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ASIA PACIFIC FORUM 2022

Global fractures and the Asia Pacific economy

Agenda

Day One, 1 December

11.30-12.10pm Welcome remarks

JST Masakazu Toyoda, Chairman & CEO, Japan Economic Foundation
l-gg'_l?-mpm Shiro Armstrong, Director, Australia-Japan Research Centre,
The Australian National University
Keynote address
Dr. Craig Emerson, Managing Director, Emerson Economics
Former Australian Minister for Trade and Competitiveness
Director, Australian APEC S tudy Centre, RMIT
Visiting Fellow, The Australian National University
Adjunct Professor, College of Business, Victoria University
10 minutes Intermission
Session 1: Geopolitics and the Global Economic system Post-Ukraine Conflict
13.}20-1 -30pm Murray McLean AO, Chair, Foundation of Australian and Japanese S tudies (NPO)
Fellow, Australian Institute for International Affairs (since 2018)
i.EZg+3.30pm Chairman, Dunmore McLean Pty Ltd. [Australia]

Choong-Yong Ahn, Distinguished Professor, Graduate School of International
Studies, Chung-Ang University [Korea]

Seri Jayasiri Jayasena, Former Secretary General, Ministry of International Trade and
Industry [Malaysia]

Somkiat Tangkitvanich, President, Thailand Development Research Institute

[Thailand]

Anita Prakash, Senior Policy Advisor for IEC, Economic Research Institute for ASEAN
and East Asia [ERIA]

Shujiro Urata, Professor Emeritus, Waseda University [Japan]

Moderator: Lauren Richardson, Director, ANU Japan Institute



Day Two,

11.30-12.40pm

JST

1.30-12.40pm
AEDT

10 minutes

12.50-2pm
JST

2.50-4pm
AEDT

2-2.10pm
JST

4-4.10pm
AEDT

2 December

Session 2: Rule-Based Economic Recovery
Yunling Zhang, Director, Institute of International Studies,

Shandong University [China]

Yose Rizal Damuri, Executive Director, Centre for Strategic and International

Studies [Indonesia]

Gary Hawke, Emeritus Professor, Victoria University of Wellington [New Zealand]
Man-Jung Mignonne Chan, Research Fellow & Professor, Taiwan Center for Security

Studies, National Chengchi University [Taiwan]

Sachin Chaturvedi, Director General, Research and Information System for
Developing Countries [India]

Moderator: Naoyuki Haraoka, Executive Managing Director,

Japan Economic Foundation

Intermission

Session 3: Implication of Climate Change and Energy

Daw Khine Khine Nwe (Rosaline), Secretary General,

Republic of the Union of Myanmar Federation of Chambers of Commerce

and Industry [Myanmar]

Josef T. Yap, Senior Research Fellow, Ateneo School of Government [Philippines]
Tri Thanh Vo, Chairman, Vietnam National Committee for Pacific Economic
Cooperation [Vietnam]

Moderator: Frank Jotzo, Director, Centre for Climate Change & Energy Policy,

The Australian National University

Closing remarks
Masakazu Toyoda, Chairman & CEO, Japan Economic Foundation
Shiro Armstrong, Director, Australia-Japan Research Centre,

The Australian National University
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Mr. Masakazu TOYODA, Chairman and CEO, Japan Economic Foundation

Mzr. Shiro ARMSTRONG, Director, Australia-Japan Research Centre,

The Australian National University

Dr. Craig EMERSON, Managing Director, Craig Emerson Economics

Former Australian Minister for Trade and Competitiveness

Director, Australian APEC Study Centre, RMIT

Visiting Fellow, The Australian National University

Adjunct Professor, College of Business, Victoria University

Dr. Lauren RICHARDSON, Director, ANU Japan Institute

Amb. Murray McLEAN AQO, Chair, Foundation of Australian and Japanese Studies
(NPO) Fellow, Australian Institute for International Affairs

Chairman, Dunmore McLean Pty Ltd

Dr. Prof. Choong Yong AHN, Distinguished Professor, Graduate School of
International Studies, Chung-Ang University

Datuk Seri Jayasiri JAYASENA, former Secretary General, Ministry of
International Trade and Industry

Dr. Somkiat TANGKITVANICH, President, Thailand Development Research
Institute

Ms. Anita PRAKASH, Senior Policy Advisor for IEC, Economic Research Institute
for ASEAN and East Asia (ERIA)

Prof. Shujiro URATA, Professor Emeritus, Waseda University

Mr. Naoyuki HARAOKA, Executive Managing Director, Japan Economic Foundation
Prof. Yunling ZHANG, Director, Institute of International Studies, Shandong
University

Dr. Yose Rizal DAMURI, Executive Director, Centre for Strategic and International
Studies

Prof. Gary HAWKE, Emeritus Professor, Victoria University of Wellington

Dr. Man-Jung Mignonne CHAN, Research Fellow & Professor, Taiwan Center for
Security Studies, National Chengchi University

Prof. Sachin CHATURVEDI, Director General, Research and Information System
for Developing Countries

Prof. Frank JOTZO, Director, Centre for Climate Change & Energy Policy,



The Australian National University

Daw Khine Khine NWE, Secretary General, Republic of the Union of Myanmar
Federation of Chambers of Commerce and Industry

Dr. Josef T. YAP, Senior Research Fellow, Ateneo School of Government

Dr. Tri Thanh VO, Chairman, Vietnam National Committee for Pacific Economic

Cooperation



Mr. Masakazu
TOYODA

Chairman & CEO,
Japan Economic
Foundation (JEF)

Ay,

Mr. Shiro ARMSTRONG

Director, Australia-Japan
Research Centre,

5. &R

Masakazu Toyoda, he currently serves as Chairman and CEO of the
Japan Economic Foundation (JEF), as well as Special Advisor to the
Institute of Energy Economics of Japan; an Adjunct Professor at Japan’s
National Graduate Institute for Policy Studies (GRIPS); and Director of
the Pacific International Center for High Technology Research. He is
the former Chairman and CEO of the Institute of Energy Economics
(2010-2021); served also for nearly a decade on both the Board of
Governors of the Oxford Institute of Energy Studies (2012-2021); and
the International Advisory Board Council of the King Abdullah
Petroleum Studies and Research Center (KAPSARC) in Saudi Arabia
(2011-2019). During his distinguished government career, he served in
numerous key positions within the Ministry of Economy, Trade, and
Industry of Japan culminating in his service as Vice Minister for
International Affairs (2007- 2008). He also subsequently served as
Secretary General of the Secretariat for Space Policy in Japan’s Cabinet
Secretariat. Mr. Toyoda holds a Master of Public Affairs degree from the
Woodrow Wilson School of Public and International Affairs at Princeton
University (1979), and an undergraduate Bachelor of Law degree from the
University of Tokyo (1973).

Shiro Armstrong is economist and Associate Professor at the

Crawford School of Public Policy at the Australian National University.

He is Director of the Australia-Japan Research Centre, Editor of the
East Asia Forum, Director of the East Asian Bureau of Economic

Research and Research Associate at the Center on Japanese

Economy and Business at the Columbia Business School. Shiro is also

Visiting Scholar at the Research Institute of Economy, Trade and
Industry and Visiting Associate Professor at Keio University.

The Australian National University.



Dr. Craig EMERSON

Managing Director,
Craig Emerson Economics

Dr Craig Emerson is an eminent economist, holding a PhD in
economics from the Australian National University, with 35 years of
experience in public policy, politics and public service. He was
Senior Adviser to Prime Minister Bob Hawke from 1986 to 1990 and,
after entering parliament in 1998, went on to serve as Minister for
Trade and Competitiveness, Minister for Tertiary Education, Skills,
Science and Research, and Minister Assisting the Prime Minister on
Asian Century Policy between 2010 and 2013. Dr Emerson is now
Managing Director of Craig Emerson Economics, Chair of the Mckell
Institute, an Adjunct Professor at Victoria University’s College of
Business, and writes a fortnightly column for The Australian
Financial Review. He is also a member of CEDA’s Council on Economic
Policy.

Murray McLean is Chair, Foundation of Australian and Japanese Studies
(NPO); a Fellow of the Australian Institute for International Affairs
(since 2018); and Chairman of his family company, Dunmore McLean
Pty Ltd. He was Chair, Australia Japan Foundation (2012-2020); a Vice
Chancellor’s Professorial Fellow at Monash University (2012-2015) and
a non-resident Fellow at the Lowy Institute for International Policy
(2014-2016). Formerly a senior officer of the Australian Department of
Foreign Affairs and Trade (DFAT), he retired in 2012 after a 42 year
career culminating in his role as Ambassador to Japan (2004-2011)
initiating negotiations on the Japan/Australia EPA and on growing
security cooperation as well as leading Australia’s response to the

Amb.Murray McLEAN earthquake, tsunami and nuclear disasters of 2011. Prior to that role, he

Chairman of
Dunmore McLean Pty Ltd

served as Deputy Secretary of DFAT (2004); First Assistant Secretary,
North Asia Division (2001- 2003), High Commissioner to Singapore
(1997-2001); Assistant Secretary,East Asia Branch, (1992-1996), and
Consul General, Shanghai (1987-1992). His other DFAT postings were
at the Australian Embassy in Washington D.C. (1983-1986); the
Australian Embassy in Beijing (twice) (1973-1976 and 1979- 1983) and in
Hong Kong (1971-1973). In DFAT, he was consistently involved in the
formulation of Australian policy towards Asia and also served as a
special ministerial envoy on North Korean nuclear matters visiting
North Korea on several occasions.

