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3. BT

Asia-Pacific-Forum 2023

12t and 13t DECEMBER 2023
Hosted by

JEF

Japan Economic Foundation

Agenda

“ New Horizon for Asia Pacific Region’s Sustainable Growth

Beyond Challenges and Impediments ”

DAY 1 : TUESDAY, 12th DECEMBER 2023
TIME: 11:30-13:30 (JST) /

(The following description are in JST)
11:00 - 11:30 Online registration
11:35 - 11:40 Opening remarks
Mr. Masakazu TOYODA, Chairman & CEO, JEF (5min)
11:40 - 12:00 Keynote speech
Prof. Naoyuki YOSHINO, Professor Emeritus, Faculty of Economics, Keio Universi

Director, Financial Research Center (FSA Institute, Government of Japan)
(20min)



12:00 -13:30 Session 1: Newly Emerging Trade Architecture in the Indo-Pacific Region

(90min)

Moderator: Mr. Naoyuki HARAOKA, Executive Managing Director, JEF (5min)

12:05-12:35* Speakers*: * Bbminutes per speaker
Prof. ZHANG Yunling [China]
Professor and Academician of Chinese Academy of Social Sciences
(CASS) ,Chair Professor of Shandong University
Ms. Anita PRAKASH [ERIA]
Senior Policy Advisor for International Economic Cooperation,
Economic Research Institute for ASEAN and East Asia (ERIA)
Prof. Sachin CHATURVEDI [India]
Director General, Research and Information System for Developing
Countries (RIS)
Dr. Yose Rizal DAMURI [Indonesia]
Executive Director, Department of Economics, Centre for Strategic and
International Studies (CSIS)
Prof. Shujiro URATA [Japan]
Professor Emeritus,Waseda University
Dr. Alan BOLLARD [New Zealand]
Professor of Pacific Region Business at Victoria University of Wellington
12:35 -12:45 Intermission
12:45 -13:10 Discussion among speakers (25min)
13:10 -13:25 Q&A (15min)
13:25-13:30 Wrap up by moderator (5min)
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DAY 2: WEDNESDAY, 13t DECEMBER 2023
TIME: 11:30-14:30 (JST)

11:30 -12:45 Session 2: Demographic Challenges in the Indo-Pacific Region (75min)
Moderator: Dr. Josef T. YAP [Philippines] Senior Research Fellow ,

Ateneo School of Government (5min)

11:35-11:55 Speakers*: * Bminutes per speaker

Datuk Seri Jayasiri JAYASENA [Malaysia]
Former Secretary General, Ministry of International Trade and Industry
(MITI)

Mr. Manu BHASKARAN [Singapore]
CEO, Centennial Asia Advisors Pte Ltd

Dr. AHN Choong Yong [South Korea]
Distinguished Professor, Graduate School of International Studies,
Chung-Ang University

Dr. Somkiat TANGKITVANICH [Thailand]

President, Thailand Development Research Institute (TDRI)

11:55 -12:25 Discussion among speakers (30min)
12:25 -12:40 Q&A (15min)
12:40 -12:45 Wrap up by moderator (5min)

12:45 -13:00 Intermission

13:00 -14:20 Session 3: Energy Security and Climate Change (80min)
Moderator: Dr. Prof. AHN Choong-Yong, Distinguished Professor,

Graduate School of International Studies,Chung-Ang University (5min)

13:05 -13:30 Speakers*: * Bminutes per speaker
Amb. Murray McLEAN [Australia]

Chairman, Dunmore McLean Pty Ltd.



Daw Khine Khine NWE [Myanmar]

Secretary General, The Repbulic of the Union of Myanmar Federation

of Chambers of Commerce and Industry (UMFCCI)
Dr. Josef T. YAP [Philippines]
Senior Research Fellow , Ateneo School of Government
Dr. Mignonne Man-Jung CHAN [Taiwan]
Deputy Director & Research Fellow, Taiwan Center for security Studies

Dr. VO Tri Thanh [Vietnam]

Chairman, Vietnam National Committee for Pacific Economic
Cooperation (VNCPEC)

13:30 - 14:00 Discussion by all the speakers (30min)
14:00 - 14:15 Q&A (15min)
14:15 - 14:20 Wrap up by moderator (5min)

14:20 - 14:30 Closing Session
Summary: Comments and findings (5min)

Comments from the next co-organizer (5min)



4. HEE

(Order of presentation)

B Mr. Masakazu TOYODA, Chairman and CEO, Japan Economic Foundation

B Prof. Naoyuki YOSHINO, Professor Emeritus, Faculty of Economics, Keio University
Director, Financial Research Center (FSA Institute, Government of Japan)

B Mr. Naoyuki HARAOKA, Executive Managing Director, Japan Economic Foundation

B Prof. ZHANG Yunling, Director, Chinese Academy of Social Sciences (CASS),Chair
Professor, President of Institute for International Studies, Shandong University

B Ms. Anita PRAKASH, Senior Policy Advisor for International Economic Cooperation,
Economic Research Institute for ASEAN and East Asia (ERIA)

B Prof. Sachin CHATURVEDI, Director General, Research and Information System for
Developing Countries (RIS)

B Dr. Yose Rizal DAMURI, Executive Director, Centre for Strategic and International
Studies (CSIS)

B Prof. Shujiro URATA, Professor Emeritus, Waseda University
Dr. Alan BOLLARD, Professor, Pacific Region Business at Victoria University of
Wellington

B Dr. Josef T. YAP, Senior Research Fellow, Ateneo School of Government
Datuk Seri Jayasiri JAYASENA, former Secretary General, Ministry of International
Trade and Industry

B Mr. Manu BHASKARAN, CEO, Centennial Asia Advisors Pte Ltd
Dr. AHN Choong Yong, Distinguished Professor, Graduate School of International Studies,
Chung-Ang University

B Dr. Somkiat TANGKITVANICH, President, Thailand Development Research Institute
(TDRI)

B Amb. Murray McLEAN AO, Chairman, Dunmore McLean Pty Ltd
Daw Khine Khine NWE, Secretary General, The Republic of the Union of Myanmar
Federation of Chambers of Commerce and Industry

B Dr. Mignonne Man-Jung CHAN, Deputy Director & Research Fellow, Taiwan Center
for Security Studies

B Dr. VO Tri Thanh, Chairman, Vietnam National Committee for Pacific Economic
Cooperation (VNCPEC)
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Masakazu TOYODA

Chairman & CEO,
Japan Economic Foundation

EF)

Masakazu Toyoda currently serves as Chairman and CEO of the
Japan Economic Foundation (JEF), as well as Special Advisor to
the Institute of Energy Economics of Japan; an Adjunct
Professor at Japan’s National Graduate Institute for Policy
Studies (GRIPS); and Director of the Pacific International Center
for High Technology Research. He is the former Chairman and
CEO of the Institute of Energy Economics (2010-2021); served
also for nearly a decade on both the Board of Governors of the
Oxford Institute of Energy Studies (2012-2021); and the
International Advisory Board Council of the King Abdullah
Petroleum Studies and Research Center (KAPSARC) in Saudi
Arabia (2011-2019). During his distinguished government
career, he served in numerous key positions within the Ministry
of Economy, Trade, and Industry of Japan culminating in his
service as Vice Minister for International Affairs (2007-2008).
He also subsequently served as Secretary General of the
Secretariat for Space Policy

in Japan’s Cabinet Secretariat. Mr. Toyoda holds a Master of
Public Affairs degree from the Woodrow Wilson School of
Public and International Affairs at Princeton University (1979),
and an undergraduate Bachelor of Law degree from the
University of Tokyo (1973).
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Prof. Naoyuki
YOSHINO

Professor Emeritus,
Faculty of Economics,
Keio University

Director of Financial
Research Center (FSA
Institute, Government of

Japan)

Naoyuki Yoshino: Professor Emeritus of Keio University in
Tokyo Japan, Visiting Professor at GRIPS and Director of
Financial Research Center (FSA Institute, Government of Japan).
Ph.D from Johns Hopkins University (where his thesis
supervisor was Sir Alan Walters (UK Prime Minister Margaret
Thatcher’s Economic Adviser)). Assistant Professor of State
University of New York, Visiting scholar at MIT (USA), Visiting
Scholar at the Central Bank of Japan, Visiting Professor at the
Univ. of New South Wales (Australia), Fondation Nationale des
Sciences Politiques (France). He received Honorary Doctorates
from Univ. of Gothenburg (Sweden) and Martin Luther
University of Halle-Wittenberg (Germany). He was conferred
Fukuzawa award from Keio University for his contribution to
research. He was chairing Financial System Council under
Prime Minister and Foreign exchange council under Finance
Minister of Japan. He is currently chairing Financial education
council under the Central Bank of Japan and Financial Services
Agency, Government of Japan. He was the Dean/CEO of Asian
Development Bank Institute (ADBI) in Tokyo (2014-2020).




Naoyuki HARAOKA

Executive Managing
Director,

Japan Economic Foundation

UEF)

Naoyuki Haraoka was born in Tokyo in 1955. After graduating
the University of Tokyo in 1978 (Bachelor of Economics), he
joined MITI (Ministry of International Trade and Industry) of
Japanese government. Having been posted in the industrial
policy section and the international trade policy section for a
few years, he was enrolled in a two year MPA (Master of Public
Administration) programme at Woodraw Wilson School of
Princeton University in the US on a Japanese government
sponsorship. After having acquired MPA at Princeton, he
rejoined MITI in 1984 as an economist. Since then he had been
posted as Deputy Director and Director of a number of MITI
divisions including Research Division of International Trade
Policy Bureau. He was also posted in Paris twice, firstly,
Principal Economist of Trade Bureau of OECD (Organization of
Economic Cooperation and Development) from 1988 to 92 and
secondly Counselor to Japanese Delegation of OECD from 1996
to 99. After coming back to MITI from his second stay in Paris,
at the occasion of the government structural reform in 2001
when MITIwas remodeled as METI (Ministry of Economy Trade
and Industry) he joined the efforts to found METI research
institute, Research Institute of Economy Trade and Industry as
its Director of Administration. He became Chief Executive
Director of JETRO San Francisco in 2003 and stayed in San
Francisco until 2006. He was Director-General of METI Training
Institute from 2006 until July, 2007 when he left METI
permanently and joined JEF as Executive Managing Director.

