve collectively, towards a rule-based order and prevent these conflicts
from happening and causing damage to our societies ?

We are witnessing the development of a deepening hiatus between democracies and
autocracies in Europe and also in the other continents. In this respect, the political
evolution of such prominent powers as China is a major area ofconcern.

The risk of the Ukraine crisis is also to distract us from other key challenges, such as
green transformation, the need to accelerate the development of disruptive technologies
etc.

== e\
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Session 1 : Geopolitics Review
Key questions :

- Towhat extent has the war in Ukraine highlighted the limitations of international
institutions?

- How should we reframe our international cooperation models to tackle the climate
crisis?

Moderator :
Naoyuki Haraoka, Executive Managing Director, Japan Economic Foundation
Lead Speakers :

Prof. Chisako T. Masuo, Faculty of Social and Cultural Studies, Kyushu University
Muriel Penicaud, Ambassador, Permanent Representative of France to the OECD,
Former Minister of Labour

Louis Schweitzer, Honorary Chairman, Renault, Former Special Representative of the
French Government for Japan

Summary of discussion :

Since the last edition of the Europe Japan, the world has completely changed. The
economic competition between the global powers is more intense than ever. In the
Eastern Asia, China tries to expand its notion of Eurasia, at the expense of the stability
of the region. Over the past few years, China has significantly increased its nuclear
capability, which constitutes a major threat to Japan.

As regards the economic balances, the illusion that globalization produces equality
has been shattered by the harsh realities of capitalism. Today, itis clear that the world
is divided between « winners » and « losers » of the globalization.

Concerning the energy transition, it is still difficult to persuade some developing
countries to adopt green technologies. India, for example, still relies on coal for most of
its production. Even though there is a new degree of awareness to environmental
matters, some green targets advocated by leading countries do not seem realistic and
in line with the Paris Agreements. In the years to come, we will need to find a « middle
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way » between the national interests and the global interests, by building an efficient
multipolar system. The efficiency of this multipolar system will be the key in handling
such tricky and holistic issues as climate change.

We must draw lessons from the past and adapt existing institutions to new realities.
The World Trade Organization does not appear to be efficient anymore. We need to
build a new international order: Japan and France both have roles to play in this new
paradigm. However, this new world order should not dismiss all past achievements.

NATO, for instance, has demonstrated an unprecedented degree of unity during the
war in Ukraine.

Reiga 5
SHIMIZU \4
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Session 2 : Climate change and energy
Key questions :

- What solutions should policymakers and investors adopt to achieve the Paris
Agreement objectives?

- How can policymakers, investors, companies, experts and NGOs work together to
push forward energy transition?

- How can countries with different energy models and different levels of energy
sovereignty and, in fine, different short-term interests unite around common goals?

Moderator :
Philippe Maniére, Member of the Executive Board, Institut Aspen France
Lead Speakers :

Hideo Suzuki, Executive Advisor, Nippon Steel Corporation

Cécile Cabanis, Deputy CEO, Tikehau Capital

Philippe Boisseau, Former member of Totalenergies Executive Board, former CEO
and Board member of CEPSA

Summary of discussion :

The war in Ukraine has brought to light a profound disparity in energy sovereignty
among world powers. Japan and France have a relatively low level of dependency on
Russian energy. Germany's situation is very different. This crisis should work as a
catalyst to rethink our energy models and to invest massively in clean and renewable
energy.

Nevertheless, we have to bear in mind that it costs a lot to reduce the carbon emissions.
Renewable energies, such as hydrogen, are also very expensive. In recent years, Japan
has massively invested in hydrogen, namely through innovative public-private
partnerships. To support its green transition strategy, Japan has established a very
comprehensive transition roadmap.

To reach the Paris Agreement objective, we need to adopt a new mental paradigm.
Globalization has introduced the myth of infinite growth. People, companies and
governments seem to have understood that this myth is delusionaland destructive.
We are in the middle of a race against time: we only have 10 years, it is to say 3,000
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days, to undo 100 years of inconsiderate growth. Hence, the solution to this holistic
problem, which concerns all aspects of human existence, is also psychological. We have
all been taught to think and deliver in the short term but we need to learn to adopt a
long-term approach and to question our own mental habits.

Finance is a very powerful driver and has a key role to play to push forward this energy
transition. Such tools as impact funds need to be at the core of this new green deal.
Some renewable energies, such as solar, whose costhas been divided by 10 over the
last decade, are still underestimated by both public and private investors. To
successfully carry out this energy transition, we need to create coalitions between
different actors. Public and private investors, NGOs, experts and citizens must find
a way to work together. All agreed on the strategic importance of nuclear energy
and the need to strengthen industrial cooperation around these solutions.

Session 3:International Trade and Economic System
Key questions :
- What are the impacts of the Ukrainian war on Japan and Europe economies?