He was appointed as an officer of the Order of Australia (AO) in the
Australia Day Honours list 2013 and in November 2014, the Japanese
Emperor presented him with the Grand Cordon of the Order of the Rising
Sun.




Dr. Prof. Choong
Yong AHN

Distinguished Professor,
Graduate School of
International Studies,
Chung-Ang University

Dr. Choong Yong Ahn is currently a distinguished Professor at the
Graduate School of International Studies, Chung-Ang University.
Previously, he was Co-Chair of the Korea-India Strategic dialogue
organized by the Seoul Forum and Korea Foundation, Chairman of the
Korea Commission for Corporate Partnership, Chairman of the
Presidential Regulatory Reform committee, presidentially appointed
Foreign Investment Ombudsman, President of Korea Institute for
International Economic Policy, and Chair of APEC Economic
Committee. Dr. Ahn’s honors include the Economist of the Year from the
Maeil Business Daily Newspaper, and Okita Policy Research Award by
the National Institute for Research Advancement in Japan and free
economy publication award by the Federation of Korea Industries.

Datuk Seri Jayasiri
JAYASENA

Former Secretary General,
Ministry of International
Trade and Industry

Seri Jayasiri Jayasena is the former Secretary General of the Ministry
of International Trade and Industry, Malaysia. He joined the civil
service in December 1981 as Assistant Secretary of International
Affairs, Ministry of Primary Industries dealing with international
commodity issues. He later assumed the post of First Secretary/
Counsellor in the Permanent Mission of Malaysia in Geneva from 1988
to 1997 representing Malaysia in the Uruguay Round of negotiations to
establish the WTO.

He returned to MITI in 1997 and served in various positions. He was
Malaysia’s Senior Official to APEC from 2002 -2006. He assumed the
post of Deputy Secretary- General, MITI, in charge of strategy and
monitoring in January 2015 before serving as the Secretary-General
from July 2016 until his mandatory retirement from civil service in
May 2018.Throughout his career, he represented Malaysia in numerous
international meetings and trade negotiations. He led Malaysia’s team
in the ASEAN-China FTA, Malaysia-Japan FTA, the TPPA and CPTPP
negotiations. He was also deeply involved in many industry related
issues and led the High-Level Task Force on the way forward for
Malaysia to embrace Industry 4.0.




Dr. Somkiat
TANGKITVANICH

President, Thailand
Development Research
Institute

Dr. Somkiat Tangkitvanich obtained his PhD in Computer Science
from Tokyo Institute of Technology. He has been recognized as a
leading Thai expert in the areas of trade and investment policies,
innovation policy, education policy and ICT policy. He was a main
architect of Thai PBS, the first public television in Southeast Asia,
and many media laws in Thailand. Under his leadership, TDRI is
nominated “Person of the Year” in 2012 by the Bangkok Post.

Ms. Anita PRAKASH

Senior Policy Advisor,

Anita Prakash is Senior Policy Advisor in the Office of President of
Economic Research Institute for ASEAN and East Asia (ERIA),
Jakarta, Indonesia. She provides policy and research support for
bilateral and multilateral processes between ASEAN and its
Dialogue Partners, the Trade Ministers meetings in ASEAN, the
East Asia Summit, the Asia-Europe Meeting, and the G20. Her
policy research covers international trade and investment with a
focus on GVCs and supply chains, and connectivity plans in
Southeast Asia, East Asia, and between Asia-Europe and Asia-
Africa. Her current research focus is on emerging economic
architecture and supply chains in the Indo-Pacific.

Economic Research Institute
for ASEAN and East Asia (ERIA)
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Prof. Shujiro URATA

Professor Emeritus,
Waseda University

Shujiro Urata is Professor Emeritus, Waseda University. He was
Professor of International Economics, Graduate School Asia-Pacific
Studies, Waseda University. He is currently Faculty Fellow at the
Research Institute of Economy, Trade and Industry (RIETI), Specially
Appointed Fellow at the Japanese Centre for Economic Research (JCER),
Senior Research Advisor, Economic Research Institute for ASEAN and
East Asia (ERIA), Visiting Fellow, Asian Development Bank Institute
(ADBI) and Distinguished Senior Fellow at the Institute of Developing
Economies (IDE-JETRO). Professor Urata received his BA in Economics
from Keio University, MA and Ph.D. in Economics from Stanford
University. He is a former Research Associate at the Brookings
Institution, an Economist at the World Bank. He specializes in
International Economics and Economics of Development. He has held a
number of research and advisory positions including senior advisor to
the Government of Indonesia, consultant to the World Bank, OECD, the
Asian Development Bank and the Government of Japan. He has
published a number of books and articles on international economic
issues. His recent books include Achieving Inclusive Growth in the Asia
Pacific, co-editor, Australian National University Press, 2020, Enhancing
SME Participation in Global Value Chains, editor, Asian Development
Bank Institute, 2021, The Effect of Globalisation on Firm and Labour
Performance, co-editor, Routledge, 2021, and Globalization and Its
Economic Consequences: Looking at APEC  Economies, co-editor.

Dr. Lauren
RICHARDSON

Director,
ANU Japan Institute

Lauren Richardson is Lecturer in the Department of International
Relations and Director of the ANU Japan Institute. From 2018-2020
she was Director of Studies and Lecturer in the Asia Pacific College
of Diplomacy at the Australian National University. Prior to that, Dr
Richardson taught Northeast Asian Relations at the University of
Edinburgh. Her research focusses on the role of non-state actors in
shaping diplomatic interactions in Northeast Asia, particularly Japan-
Korea relations. She is currently completing a book manuscript
provisionally entitled Reshaping Japan-Korea Relations:
Transnational Advocacy Networks and the Politics of Redress.

_11_




Mr. Naoyuki
HARAOKA

Executive Managing

Director,
Japan Economic
Foundation (JEF)

Prof. Yunling ZHANG

Naoyuki Haraoka, born in Tokyo in 1955. After graduating the

University of Tokyo in 1978 (Bachelor of Economics), he joined MITI

(Ministry of International Trade and Industry) of Japanese government.

Having been posted in the industrial policy section and the

international trade policy section for a few years, he was enrolled in a

two year MPA (Master of Public Administration) programme at

Woodraw Wilson School of Princeton University in the US on a Japanese

government sponsorship. After having acquired MPA at Princeton, he

rejoined MITI in 1984 as an economist. Since then he had been posted

as Deputy Director and Director of a number of MITI divisions including

Research Division of International Trade Policy Bureau. He was also

posted in Paris twice, firstly, Principal Economist of Trade Bureau of

OECD (Organization of Economic Cooperation and Development) from

1988 to 92 and secondly Counselor to Japanese Delegation of OECD

from 1996 to 99.

After coming back to MITI from his second stay in Paris, at the occasion
of the government structural reform in 2001 when MITI was remodelled
as METI (Ministry of Economy Trade and Industry) he joined the efforts
to found METI research institute, Research Institute of Economy
Trade and Industry as its Director of Administration. He became Chief
Executive Director of JETRO San Francisco in 2003 and stayed in San
Francisco until 2006. He was Director-General of METI Training
Institute from 2006 until July, 2007 when he left METI permanently and
joined JEF as Executive Managing Director.

Yunling Zhang, Professor and Academician of Chinese Academy of
Social Sciences (CASS). He is a member of National Committee of
CPPCC. He is now President of Chinese Association for Asia-Pacific
Studies, Vice President of China Committee of PECC, Director of
Research Center for Regional Security.

He was Director General of Institute of Asia-Pacific Studies, CASS
(1993.11- 2007.8), Director General of Institute of Japanese Studies,
CASS (co-current, 1995-2001). He served as a member of EAVG,
China-ASEAN Cooperation Official Expert Group, Task Force of ASEM
and Chairman of Joint Expert Group for Feasibility Study on EAFTA,
and a Member of Joint Expert Group for Feasibility on CEPEA.