Prof. ZHANG
Yunling

Director,
Chinese Academy of Social
Science

Zhang Yunling, Director of Chinese Academy of Social Science
(CASS); Chair Professor, President of Institute for International
Studies, Shandong University. He was Director of International
Studies, Director of Institute of Asia-Pacific Studies, CASS,
Member of East Asia Vision Group, Chairman of Joint Expert
Group for Feasibility Study on EAFTA; Executive Chairman of
China-Republic of Korea Joint Expert Committee; Member of
China-Japan 21st Century Friendship Commission (2003-
2008). Member of National Committee of Chinese Political
Consultant Conference (2002-2018.3).Latest Publication: China
and Asia Regionalism (English), China and World: New change,
understanding and Identification (Chinese), Seeking a benign
relationship between China and the world (Chinese), Between
the Ideal and Reality-Thinking of East Asian cooperation
(Chinese, English, Korean), Centrally grand change: world
and China.
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Ms. Anita PRAKASH

Senior Policy Advisor for
International Economic
Cooperation

Economic Research
Institute for ASEAN and
East Asia (ERIA)

Anita Prakash is Senior Policy Advisor for International
Economic Cooperation in the Office of President of Economic
Research Institute for ASEAN and East Asia (ERIA), Jakarta,
Indonesia.

Her Key role at ERIA is policy research and policy development
for leaders and senior officials of ASEAN, East Asia and Oceania,
Europe and Africa. Her policy research covers international
trade relations with special focus on trade and investment,
GVCs and supply chain connectivity in Southeast Asia, East Asia,
and between Asia-Europe and Asia-Africa. Her current research
focus is on emerging economic architecture and supply chains
in the Indo-Pacific.

She provides policy and research support for bilateral and
multilateral processes between ASEAN and its Dialogue
Partners, the Trade Ministers meetings in ASEAN, the East Asia
Summit, the Asia-Europe Meeting, and the G20.

Prior to her work at ERIA, she served as Director in the
Government of India in the Department of Commerce and NITI
Aayog. She was a Visiting Research Associate at the Graduate
Institute, Geneva from 2016 to 2019.

Her latest work in 2021 are the studies on ‘GVCs and
Investments: Changing Dynamics in Asia’ and ‘UK-ASEAN
Trade: Strengthening the Supply Chain Linkages.” She is
currently writing on ‘Regional Integration and New Supply
Chain Linkages in Indo-Pacific.

She is an alumni of Delhi University (M.Phil) and Australian
National University (MBA).

Prof. Sachin
CHATURVEDI

Director General,
Research and Information
System for Developing
countries (RIS)

Prof. Sachin Chaturvedi is currently Director General at the
Research and Information System for Developing Countries
(RIS), a New Delhi-based Think-Tank. He works on issues
related to development economics, involving development
finance, SDGs and South-South Cooperation, apart from trade,
investment and innovation linkages with special focus on WTO.
Currently he is Vice Chairman of Madhya Pradesh State Policy
and Planning Commission and Vice Chairman, Atal Bihari
Vajpayee Institute of Good Governance and Policy Analysis; and
Member, Board of Governors, Reserve Bank of India. He was
Global Justice Fellow at the MacMillan Center for International
Affairs at Yale University; Developing Country Fellow at the
University of Amsterdam (1996); Visiting Fellow at the Institute
of Advanced Studies, Shimla (2003); and Visiting Scholar at the
German Development Institute (2007). He has served as a
Visiting Professor at the Jawaharlal Nehru University (JNU) and
has been closely associated with the UN Food and Agricultural
Organization, World Bank, UN-ESCAP, UNESCO, OECD and
many other agencies.
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His book “The Logic of Sharing - Indian Approach to South-
South Cooperation” has been acclaimed internationally as one
of the best volumes on international development cooperation.
Apart from this he has authored/edited 21 other books, apart
from contributing several chapters in the edited volumes and
publishing several research articles in prestigious journals.

Dr. Yose Rizal
DAMURI

Executive Director,
Centre for Strategic and
International Studies
(CSIS)

Yose Rizal Damuri is the Executive Director, Centre for
Strategic and International Studies. His research activities focus
on international trade, regional integration and globalization of
value chain. He also maintains a keen interest in examining the
political economy aspects of international economic
governance and the multilateral trading system. Yose has
authored numerous academic articles on these subjects and is
currently directing his attention toward the implications of
major power rivalries on the global and regional economic
landscape. He received his PhD in International Economics from
the Graduate Institute of International Studies, Geneva,
Switzerland.
He is active in many networks of research institutes in East Asia,
such as in Asia Pacific Research Network on Trade (ARTNet)
and ERIA Research Institute Network (ERIA-RIN) and Think 20,
the think tank network of G20 countries. Currently he serves as
the Co-Chair of Indonesia National Committee of Pacific
Economic Cooperation (INCPEC). Yose is also active in various
policy forums in Indonesia, including as the Founder of
Indonesia Service Dialogue, a forum dedicated for the
development of services sector in Indonesia.

e Executive Director, Centre for Strategic and

International Studies

e Executive Co-chair of T20 Indonesia 2022 and Advisor
to G20 Indonesia Committee

e (Co-chair of Indonesia National Committee of Pacific
Economic Council (INCPEC)

e Founder of Indonesia Services Dialogue (ISD)

e Founder of Indonesia Bureau of Economic Research
(IBER)

12




Prof. Shujiro
URATA

Professor Emeritus,
Waseda University

Shujiro Urata is Professor Emeritus, Waseda University. He
was Professor of International Economics, Graduate School
Asia-Pacific Studies, Waseda University. He is currently
Faculty Fellow at the Research Institute of Economy, Trade and
Industry (RIETI), Specially Appointed Fellow at the Japanese
Centre for Economic Research (JCER), Senior Research Advisor,
Economic Research Institute for ASEAN and East Asia (ERIA),
Visiting Fellow, Asian Development Bank Institute (ADBI) and
Distinguished Senior Fellow at the Institute of Developing
Economies (IDE-JETRO). Professor Urata received his BA in
Economics from Keio University, MA and Ph.D. in Economics
from Stanford University. He is a former Research Associate at
the Brookings Institution, an Economist at the World Bank. He
specializes in International Economics and Economics of
Development. He has held a number of research and advisory
positions including senior advisor to the Government of
Indonesia, consultant to the World Bank, OECD, the Asian
Development Bank and the Government of Japan. He has
published a number of books and articles on international
economic issues. His recent books include Achieving Inclusive
Growth in the Asia Pacific, co-editor, Australian National
University Press, 2020, Enhancing SME Participation in Global
Value Chains, editor, Asian Development Bank Institute, 2021, The
Effect of Globalisation on Firm and Labour Performance, co-editor,
Routledge, 2021, and Globalization and Its Economic
Consequences: Looking at APEC Economies, co-editor. Routledge,
2021

Dr. Alan Bollard

Professor,
Pacific Region Business,
Victoria University of
Wellington

Alan Bollard (CNZM; PhD Auck; FRSNZ) is a Professor of
Pacific Region Business at Victoria University of Wellington, and
inaugural Chair for Pacific Region Business.

Alan is also the Chair of the Infrastructure Commission, Chair of
the university-consortium Centres for Asia-Pacific Excellence,
and Chair of the New Zealand Portrait Gallery. He is NZ
Governor of the Economic Research Institute for ASEAN and
East Asia. He is a Director of China Construction Bank (NZ). He
is also Chair of the NZ Pacific Economic Cooperation Council.

Previously, Alan was the Director of the New Zealand Institute
of Economic Research 1987-1994; Chairman of the New
Zealand Commerce Commission from 1994 to 1998; and was
the Secretary to the Treasury between 1998 and 2020.

Between 2002 and 2012 Alan was the Governor of the Reserve
Bank of New Zealand, responsible for monetary policy and bank
regulation, helping steer New Zealand through the global
financial crisis. Bollard became the Executive Director of the
APEC Secretariat based in Singapore, the world’s largest
regional body that promotes trade, investment and sustainable
growth in the Asia-Pacific, serving from 2012 to 2018. He was
on the Organising Committee for NZ APEC 2021.
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He wrote a best-selling account of the GFC called Crisis: One
Central Bank Governor and the Global Financial Collapse. He has
published several novels: The Rough Mechanical and The Code-
cracker and the Tai Chi Dancer. He has also written a biography
of famous economist Bill Phillips, and a popular economics
book Economists at War. A sequel, Economists in the Cold War, is
due out shortly.

In 2012 he was honoured as a Companion of the New Zealand
Order of Merit. He is a Fellow of the NZ Royal Society. He also
has honorary doctorate degrees from the University of
Auckland and Massey University.

¥
Dr. Josef T. YAP

Senior Research Fellow,
Ateneo School of
Government

Josef T. Yap was President of the Philippine Institute for
Development Studies, where he worked for 26 years until his
retirement on June 30, 2013. While at PIDS, he specialized in
macroeconomic policy and applied econometrics. Dr. Yap
finished his undergraduate and doctoral studies at the
University of the Philippines Diliman and went to the University
of Pennsylvania on a post-graduate program. In 2010, Dr. Yap
was honored as one of the 100 outstanding alumni of the UP
Diliman College of Engineering as part of its Centennial
celebration. His current research interest centers on regional
economic integration in East Asia and promoting energy
security in the Philippines. Dr. Yap was the regional coordinator
of the East Asian Development Network and was actively
involved in the establishment of the Economic Research
Institute for ASEAN and East Asia (ERIA). From 2019 - 2022 Dr.
Yap was Senior Technical Advisor to the ASEP-CELLs Project
(Access to Sustainable Energy Program, Clean Energy Living
Laboratories) which was implemented under the auspices of
the European Union and the Ateneo School of Government
(ASoG). He is currently a Senior Research Fellow in ASoG. Dr.
Yap is co-author of the books The Philippine Economy: East
Asia’s Stray Cat? Structure, Finance and Adjustment and
Lessons from Nationalist Struggle: The Life of Emmanuel
Quiason Yap.