- How should we strengthen rule-based system for solving the anti-global
movement and encourage healthier business environment between Europe and
Japan?
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Moderator :
Philippe Maniére, Member of the Executive Board, Institut Aspen France
Lead Speakers :

Prof. Mariko Watanabe, Department of Economics, Gakushuin University

Yasuo Hirano, Executive General Manager, Government Relations Office, Hitachi
Europe

Ludovic Subran, Chief Economist, Allianz

Summary of discussion:

In 2022, EU and Japan signed a new trade agreement. This agreement, which relates
to crucial sectors of our economies such as raw materials and motor vehicles,
complemented and strengthened the 2019 pre-agreement, which has been relatively
efficient during the pandemic.

Even though economies of France and Japan share some commonalities, our level of
dependency to China is very different. In France, a fortiori in Europe, we still heavily rely
on China’s inputs whereas, in Japan, policymakers and companies have protected and
developed their industry. Should a conflict arise with China, Europe would be
dramatically impacted. Another thing Europe can learn from Japan concerns labor
participation. In Europe, the level of labor participation is not as good as it is in Japan,
especially for the elderly.

Once again, it is also about finding a new paradigm. Concerning reallocation of
capital, governments need to adopt a more proactive and interventionist stance,
particularly in key sectors for our economies, such as cybersecurity and renewable
energies. Without the support of public authorities, it will be impossible for us to meet
all the challenges that lie ahead.

The forum was conducted under Chatham House Rules. The Institut Aspen France does
not take specific policy positions. Accordingly, all views, positions, and conclusions
expressed in this publication should be understood to be solely those of the participants
of this Europe-Japan Forum.
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v 2: Climate Change and Energy

(D Hideo Suzuki, Executive Advisor, Nippon Steel Corporation

v 33 3: International trade & economic system, how we apply this when doing

business between Europe and Japan

@ Mariko Watanabe, Professor, Faculty of Economics, Gakushuin University

@ Yasuo Hirano, Executive General Manager, Brussels Office, Hitachi Europe GmbH
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Impact of Ukraine Crisis on CN goal

» Visible impact of Ukraine crisis on energy & economy

» More need for energy security and stable supply

» Re-focus on nuclear power

« Hyper inflation of fossil fuels & food

= USFR and ECB Changed monetary policy=Cheaper yen= higher import price
(Japan’s trade deficit in August was ¥ 2.8 T, which is biggest since 1979)

» Risk of global economic downturn

» Impact on CN goal

a. High fossil fuel IE__)rice may accelerate investment to renewable energy projects and
infroduction of EVs

b. In shorter term, use of fossil fuels and nuclear power will increase to cope with sharp cut of
Russian gas and oil

¢.  Transition path and_policP/ toward 2030 may be changed. Transition to gas from coal using
cheap Russian gas is no fonger an option, and nuclear power will be an‘important alternative

d. CN goal in 2050 will stay

e. Dependence on cheaper Russian gas and oil in emerging economies will increase, which may
slow down their CN efforts.

Japan’s energy constraints
® Self sufficiency % in 2020
USA 106, UK 75, France 5b, Germany 35, Japan 11
® Dependency on Russian energy in 2020 (%)

T aturalgas | Coal |
9 11

Japan 4

France 0 27 29
Germany 34 43 48
UK 11 5 36

® No connecting power grid and pipeline with other nations
® Top 4 cumulative capacity of PVP in 2021 (IEA)

Total Capacity (GW) Capacity per km2 (KW)

China 308.5 32.1
EU 178.7 42.2
USA 122 12.5
Japan 78.2 206.9
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CO2 emissions in each country

Global CO2 Emissions from Energy Consumption (2018)

Other
(64.9)
19.4%
Australia (38)1.1% -

Brazil (4.1)1.2%
South Africa (4.3) 1.3%
Mexico (4.5) 1.3%
Saudi Arabia (4.9) 1.5%
Indonesia (5.4) 1.6%
Canada (5.7)1.7% ———
Iran (58)17% —

Rep. of Korea (6.1) 1.8%

Global CO2 Emissions
33.5Bt

Russia el 2.8
3 (15.9) countries
3 Unit: 100 million tons of CO2 4.7% 8
%The 15 EU member states are the
member states at the time of
the COP3 (Kyoto Conference).
3#Due to rounding, the total  __Germany
emissions of each country may (7.0)21%
not match the total global e
emissions. France < Italy UK.
(3.0)0.9% (3.2)09% (3.5)1.1%

Source : Created by Minisler of the Envirenment based on ILATCO, EMISSIONS FROM FUEL COMBUSTION] 2020 EDITION

enhouse Gas Emissions in Japan

Emissions
(Billion t-CO; eq.) 1,408 Mt
r o
14 T3FME 1 305 My 1,386 Mt 1,149 Mt
r71.360 Mt 1,354 Mt 1,359 Mt [-5.1% from FY2019]
1322 Mt 7] 1321 Ml 304 Mt by iy gl
e 1,303 Mt 21 (-16.8% from FY2005)
1.3 711,275 Mt 1,291 Mt
1.250 Mt 1.247 Mt
1.211 Mt
1.2
1.1
1.0