Director, Institute of International

Studies Shandong University

_12_



Dr. Yose Rizal
DAMURI

Executive Director,
Centre for Strategic and
International Studies (CSIS)

Yose Rizal Damuri is the Executive Director, Centre for Strategic and
International Studies. His research activities focus on international
trade, regional integration and globalization of value chain. He
received his PhD in International Economics from the Graduate
Institute of International Studies, Geneva, Switzerland. He is active in
many networks of research institutes in East Asia, such as in Asia
Pacific Research Network on Trade (ARTNet) and ERIA Research
Institute Network (ERIA-RIN) and Think 20, the think tank network of
G20 countries. Currently he serves as the Co-Chair of Indonesia
National Committee of Pacific Economic Cooperation (INCPEC). Yose
isalso active in various policy forum in Indonesia, including as the
Research Coordinator of Indonesia Service Dialogue, a forum
dedicated for the development of services sector in Indonesia.

Prof. Gary HAWKE

Emeritus Professor,
Victoria University of
Wellington (VUW)

Gary Hawke was Head of the School of Government and Professor of
Economic History at Victoria University of Wellington. He held visiting
appointments at Stanford University, All Souls’ College, Oxford, the
Australian National University and a number of institutions in Japan.
He is a Fellow of the Royal Society of New Zealand, Distinguished
Fellow of the NZ Association of Economists and Fellow of the Institute
of Public Administration of New Zealand. He is a Companion of

the New Zealand Order of Merit. He consults for government on
education policy. As Director of the Institute of Policy Studies from
1987 to 1998, the projects for which he was responsible included
relations among Australia, New Zealand and the United States and New
Zealand’s position in the Asia-Pacific region. He is a member of the
board of the New Zealand Committee of the Pacific Economic Co-
operation Council, NZPECC, a member of the Academic Advisory
Council of the Economic Research Institute for ASEAN and East Asia
and represents NZ Institute for Economic Research on its Research
Institutes Network. He is now Emeritus Professor, Victoria University of
Wellington, and Senior Fellow, NZ Institute of Economic Research.

_13_




Dr. Man-Jung
Mignonne CHAN

Dr. Mignonne Man-jung Chan has extensive experience in the
academia, government, business, and media. She is Research Fellow &
Professor at the Taiwan Center for Strategic Studies, National
Chengchi University. She is also Chief Strategy Officer (CSO) of the
Forum on Humanities, a top-notch cross- strait bilateral business
forum, as well as CSO of Healthy Asia, a region-wide company that
flagships Al technology, medi-care management expertise, and
comprehensive medical humanity. Furthermore, she sits in many
Boards, including Chinese Taipei PECC (Pacific Economic Cooperation
Council) Committee; and Executive Board Member of the Sino-U.S.
Economic & Cultural Association. In addition, she is also commissioned
as Senior Advisor to the Legislative Yuan. Dr. Chan currently also serves
as Advisor to the KMT Party think tank, National Policy Research
Foundation; Chinese Taipei APEC Study Center at Taiwan Institute of
Economic Research; and Advisor to the Chinese Cyan Geese Peace

Research Fellow & Professor Education Foundation. She is also Coach for a special inter-college

Taiwan Center for Security
Studies, National Chengchi
University

Prof. Sachin
CHATURVEDI

Director General
Research and Information
System for Developing
Countries(RIS)

negotiation program commissioned by the Ministry of Education.

Dr. Chan used to serve as Non-Executive Independent Board Member
of Standard Chartered Bank (Taiwan) during 2013~2022; KMT Member
of the Parliament at-Large and sat as Chair of the Judicial Committee
in 2016. She was Senior Adviser to President Ma Ying-Jeou at the
National Security Council of ROC 2008-2010, Director General of
International Secretariat of Pacific Economic Cooperation Council
(PECC) 1999~2001; Director (Research) at the International Secretariat
of Asia-Pacific Cooperation Council (APEC) 1996~1999, and Chief of
Staff at the APEC Business Advisory Council (ABAC). In addition, she
used to serve as Research Associate at the Harvard University
Negotiation Roundtable—a consortium organized by Schools of Law,
Business, and Government.

Prof. Sachin Chaturvedi is currently Director General at the
Research and Information System for Developing Countries (RIS),
a New Delhi-based Think-Tank. He works on issues related to
development economics, involving development finance, SDGs
and South-South Cooperation, apart from trade, investment and
innovation linkages with special focus on WTO. Currently he is
Vice Chairman of Madhya Pradesh State Policy and Planning
Commission and Vice Chairman, Atal Bihari Vajpayee Institute of
Good Governance and Policy Analysis; and Member, Board of
Governors, Reserve Bank of India. Hewas Global Justice Fellow at
the MacMillan Center for International Affairs at Yale University;
Developing Country Fellow at the University of Amsterdam
(1996); Visiting Fellow at the Institute of Advanced Studies, Shimla
(2003); and Visiting Scholar at the German Development Institute
(2007). He has served as a Visiting Professor at the Jawaharlal
Nehru University (JNU) and has beenclosely associated with the UN
Food and Agricultural Organization, World Bank, UN-ESCAP,
UNESCO, OECD and many other agencies.

His book “The Logic of Sharing -Indian Approach to South-South
Cooperation” has been acclaimed internationally as one of the best
volumes on international development cooperation. Apart from
this he has authored/edited 21 other books, apart from contributing
several chapters in the edited volumes and publishing several
research articles in prestigious journals.

_14_



Daw Khine Khine
NWE

Secretary General,

The Republic of the Union
of Myanmar Federation

of Chambers of Commerce
and Industry

Dr. Josef T. YAP

Senior Research Fellow,
Ateneo School of
Government

Khine Khine Nwe (Rosaline) is the first elected female Secretary
General (2022-2025) of the Republic of the Union of Myanmar
Federation of Chamber of Commerce and Industry (UMFCCI) since its
establishment in 1919. Rosaline holds many positions including,
Honorary Principal of UMFCCI Training Institute, Head of Responsible
Business and Natural Resource Development Committee in UMFCCI,
Trustee for the Board of ASEAN CSR Network (ACN) and a Board
member of the UNGC Local Network Myanmar. She is also Managing
Director of Best Industrial Co. Ltd. and the Secretary General of
Myanmar Garment Manufacturers Association (MGMA) and
Chairperson of Myanmar Garment Human Resource Development
Center (MGHRDC).

Josef T.Yap was President of the Philippine Institute for Development
Studies, where he worked for 26 years until his retirement on June 30,
2013. While at PIDS, he specialized in macroeconomic policy and applied
econometrics. Dr. Yap finished his undergraduate and doctoral studies
at the University of the Philippines Diliman and went to the University of
Pennsylvania on a post-graduate program. In 2010, Dr. Yap was honored
as one of the 100 outstanding alumni of the UP Diliman College of
Engineering as part of its Centennial celebration. His current research
interest centers on regional economic integration in East Asia and
promoting energy security in the Philippines. Dr. Yap was the regional
coordinator of the East Asian Development Network and was actively
involved in the establishment of the Economic Research Institute for
ASEAN and East Asia (ERIA). From March, 2019 to April, 2022, Dr. Yap
was Senior Technical Advisor to the ASEP-CELLs Project (Access to
Sustainable Energy Program, Clean Energy Living Laboratories) which
was implemented under the auspices of the European Union and the
Ateneo School of Government (ASoG).

He is co-author of the books The Philippine Economy: East Asia’s Stray
Cat? Structure, Finance and Adjustment and Lessons from Nationalist
Struggle: The Life of Emmanuel Quiason Yap. At present, Dr. Yap is a
Senior Research Fellow at ASoG.
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Dr. Tri Thanh VO

Chairman of Vietnam
National Committee for
Pacific Economic
Cooperation (VNCPEC)

Dr. Tri Thanh Vo is the new Chair for the Vietnamese committee for
the Pacific Economic Cooperation Council (PECC). Dr. Vo is also
currently a member of the National Financial and Monetary Policy
Advisory Council. Dr. Vo mainly undertakes research and provides
consultation on issues related to trade liberalization and
international economic integration and macroeconomic  policies.
His other areas of interests include institutional reforms, financial
system and economic development. He has received a bachelor of
science from the Moscow State University, and a master’s degree
and PhD in economics from the Australian National University.

Prof. Frank JOTZO

Director, Centre for
Climate Change & Energy
Policy,

The Australian National
University.

Frank Jotzo is Professor of environmental economics and climate
change economics at the ANU Crawford School of Public Policy,
where he directs the Centre for Climate and Energy Policy. He is also
Head of Energy with the ANU Institute for Climate, Energy and
Disaster Solutions and director of the ANU Zero-Carbon Energy for
Asia-Pacific grand challenge initiative. Frank Jotzo as senior
authorship roles with the Intergovernmental Panel on Climate
Change and is joint editor-in-chief of the journal Climate Policy. He
leads research on topics including decarbonisation strategies,
economics of energy transition, policy instruments for climate change
and environment, and international trade and investment. He has
advised national and state governments, international organisations
and businesses.