Datuk Seri Jayasiri
JAYASENA

Seri Jayasiri Jayasena is the former Secretary General of the
Ministry of International Trade and Industry, Malaysia. He
joined the civil service in December 1981 as Assistant Secretary
of International Affairs, Ministry of Primary Industries dealing
with international commodity issues. He later assumed the post
of First Secretary/Counsellor in the Permanent Mission of
Malaysia in Geneva from 1988 to 1997 representing Malaysia in
the Uruguay Round of negotiations to establish the WTO. He
returned to MITI in 1997 and served in various positions. He
was Malaysia’s Senior Official to APEC from 2002 - 2006. He
assumed the post of Deputy Secretary-General, MIT], in charge
of strategy and monitoring in January 2015 before serving as

14




former Secretary General,
Ministry of International
Trade and Industry

the Secretary-General from July 2016 until his mandatory
retirement from civil service in May 2018.

Throughout his career, he represented Malaysia in numerous
international meetings and trade negotiations. He led
Malaysia’s team in the ASEAN-China FTA, Malaysia-Japan FTA,
the TPPA and CPTPP negotiations.

He was also deeply involved in many industry related issues
and led the High-Level Task Force on the way forward for
Malaysia to embrace Industry 4.0.

Mr. Manu
BHASKARAN

CEO,
Centennial Asia Advisors
Pte Ltd

Mr. Bhaskaran is a Partner of the Centennial Group, a strategic
advisory firm headquartered in Washington, DC. As Founding
CEO of its Singapore subsidiary Centennial Asia Advisors, he
coordinates the Asian business of the Group which provides
independent economic research on Asian political and
macroeconomic trends for investment institutions, government
agencies, multilateral institutions and companies with interests
in Asia, leveraging off 40 years of studying Asia.

Mr. Bhaskaran is also Adjunct Senior Research Fellow at the
Institute of Policy Studies in Singapore where his main interests
are in analyzing macroeconomic policy frameworks in
Singapore.

Prior to Centennial, Mr. Bhaskaran held senior positions at
Société Générale’s Asian investment banking division where he
supervised Asian economic and investment strategy analysis
and was a member of the Executive Committee, in charge of
Asian equity research. In 12 years with the firm, Mr. Bhaskaran
helped to establish its business presence in Southeast Asia and
in South Asia, while also helping to develop the firm’s highly-
rated equity and economic research. Prior to that, Mr.
Bhaskaran worked for the Singapore government, supervising
a team that prepared strategic political and economic
assessments of Asia for senior Singapore government officials.

Mr. Bhaskaran holds a range of other positions. In terms of
public service, he served as Chairman of a high-level
government committee reviewing the regulation of
moneylenders in Singapore in 2014-2015. He also served as a
Member of the Competition Appeals Board, Singapore for
several years until August 2023. In addition, he is a Member of
the Regional Advisory Board for Asia of the International
Monetary Fund; Council Member, Singapore Institute of
International Affairs (SIIA); Vice-President, Economics Society
of Singapore; and an advisor to the Asia Foundation.

Mr. Bhaskaran also serves on the boards of several companies
whose businesses span the ASEAN region including CIMB
Investment Bank (a subsidiary of CIMB Bank, Malaysia’s second
largest bank and which operates across ASEAN), Japfa Ltd
(listed in Singapore) and Luminor Capital.

Mr. Bhaskaran was educated at Magdalene College, Cambridge
University where he earned an MA (Cantab) and at the John F.
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Kennedy School of Government at Harvard University where he
obtained a Masters in Public Administration. He is also a
Chartered Financial Analyst.

Dr. AHN
Choong Yong

Distinguished Professor,
Graduate School of
International Studies,
Chung-Ang University

Dr. Ahn is currently Distinguished Professor at the Graduate
School of International Studies, Chung-Ang University Seoul. He
is former Co-Chair of the Korea-India Strategic Dialogue
organized by the Seoul International Forum. Previously, he was
Chairman, Korea Commission for Corporate Partnership (KCCP:
2014-2018) to induce voluntary collaborations between
Korea’s big businesses and SMEs, and also Chairman of the
Board, Korea Electric Power Corporation. Before taking the
KCCP post, he served as presidentially appointed Foreign
Investment Ombudsman (2006-2014) for foreign direct
investors in Korea. He is also former Chairman of the
Presidential Regulatory Reform Committee (2010-2012). While
on sabbatical from Chung-Ang University, he also served
several posts such as the President of the Korea Institute for
International Economic Policy (2002-2005); Chair of the APEC
Economic Committee(2002-2005); Chair of Board, Choheung
Bank; consultant to the World Bank; UNIDO Chief Technical
Advisor to the Economic Planning Unit of Malaysia to design
Malaysia's industrial master plan; and served as President of
several academic societies in Korea including the Korea
International Economics Association, Korean Association of
Trade and Industry Studies, and the Korea Econometric Society.
He was also a visiting professor to Economic Research Institute,
Kyoto University, Japan. Dr. Ahn’s honors include the Economist
of the Year Award from the Maeil Business Daily Newspaper in
Korea, the Okita Policy Research Award by the National
Institute for Research Advancement in Japan for his publication
on “Modern East Asian Economy,” and Free Economy
Publication Award by the Federation of Korean Industries.
Since receiving his Ph.D. from Ohio State University, Dr. Ahn has
published many articles in international journals including
Review of Economics and Statistics, European Economic Review,
Japanese Economic Review, Journal of Asian Economics, Global
Asia, and Monograph papers in North-Holland, Cambridge
University Press, Springer, Edward Elgar, Palgrave Macmillan,
Iwanami Shoten of Japan, Peking University Press, etc. His most
recent book is South Korea and Foreign Direct Investment: Policy
Dynamics and the Aftercare Ombudsman, published by Routledge
in August 2023
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Dr. SomKkiat
TANGKITVANICH

President, Thailand
Development Research
Institute (TDRI)

Dr. Somkiat Tangkitvanich obtained his PhD in Computer
Science from Tokyo Institute of Technology. He has been
recognized as a leading Thai expert in the areas of trade and
investment policies, innovation policy, education policy and ICT
policy. He was a main architect of Thai PBS, the first public
television in Southeast Asia, and many media laws in Thailand.
Under his leadership, TDRI was nominated “Person of the Year”
in 2012 by the Bangkok Post.

Amb. Murray
McLEAN

Chairman,
Dunmore McLean Pty Ltd

Murray McLean is Chair, Foundation of Australian and
Japanese Studies (NPO); a Fellow of the Australian Institute for
International Affairs (since 2018); and Chairman of his family
company, Dunmore McLean Pty Ltd. He was Chair, Australia
Japan Foundation (2012-2020); a Vice Chancellor’s Professorial
Fellow at Monash University (2012-2015) and a non-resident
Fellow at the Lowy Institute for International Policy (2014-
2016).

Formerly a senior officer of the Australian Department of
Foreign Affairs and Trade (DFAT), he retired in 2012 after a 42
year career culminating in his role as Ambassador to Japan
(2004-2011) initiating negotiations on the Japan/Australia EPA
and on growing security cooperation as well as leading
Australia’s response to the earthquake, tsunami and nuclear
disasters of 2011.

Prior to that role, he served as Deputy Secretary of DFAT
(2004); First Assistant Secretary, North Asia Division (2001-
2003), High Commissioner to Singapore (1997-2001); Assistant
Secretary, East Asia Branch, (1992-1996), and Consul General,
Shanghai (1987-1992). His other DFAT postings were at the
Australian Embassy in Washington D.C. (1983-1986); the
Australian Embassy in Beijing (twice) (1973-1976 and 1979-
1983) and in Hong Kong (1971-1973). In DFAT, he was
consistently involved in the formulation of Australian policy
towards Asia and also served as a special ministerial envoy on
North Korean nuclear matters visiting North Korea on several
occasions.

He was appointed as an officer of the Order of Australia (AO) in
the Australia Day Honours list 2013 and in November 2014, the
Japanese Emperor presented him with the Grand Cordon of the
Order of the Rising Sun.
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Daw Khine Khine
NWE

Secretary General,
The Republic of the Union
of Myanmar Federation of

Chambers of Commerce
and Industry

Ms. Khine Khine NWE (Rosaline) is the first elected female
Secretary General (SG) of the Republic of the Union of Myanmar
Federation of Chambers of Commerce and Industry (UMFCCI)
since its establishment in 1919 and also the Secretary General
of Myanmar Garment Manufacturers’ Association (MGMA). She
heads Responsible Business and Natural Resources
Development Committee in UMFCCI and also is a Trustee on the
Board of ASEAN CSR Network. She is Advisor to Myanmar
Institute of Directors (MIOD), to Myanmar Women
Entrepreneurs Association and Patron of Myanmar Women
Entrepreneurs Network. She is also on the Board of UNGC
Network Myanmar and is active in Industrial Relations and has
been attending International Labor Conference (Geneva) as
Employers’ Delegate since 2011.

She holds her Master’s Degree from Yangon University,
Myanmar and taught at Assumption University in Bangkok,
Thailand. She is now Chairman of Myanmar Garment Human
Resource Development Center (MGHRDC) and Honorary
Principal of UMFCCI Training Institute. She is a member of
Accreditation and Certification Committee of National Skill
Standard Authorities (NSSA) and is also the Chairman of
Manufacturing Sectorial Competency Standard Committee of
National Skill Standard Authorities (NSSA). She represented
private business sector and became a member of the National
Accreditation and Quality Assurance Committee (NAQAC) from
2016 to 2021, Ministry of Education.