R A NN RN AL

1990/ 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
(Fiscal year)

0

1. These areliminary figures for FY2020 were estimated based on annual figures in varieus statistics. Some annual figures fram FY2019 ware
temporarily used in place of FY2020 figures that have yet to be released. Moreover, some estimation methadologies are currently being
reconsidered In order to make mare accurate matlons ¢f emissicns for the final figures. As such, the final figures to be released in April 2022
may ciffer from the praliminary figuras in this summary. Remavals by measures for forasts and athar carben sinks will also ba estimated and
announced at the time of the release of the final figures.The figures in this summary ditfer fram the preliminary figures for FY2018 due to the
recalculation of emissions based cn annual reported dala of various statistics thal have beceme available since the caleulation of the preliminary
figures for FY2019 {releasec on December 8, 2020} and future revisions of calculation methods.

2. Taotal GHG emissions far each FY and percentage changes fram pravious years do nat include remavals by measuras far farasts and ether carban
sinkes. Source: Ministry of Environment

Japan’s total greenhouse gas emissions in fiscal year (FY) 2020 (preliminary figures)
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pan’s new 2030 emissions reductio rget e
Japan aims to reduce its GHG emissions by 46% in FY2030 from FY2013 levels, setting an ambitious
target which is aligned with the long-term goal of achieving net-zero by 2050. Furthermore, Japan

will continue strenuous efforts in its challenge to meet the lofty goal of cutting its emission by 50%.

{Announced by the Prime Minister SUGA at 45! meeting of the Global Warming Prevention Headquarters on 22 April 2021)

(milliont-CO2eq)

1,400
Ve

Japan’s emissions reduction target

2030 reduction target

From 2013
(Conversion)

| Japan : 46% from FY2013 46%
1,200 | Previous target US.: 50-52% from 2005 45.1-47.3%
| 269% by FY2030 =i 0=t irom | st
1.000 \\ from FY2013 Canada: 40-45% from 2005 | 38.9-44.0%
' ‘~\ EU: at least 55% from 1990 | at least 44.1%
.,
~, . Y o L
400 . UK: at least 68% from 1990 | at least 55.1%
'.\ 2030 reduction targets of G7 countries
600 | | \-\
New target \\
400 46% by FY2030 \\‘
from FY2013 levels .
(continue strenuous efforts ‘~\
200 to 50%) e 2050
| ] ‘\s Net-zero emissions
i | .
0 . !
2010 2015 2020 2025 2030 2035 2040 2045 2050 (Year)
<Reference> 2030 energy mix
Demand for Power and Power Mix
w Demand for Power
Ambitious reinforcement of aoprox. 1,024 TWh oprox. 1,065 TWh
energy saving approx. 930-940
approx. 230 TWh TWh
(Compared with pra-messuras: Renewables Nen. Hydrogen/ammonia oo oy
approx. A20%) S4B W Tirooed o PPIORIEES AP
— A o
Nuclear puis @ apprax.
a8%

approx. 36045

Non- @PPIOK E0=y 7o
fossil
spprox.
LNG =pioe 31% 50%
aporax, 9886 TWh approx G808 TWH approx. 20-24% . B
Fossil
aporax, 870 Tiwh St
8% Fessil
approz.
approx. 20% 56%
Fossil
Coal ... BBroR.
4% anpios. 26%
approx..
19%
Oil, ete. =pprox. % oY -
A F
FY 2013 FY 2030 iEain FY 2019 FY 203C ., 2015
tSaurce) MET! *Stratsgic Ensrgy Plan (draft)” (Dacument 2) p.L8, for the 45t cy Commiltes of (e Adwisory Commitles for Nelural Resources snd Ensrgy, July 21,
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<Reference>

2050 Energy Mix
Image of Power Mix toward carbon neutrality

2018 2030 mix 2050
1.06 billion tons 0.93 billion tons Net 0% with emissions
(down 25%) offset by absorptions
(down 100%)
(Figures represent references for deepening
— discussions. Multiple scenarios that are not
. .l limited to the following shoukd he considerad.)
z e Teen
2 110 million tons Buildings . —p Power demand:
- S0 million tons  *, Electrification up 30-50%
] Industry *
H 300 million In O |
= tons 330 million ‘. 'S
& \
& tons ‘.‘ Hydrogen, methanation, syntheti
g Transport b | fuel, biomass
4 200 million Transport . § i
e 150 million 1 > Maximum use of
’ > } 1 ccus
o T
il
hl Trels I | pecarbonized power source: I
% S 1 ¥ I I
! 450 million il
2 tons 360 million 40%) §
2 tons |
g 1 i
il
e e e e e ——— SmASSSRsssssASESSSs S -l
g { Afforestation, direct air capture e
i | with carbon sterage (DACCS), ete |
1E§_ *Figures represent energy-

related CO2 emissions.