_16_
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(2) 33k
English Summary drafted by Australia-Japan Research Centre, The Australian National
University (ANU)

Asia Pacific Forum 2022

Global Fractures and the Asia Pacific Economy
1 — 2 December 2022

Introduction

This conference, titled ‘Global Fractures and the Asia Pacific Economy’, was hosted by
the Japan Economic Foundation in collaboration with the Australia-Japan Research
Centre at The Australia National University. Over two days, various speakers and
panellists from across the region joined together to discuss the current challenges and
potential solutions to the fragmented global economy.

COVID-19, Russia’s war in Ukraine, the US—China rivalry, and climate change are all
upending global economic stability. In addition to these shocks, continued supply chain
disruptions, rising protectionism and technology decoupling, are continuing to
undermine the strength of the rules-based multilateral order. This conference saw
experts from across the region analyse these trends and offer potential pathways to

restoring the stability of the global economy:.

Keynote Speech

Dr Craig Emerson delivered the keynote speech for this year’s conference. He highlighted
that the world trading system is under the most pressure that it has experienced since
the establishment of the General Agreement on Tariffs and Trade (GATT) in 1948. The
purpose of the GATT was to encourage interdependence, so that nations could prosper
together rather than at the expense of one another. Interdependence also reduces the
incentive to attack another country. This system was working until the geostrategic
rivalry between the United States and China emerged.

This geostrategic rivalry escalated during Donald Trump’s presidency. President Trump
took the United States back to a mercantilist age — where it was believed that exports
are good and imports are bad. He imposed tariffs because he believed that American
manufacturing was being hollowed out due to unfair trading practices, rather than
comparative advantage. The view that America needs to rebuild its manufacturing sector
1s still apparent and is keeping us in a world of US protectionism.

Given this environment, it will be impossible to achieve a trade agreement that China,

the United States, and other WT'O members will agree to. But plurilateral agreements
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offer a way forward. Plurilaterals will enable us to achieve something, rather than
waiting for a great single undertaking. ASEAN, RCEP, APEC and CPTPP are all
examples of regional plurilaterals, and there is room to make something bigger out of
these arrangements. A free Trade area of Asia and the Pacific (FTAAP) can be achieved
by building on existing agreements, and through offering non-binding, voluntary, non-
preferential and non-discriminatory entry.

Climate change is another challenge confronting this region. Comparative advantage
applies here too, and not every member of the Asia Pacific community will be equally
adept at reducing emissions. Establishing bilateral and plurilateral agreements within
APEC or East Asia to trade carbon credits will take the pressure of countries finding it
difficult to reduce their emissions. These trade agreements will also facilitate the sharing
of decarbonisation technologies, such as green hydrogen.

We are living in a bottom-up world now, where bilateral and plurilateral agreements are
supplementing giant multilaterals. In pursuing so many plurilaterals, we must ensure

that they contribute to the strength of the multilateral system.

Session 1: Geopolitics and the Global Economic System Post-Ukraine Conflict
There have been a number of shocks to the global economy in recent years. The US—
China rivalry, COVID-19 pandemic, and Russia’s war in Ukraine have all threatened to
undermine the multilateral, rules-based global economic system. These shocks have
given rise to other concerning trends — supply chain disruptions, protectionism, and the
bifurcation of the world order. The Covid-19 pandemic was a major shock to the global
economy from which recovery has been and will continue to be uneven and disruptive.

On the regional macroeconomic front, the return of “King dollar” due to a series of steep
interest hikes by the US Federal Reserve has weakened many regional currencies. As a
result, many Asia-Pacific economies have suffered the impossible trinity principle
(trilemma), in which the three policy objectives of fixed exchange rate, free flow of capital,
and monetary sovereignty cannot be achieved simultaneously. This session focussed on

these issues and their impact on the Asia-Pacific region.

US-China Rivalry

Growing great power strategic competition between the United States and China has
strained the multilateral order. The United States, intent on maintaining its global and
regional influence, is behaving increasingly competitively, focused more on confrontation
with China than cooperation. This competition escalated during the Trump
administration, which saw a bilateral trade war spread through the global economy.

China has also become increasingly assertive and uncompromising on its national
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interests. In this context, tensions continue to escalate, as US policymaking is driven by
the idea that maintaining regional influence means not bowing to China’s aggression.
This trend has also made constructive communication difficult. However, the US—China
summit meeting during the G20 is a positive sign that both leaders understand the
importance of dialogue.

Growing economic fragmentation is dividing the world into US and China-led blocs. As
these two big powers increasingly orient their trade practices around security concerns
— exercising unilateral export controls strategically — regional countries are finding
themselves in a Kindleberger trap. In this fragmented world, export-oriented economies,
which tend to be key players in supply chains, risk losing 3 per cent of GDP to growing
protectionism.

ASEAN countries are frustrated by the growing rivalry, and the expectation to align with
one or the other. This non-alignment is evident in ASEAN’s trading relationship with
both powers, wherein ASEAN has refused to apply any discriminatory policies on their
suppliers. ASEAN countries lack trust and confidence in both the United States and
China. In response to the growing tension, ASEAN countries are seeking to strengthen
their unity, and are also looking towards Japan, as a trustworthy power, to play a greater
role in the region. It is in the interest of ASEAN countries to continue trading with and
receiving foreign direct investment from China, without being punished by the United
States.

In the latest iteration of strategic competition, the United States has banned the export
of semiconductor chips and the equipment used to produce them to China. This has
seriously compromised the ability of South Korean semiconductor companies to operate
in China, and they are now looking at relocating to ASEAN countries or India.
Russia—Ukraine

Russia’s invasion of Ukraine further upended the rules-based international order. The
invasion was driven by national self-interest, with little regard for accepted international
norms. In responding to the invasion, the US, NATO and other powers have formed a
solid coalition of resistance that has collectively isolated Russia from the rules-based
international community, largely through sanctions. In response to the sanctions
1mposed upon it, Russia has cut off oil and gas supplies, which has triggered spiralling
oil and gas prices, rampant inflation, and recession in numerous corners of the world.
While the Asia-Pacific region is less dependent on trade with Russia, and for this reason
has suffered comparatively less from the conflict, the sanctions have had serious impacts
on supply chains in the region. Many Asian and Pacific countries are export-oriented,
and therefore are key players in global supply chains, and sanctions have inevitably

compromised their export ability. However, the region’s network of multilateral
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arrangements has served as a buffer against these sanctions, which further highlights
the value of multilateral arrangements in binding the rules-based order together and
carrying it through crisis.

Spiralling food, oil and gas prices led some countries to adopt export control policies to
ensure domestic supply. Indonesia implemented a ban on palm oil exports, while India
banned wheat exports. These policies distort free market price signalling and are
damaging to the international trading system, as they choke supply at the expense of

the region’s greater prosperity.

Consequences

The trifecta of economic and geopolitical challenges — the pandemic, strategic
competition and war in Europe — has given rise to several concerning trends. As trade
and investment is increasingly used as an arena for great power competition, onshoring
and friend-shoring policies have become commonplace. Using government subsidies to
onshore production, or implementing export controls to shore up domestic supply of
critical minerals are self-interested actions that undermine the principle of comparative
advantage. This is a dangerous trend, as comparative advantage largely underpins the
success of the international trading system.

These shocks have also led to security becoming a central factor in trade and investment
relations. For example, Japan passed an economic security bill in May, 2022. The law
calls for supply chains for key materials and parts, such as semiconductors, to be
strengthened, and allows the government to oversee the installation of vital equipment
and computer systems in core infrastructure, in order to guard against cyberattacks.
Prioritising security when it comes to trade is inefficient, it undermines principles of
comparative advantage and most favoured nation, and economic growth will suffer as a
result. Such thinking is counterproductive, as economic growth provides governments
with greater resources to undertake research and development to improve the
competitiveness of a country. A competitive country is less vulnerable to attack from non-
allied countries.

Interdependence, in a functional multilateral system, incentivises states to not behave
antagonistically — it can provide security. But in the current environment, where major
powers are exhibiting a lack of commitment to the rules of the multilateral order,
interdependence is being weaponised. As interdependence is increasingly seen as a
vulnerability and a source of risk, that the rules-based order can no longer mediate, the
region will become fragmented. Uncertainty surrounding the efficacy of the rules-based
order is exacerbated by the United States’ refusal to appoint judges to the WTO appellate

body. Without a dispute settlement mechanism, rules are less enforceable, and this has
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eroded confidence in the international trading system, consequently giving rise to
protectionism.

Solutions

In the face of a struggling multilateral system and growing protectionism, there is room
for plurilateral agreements and middle powers to positively shape economic outcomes
and cooperation in the region. Like-minded small and middle powers should unite to
sustain the rules-based, open free trade and investment regime. The United States’ Indo-
Pacific Framework needs to be inclusive, and middle powers have the capacity to shape
the various pillars and agendas of the framework to achieve this.