She is a successful business woman leading Best Industrial Co.,
Ltd, a garment manufacturing company as a Managing Director.
Her passion is to help develop an inclusive socio-friendly
economic environment in Myanmar that will lead to
sustainable, equitable growth and prosperity of the Nation.
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Dr. Mignonne
Man-jung CHAN

Deputy Director & Research
Fellow, Taiwan Center for
Security Studies

Dr. Mignonne Man-jung CHAN has extensive experience in the
academia, government, business, and media. Dr. China is
Deputy Director & Research Associate, Taiwan C enter for
Security Studies, National Chengchi University. She is also
Chief Strategy Officer (CSO) of the Forum on Humanities, a top-
notch cross-strait bilateral business forum, as well as CSO of
Healthy Asia, a region-wide company that flagships Al
technology, medi-care  management expertise, and
comprehensive medical humanity.  Furthermore, she sits in
many Boards, including Chinese Taipei PECC (Pacific Economic
Cooperation Council) Committee; and of the Sino-U.S. Economic
& Cultural Association. In addition, she is also commissioned
as Senior Advisor to the Legislative Yuan.

Dr. Chan currently also serves as Advisor to the KMT Party think
tank, National Policy Research Foundation; Chinese Taipei
APEC Study Center at Taiwan Institute of Economic Research;
and Advisor to the Chinese Cyan Geese Peace Education
Foundation. = She is also coaching a special inter-college
negotiation program commissioned by the Ministry of
Education.

Dr. VO Tri Thanh

Chairman of Vietnam
National Committee for
Pacific Economic
Cooperation (VNCPEC)

Dr. Vo Tri Thanh is former Vice-president of the Central
Institute for Economic Management (CIEM). He is currently
Chairman of Vietnam National Committee for Pacific Economic
Cooperation (VNCPEC) and a member of the National Financial
and Monetary Policy Advisory Council. He is also Director of
Institute for Brand and Competitiveness Strategy (BCSI). He
holds a Bachelor of Science from the Moscow State University,
and a Master degree in Economics and a PhD degree in
Economics both from the Australian National University.

Dr. Vo Tri Thanh mainly undertakes research and provides
consultation on issues related to trade liberalization,
international economic integration and macroeconomic
policies. His other areas of interests include institutional
reforms, financial system and economic development.
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(2) &5k

Asia-Pacific Forum 2023
Day 1

[Opening Remarks]

Masakazu Toyoda

The speaker notes that this year’s forum is hosted solely by the Japan Economic
Foundation that has been watching and analyzing economic development in conjunction
with trade and highlighting global challenges for more than 40 years. He notes that the
world is now experiencing an unprecedented and complicated world situation, both
politically and economically.

The speaker states geographical differences irrelevant because most issues are shared
since countries struggle to overcome common global challenges caused by COVID-19. He
states that issues such as climate change and energy security have appeared after its
ease, as well as population aging that causes labor supply and social care problems. But
most of all, he notes the uncertainty in the trade environment.

The speaker states that the OECD has forecast more than half of world economic growth
from 2024 to 2025 will come from rising Asian economies, but in the short-term, there
will be heightened downside risk arising from the increased uncertainties created by the
conflict in the Middle East and the war in Ukraine.

He states that armed conflict has increased and intensified around the world, and that
national conflicts are becoming international resulting in unstable multi-polarized world
affecting commodity and energy supplies. The speaker points out the needs to find clean
energy sources, establish trade systems that are based on rules, and build a firm value
chain as a secure and stable development of Asia. This is essential for prosperity and
peace as the Asia-Pacific is still the motive force for global economic growth that accounts
for 2/3 of the world economic development.

Finally, he notes that countries’ economies, populations, political systems, and major

industries all differ, but that they should work together to strengthen their economies
and eliminate geopolitical divides.

[Keynote Speechl]

Prof. Naoyuki Yoshino

The keynote speech covers three points. The first is infrastructure investment, the
second is climate change and the environment, and the third is fiscal sustainability and
budget deficits.

1. Infrastructure investment
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Infrastructure investment is very important in many Asian countries, and there is a
need to bring private sector financing into this area.

There are two categories of capital; private capital and government capital. Government
capital alone has its own impact on GDP, but infrastructure investment can stimulate
private capital activity.

The resulting new employment and new industries will create huge increases in tax
income, or “spillover tax revenues”. Infrastructure investment has two impacts; the
direct effect of the infrastructure itself, and the indirect effect of bring new businesses
and residential areas.

68% of the total impact comes from spillover. Spillover effects should be partly returned
to infrastructure operators and investors. Public-private partnerships failed in many
parts of the world including Asia and Latin America because of the conflicting interests
of users and private investors.

54.5% of failed PPP were in Asia and 14.8% in Latin America. Some of the tax revenues
from spillover must be provided to these private investors so that they can have better
returns.

New highways in Manila tripled tax revenue, which is a huge spillover effect.

In Uzbekistan, GDP in regions with new railways increased 2% over other regions. In
Kyushu, total tax revenue doubled. The same can be said for the effects of digital
infrastructure.

In terms of land acquisition, Japan has used land trusts for many years. Landowners
keep land and lease it to building companies when buildings needed to be constructed to
make it easier to transfer land.

In India, Pakistan, and Indonesia, land acquisition is very difficult. The use of land trusts
so that landowners can keep the land would be desirable. Hong Kong uses 99-year leases
and 999-year leases.

2. Climate change and the environment

Infrastructure is very important but can result in massive CO2 emissions, so how can
this be handled?

In green finance and ESG, rating agencies have different definitions for how to measure
ESG or environmental issues. Investors used to look at returns and risks, but now they
also have to look at ESG or greenness. So the definition of ESG being different from one
rating agency to another creates the problem of distortion in portfolio optimization.

3. Fiscal sustainability

Lastly, how can portfolio distortion be remedied? The best way is net carbon taxation.
Small businesses cause more than 50% of CO2. Large businesses have pressure from
stock markets and the corporate bond market, but small businesses borrow money from
banks and the informal market. A net carbon tax would be the best way to remedy and
mitigate CO2 emissions.
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[Session 1: Newly Emerging Trade Architecture in the Indo-Pacific Regionl

Moderator

The moderator notes that panelists will agree that free trade and trade liberalization
can be an engine to promote economic growth, but that the question is: how? He states
that this region has architecture including CPTPP, RCEP, and IPEF, and poses the
question of how this new trade architecture could contribute to trade liberalization. He
states that an international economy based on trade liberalization would initiate
domestic economic reform and thus encourage economic growth through rationalization.
(The moderator introduces the panelists and outlines the forum structure)

Panelist A
The panelist asserts that the multilateral system has been constrained, so regional

arrangements have played an important role, and points out that in Asia-Pacific, there
are four major frameworks: APEC, CPTPP, IPEF and RCEP.

The panelist asserts that RCEP is the most important one, and is the world’s largest
regional framework arrangement and brings all the major economies together. The
panelist states that is important because East Asia is still the key in the Asia-Pacific
area. The panelist expresses the opinion that the main problem does not lie in trade blocs
and trade constraints, but a general lack of dynamism, before noting that the Chinese
economy is still recovering from COVID 19, there have been political and security
interruptions to markets and supply chains, and political relations have a negative on
regional economic growth.

The panelist asserts that regional cooperation frameworks have failed to play a major
role like APEC to promote the integration, cooperation, and regional economic alliances,
and that the challenge is to find a new approach to make the Asia-Pacific more dynamic
and overcome the current trade obstacles.

Panelist B

The panelist expresses the view that the Indo-Pacific has brought an urgency for
regionalism, which is expected to be very different from the post-war regional economic
architecture.

The panelist states that the real question is how much different this will be and what
the role of ASEAN, India, and the Global South will be in this new architecture. It is
known that supply chain and production networks in Southeast Asia and East Asia have
been the reason for rising prosperity in several countries, but the pandemic revealed
fault lines in these trade linkages, while supply chain resilience has also been tested.
The panelist emphasizes that the implicit trust in efficiencies and returns has been
questioned.

The panelist expresses the opinion that, the politics and welfare narrative have the
upper hand in this dialogue, and China's centrality in the supply chains of Asia and even
of Europe is also at the center of this dialogue.

The G20 and G7 were both held in Asia in 2023. Both groups emphasized resilient and
trustworthy supply chains and have agreed to work with emerging and developing
countries and to make them important players in the global supply chain. ASEAN and
India will be very important players.
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The panelist notes that ASEAN and India were the quickest to recover from the supply
shocks of the pandemic, and met the high demand for goods, services and vaccines. The
panelist states that this is how see things going forward; that this region will play the
most important role and the emergent architecture will rely on India and ASEAN.

The panelist states that there is a narrative that the Indo-Pacific has an exclusionary
policy and this architecture comes at the cost of excluding China, and that this is
something which needs to be dispelled in this forum. The panelist proposes that the
emerging Indo-Pacific economic architecture is actually a preparation for the economy of
the future more than a reaction to China's centrality, and that the aim is to foresee future
trading rules, the future of work in the region, and the future digital economy.

Geographical inclusiveness is a very important in this architecture. Smaller countries
are new entrants in the regional supply chains and their inclusion is important.

On a positive note, the panelist asserts that the Indo-Pacific architecture will not just
promote multilateralism and global governance for their own sake, and that it is a
vehicle to bring back a rule-based system, perhaps offering a way forward to bring
mutual trust and mutual growth back into the region.

Panelist C

The panelist notes the importance of the current new growth. He notes that recent
growth data is encouraging for India, exceeding expectations with 7.6% in Q2 and 7.4%
in Q1. He points out that India has invested $120 billion of its own domestic resources
in addition to other efforts from multilateral development institutions, and has a credible
growth story with manufacturing becoming established and becoming part of global
value chain.

The panelist points out that TPP, CPTPP, and TTIP have garnered attention in terms of
how they are unfolding and the role they could have played.