(Soures) Secretariat of the Comiittee on the Growth St
Doclment 1) p6, for the sitn maating of the Commi

Achiening Caroon Neatrality”

GHG Emission Reduction Targets for Major Countries

0

Comparison of major countries

emission reduction targets From 1990 | From 2005 | From 2013

GHG emissions per GDP

(GHG emission reduction target)
(Base Year 2013) (Target Year 2030)
(GHG emission reduction target)
(Base Year 2005) (Target Year 2030)
(GHG emission reduction target)
Base Year 1990) (Target Year 2030

Japan
uU.s.
EU

s PR

A51% A43%

A40%

(CO2/GDP: intensity target)
China — Converted into CO, emissions

(Base Year 2005) (Target Year 2030)

(GHG/GDP: intensity target)
India — Convertedinto GHG emissions

Base Year 2005) (Target Year2030)

+409~482% +16~32%

+581~602% +94~100%

(kg/dollar GDP)

0.15
0.13

CO;z emissions per GDP
(kg/dollar GDP)

0.53~0.61

0.78 0.59~0.61

(Note 1) The United States submitted a target for cutting emissions from 2005 and the European Union gave a target for reducing emissions from 1990.

(Note 2) India submitted a target of cutting GHG emission intensity (GHG/GDP) in 2030 by 33-35% from 2005.

China submitted a target of leading CO, emissions to peak out in 2030 and cutting CO, emission intensity (COz/GDP) in 2030 by 60-65% from 2005.
(Note 3) Changes in China’s CO, emissions and India’s GHG emissions from 1990, 2005 and 2013 in the table were estimated by the IEEJ.
(China: The CO2/GDP target was converted into CO, emissions. India: The GHG/GDP target was converted into GHG emissions. )
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Clean energy Strategy (May 2022)(1)

»Energy Security

.

Response to the Ukraine Crisis and tight supply/demand of electricity

»Future of Energy Policy

Stable supply of electricity

Energy efficiency

Nuclear :promote restarting, back-end, enhance R&D
Maximum introduction of renewable energy
Hydrogen/ammonia

Carbon-neutral industrial complex ports

Promotion of CCUS

Clean Energy Strategy (May 2022)(2)

» Reform of the economy, society & industrial structure
» Industrial GX

Hydrogen/ammonia

Offshore wind power

Batteries

Nuclear power

Carbon recycling: CC & synthetic fuels etc

Steelmaking: development and implementation of innovative technologies (H2 reduction etc)
Automobile: all new passenger vehicle sales will be electrically driven by 2035

Transport: CN by 2050 in shipping, R&D of hydrogen aircraft, renewable energy for railways
Houses/buildings, infrastructure

Food/ Agriculture, forestry and fishery

CCs

Negative emission

» Transition of energy supply/demand structure in industry
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Clean Energy Strategy (May 2022)(3)

» Development of social system and infrastructure for GX

« Decabonization X Economic growth/development : 5 pillars

1.National Budgetary measures (support)

~ Unprecedented scale(20T yen) and period(10y) of government support for private
investment financed by green national bon

2.

Regulation/systems
Regulatory measures will be established to create a new market and boost private

investment

3.

Financial package
Financial systems will be enhanced in transition, innovation and green

. GX League

Creation of emissions trading system, pro-growth carbon pricing

. Global Strategy

Creation of Asia zero emission community

Prime Minister Kishida’s Key Instructions

(at the second meeting of the GX Implementation Council on August 24, 2022)

The Russian invasion of Ukraine has totally changed the world’s energy situation and caused
a major upheaval in the global energy supply-demand structure. Against this backdrop, Japan
must strike a goad balarce betweeriovercoming the current crisis and promoting GX, while
bearing futuré crisis scenarios in mind. Positioning it as its highest priority issue, he Kishida
Cabinet will take all possible measures in advanceto minimize the impact of any
contingencies in the world on the lives of people.

Regarding nuclear power plants in particular, the Government will stand at the
forefront’of every effort toward the restart of nuclear power stations

dra_sticallé( accelerating the development ofPower systems, speeding up the installation
of fixed storage batteries, and promoting offshore wind power and éther electricity
sources.

concerning nuclear power, to resume operations, maximum utilization of existing
nuclear power plants including the extension of their operation period with ensuring
their safety being a major preccndition, and development and construction of next-
generation advanced reactors that incorporate new safety mechanisms.

renewable energy and nuclea rcsmwe_r are indispensable decarbonized energy sources in
advancing GX. [ ask you to speed up discussions, so that we can reach a specific conclusion
on all the measures, |nc|ug||n? institutional frameworks for enhancing these energy sources to
keep them as options available into the future and how the concerned parties shotld make
efforts to further deepen public understanding, by the end of the year.