Ensuring that trade continues in the current environment will help push countries
towards greater levels of growth. Non-discriminatory and non-exclusive trade policies
are needed amid this great power rivalry. As these key geopolitical shocks have
reverberated across the region, the importance of multilateral diplomacy and processes
has been reaffirmed.

Middle powers — who stand to benefit significantly from a functioning rules-based order
— have the capacity to lead the resurrection of the WTO dispute settlement mechanism.
For example, New Zealand, Australia, China and Singapore have all signed up to the
Multi-Party Interim Appeal Arbitration Arrangement, which can resolve trade disputes
until the appellate judges are appointed. Japan is yet to sign up to this, but there is
encouragement from the Japan Economic Foundation and other governmental camps to
do so. Given that ASEAN does not want to choose between the United States and China,
they can play a central role in bringing both powers to the table.

Session 2: Rules-based economic recovery

Current problems

The global economy is overshadowed by security issues and the normalisation of
expansionary policy. The global economy has so far failed to come up with a coordinated,
concerted effort towards a normalisation policy. At the same time, the COVID recovery
1s an opportunity to push for a greener global economy — and rules and norms in the
WTO are vital to that. But the WTO is flailing, and there is no solution for settling
disputes. A new mechanism to deal with dispute settlement is sorely needed, otherwise
confidence in the organisation will be undermined. Increased use of discriminatory and
restrictive trade policies is also eroding confidence in the organisation.

The current situation also stems from a failure to coordinate on monetary and fiscal
policy. This was also not resolved at the G20 summit. The economic recovery from COVID

needs to be balanced, and achieving this balance will require a restructuring of global
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debt. 60 per cent of developing countries are trapped in debt. Having a rules-based
monetary policy to finance this economic recovery will be crucial.

Countries are facing inflationary pressures and declining rates of productivity growth,
so their immediate focus is on the effects of the Ukraine conflict. The Ukraine conflict
has made food and energy prices and higher interest rates, the primary concern. These
problems are aggravated by trade, technology and currency wars, which prevents
coupling, coalitions, and our ability to restore supply chain connectivity. We need
mechanisms to monitor long term supply chain vulnerabilities, which largely stem from
structural reliance on concentrated markets for the supply of critical goods. Numerous
countries in the region are facing a food crisis due to supply chain disruptions.

The global economy is shifting inwards. For the last 40 years, the single most important
driver of the international economy has been the incorporation of unemployed resources
in China. Chinese products have facilitated growth in incomes at relatively stable prices,
and adjustment issues have emanated from this. Chinese products easily supplanted
competing products, disrupting jobs and communities. Rather than finding consolation
in cheaper goods and services, many of these communities have pushed for protectionism.
Resources will generate maximum economic welfare if there are as few restrains on their
allocation as possible. Growing restrictions on the movement of people, goods, services
and investment through these protectionist policies are a constraint which is hindering
international economic welfare.

In addition to the US-China rivalry, there are non-tariff barriers that are blocking
regional trade. The Indian Ocean can play a larger role in connecting Pacific economies,
and this will provide larger dimensions for economic governance. Shipping lanes need to
be secure and insured so that they can facilitate trade. The United States’ Indo-Pacific

Economic Framework can contribute to the positive evolution of trade and investment.

Plurilateralism

Plurilateralism can help address current geo-economic problems while the multilateral
order is unable to do so. Adopting voluntary, non-binding and non-discriminatory
approaches to plurilateralism will encourage wider participation and collaboration. The
region is home to 10 least developed countries that will soon graduate to the status of
developing country, and they need to be brought into the fold.

Plurilateralism was used to set up the GATT, but this came with its challenges as it
brings along many diverse interests. Plurilateralism still appears to be the best way
forward, because the multilateral level is trapped trying to make decisions based on a
single undertaking approach which is not feasible.

Incremental developments in plurilateralism are the way forward. Smaller countries are
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predisposed to paper rules, while larger economies attempt to impose their view on
others, but even they are constrained by other big countries and the costs of monitoring
and enforcing. Rules for different policy domains have to be consistent. Disagreements
in one area will influence agreement in other areas. Through plurilateralism, we can aim
for consensus and compromise. Having the ability to draw on a wide range of plurilateral
alternatives is more secure than a retreat towards autarky.

There have been productive plurilateral initiatives within the multilateral system, and
this suggests that it is a good way forward on trade liberalisation and rule making. But
pursuing plurilateralism as the solution should only be done if it is firmly rooted within
the multilateral process, and appeals to the multilateral principles of openness. If we go
down the route of friend-shoring, and trading only with trusted partners, we will be on
a pathway to a poorer world. Breaking up production networks and supply chains will
increase costs significantly. Openness is key, and because of this we need to be wary of
the Indo-Pacific Economic Framework’s efforts to exclude China. Forming an Asia Pacific
community will mean avoiding exclusivity and ensuring that the members of various
regional plurilaterals make their groupings multilateral in character.

Although plurilateralism offers some solutions, if pursued too excessively it will
overcrowd the region with rules and groupings. Harmonising regional trade agreements

can address this.

APEC

APEC has a peer review mechanism embedded in it. Against the backdrop of the WTO
crisis, adopting a peer review mechanism could help further openness and reform. If we
are to achieve an Asia Pacific Economic Community by 2040, we need to think about how
we can link the Asia Pacific and Indo-Pacific, and explore possibilities for linking CPTPP
and RCEP.

Views towards APEC are mixed. Some believe its role has declined due to a lack of vision
and lack of momentum, which has meant that political support for an integrated Asia
Pacific has declined. The United States is hosting APEC next year, which leaves room
for hope that they will retract and rethink. APEC should be leveraged as an avenue to
resolve the security of supply chains, and as a place to integrate the region and integrate

digital trades.

Session 3: Implication of Climate Change and Energy
The world is currently undergoing a monumental transition to clean energy. Net zero
emissions need to be reached by around 2050 in order to mitigate the threats posed by

climate change, but reaching this target will require greater financial support and
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international cooperation. This session identified a number of key avenues to support
the global energy transition, including greater public-private sector collaboration, green

financing, and financial support for developing economies.

Public—Private Partnership

This discussion revealed that there is extensive scope for public-private sector
collaboration in tackling climate change. The private sector is a crucial source of
innovation and can leverage this to improve energy efficiency. The private sector can also
help incorporate artificial intelligence (AI), which can be used to pre-plan agricultural
inputs using weather data, for example. Supporting and expanding the accessibility of
technology along supply chains more broadly will elevate efforts to develop clean energy.
The private sector is also well positioned to shape consumer preferences and behaviour.
Businesses should take the lead in adopting more sustainable consumer goods, and guide
consumer preferences through marketing. Sector specific approaches should be adopted
— the agricultural sector can use data to reduce water requirements, the construction
sector can improve solar panel uptake, and the hospitality sector should exclusively use
biodegradable products and reduce its food waste. Companies can reduce emissions from
within their own supply chains by implementing nature-based solutions such as
reforestation and agroforestry, rather than evading their obligations through carbon
credits. In the past few years, a number of companies have been fined for ‘greenwashing’,
and this is a positive sign that the private sector can be held accountable to its climate
commitments. Accountable action — for businesses, governments and consumers — will
be an important driver of the energy transition.

A number of barriers need to be overcome to support greater public-private collaboration.
Standard environmental, social and governance (ESG) principles for responsible
investment should be employed. Governments can also use taxes and incentives to direct
the private sector and consumers towards climate conscious economic activities, and
encourage small and medium-sized enterprises to engage in sustainable practices.
Businesses need to become active stakeholders in helping the world adapt to clean energy,
but doing so will require coherent and consistent government policies.

Financial and concessional loans can complement private investment. Non-financial
cooperation — promoting trade, harmonising standards, carbon trading and technology
sharing — can support private sector initiatives. A simultaneous top-down, bottom-up
approach, where strong government policy works alongside engagement with enterprises,
businesses and the media, will be crucial. Governments should provide the ‘catalyst’
funding that is needed to mobilise private capital. For example, green banks are blended

financial vehicles that take some government money to launch, and then leverage
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private sector money to fund different projects. There are some domestic banks which
already do this, but can they operate on a global scale?

Green Financing

Global investment in energy will need to increase from US$2 trillion a year to US$4-5
trillion in order to realise the transition to clean energy. Energy supply security,
particularly in light of the Ukraine conflict, is a growing concern and driver of policy and
investment. Sustained financial support for clean energy will see changes begin to
happen under the pressure of the market, not just government intervention.
Harmonising standards will be key to green financing. This includes ESG standards and
green globe certification requirements. Inconsistent ESG standards means that firms go
forum shopping for ESG bonds — trying to find a rating agency that will give them a
high score — and this distorts the market.

Global capital rules can also be leveraged to promote inclusive and sustainable
development. In 2020, around US$18 trillion sat in negative yielding bonds worldwide.
Incorporating sustainability metrics in global capital rules like Basel 111 can help channel
this money by incentivising banks to hold more green debt and issue more green bonds.
Reshaping global capital rules is a potential area for international cooperation that will
also deliver significant benefits to developing economies.