He states that within the Indo-Pacific Region, 12 countries have come up with an Indo-
Pacific Vision. He notes that with USA, Japan, and Australia on one side, the Indo Pacific
interest has also multiplied with the European Union, and now the latest from the
Western bloc is Canada to have issued a vision document. These countries have issued
their Indo-Pacific Vision and action strategies and ASEAN and South Korea already
have clearly set out their vision documents.

The panelist notes that the commonality is a rules-based inclusive order with a free,
open, and inclusive approach.

He notes that the idea of Quad is part of the supply chain resilience initiative, which
aims to provide predictability, and that with the surge in manufacturing in India and
trade expansion in parts and components, this is very significant. The panelist notes that
India is part of the IPEF and all four pillars, and this gels well with India's own Act East
Policy and TPOI.

The panelist assets that this provides bandwidth in terms of how the new trade

architecture will depend not only on trade-facilitating measures but also on
predictability of supply chains
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Panelist D
The panelist expresses the opinion that it would be quite beneficial for us to look at first
what kind of challenges this region is facing at the moment and how to respond.

In the panelist’s opinion, there are four major issues faced by the countries and
economies in the region. The first is rapid technological progress, including digital
technology that will allow and facilitate swift and perhaps significant rearrangement of
global and regional supply chains in the future.

The second is the increasing demand for more sustainable development that requires a
lot of financing and also massive behavioral changes in society and a significant shift in
business and economic strategy.

The third challenge is demographic change, which the panelist states will affect
economies a lot as many economies will grow old before they are rich, and this will put
pressure on the economy and society.

Those three challenges have all been made worse by increasing geopolitical tensions in
this region. We have enjoyed 40 years of peace and stability and it has contributed a lot
to development, supply chains, and value chains in the region. But the current major
power rivalries threaten this stability.

The panelist states that the responses to these developments from most economists in
the region are not helpful, saying there have been three types of response: creating
unilateral policy and distancing from multilateral trading systems, weaponization of
trade and economic policy, and protectionism. The panelist asserts countries in the
region should cooperate and promote regional integration instead of drifting apart.

The panelist says that while the narrative of the Indo-Pacific actually originally comes
from a security perspective rather than an economics initiative, it actually has evolved
to include cooperation, and expresses a belief that the spirit of cooperation and economic
integration should be amplified in discussions of the Indo-Pacific.

In the panelist’s opinion, the basis of dialogue should also be to create inclusive and open
regionalism, and new trade architectures should also discourage the increasing use of
unilateral policy and prevent weaponization of trade policy, while also encouraging
greater reforms to achieve more prosperity.

Panelist E

The panelist highlights that topic of the current IEA’'s World Congress is conflict,
fragmentation, and divergence in the world economy, and that discussed on the first day
was how to rebuild the trading system. The panelist notes the Asia-Pacific in particular
has benefited from trade and investment, so it is very important to rebuild the system,
and that two important initiatives, CPTPP and RCEP, are making progress, but there
are still challenges: the implementation of commitments in these frameworks and the
monitoring and enforcement of these commitments.

The panelist notes that another challenge is that IPEF negotiations have not been
completed yet.

In terms of global agreements, the panelist asserts that the WTO is not functioning
effectively and that plurilateral agreements can make up for this, but a serious problem
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the WTO has is its poorly-functioning dispute settlement mechanism, which is why many
countries in the world have set up a multi-party interim appeal arbitration agreement
called MPIA. The panelist believes countries who are not members of MPIA should
consider joining it to complement the WTO.

Returning to RCEP and CPTPP, the panelist states that one of the problems may be
national security exceptions, and while national security exceptions can be justified, the
panelist believes that have also been abused. Thus, the panelist believes the meaning of
national security exception should be clarified, but acknowledges that this is very
difficult. He states that the so-called ‘small yard, high fence’ can be a good framework,
but to deal with this ambiguity of national security exceptions, the countries,
particularly the US and China, should keep talking and discuss what national security
exceptions should be.

The panelist highlights that protectionism is increasing because of increasing
geopolitical risks, increasing natural disaster risks, and climate change and so on, but
that another important factor behind increasing protectionism is increasing domestic
inequality resulting in disadvantaged group of people demanding protection, and many
countries have experienced this.

Finally, the panelist states that in order to promote trade liberalization, which is
connected to implementation of commitments under regional trade agreements,
countries need to solve or reduce increasing inequality, and states that this is a domestic
policy matter, although is very closely related to international trade policy.

Panelist F

The panelist states that Asia-Pacific economic architecture drove a lot of growth in the
region for a several decades, and it was a case of location being driven by best economic
competitiveness. The panelist notes that optimal trade areas were very well defined and
were broadly following the David Ricardo win-win framework, and that the benefits from
regional trade agreements were well defined and brought a huge number of people out
of poverty and into the middle class.

The panelist asserts that now a lot of things have changed, and we are seeing the location
of industry in the region being driven by security issues, risk avoidance, nationalism,
and other populist issues, while the issues of where and how to produce and the form of
supply chains are now very clouded by activist trade protection, distorting industry policy,
and some distorting tax fiscal policies. The panelist highlights that the new trade
architecture has uncertain public and private benefits and costs and reduces trust and
results in a lot of uncertainty.

That panelist says that in reflection upon the emerging trade architecture in the Indo-
Pacific Region, it is yet to be established that the Indo-Pacific is a region. Not very much
trade flows from the Indian Ocean into the Pacific Ocean, and most of the trade is still
with the Pacific Rim. The panelist also observes that there is a fracturing of existing
trading groups, which could be viewed from various perspectives: the US led Washington
Consensus built on the Bretton Woods after World War 11, the Quad, AUKUS, the French
arrangement, and IPEF. The panelist states that the US led the Indo-Pacific economic
framework and had every opportunity to get an agreement at the APEC Seattle meeting
last month, but failed to do that for domestic reasons, and that US policy is now causing
tension even for so-called allies. The panelist believes the direction of this grouping will
depend on the roles of India and Japan.
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The panelist observes that China's Belt and Road is increasingly prominent and
emphasizing inland development, Central Asia, even Russia connections. The panelist
points out that last year saw negative foreign direct investment in China, which is very
significant, and that Chinese trade with the Global South is now bigger than with the
West, which is also a big structural change.

In ASEAN, the panelist notes that supply chains have been rethought and reconfigured
post-COVID to be more ASEAN-contained. The panelist states that while China has a
different role, its large and growing trade surpluses into the ASEAN region remain a
tension.

The panelist notes that in a recent meeting of BRICS, the group was enlarged to a sort
of BRICS Plus. The panelist recalls that there was a non-aligned movement in the 50s
and 60s, but we are now seeing some of the middle powers growing their economies and
present strength in regional agreements and trade architecture. The panelist states that
some of these might be quite non-traditional because in light of new strategic resources,
like lithium required for electrification in the region, we see the powers in the Asia-
Pacific may be as dispersed as Australia, Chile, and Myanmar. The panelist points out
the possibility of the countries getting together in a sort of a post-OPEC resource
controlling group.

As the panelist sees it, small countries are facing hard choices as they are under growing
pressure to join one of the two bigger blocks. They are having to practice quite careful
diplomacy and trade negotiation to maintain a balance as Chinese economic ties are
important, but security and diplomatic ones remain important.

Finally, the panelist asserts that keep perspective needs to be maintained as there has
been no major decoupling yet. US-China bilateral trade comes to nearly $1 trillion - the
biggest economic coupling in the world ever - and this is a long way from the old Cold
War when there was little economic connection and trade between the two blocks.

[Discussion]

Moderator

The moderator starts the roundtable discussion with a focus on whether exchange rate
mechanisms should be discussed in trade negotiations, while stating that exchange rates
must be market-determined to avoid unfair product pricing and impacting product
competitiveness.

Discussant A

I used to be New Zealand Reserve Bank Governor at one stage, so I understand how
important exchange rates are and how smaller countries can find themselves being
pushed around by exchange rates or monetary policy in other countries. But we need to
remember that exchange rate mechanisms have been a very important part of the trade
regime. It would be good to see trade agreements with some confidence that exchange
rates will be set by undistorted market mechanisms. But then again, the Flying Geese
Model sparked off a lot of the East Asian growth and seemed to rely temporarily on mis-
valued exchange rates.
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Discussant B

The US is very concerned about currency manipulation. I think this is included in the
USMCA. The US is keen to include currency chapters or items with an eye on currency
manipulation. But very few agreements have a currency chapter or currency item.
Discussant C, is this correct?

Discussant C

I think Discussant B is right. During the TPP negotiations, exchange rate mechanisms
was an issue that was raised by the US, but most of the central bank representatives
discussing the financial chapter of the TPP were opposed. You cannot have an exchange
rate mechanism established by a select group of countries, especially when negotiations
involve 16 economies or fewer. This is a global issue and it is best left to financial
institutions, so I don't think exchange rate mechanisms should be included in trade
agreements.

Moderator

I would now like to talk about two points made by Discussant B; the implementation of
commitments under regional FTAs, and the WTO. Regarding the first point, RCEP
should have a secretariat for monitoring core commitments. Regarding the WTO, it is
very important because middle and small powers’ interests can be better handled by
WTO, I believe. In particular, the dispute settlement mechanism is not functioning at all.
Do you have any comments on those two points?

Discussant D

I think the implementation of agreements depends on various issues. Of course, the first
one is the institutional setup under the agreements or facilitated by them. Many
agreements, trade agreements, and trade arrangements are not really equipped with
sufficient implementation mechanisms, so it might take some years for the agreements
to be implemented fully or substantially.

The second factor is capacity to implement the agreements. Many countries or many
economies in trade agreements still have difficulties in this respect, so I think technical
cooperation and assistance is also important in order to provide help to these countries.

The third is the capacity of the private sector in the countries or economies themselves.
Maybe some agreements might be quite future-oriented, meaning some private sectors
might find it too early for them to be involved and benefit from the agreements. So,
technical cooperation and some assistance may accelerate the implementation of
agreements.