In the next meeting and onward, we will accelerate discussions toward speeding up and front-
loading GX implemientation, such as a basic framework of growth—orlented carbon pricing,
transformation of industrial structure, and a global strategy, and formulate concrete
GX and growth strategies by the end of the yéar.”
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University

How to face with Anti-Globalization
and the Unconstraint State?

Avoiding Fight and Keeping Tolerant

1. Avoiding Fight
— Controlling Incentive to military action

The Unconstrait State: Low legal stability

Opportunity Cost : if banned out of the globalization

Discipline the State, not the SOEs.

“Multi” Rules and “Voluntary Group” are
complementary, not substitute

2. Keep Tolerant

w N =

Improving the technological/business capability to
make the Interdependence Safe

3. Synchronizing EU and CPTPP to upgrade WTO
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Disciplining the State

Rule is Not Fully Utilized Yet
* WTO Rules

— Subsidy and Countervailing
Measures
— Technical Barrier to Trade /SPS
*  Economic Coherence

— Protocol on the Accession of the
People's Republic of China,
November 2001

* SOE, subsidy, government
procurement

— Government Procurement
Agreement
* Japan-China-Korea Investment
Agreement
— SSDS with China
— CAl

Unregulated Arena
* Competition

— Very reluctant to harmonize
the regulation of the
competition

— Abusive Action in M&A,
Competition regulation

* Data
— Government Access
— Ownership of Data

Economics is useful to identify
“harms” of the state action

Shipbuilding
{Jia-Barwick, et al 2019)

Figure 7: Number of firms, with and without subsidies

Note: Total number n the data) and a coun-

terfuctual case with no subsidies.
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Watanabe, 2022)
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HITACHI

Inspire the Next

Japan-Europe Forum 2022

International trade & economic system ;
How we apply this when doing business between Europe and Japan

Yasuo Hirano
Executive General Manager

Government Relations Office (Brussels Office)
Hitachi Europe GmbH
215t October 2022

® Hitachi Europe 2022 All rights reserved

HITACHI

Inspire the Next

1. Introduction of Hitachi

© Hitachi Europe 2022. All rights reserved 1
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1-1. Corporate Foundation 1,',:',,';’}‘;.9:';'.:,!%

O Founded in 1910 as a machine repair shop at Kuhara Mining Company in Hitachi City,
Ibaraki Pref.

O Mission: Contribute to society through the development of superior, original
technology and products

O Values (Hitachi Founding Spirit) : Harmony, Sincerity, Pioneering Spirit

Hitachi Founder, i
Namihei Qdaira

Initial shop in Ibaraki
(1910}

© Hitachi Europe 2022 All rights reserved. 2

1-2. Diversified Business for Social Innovation Business (Fy2021) ,,';li!l"t\,ﬁ!,'!,!i

Others

Hitachi Metals*

Hitachi Construction Machinery*

!ﬂ{evenues
| 10,264.6
Billion yen
(FY2021)

C tive Industri
onnective ncustnes Green Energy & Mobility

« The figures are based on the new segment classifications effective from FY2022
« Hitachi Construction Machinery and Hitachi Metals are scheduled to be deconsclidated in FY2022 © Hitachi Europe 2022. All rights resenved 3
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HITACHI

Inspire the Next
. or . .
2. Hitachi’s Globalization
© Hitachi Europe 2022. All rights resenved 4
_ : : : : HITACHI
2-1. Transformation for Global Social Innovation Business Imapire the et
a Sold / Withdraw Enhance capability (Acquisition)
2022 ® Thales Ground Transportation Systems Business
® Hitachi Metals (France)
® Hitachi Construction Machinery ® GlobalLogic (digital engineering) (US)
® Diagnostic Imaging-related Business ® Hitachi Astemo (JV with Honda)
® Home Appliance (JV with Arcelik) ® Chassis Brakes International (Netherlands)
® Thermal Power Plant Business ® ABB Power Grid Business (Swiss)
@ Hitachi Chemicals ® Hitachi High-Tech (100% subsidiary)

® JR Automation (robot SI) (US)
® Clarion (Vehicle Information Sys.)
® Hitachi Kokusai Electric ® Sullair (air compressor) (US)
® Hitachi Power Tools
@ Hitachi Capital
® Hitachi Transport Systems ® Ansaldo Breda / STS (ltaly)
® Air Conditioning Equipment
(JV with Johnson Controls)
® Hitachi Maxell ® Pentaho (data analytics) (US)
® Newton Aycliffe Train Factory (UK)
@ Flat Panel TV
® LCD
2012 ® Hard Disk Drive 5

® Hitachi Europe 2022 All rights reserved
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2-2. Progress of Globalization (FY2011 ~ Fy2021) HITACHI