Developing economies face acute challenges when it comes to financing their energy
transition. Vietnam, for example, has set ambitious SDG commitments and has pledged
to achieve net zero emissions by 2050. But it needs an additional US$368 billion to
support these efforts. Developing economies cannot undergo the energy transition alone
— International cooperation and support is sorely needed. This is where green financing
can play a greater role in supporting developing economies through their energy

transition.

US-China barriers

Deteriorating US-China relations pose a significant threat to international energy
cooperation, because the clean energy transition is dependent on technology exports from
China. Greater US-China engagement is needed in technology to ensure that bilateral
tensions do not harm other states’ ability to reduce emissions. The tension between the
United States and China has ripple effects — states are disincentivised from cooperating
with one country in case it affects their relationship with another country. When two
great powers are refusing to work together to address the climate crisis, it provides small
and middle power countries an excuse to shirk their responsibilities too.

Encouraging greater US-China climate collaboration, will be crucial to the global energy

transition. The recent meeting between US President Joe Biden and Chinese President
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Xi Jinping during the G20, where the two leaders agreed to pursue international climate
negotiations, is a positive sign that climate cooperation can be siloed from the other

issues in the bilateral relationship.

Collaboration

Asia Pacific countries account for one third of global green-house gas emissions and 60
per cent of the world’s coal supply. These economies should explore avenues to strengthen
cooperation in energy transition. Key areas for collaboration include hydrogen, road
transport, steel and agriculture.

CPTPP and EVFTA already include strong commitments regarding the transition to
renewable and green energy. To support these, APEC and ASEAN members should have
individual action plans to implement their agenda. APEC’s 2040 vision requires greater
collaboration, dialogue, and the development of a green taxonomy. The United States’
Indo-Pacific Economic Framework includes a clean economy pillar, but international
collaboration is required to implement this. There is scope for APEC to appoint a leader
who can support the clean energy initiative and ensure that developing economies
receive the support needed to undergo the green transition.

The circular economy offers a new way of thinking about growth. It focusses not only on
economic growth, but green growth, and views the economy as circular rather than linear.
ASEAN adopted this idea of a ‘circular economy’ and is committed to making the green
transition on the principles of inclusion and resilience. Implementing the circular

economy will require cooperation and multi-stakeholder collaboration.

Conclusion

The topics discussed across the three panels highlight the challenges we face in the
context of a struggling multilateral order. COVID-19, Russia’s invasion of Ukraine, and
the US-China rivalry have upended the global order. There is growing impetus to develop
alternative avenues to support open trade and international cooperation that help to
restore a robust multilateral order. Much of the discussion during this conference
emphasised the role that plurilateralism can play in this effort. Nurturing plurilaterals
will help prevent rising protectionism, friend-shoring and discriminatory trade policies.
Great power strategic competition between the US and China is a key challenge to
restoring the multilateral order, and middle power countries should look for areas where
they can engage both powers. Climate change is one of these areas. Given the severe
existential threat posed by the climate crisis, US-China cooperation in this area is not

only essential, but may provide an initial step to greater collaboration.
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Session 1: O Amb.Murray McLEAN, Chair, Foundation of Australian and Japanese
Studies (NPO) Fellow, Australian Institute for International Affairs

Asia-Pacific Forum 2022
Session 1: Geopolitics and the Global Economic System Post-Ukraine Conflict
1 December 2022
Talking points - Murray McLean
May | express my appreciation to the Japan Economic Foundation and the Australian National
University for organising this conference, online. It is regrettable that lingering Covid-related travel
restrictions have stood in the way of our welcoming overseas colleagues to Australia in person.
The world is seemingly in chaos. This includes the global economic system, which has overwhelmingly
benefitted the world ‘s economic growth and prosperity over recent decades.
Multilateral trade and investment rules and binding bilateral and plurilateral free trade agreements
are being sidelined by geopolitical competition and strategic imperatives, supply chains are being
disrupted, protectionism is rampant, and bifurcation of the global economic order is incipient. There
is much more, unfortunately, that could be said, but the key geopolitical elements that have led to
the chaos and inherent uncertainties that confront us, may be summarised as follows:

e United States/China strategic competition, demonstrated by their competitive positioning
aimed at sustaining and enhancing their relative global and/or regional influence,
dominates global politics.

o This competition reached new levels during the Trump presidency with the
bilateral trade war spreading through the global marketplace and severely
distorting international trade practices and rules.

o Tensions have been heightened by China’s uncompromising assertion of its
strategic and nationalistic interests as epitomised by its adoption of wolf-warrior
diplomacy, in contrast with its previous long-standing position of lying low and
biding its time.

o Onthe US side, the Biden presidency is focussed on its overriding interest in
maintaining global security based on its pre-eminent global power status and a
consequent perceived need for a firm response to what it views as China’s

ambition to change the world order to its advantage.
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o This highly competitive tension makes constructive communication difficult, but
such communication is in fact more essential than ever before. Fortunately, the
recent US/China summit meeting at the G20, indicated mutual understanding and
recognition, on both sides, that dialogue and maintenance of guardrails play an

important role in managing the fraught relationship

The prolonged Covid-19 pandemic further complicated global politics across the board,
not least the tense relationship between the US and China. The global economic
slowdowns and social repercussions caused by Covid-19 included constrained global
demand, the disruption of established supply chains, the reduction of trade and
investment, severe restriction of people movement, heavy-handed domestic shutdowns
and the prolonged slowdown of China’s economic growth - which has hitherto been the
major driver of global economic growth -

o Insum, Covid’s impact has had enormous economic and social costs as well as

having further exacerbated the already fraught relationships among great powers

and economic blocs

As if Covid-19 was not enough disruption, Putin’s attempted invasion of Ukraine
spectacularly ignored accepted international norms of behaviour, plumbing the depths of
perfidious nationalist self-interest. In so doing, and apparently contrary to his expectations
that the US and NATO would appease Russia and simply “roll-over”, the attempted invasion
has brought together a solid global coalition of resistance to Russia’s actions with
significant global consequences
o Russia’sillegal invasion isolated it from the rules-based international community
and helped stiffen a broadly unified response from the US, NATO and many other
key global economies, which has sustained Ukraine’s ongoing resistance to the
Russian aggression.
o The imposition of far-reaching sanctions against Russian interests and Russian
countermoves to cut oil and gas supplies has dragged the world economy into a
severe economic crisis marked by spiralling oil and gas prices, rampant inflation,

and likely recession.
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e Climate change, including the impact of more frequent natural disasters, cybercrime, social
inequities, poverty and food shortages are amongst other global issues which also

inherently challenge the global economic order.

The challenges we face are immense and there are no magic solutions, so it is essential to be clear
about what brought about the relatively stable period of consistent economic growth and the
deepening economic integration we experienced in the decades prior to the Covid-19 pandemic.
These include:

1. relative global stability and equilibrium allowing globalisation and all the benefits that it
delivered worldwide.

2. the WTO and the Bretton Woods construct underpinned the liberalisation and regulation of
global trade and investment by providing an essential framework for rules-based trade and
investment. Multiple bilateral and plurilateral agreements provide additional vehicles for
liberalisation and regularisation of trade and investment

3. intra-regional groupings such as ASEAN and APEC which have bred and sustained regular
habits of consultation and multilateral engagement promoting trade liberalisation. Regular
engagement in consultative, consensus-based groupings has become vital in guaranteeing
that the interests and concerns of smaller or medium-sized countries are heard and

facilitated.

A return to, or at least having a deeper regard for the benefits to be derived from, those elements
mentioned above will be very important in finding a path out of the current global imbroglio.

Less megaphone diplomacy and more measured and courteous exchanges are also essential, instead
of the name-calling and sabre-rattling which have caused unnecessary tensions and instability. The
world observed, during the formal G20 meeting adeptly hosted by Indonesia, that middle powers can
help bridge differences amongst the global powers. That together with the many side-meetings
between leaders at the recent Summit meetings in Southeast Asia, showed that common courtesies
and measured language helps reduce tensions and can lead to more productive interactions.

Let’s see more of it.
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Session 1: @ Dr. Prof. Choong-Yong AHN, Distinguished Professor, Graduate School of
International Studies, Chung-Ang University

December 1, 2022 at the Asia-Pacific Forum 2022

Coalition of middle powers toward minilateralism /multilateralism in the Asia-Pacific

By Choong Yong Ahn
Distinguished Professor
Graduate School of International Studies

Chung-Ang Univerisity

Thank you for inviting me to this great forum.