Discussant E

I would like to pose a question to Discussant B regarding his remarks on MPIA. I would
like to know why the membership is confined to very few countries. Is it because of
resistance in terms of how the new agreements are being implemented and the fact there
are already dispute settlement provisions in some of the forthcoming free trade
agreements or trading arrangements? Is it because of the faith people have in rehashing
in WTO reforms that has seen dispute settlement panel appointments become
operational?

Discussant F

RCERP is crucial for the region and China is seemingly not welcome to apply to join the
CPTPP, so I think China will investigate strengthening the role of RCEP.
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RCEP will help to restructure East Asia supply chains as we are experiencing a process
of restriction and labor-intensive goods moving out of China. But East Asia will continue
to play a major role in supporting Asia-Pacific. To make RCEP stronger, it needs better
implementation, and I think we should have a review of implementation. The third year
should have renegotiations to upgrade the RCEP, especially to expand its coverage.

Discussant B

Regarding MPIA China is a member, and the EU, Canada, and Australia are the major
members. Japan joined MPIA in March this year, but it was hesitant to join partly
because of the US position on MPIA. If I understand correctly, for the US, MPIA will not
solve the real problem of a dispute settlement mechanism.

So MPIA may discourage efforts to reshape the WTO. But an increasing number of
countries are joining MPIA. In Japan, they thought it could complement the WTO and
so I think that's why Japan joined MPIA.

I have a question for Discussant F. China is working hard to get Chinese companies to
use RCEP, meaning there is a big campaign to explain the benefits of RCEP to Chinese
companies. Do you think that's one reason that Chinese companies are very interested
in RCEP?

Discussant F

For two years, the Chinese government, through trade associations, has set up training
classes on the provincial and city level, with state-owned and private sector participation.
I have been invited to give lectures and to explain IPEF and RCEP. Companies now seem
to understand how to use it and are exploring opportunities. Special attention is being
given to restructuring and how to develop a new relation between China and RCEP.

Discussant G
I have talked with policymakers, and there is a keenness to figure out what sort of RCEP
utilization is taking place, particularly in India.

We are perhaps now in a position where we can start collating some data. Discussant B,
this is perhaps a good time to start working on what sort of utilization is taking place in
RCEP. The data may not be very encouraging, but the trends will help us understand
the impact RCEP has had post-COVID.

Japan joined MPIA just prior to its G7 presidency, but MPIA is creating more problems
than it solves as I see it. The supply chain for critical minerals is now a very important
issue both within and outside Asia. There is at least one important issue that the US is
tracking separately; Indonesia's nickel processing policies were challenged in the WTO
and the decision favored the US. But the decision was taken to a basically non-existing
Appellate Body. It was thrown into a void, and Indonesia is not a member of MPIA.

Membership status is being used to evade very important trade-related questions and
practices. The whole process of the WTO reforms and the Appellate Body is getting either
put on the sidelines or delayed in MPIA business, so a lot of trade practices are slipping
under the radar.

Discussant B

Regarding Discussant G’s point about the use of RCEP. For Japan, we have information
about the number of certificates of origin issued for trade with RCEP countries. The
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largest number of certificates of origin has been issued for Japan's exports to China
followed by Korea, China and Korea are the two countries Japan didn't have an
agreement with until RCEP. So Japanese companies are benefiting a lot from RCEP in
their exports to China and Korea.

For Japanese imports, we have information about use of RCEP and any other agreement
in our imports from RTA members. I think China and Korea are using RCEP because
these are two countries that Japan did not have an FTA or RTA with until RCEP. Again,
the Japanese companies are benefiting from RCEP.

Moderator

Let’s move on to a question from the audience. “Some say that globalization is dead and
concurrently we see multilateralism, pluralism, militarism, and unilateralism of sorts.
If we are serious about peace and prosperity in the rule-based architecture, how do we
avoid the trap of military industrial academia media complex in the midst of geopolitical
and geoeconomic tension and nurture mutual trust in the process? With or without the
presence of the Global South, how do we build into the non-exclusive schemes in the long
run?’

Discussant F

We have to understand we are living in a new age. People call the past 30 years a process
of super globalization, and after such fast globalization there are many problems
emerging. It is natural to slow down and to rethink and readjust.

Also emerging is strategic competition, especially between the US and China. COVID-
19 has also made every country rethink their security concerns, supply chains, and other
matters. Things may happen suddenly, so they have to have different policy
arrangements and preparations. People also are thinking about whether opening up
100% is good or bad, and whether they can benefit from this super globalization.

So we are facing quite different conditions from the past. We used to think the globe was
flat, so you can go anywhere, businesses shortened their supply chains and had a long
division of production and so on. Now, we have to reconsider this and adjust ourselves.

In this complex and different age, we have to keep the world heading in a positive
direction. So I think that’s why we are discussing regional roles today. We are keeping a
spirit of multilateralism and global integration, but focusing on Asia-Pacific and East
Asia in particular.

I mentioned before that it's not a trade issue, it's about confidence and trust. So, we have
to use many different regional architectures and to rebuild basic confidence and trust to
improve our bilateral and trilateral relations. Like China, Japan, and Korea, it's not easy,
but every side hopes to resume the leaders meeting. We can't think that we can go back.

Discussant H
Discussant B raised the issue of the weaponization of strategic materials and issues
related to security and trade nexus.

With regard to trade and security, big powers employ very readily use the term “security
sensitive” and deem that something should be subject to export controls. The question I
am raising is! how can a line be drawn? Take semiconductors for example. They are
security sensitive, but at what level are semiconductors tradable for commercial use? A
delineation needs to be agreed. I would like to hear your views on this.
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Strategic materials are very often used as a means of protecting domestic industry to
combat economic sanctions, and so forth. Is it possible to have any agreement? When you
put limitations on the international flow of strategic materials, how we can mitigate this
phenomenon? I would like to hear your views on this.

Discussant A

Has globalization peaked or is it over? No, but it's different now. We used to traditionally
just measure border crosses of goods and services, but if we look at people movements,
it's just huge flows going across borders now. So I think we need to rethink our definition
of globalization.

On the question of weaponization and trade security, New Zealand has one small steel
plant. It has been caught by US national security exemptions and pays a large tariff to
get into the US. This is very hard to justify.

On Discussant H's points about technologies or semiconductors, if you go back to World
War II, there was a big development of input-output mapping. The American forerunner
of the CIA mapped the German economy on an input-output basis to identify which parts
of the economy were most vulnerable to being turned off. One of the first things they
1dentified was the ball bearing industry. There were two plants: one was in Cologne,
which got bombed, and one was in Sweden, which the Swedes were pressured to close.
Ball bearing plants are a little like semiconductors today. Identifying key bottlenecks in
the economy has come back into business and teachers are under increasing pressure to
educate our students on how to weaponize our economy against other economies.

Discussant D

In the past, we've seen that most tensions have to end or be resolved by conflict or open
conflict. In the first wave of globalization in the 1870s to the early 20th century, tensions
were increasing and it led to WWI. This led to the League of Nations. The same thing
also happened in the 1930s when the tensions from the Great Depression also led to the
open conflict of WWII.

Countries then realized that it is better to cooperate. We should not repeat history. I
think there are two things that are very different now. First, now we have all
Iinstruments at the global level required in order to resolve problems and tensions more
peacefully. The second one is that there are middle powers now. There are independent
countries and economies that can voice their aspirations and interests, which might be
a channel for more constructive dialogue at the global level.

The Global South is a middle power and an example of how the rest of the world can play
an important role in preventing major power rivals falling into open conflict.

I need to highlight the rise of nationalism and right-wing domination in various
countries. We need to address this in a democratic way with more public involvement at
the domestic and national level.

Regarding Discussant H’s questions, I agree with Discussant A on how weaponization of
trade policy can be addressed in various forums.

We at least need to take security perspectives into account in various forums. We attempt

to separate economic and geopolitical or security issues into different forums, but there’s
no communication between them. Perhaps we need to have more comprehensive way in
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order to address the problems at the same level. During hyper-globalization, economic
issues tend to dominate security issues, but now it’s the other way around. Perhaps we
need to put them at the same level.

Discussant B

The typical indicator that we use to measure globalization is trade to GDP ratio. And
after the global financial crisis, it stopped growing and is now decreasing, partly because
of COVID and partly because of geopolitical tensions. The trade to GDP ratio for China
is in a sharp decline. China is a big trading country, and that is reflected in the slowing
down of globalization. The IMF called this ‘Slowbalization.’

The ratio between trade in goods and GDP is declining significantly, but trade in services
to GDP ratio is not declining. Looking at different indicators gives a different impression
about globalization.

It is difficult to define products and technologies that are national security sensitive or
national security non-sensitive. But this is an important issue that needs discussion in
many forums. I think transparency is important when discussing national security
sensitive products and technology.

Moderator

The moderator expresses that this was a very good discussion on trade issues, and states
that confidence-building and trust-building are very important certainly in this area and
maybe all over the world. The moderator believes that a starting point might be to build
up common understanding of globalization or the merits of international free trade, and
also economic security is a very important issue to be tackled. Political science and
economics should be combined to pursue the best outcome, a good balance between
security and economy.

The moderator asserts that cooperation should be pursued and that the spirit of

cooperation is very important, so an interdisciplinary approach towards this complex
issue should be discussed next time.
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Asia-Pacific Forum 2023
Day 2

[Session 2: Demographic Challenges in the Indo-Pacific Region]

Moderator

The moderator sets out the first issue as being the demographic issue of aging before
becoming rich in the Indo-Pacific region, and notes that Japan is the only country that
has a super-aging population, but China and Thailand have a population that's aging
while their per capita GDP is close to or below world average.