Japan [ Outside Japan Inspire the Next

No. of Consclidated

Consolidated Revenue (8% No. of Employees L
12,000 ploy Subsidiaries
' 1000 939
10.265 400,000 368K » 553
10,000 9,666 50,000
3504 324k 800
8000 300,000 700
43% 59% 250,000 349 57% 600 64% 82%
6,000 500
200,000
400
150,000
4,000
300
100,000
200
2,000
50,000 100
0 0 0
FY2011 FY2021 FY2011 FY2021 FY2011 FY2021
© Hitachi Europe 2022 All rights reserved 6
- i i HITACHI
2-3. Big Growth Outside Japan It the Next

1,555.1 oraa 1,299.4 1,331.6
1117.5 @ P @ 1.043.2@

FY2020 FY2021 FY2020 Fy2021 FY2020 FY2021
@ Hitachi Astemo, @ Energy, Mobility @ Hitachi Astemo, Mobility
Hitachi Construction Machinery © Hitachi Construction Machinery,
© Smart Life Smart Life

Other Areas [l ASEAN. India,  REETIRILS Ratio 41%

1,183.2
’ 4,154.8 ]
708.1 850.3 4,187.0
549.7 I I

FY2020 FY2021 FY2020 FY2021 FY2020 FY2021
@ Energy, @ Hitachi Astemo, Maobility @ Hitachi Astemo, Hitachi Metals
Hitachi Construction Machinery & Smart Life © Smart Life, Energy
€ Smart Life
© Hitachi Europe 2022. All rights reserved 7




HITACHI

2-4. Strong Governance for Globalization (Independent Directors) Inspire the Next
AN m-xm)
T ? & T
b 4 United Kingdom:
(P
w1 » 14
Katsumi Ihara @7 Ravi Venkatesan (g Cynthia Carroll gs) United States:

uding 3 Japanese Directors
(Not independent)

‘/X{? 2 EFTRC Finance Energy and resources
Ikuro Sugawara (es) Joe Harlan 3 Louise Pentland (so)
;. Materials and
chemicals
: sportat

and logistics
ectricity ’ Machinery
and
& Electric and
IT and services ‘ precision instruments

Takatoshi Yamamoto &9 Hiroaki Yoshihara (s5) Helmuth Ludwig s 8

HITACHI

Inspire the Next

3. Growth in Europe

© Hitachi Europe 2022. All rights reserved 9
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3-1. Investing Green & Digital Business in Europe

HITACHI

Inspire the Next

2022

2012

Sold / Withdraw

Enhance capability (Acquisition)

® Hitachi Metals

® Hitachi Construction Machinery

@® Diagnostic Imaging-related Business
® Home Appliance (JV with Arcelik)

® Thermal Power Plant Business

@ Hitachi Chemicals

@ Clarion (Vehicle Information Sys.)
® Hitachi Kokusai Electric
® Hitachi Power Tools
@ Hitachi Capital
@ Hitachi Transport Systems
® Air Conditioning Equipment
(JV with Johnson Controls)
® Hitachi Maxell

® Flat Panel TV
® LCD
® Hard Disk Drive

® Thal nd Tran: i m: in Fran
@ GloballLogic (digital engineering) (US)

® Hitachi Astemo (JV with Honda)

® Chassis Brakes International (Netherlands)

@ ABB Power Grid Business (Swiss)

® Hitachi High-Tech (100% subsidiary)

® JR Automation (robot SI) (US)

® Sullair (air compressor) (US)

® Ansaldo Breda / STS (ltaly)

® Pentaho (data analytics) (US)
® Newton Aycliffe Train Factory (UK)

© Hitachi Europe 2022. All rights resenved 10

3-2. Growth of Digital & Green Business in Europe | Screen Only ,,';li!l"t\,ﬁ!,'!,!i

© Hitachi Europe 2022. All rights resenved 11
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HITACHI

3-3. Contribute to the European society (No. of employees) Inspire the Next
40,000
35,400
33,000
30,000
20,000
16,517 16,800 17,800
10,000
Q
FY2017 FY2018 FY2019 FY2020 FYz021
© Hitachi Europe 2022. All rights resenved 12
; HITACHI
3-4. Europeans lead green business globally Inspire the Next

Claudio Facchin

Senior Vice President and Executive Officer,
CEO of Power Grids Business Unit, Hitachi, Ltd.
CEO of Hitachi Energy Ltd.

Andrew Barr

Vice President and Executive Officer,

CEO of Railway Systems Business Unit, Hitachi, Ltd.
Director of Hitachi Rail Ltd.

Lorena Dellagiovanna

Vice President and Executive Officer,

Chief Sustainability Officer, General Manager of Sustainability Gr.,
Head of Global Environment Division, and CDEIO

Hitachi, Ltd.