The Asia Pacific economies face currently several major headwinds and challenges: To name
important ones; First, a rising geo-economic fragmentation where the world is divided in blocs due to
the restrictive trade measures and lingering uncertainty spiked by the US-China trade war and further
aggravated by the War in Ukraine: Second, a global financial tightening to fight the rising core
inflation; Third, the war in Ukraine has caused rapid rise of energy and food prices; Fourth, a sharp
and uncharacteristic slow down of the Chinese economy due to zero covid-19 lockdowns and crisis in
real property sector, impacting negatively many of regional economies; Fifth the impending global
climate change.

Thus, most Asia-Pacific economies are experiencing a broad-based and sharper-than-expected
slowdown, with inflation higher than seen in several decades. All the headwinds weigh heavily on the
regional economic outlook in the Asia-Pacific.

In terms of regional macroeconomic front, “King dollar” due to a series of big step interest hikes by
the US FED has weakened many regional currencies, causing many of the Asia-Pacific economies to
suffer the impossible trinity principle (trilemma), in which three policy objectives of fixed exchange
rate, free flow of capitals, and monetary sovereignty cannot be achieved simultaneously. For the best
policy option for the regional economic revival in the Asia Pacific, monetary policy should stay the
course to restore price stability, and fiscal policy should also aim to alleviate the cost-of-living
pressures while maintaining a sufficiently tight monetary policy. This requires well coordinated
prudential macroeconomic policies among major economies in the region.  For the best policy option
for the regional economic revival in the Asia Pacific, monetary policy should stay the course to restore
price stability, and fiscal policy should aim to alleviate the cost-of-living pressures. This requires well

coordinated prudential macroeconomic policies among major economies in the region.
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To a great dismay, trade policy formulations by big powers recently have been made under rising
security-economy nexus. Under the name of economic security, big powers can constrain unilaterally
cross-border flows of many high tech products and strategic raw materials, being easily subject to
export controls for security reasons. Occasionally, they have also been “weaponized” by major powers
to protect their national interests. Where we can draw a demarcation line between security items and
ordinary tradable goods remains a big question.

Despite the existence of a variety of regional economic and security architectures in the Asia-Pacific
such as CPTPP, RCEP, IPEF, Chip 4, Digital Economy Partnership Agreement, Quad, and Quad plus,
the regional economies likely suffer a “Kindleberger trap,” where the largest economic powers are not
capable of providing global public goods.

On-going neo-mercantilism such as reshoring and/or near and friendly shoring policy with the
government subsidies and export controls of strategic materials as a means of retaliations for
geopolitical reasons are destabilizing the fundamental free trade pillars of non-discrimination and most
favored nations principle, which have assured long-run post war global prosperity.

Given the macroeconomic trilemma and aggravating geo-economic fragmentation, the likeminded
middle and small powers in the region are highly urged to unite for sustaining a rule-based fee trade
and investment regime against rising inward-looking protectionism by the key players in the region.
Middle and small powers should work together to assure that the US and China maintain a stable U.S.-
China relationship, and moving forward minilateral/ multilateral cooperation to search for fast-
tracking recovery, the green energy transition, and preventing supply chain disruptions and further

geo-political and geo-economic fragmentation.

In a fragmented world, Asia-Pacific economies risk losing more than anybody else because it is
key players in global supply chain. If the world fragments into two separate blocs, then the losses
become significant. Global losses are of 1.5% of GDP. But whereas those of Asia are slightly over
3%, losses are especially large for countries with a high level of openness and that have production

structures that straddle both blocs.

Some of key priorities for the likeminded regional middle powers to overcome these regional
challenges are suggested as follows, advancing to minilateralism in the region as well as
multilateralism globally.

1. Middle powers should call for in unison for the US to reactivate the defunct WTO dispute
settlement mechanism by restoring the appellate body so that abuse of protectionist policies
could be avoided. This would help reduce the protectionists’ measures such as the US
enacted “inflation reduction act” and China’s trade policy constraining cultural products

flows and intra-regional tourism.

_42_




2. The US initiated Indo-Pacific economic framework needs to be inclusive so that any
country willing to join the four fundamental pillars of IPEF could be a member. The middle
powers should take initiatives in formulating specific action agenda for the each of four

pillars contained in the IPEF.

3. Middle powers should agree on green growth initiative and register a viable green growth

technology standard.

4. Middle powers are urged to take formidable initiative to expand the existing Digital
Economy Partnership Agreement (DEPA) between Singapore, New Zealand, and Chile to

ensure free flow of especially SME products.
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Session 20 O Dr. Man-Jung Mignonne CHAN, Research Fellow & Professor, Taiwan
Center for Strategic Studies, National Chengchi University

RULE-BASED ECONOMIC
RECOVERY:

DR. MAN-JUNG MIGNONNE CHAN &ima
2022.12.02.

RULE-BASED INTERNATIONAL ORDER:
A MANIFESTATION FOR COOPERATION

Implementing
Consensual &
Sustainable
Models for
Inclusive Human
Prosperity

Maximizing
Common
Denominator for
Cross-Border
ecognizing Collaboration
Each Member * Minimizing
EF:OI‘IDH‘E‘,"S Conflicti ng
Diverse Interests and
Regulatory Unhealthy
Frameworks Competition
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LINKAGE OF ECONOMIC RESILIENCE

Internal
Factors

External
Factors

Concerted
Human
Endeavors

INTERNAL FACTORS

Political
Stability

Cultura
Endowment Economic
& World Infrastructure
Views

Legal Social Equity &
Foundation Empowerment
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EXTERNAL FACTORS

Policy
Approaches to
Competition

Natural
Disasters or
Incidental
Pandemics

War or Peace

Confrontation or
Collaboration

Finger-Pointing
or Rescue
Remedies

Problem
Aggravation or
Constructive
Solutions

Beggars-Thy-
Neighbors or Co-
prosperity?

Crisis Alert &
Disaster
Resilience

Supply Chain
Decoupling or
Re-Connectivity

CONCERTED HUMAN ENDEAVORS

Problem
ldentification

Joint Efforts
for Human
Wisdom

Reshaping
Enduring
Collaboration
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Session 3: (O Daw Khine Khine NWE, Secretary General, The Republic of the Union

of Myanmar Federation of Chambers of Commerce and Industry

Role of the Private Sector in
Climate Change Resilience
and Energy Security

Khine Khine New

Secretary General

Republic of the Union of Myanmar

Federation of Chambers of Commerce and Industry
(UMFCCI)

December 2, 2022

“If we're going to keep 1.5 degrees alive — and that is our goal —
we have an enormous challenge ahead of us to bring to scale
new technologies, and to harness the deeply capable capacity
of the private sector and entrepreneurs , to bring them to the
table,”

-US Special Presidential Envoy for Climate John Kerry
at First Moveis Coalition Leaders event, COP27
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Private sector’s role

Private sector has always been a crucial source of innovation for
technology.

Leverage private sector resources and expertise for:
* Reducing impact of climate change
* Improving efficiencies (energy; water; data-driven)
» Supporting and expanding access to adaptation
* investing in climate resilient development and regenerative practices
« Advocacy and marketing to consumers
» Sector-specific approaches

Promoting responsible business practices

* Beyond greenwashing: proper compliance and actual effort to
address the contributing factors of climate change

* Carbon insetting to reduce emissions from within own supply chain.
* Employing ESG principles for investment

* Transitioning towards a circular economy

* Accountable action beyond buzzwords
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Public-private

partnerships
* Role of government to channel and galvanize private sector
innovation

* Supporting and empowering businesses in developing economies for
climate change adaptation

* Bringing onboard MSMEs as well as large conglomerates
* Co-financing for climate resilient development
* Policy clarity, continuity and consistency; creating a level-playing field
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Session 3 @Dr. Josef T. YAP, Senior Research Fellow, Ateneo School of Government

International Cooperation,
Energy Transition, and
Climate Change

Remarks by Josef T. Yap
Asia — Pacific Forum
01-02 December 2022

Energy Transition Holds Key to
Tackle Global Energy and Climate
Crisis (IRENA 2022)
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International cooperation is crucial to
successful energy transition. The
Breakthrough Agenda is designed to
strengthen international collaboration
where it is most needed: power,
hydrogen, road transport, steel, and
agriculture (IEA, et al. 2022)

Two general cross-cutting areas for
cooperation

* Provision of finance: e.g. concessional loans that
complement private investment

* Non-financial cooperation: e.g. promoting trade,
harmonizing standards, carbon emission trading
market, best practices including technology sharing

FOR DISCUSSION: Asia-Pacific economies can
?xplo_ge avenues to strengthen cooperation in energy
ransition
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This presentation: Highlight primary threat to
international cooperation in energy transition

* Deteriorating US-China relations
» Makes US clean energy transition more difficult, given its dependence on
China’s technology exports

» US-China engagement on climate is sorely needed in areas of trade, supply
chains, and technology, to ensure that bilateral tensions do not wreeParably
Egrz%the ability to reduce emissions in either country and the world (Gunia

* “Countries like to hide between the U.S. and China and say, ‘The two biggest
olluters aren’'t working together, aren't doing much, so why should we?
FBermce Lee, climate policy expert at Chatham House).