He states that other issues to be looked at in this session are societal aging posing labor
supply problems and the availability of resources for social services. The moderator
expresses the opinion that policymakers must consider the effects of population aging on
the macro economy and macroeconomic policy an issue that has been analyzed by the
keynote speaker Professor Naoyuki Yoshino. The moderator notes that population aging
reduces the efficacy of fiscal policy, requiring more fiscal resources to replicate the effects
of previous stimulus packages, and that there are also the issues of developing an elderly
care system which is important for Japan, China and Korea, and urban health
investments to benefit a growing urban and aging population.

The moderator states that the final issue to be looked at is the issue of population in the
Republic of Korea. He cites a December 2, 2023 article from the New York Times titled
“Is South Korea Disappearing?”’ that underscores the serious problem confronting the
country.

Panelist A

The panelist states that most Asia-Pacific countries are facing demographic challenges,
and statistics reveal why this is a concern: 60% of all persons aged 60 years and above
reside in the Asia-Pacific region. The panelist notes that the percentage of the population
aged 65 and above in some Asia Pacific countries has risen from 7% to 14% in the last 20
to 25 years, compared to 50 years in Europe.

The panelist notes that the number of elderly persons in the Asia-Pacific region will
double from 630 million in 2020 to 1.3 billion by 2050, pointing out that in 2020, 13.6%
of the population was 65 or older, but by 2050, this will be 25%. This is coupled with a
rapid decline in fertility rate and a decline in mortality and increased life expectancy.
The panelists states that this could be considered a success, but the phenomenon of an
aging is a huge challenge for most countries.

The panelist states that in Malaysia, more than 7.5% of the population is 65 or more,
and by 2030, Malaysia will be an aging nation.

The panelist states that the first two issues to be dealt with are age-related health issues
requiring specialized care and support, and social isolation and loneliness. In the case of
the latter, the panelists asserts that it's not just the role of governments, and that the
private sector and NGOs need to chip in to make sure social isolation and loneliness are
addressed in a holistic way.
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The third issue is financial dependence, and the panelist says statistics show that only
48% of EPF contributors under 55 years of age will have sufficient funds to live
comfortably when they retire.

The fourth issue is the lack of physical infrastructure and facilities for a sustainable
lifestyle for the elderly population. The panelist asserts that there is a lack of proper
retirement homes, and as more and more children live on their own and do not take care
of their aging parents, the elderly have to find a home on their own.

The panelist notes that in the past, children always took care of their parents in old age
in Malaysia, but that this has changed drastically as many now move out of their parents'
homes when they marry. The panelist states that this has become a serious issue as there
are no sustainable retirement homes, only “old folks homes” with deplorable conditions
and abuses taking place in some.

Finally, the panelist asserts that caregivers need to be enabled to provide better care for
senior citizens.

The panelist expresses a desire to look at opportunities. He notes the huge need for
physical infrastructure and facilities provides an opportunity for investors, and there
will be a new demand for goods that will need to be met by the business community. The
panelist asserts that in terms of services, caregivers are needed, and this provides an
opportunity for service providers, and that there will also be opportunities for insurance
or mutual funds.

Panelist B

The panelist notes that Singapore is aging rapidly, and that its old age support ratio will
plunge in the next few years from 3.2 this year to 2.4 by 2030, which presents a
significant challenge.

The panelist explains that Singapore has been trying to address this issue really for 40
years since the former Prime Minister Lee Kuan Yew first identified the demographic
challenge in 1984, and the failure to fully resolve these issues shows how intractable this
challenge is. He explains that there were multiple efforts to combat this aging, with a lot
of emphasis from the early years to the present on policies to encourage marriage and
having children. The panelists says there was a lot of emphasis on cash incentives, but
the effects have been very marginal. These incentives are considered to have rewarded
people who would have had children anyway, rather than actually making a difference
to the fertility rate. Today it is at 1.04, one of the lowest fertility rates in the world.

The panelist states that the Singaporean government has also tried to subsidize
maternity leave for mothers and to encourage private companies to award paternity
leave for fathers, and that there have also been more recent efforts to subsidize childcare
and infant care, and to expand preschool options for children.

But realizing that the problem is intractable, he states that the government has
embarked on another strategy in the early 2000s to ramp up immigration.

The panelist explains that this has helped to maintain the pace of economic growth, but
it caused strain on public infrastructure such as hospitals, mass transit, and so on, but
1t provoked a backlash which forced the government to slow down immigration. He notes
that this experience made a discourse on the optimal level of immigration difficult for
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the government to pursue. Another line of policy direction has been to focus on funding.
The government has introduced schemes to help support retirement incomes. We have a
similar system to Malaysia's EPF called the Central Provident Fund. There's something
called CPF Life, which gives an annuity payment to all those who are aged 65 and above.
Other schemes have focused on supplementing the incomes of the very poor so they can
save enough for retirement.

The panelist asserts that this shows cash incentives alone don’t work, and that the
underlying issues of why young parents don't want to have children now need to be
tackled.

The panelist expresses the opinion that it will be difficult to bring fertility back to
replacement level, and it seems inevitable immigration will be needed, so the pace needs
to be aligned to social tolerance. He states that there's also a need for long range planning
to create the fiscal space to address the increase in funding costs for retirement, elder
care, and related infrastructure improvements.

Finally, the panelist states that productivity will be important, and Singapore's
experience shows it is difficult to accelerate productivity growth.

Panelist C

The panelist states that Korea faces serious demographic challenges: it is one of the
fastest aging populations with, at 0.78, the lowest birth rate in the world (Japan’s is 1.26),
meaning Korea will be a super aged society by 2025 when the proportion of people aged
65 and over will reach 20%. The panelist nots that in 2020, for the first time, South Korea
saw a net population decline and that economically, the low fertility rate has already had
serious consequences for South Korea, most obviously a decline in the economically
active population from 37 million in 2015 that will be only 20 million in 2065.

The panelist states that South Korea will likely suffer diminishing consumption, waning
investment, and budget imbalance, and so should consider opening the domestic labor
market systematically to foreign workers who can become permanent residents and to
introduce a foreign immigration policy to resolve the ongoing demographic crisis.

The panelist explains that in 2004, South Korea began accepting low skilled foreign
workers numbering 49,000, but this had increased to 2.5 million by the end of 2019,
making up almost 5% of the population. About 40% are Chinese, mostly of Korean
descent. Long-staying foreign nationals have voting rights, so migrant can influence
Korea's domestic sociopolitical scenery.

The panelist asserts that South Korea’s homogeneous ethnic identity is no longer
sustainable and that Japan has started to adopt a similar foreign workers policy so the
countries should learn from each other. The panelist asserts that South Korea needs to
collaborate with Asia-Pacific economies that have a labor surplus. In addressing the
super-aged society, the panelist states that South Korea will face rising social welfare
costs, so a critical issue is to revamp national pension system to ensure long-term
sustainability.

The panelist points out that South Korea's demographic challenges are also impacting
greatly South Korea's sociopolitical future, and there are now four distinct age cohort
groups in Korea with very different views on South Korea's political socioeconomic
system. He notes that while South Koreans over all ages support democracy in principle,
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the four groups respond very differently to emerging international conflict and the inter-
Korean relationship. He asserts that given these ideological differences, it is a critical
challenge for South Korea to ensure a consensus based robust democracy in case of a
serious inter-Korean conflict.

The panelist states that in addressing worsening income inequality and the related
social welfare programs, politicians unfortunately tend to take an advantage of the
generation gaps to win support by adopting populist policies at the expense of future
generations. He asserts that it is a big challenge for South Korea to implement an
effective mechanism for intergeneration dialogue to reach a national consensus. On the
low fertility rate, he states that South Korean mother’s average age at their first birth
was 33 in 2022, compared to an OECD average of 28-29.

The panelist notes that all adults in South Korea are fully aware of the health of the
country's education system, which needs urgent reform.

The panelist finishes by saying most of South Korea's policy responses to complex
demographic challenges offer valuable lessons to other Asia-Pacific economies, while
South Korea should also learn lessons from other Asia Pacific economies.

Panelist D

The panelist notes that In Thailand, people of 60 years or older are defined as elderly.
Under such definition, the number of elderly persons in Thailand has already overtaken
the number of children. He points out that Thailand is aging rapidly, and has become old
before getting rich, with the new phenomenon of an increasing number of centenarians.
The panelist points out that in Japan there are currently 90,000 centenarians, whereas
in Thailand, five years ago there were already around 10,000 and there are many more
people between 90 and 99 years old who may become centenarians soon.

The panelist mentions some of the challenges faced by Thailand, starting with the
problems of productivity-driven growth. Statistics on how people of different ages
perform in terms of their productivity shows that productivity peaks between 40 to 45
years old, and then rapidly decreases, meaning an aging population leads to a less
productive economy.

The panelist points out expenditure as another challenge, asserting that pensions and
healthcare will be a big problem. In Thailand, the accumulated pension fund will peak
in around five years, and will then rapidly decline until it is gone in 20 years from now
unless the government takes drastic action.

The panelist next looks at policy recommendations, with a focus on two points; how to
maintain growth, and how to reform social security funds. For growth, the panelist
asserts that the growth equation related to labor capital and total factor productivity
must be considered, and that with a declining and less productive population a lot of
migrant laborers need to be brought in, and early retirement reduced. He notes that
there are many people in Thailand who retire around 55 years old, partly due to the
pension system allowing withdrawal at 55 years old, and that the workforce needs to be
reskilled, with a particular focus on upskilling the elderly population, to be productive.

He states that a quick but politically difficult action would be to reduce the number of

military conscripts. Around 100,000 men aged 21 are currently conscripted every year,
but there are no external enemies, so reducing the number of conscripts would be a big
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win. He adds that in terms of capital, Thailand needs more automation, Al, robotics, and
other such things.

Finally, the panelist states that Thailand has to increase its total factor productivity by
investing in research and development, and by deregulation to speed things up and
increase productivity. To reform the social security fund, the panelist suggests that it
would be easy to raise the current low contribution cap that means people don't save
enough. He also believes that the fund's governance must be improved, as it has been
spending carelessly and has seen a number of scandals.