© Hitachi Europe 2022. All rights resenved 13
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3-5. Developing World Leading Technologies in Europe ,,';li!l"t\,ﬁ!,'!,!i

LONDON !uropean Rgﬁ Eentre Heaaquarters

Sustainability Lab (Energy, Carbon management, Environment)
Mobility System Lab (Mobility solution, Rail)
Digital & Data Innovation Lab (Al, Optimisation, Security & trust)

Design Lab (Design thinking, Systems thinking, Futures design)
CAMEBRIDGE | Cambridge Lab (Quantum computing, Synthetic biology)

PISTCIA Mobility System Lab (Mobility solution, Rail)

COPENHAGAN | Digital & Data Innovation Lab (Al, Optimisation, Security & trust)

MUNICH Autonomy & Circularity Lab (Autonomy for transport, Circular
industry, Data-driven services)

Digital & Data Innovation Lab (Al, Optimisation, Security & trust)

HEILBRONN | Hitachi Astemo Brake Business (Customer engineering - Design

and Test)
SOPHIA Autonomy & Circularity Lab (Autonomy for transport, Circular
ANTIPOLIS industry, Data-driven services) i
PARIS/ Hitachi Astemo Brake Business (Global R&D - Design and Test,
DRANCY Innovation and Customer engineering)
ZURICH Swiss Branch (Since 2022, Energy strategy) A
Inspire the Next

4. Risk Management

® Hitachi Europe 2022. Al rights reserved 15
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HITACHI

4-1. Ukraine Crisis (Abstract of the Press Release on 10th March, 2022) Inspire the Next

Hitachi's Business Situation in Ukraine and Russia

Tokyo, March 10, 2022 — Hitachi Group considers the safety and health of all employees and their families as its
top priority. In Ukraine, the company is engaged in various activities to realize this goal and hopes that peace will
return as soon as possible.

In Ukraine, there are engineering hubs of GlobalLogic, a U.S. subsidiary. As part of its strategy to put top priority

on the safety of employees and their families, GlobalLogic has been taking actions based on Business Continuity
Plan (BCP) including evacuation to safer location in Ukraine and across borders to other countries. While there
has been some interruption of services during employee transition, the company has been able to resume client
projects and is working to get operations back to normal status. Due to the nature of the software engineering
work, employees are able to perform their duties from remote locations as they were doing because of the
pandemic and there has not been a significant impact on GloballLogic's operation at this moment.

Regarding business in Russia. Hitachi Group is suspending exports to Russia and pausing all manufacturing
activities within the country for the time being, with the exception of products, services and support for electrical
power equipment that are indispensable to the daily lives of people.

© Hitachi Europe 2022. All rights resenved 16
- - - HITACHI
4-2. Disclosing the Impacts of Global Risks Tnagire the Nt
i i HITACHI
Business Environment (Q4 FY21) Tepir e et
. d shortage is affecting mainly Hitachi Astemo (Shortages of some logic, analog, and discrete semiconductors)
*  Soaring material prices are impacting mainly on Hitachi Astemo, Hitachi Energy and Building Systems business
(Market prices soared approx. +50% for steel, approx. +28% for copper and approx. +65% for aluminum year over year)
Relatively minor imj of the situation in Ukraine and Russia on current business. Of the FY2021 total consolidated
revenues, less than 1% is for Ukraine and Russia
Semiconductor Soaring material prices Activity constraint N Situation in Ukraine
shortage (steel copper, etc.) due to pandemic R and Russia
m Same customet investment i Minimezed busness impact
Revenues decrease In IT restraint in Japan, ATM while some business bases.
pecducts Moo impact hppngdelaydustothe | Minar, gt of Gioballogic exstin
lockdown Cring | Ukraine
Energy Cost incresse of electrical
Reverues decrease and co Logistic cost increase in
steed sheet, etc. in power Mnor Impact Minos Impact
Incz in power gacs busines: aridsb power gnds business
Industry ipoct on dekvery date of %
rochats oy ssomaton | o e e Moor imact M Imoact Minoe snpact
eqpment, ex)
Mobility
Mot Impact c"""""";""""‘ Meor Impact Mnor Impact Minos mpact
Smart Life wrpact of
Cost incrense i Smart Life
partsin Smart Life & Mesarement & Anabysss
Mioor Impact & ((mr:‘r::rn potirissleny . % anie Minor impact
busness ety in parts ety
Hitachi Astemo |\ Cast increase ::::: il Y
due ta OEM praduction 4 = bt ki | Minor Impact Mince Impact
e as stoel and copper |
© Hitacry, L1 2022 All fights reserved, 0 Boiteireserved 17
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4-3. Risk Management Structure ITI;IJ;TI;%?#@L

Senior Executive Committee

Risk Management Meeting

* Formation of working groups for each risk category
e Cross-utilize corporate functions

Risk Categories / Working Groups

Investment Business Crisis ? Group Regicnal
Risks Risks Management Compliance Govemance Risks
Promotion Organization
|
|
Investment Strategy Compliance Safety and Health = Corporate Sales & ' Investment Management
Committee Office Division Management Division Marketing Group Division
Corporate Quality Legal Risk Management = Sustainability Promotion Finance
Assurance Group Division Division Division Group
© Hitachi Europe 2022. All rights resenved 18
ichi i ; : HITACHI
4-4. Establishing Economic Security Office Inapire the Next

The Major Role of the “Economic Security Office”

1. Responding to global economic security laws and regulations
in major countries
- Supply chain resilience, core technologies,
data transfer, human rights, foreign direct investments, etc.