* QUESTION: Will these tensions affect cooperation in the
aforementioned areas, e.g. provision of concessional loans?
What is the role of re%onai organizations and individual
countries (apart from US and China) in ensuring
international cooperation amid these tensions?

POSTSCRIPT: President Biden and President
Xi Jinping of China agreed on Monday
(November 14) to restart talks between their
countries as part of international climate
negotiations

Hopefully, this is a sign that issues on energy transition and
climate change can be isolated (or “siloed”) when it comes to
bilateral relations between the US and China.
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Session 3: ®Dr. Tri Thanh VO, Chairman, Vietnam National Committee for Pacific

Economic Cooperation

[ X X ]
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L
Vietnam’s Green Growth:
Commitments, Reality & Challenges
@%  NATIONAL STRATEGY >
%a¢’  ONGREEN GROWTH lm
FOR 2021-2030, VISIONTO 2050 g '
APF, 01-02 Dec 2022
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Commitments
m Qualitative changes in perceiving dev't issues ‘
From “economic growth” to “sustainable and inclusive dewv't”
From “brown economy” to “green economy”;
From "“linear economy” to “circular economy”
From “real economy” to "real-digital economy/"real economy”
+ From "market” to "market with a statefa society that promotes innovation”
= Ambitious commitments for SDGs since 2015, and most recently at COP26
("net zero emission” by 2050).
= Renew approach to promote green growth
« New Green Growth Strategy (2021); Action Plan to implement Green Growth
Strategy (2022); New Power Dev't Master Plan (Electricity Scheme VIII).
+ The implementation of international commitments, especially in high-quality FTAs
(CPTPP, EVFTA,...)
« Individual Action Plan to implement Enhanced APEC Agenda for Structural Reform
2021-2025 also includes an action on promoting CE dev't in VN (and in the ASEAN
Framework for CE)

L I ]
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Green Growth (2021)

04 Group targets

1. The intensity of emissions
per GDP compared to 2014
must decrease by at least
15% by 2030 and 30% by
2050

2. Greening economic sectors

3. Greening lifestyles and
promoting sustainable
consumption

4. Greening the transition on
the principles of equality,
inclusion, and resilience

5. Commitment to net zero
emissions at COP26

Action Plan (2022)

09 overall themes:

1. Building and perfecting institutions and policies; improve

the effectiveness and efficiency of state management in

association with green growth goals

2. Communication, education and raising awareness

3. Developing human resources and green jobs

4. Maobilizing financial resources and promoting investment for

green growth

5. Science, technology, innovation

6. International integration and cooperation

7. Equality in green transition

8. Waste management

9. Green, sustainable consumption and shopping
10 priority area/sector themes: Energy; Industry;
Transportation; Construction; Agriculture & rural areas;
Alr gquality management; Management of water
resources, Land resources and biodiversity; Blue sea

economy; Medical; Tourism

Real proofs

ahee
[ 1 ]

m Mot only political commitment, but also
market pressure: New consumption
pattern (green, safe, humane,...) + New
business areas: “circular economy”;
"smart city”; "creative economy”...

= Agriculture

«\VAC (garden-pond-stall model) = VACB (+
biogas model), VACR (+ forest model), VAH

{+ rice & shrimp...)

«Vinamilk: "Green Circle” in dairy farms

What studies show?

m WOCT (2021 ) CSl-certified businesses
are more resilient, even during the
covid-19 pandemic (according to
WVCCI).

n Melsen v, 2019 Brands with

Industrial production

«Businesses that develop sustainably according
to Corporate Sustainable Index (CSI)

«Pilot building Eco-Industrial Parks (MPI)

«Private initiative to build Nam Cau Kien Eco-
Industrial Park and DEEP C Industrial Park,
both in Hai Phong

sHeineken: Circular economy model RESOLVE
(REgenerate, Share, Optimize, Loop, Vitualize,
Exchange)

m Services: Wellness tourism

commitrment to go "green" and "clean"
grow faster than the whole market by
2.5% - 11.4%

= UNDP & NEU (2019): Social impact
enterprises (SIB) have very positive
performance in recruiting,/supporting
female and disadvantaged people
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Challenges & Key Issues

m'VN has paid quite significant price for growth (resource degradation,
environment pollution, especially in big cities).

m Action Plan of the Green Growth Strategy 2011-2020: Only 3/12 goals
achieved, low spillover impact

m It is & process facing several challenges/problems:

+ Awareness; institutional reform; education; media

+ Need to have both "bottormn up” and “top down” approaches. The adjustment
cost for firms and the whole economy is not small

+ Raising "green finance” and its effective realization? WB (2022): VN need an
additional capital of USD 368 bill.

+ Mational efforts and international cooperation. Prime Minister of VN {May
2022): To achieve the development goals, we cannot go alone. To go far, we
must have friends.

csee
aceee
aoee

[ X ]

Some Thoughts for APEC

= APEC PUTRAJAYA VISION 2040: "Our Vision is an open, dynamic, resili n%
and peaceful Asia-Pacific community by 2040, for the prosperity of all gur
people and future generations”. 3 driving forces: Trade and investment;
Inovation and digital transformation; Strong, balanced, sustainable, and
inclusive growth

m What APEC can do?

» Foster cooperation, including dialogues and development of green
taxonomy, for sustainable/low-carbon value chains.

= Take forward work in areas, such as SMEs and food security to support the
decarbonization of supply chains
»Watch out for the discussion of Clean Economy pillar of IPEF
+ Facilitate multi-stakeholder collaboration to facilitate implementation of CE
in the region.

+ Support technical cooperation and capacity building for green transition and
CE in particular
# Funding to support initiatives towards green transition

* Harmonize ESG standards to enable green financing
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The Australian National University (Australia-Japan Research Centre)
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Implication of Climate Change and Energy
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1. Overall Evaluation of the Forum

Evaluation %

Satisfactory 100

Satisfactory
100%

Somewhat satisfactory 0

Somewhat unsatisfactory 0

Unsatisfactory 0

2. Evaluation of the Quality of the Forum as compared with your expectation

Evaluation %

Higher than expected 54

As high as expected 46 As high as expected Higher than expected
4%
As low as expected 0 24%

lower than expected 0

3. Were the topics timely and relevant to the issues of the day?

Evaluation %

100
Somewhat agree 0
Somewhat disagree 0
Disagree 0
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4. Session by Session Evaluation.

Session 1

Evaluation %

Satisfactory 92

Somewhat satisfactory

0

Satisfacto

Somewhat unsatisfactory 0 ry

) 92%
Unsatisfactory 0
8

No answer

Session 2

Evaluation %

Satisfactory 54

No answer .
Satisfactory

Somewhat satisfactory 0 46% 54%

Somewhat unsatisfactory 0

Unsatisfactory 0 N

No answer 46

Session 3

Evaluation %
Satisfactory 46 No answer Satisfactory

Somewhat satisfactory 8 46% 46%
Somewhat unsatisfactory 0
Unsatisfactory 0

No answer 46
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5. Were today’s discussions useful for your work/research?

Evaluation %
Useful 92
Somewhat useful 0
Somewhat useless 0 Useful
0 92%
No answer 8
6 . You are:
Affiliation %
Government official Othoers
Business person 31 8% 8% .
Business persd
University teacher 23 Student 8 31%
Researcher 23
> \ Researcher Uni it
230/ niversity
Student 8 ° teacher
0 23%
Government official 8
Others 8

[Others] DORIE

+ Writer, editor, translator
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Japan Economic Foundation (JEF)

Japan Economic Foundation

The Japan Economic Foundation (JEF) was established in July 1981 to deepen
understanding between Japan and other countries through activities aimed at promoting
economic and technological exchange.

With this goal in mind, JEF engages in a broad range of activities such as providing
information about Japan and arranging venues for the exchange of ideas among opinion
leaders from many countries in such fields as industry, government, academia and
politics in order to build bridges for international communication and to break down the
barriers that make mutual understanding difficult.

URL: https://www.jef.or.jp

p
i

Australia-Japan .
Research Centre Australia-Japan Research Centre

—JHUR

Ed F—2 5 Y FEMAS
H AR FFV T =TSy VF—Fky X—

The Australian National University

The Australia-Japan Research Centre (AJRC) is the centre of research, teaching and
outreach on the Japanese economy in Australia. AJRC also conducts research to better
understand the Australia-Japan relationship and both countries’ strategic interests in
the regional economy. AJRC was established in 1980 with support from the governments
and business communities in both Australian and Japan, with its research encompassing
areas such as finance, macroeconomics, and international economic relations. Associate

Professor Shiro Armstrong is the Director of AJRC along with Professor Ippei

Fujiwara as the Japan Director.

URL: https://ajrc.crawford.anu.edu.au
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Australia-Japan Research Centre, The Australian National University
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fH Y4 : Tess Harwood, Centre Manager
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