2. Managing project risks in global business operations
- Reviewing the economic security risks associated with project
managements and coordinations
- Mitigating potential risks

3. Strengthening internal capacity for economic security
- Enhancing company-wide response capabilities

@ Hitachi Eurape 2022. All rights reserved. 19
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Summary HITACHL

1. Promotion of globalization and diversity is essential for
Hitachi's growth.

2. While rule-based free trade is desirable, currently
economic security is the priority.

3. Global companies need to enhance their ability to respond
to various risks, including geopolitics.

© Hitachi Europe 2022. All rights resenved 20
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9. 7 v — MEHBE

T —F LABMNF 30 LI T v — N EFER(EIE L 12 4)

1. Overall Evaluation of the Forum

Evaluation %

Satisfactory 100

Satisfactory
100%

Somewhat satisfactory 0

Somewhat unsatisfactory 0

Unsatisfactory 0

2. Evaluation of the Quality of the Forum as compared with your expectation

Evaluation %

Higher than expected 50 Higher than
: . expected

As high as expected 50 0%

As low as expected 0

lower than expected 0

3. Were the topics timely and relevant to the issues of the day?

Evaluation %

100
Somewhat agree 0
Somewhat disagree 0
Disagree 0
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4. Session by Session Evaluation.

Session 1
Evaluation %
Satisfactory 84
Somewhat satisfactory 8
Somewhat unsatisfactory 0
Unsatisfactory 0
No answer 8

Session 2
Evaluation %
Satisfactory 75
Somewhat satisfactory 17
Somewhat unsatisfactory 0
Unsatisfactory 0
No answer 8

Session 3
Evaluation %
Satisfactory 75
Somewhat satisfactory 25
Somewhat unsatisfactory 0
Unsatisfactory 0
No answer 0
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Somewhat Noanswer
8%

satisfactory
8%

Satisfactory
84%

No answer

Satisfactory
75%

Satisfactory
75%




5. Were today’s discussions useful for your work/research?

Evaluation % Somewhat Noanswer

Useful 84

Somewhat useful

Somewhat useless

No answer

6. Any other comments/suggestions are appreciated.

— Thank you for this perfect organization!
- Keep up the good work!

- Involve UK, German in a Forum.

You are:

Affiliation %
Business person 42
University teacher 0
Researcher 8

0

0
Government official 17
Others 33

[Others| DORIE

+ Lawyer, Co-organizer, Aspen researcher
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10. FHfRMAHES

Japan Economic Foundation (JEF)

Japan Economic Foundation
P The Japan Economic Foundation (JEF) was established in July

1981 to deepen understanding between Japan and other countries through activities
aimed at promoting economic and technological exchange.

With this goal in mind, JEF engages in a broad range of activities such as providing
information about Japan and arranging venues for the exchange of ideas among opinion
leaders from many countries in such fields as industry, government, academia and
politics in order to build bridges for international communication and to break down the
barriers that make mutual understanding difficult.

URL: https://www.jef.or.jp

The Aspen Institute France

THE ASPEN ) INSTITUTE
FRANCE

The Institut Aspen France, which was founded in 1983, is an international forum of
exchange which brings together leaders from all backgrounds who wish to come together
to think about the great issues of today and commit themselves to prepare the world of
tomorrow. Throughout its history, Aspen France has been presided over by eminent
personalities who have shaped its development: Raymond Barre, former Prime Minister;
Michel Pébereau, former CEO of BNP Paribas; and Jean-Pierre Jouyet, former Secretary
General of the French Presidency. The Institute is now chaired by Jean-Luc Allavena.
Aspen France organizes private meetings, public events and seminars in a decidedly
multidisciplinary spirit. The aim is to understand the complexity of today’s world
through dialogue and to refocus the vision of decision-makers on the pursuit of the
common good.

URL: https!//www.aspeninstitute.org
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£ Fr: T110-0016 HHEHRIX AR 4-27-5  FHAEER E/L 8 [

I IR 7 NIV STE SN )5 O 43

74



202341 H
— M EEN EESRR G AT
JAPAN ECONOMIC FOUNDATION (JEF)
©JEF Printed in Japan #EWEroOEGHR#EIXBH Y LE T,