[Discussion]

Moderator
The moderator starts the discussion.

Discussant A

I would like to ask you all if you think population decline is a good thing. The global
population is too high, and that's why CO2 emissions are increasing. However, we have
to do something about aging and retired people. As Discussant B said, a retirement age
of 55 is too low.

What do you think about a later retirement age? In Europe, many people are opposed to
working significantly longer. What do you think about your country?

Accumulated social pension funds and asset management are very important. I'd like to
know about their performance in other countries.

Discussant B

I think retraining is really important. Without it, the productivity of the whole workforce
will decline. In Thailand, our retirement age is 55 years as per the pension law. This is
low compared to other countries.

In Europe and developed countries, the retirement age is 60 or 65. Thailand has plenty
of room to do the same. Regarding pension funds, In the case of Thailand, employees,
employers and the government should chip in with the same proportion of 5% of the
worker’s wage. But in practice, the government has consistently contributed only half of
the amount they promised to. That's another reason that the pension fund in Thailand
1s so weak.

Discussant C

In Singapore, the government's savings are managed by three entities: the Government
of Singapore Investment Corporation, GIC, Temasek, and the Monetary Authority of
Singapore. Most savings for supporting long-term needs like retirement are managed by
GIC. Performance has been good in terms of the mandate given to them. The average
nominal return over the last 30 years is close to 6%, which implies that the real rate of
return was comfortably positive.

Accumulated savings have increased, but the actual payout to retirees is low and fixed
by the CPF law. A lot of money then accumulates as surpluses on the government account,
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and the government is increasingly returning that to citizens in the form of fiscal
transfers. The net investment return contribution is the inflow of revenue from the
Investment management account, and it is now the largest source of revenue for the
Singapore Government.

The long-term accumulation of savings and good management and governance has
produced extra fiscal space that other countries lack. But we still need to look at how
that accumulated savings is actually returned to the people who need it. We now have a
lot of old people retiring whose CPF contributions were very low because they were
working when salaries were low, and so their retirement incomes are insufficient.

Discussant D

Malaysia’s retirement age was 55 and was then extended to 58. It is now 60, which is too
low when life expectancy is already 70-75. Raising it is better than introducing
immigration. In Malaysia, it's not easy to have an immigration policy to bring people in
as Discussant E suggested. I think there is a very productive workforce among retirees
who should be brought back to the workforce.

On the pension scheme, we are in a situation where more than 48% have got very little
savings to fend for themselves in later years. That is for the private sector, but one of the
biggest components of our aging population is ex-civil servants. As expectations to reach
a higher stage grow, the pressure on the government will be to continue to pay pensions
until death. I think the financial stress for the Malaysian Government will be whether
it can maintain a pension scheme that can be sustained.

Discussant E

In Korea, the retirement age for a college professor is 65. Government officials retire at
60, and company workers at 62. Given the labor shortage, all the retirement ages could
be increased. But new job opportunities for the retired people should not interfere with
those for youngsters. We need to protect work for youngsters, so the government should
be concerned about how to provide the elderly proper job opportunities. Also, the
government can create a lot of community work which is very critical for security.

For the pension fund program, in Korea we should employ the principle of more
contribution but less payment.

Moderator
What's the policy of Thailand with respect to immigration?

Discussant B

We have an ad hoc policy to accept Myanmar workers with a quota, but the quota is
increased every few years. So that there are around 5 million people immigrants working
in Thailand.

Moderator
I just want to mention that Discussant A made the remark that social integration of
immigrants and their families into the host countries is important.

Discussant G

Obviously, Australia is in a very fortunate position as it is a wealthy country, but back
in the 1990s, the superannuation scheme that Australia now has was established and it
was required that each worker submit 10% of their salary. This was done by the employer.
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We have nearly $4 trillion of assets under management which are available for policy
holders in the superannuation scheme. If there is not enough there and they pass a
means test, they are eligible for an age pension from the government. And that has risen
from a basis of 65 for men and 60 for women, up to 67 now for eligibility for men.

In terms of migration, this year is close to 700,000, which is too much for the social
tolerance in Australia.

Discussant D

We have already discussed financial stress and gaps in the workforce. But in an aging
population people will grow old, so how do we maintain a lifestyle for them that puts less
pressure on the government and their families if we do not take care of their health. We
should encourage a healthy lifestyle, and that way we can also put less stress financially
on governments and families in an aging population.

Discussant E

In Korea, the more serious problem is population decline. I think this is a truly urgent
issue. We have to establish effective immigration policy so migrants can easily integrate
into Korean society, and work together with labor exporting countries to ensure very
smooth transition.

I think for Korea, this is the most important issue. In rural areas, if there were no
migrant workers, the Korean economy will just collapse

Discussant F
I have a question to the panelists. Do you think we need some kind of regional key
principles or arrangement for immigration or just bilateral?

Moderator

Discussant F raised the issue of original arrangements for immigration and
harmonization of policies in the region. Would any of the panelists like to respond to
that?

Discussant C

I think the suggestion is very good because now we have a mix of legal and illegal
immigration. A lack of proper coordination and planning, highlights the downsides of
immigration. But if we do something like that, it should be in the context of an ASEAN-
wide economic integration framework, perhaps added to the existing framework to
ensure consistency with other issues.

Moderator

We also have the mutual recognition of standards and education and qualifications.
From the Philippines’ perspective, we are heavily dependent on overseas foreign worker
remittances. Working overseas has been facilitated by the fact that our medium of
instruction is in English. We do have language electives. But for the past years, they
have been European centric. I would recommend to our government that we shift to
Asian centric elective languages.

There have been many interesting proposals in this session: increase the retirement age,

manage pension funds more effectively and efficiently, immigration and healthcare, and
regional arrangement for immigration.
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We have to make efforts to address demographic problems in our region.

Discussant A

I would like to ask each panelist if the immigration policy in their country works well.
When I looked at Europe, the first generations are very good because they have their
own skills, but the problems start with the second generation. If immigration policy is
not working well, what are the key points for a remedy?

Discussant C

I think immigration policy is always sensitive and is difficult to optimize. As in
Singapore's case, we've gone through iterations. In the early 2000s, there was a very
aggressive policy of large-scale immigration inflows, and that didn't end very well. It
generated growth, but also a lot of costs. We have a more calibrated approach now, and
what is happening is that the government is now trying to wean SMEs off low-cost
foreign workers, but this is proving difficult. There are big costs involved, and the burden
of such adjustment is borne by SMEs.

Singapore ensures longer-term stimulation by being selective in terms of the countries
from which we allow resident migration flows. Typically, this is professional workers
from countries that are similar in culture and ethnicity to Singapore. Although there
have been some downsides, generally, it has worked.

Discussant E

Recently, Korean newspapers had headlines claiming that Japan had adopted a free
college education system for families with three children. I think that this is a very
persuasive and effective program, and that the Korean Government should adopt that
policy immediately. Can you share the background?

Discussant A

I have taught in Germany, Sweden, and France, where tuition fees are very low or zero.
I think this equality is important in a society: whatever your income and wherever you're
from, you have the opportunity to go to a good university.

This is the best way to harmonize a society. The government decided to encourage people
to have more children, so if they have more than three, they will pay no tuition. This is
a very good policy to get families to have many more children

Discussant E

Another thing South Korea should look at is Japan amazingly succeeding in raising the
fertility rate to 1.3. South Korea’s is now 0.78. South Korea should learn how Japan has
achieved such high fertility rate in a relatively short period of time.

Discussant A

At 0.78, the country will disappear in time, so it's important to maintain the number of
children in Korea. I think various policies will be needed, but a good policy is to scrap
tuition fees for families with three or more children.

Discussant E

We should talk it over either in Tokyo or Seoul in depth, and Korea should learn from
Japanese experience.
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[Session 3: Energy Security and Climate Change]

Moderator

The moderator notes that COP28 ended on December 12, and that COP27 was the first
“global stock take” to see how each country is progressing towards net zero carbon, and
also to stay within the 1.5-degree limit. He states that this stock take is a very important
accountability and acceleration exercise to achieve the goals decided in the Paris
Agreement of 2015.

The moderator invites Panelist A to share the Government of Australia's opinion and
public opinion on this critical global matter.

Panelist A

The panelists asserts that climate change is certainly the most challenging global issue
today, and notes that 2023 was the hottest year in recorded history with disastrous
storms, floods, destructive wildfires, and droughts occurring much more frequently and
with far greater ferocity.

He states that continued prosperity is directly threatened, as is the very survival of the
global community, and that maintaining a global consensus on moving forward to
achieve the ultimate target of net zero emissions by the year 2050 is hugely important.

The panelist notes that each country's specific pathway forward through this transition
1s shaped by its own national circumstances, and that sustaining economic growth at the
same time as undertaking the important work of reducing carbon emissions as fast as
possible is also critical. He notes that as fossil fuels contribute as much as 80% of total
emissions, energy security is central to the climate change debate, before going on to
state that if combat global warming is to be combated and net zero emissions achieved
by 2050, it means transitioning away from dependence on carbon-emitting fossil fuels in
the energy mix and replacing them gradually, adopting technologies, providing cheaper
renewable energy.

The panelist notes the wide spectrum of opinion about how to realize this transition,
with climate change purists calling for immediate cessation of mining and production of
fossil fuels and the shutdown of all fossil fuel burning power plants, and climate change
skeptics rejecting the overwhelming science about global warming and calling for the
opening of new power plants and unlimited use of fossil fuels. The panelist observes that
most countries fall somewhere between those two extremes.

He states that the transition will take time because governments must cater for
expectations for dependable, sufficient, and affordable energy at the same time as
transitioning away from reliance on fossil fuels.

Speak briefly as a layman about Australia's policies and efforts in response to climate
change, the panelist states that as one of the world's largest energy producers and
exporters, Australia faces particularly difficult challenges in reducing emissions and
transitioning to renewables. It needs to ensure energy security domestically, while
working closely with major importers that depend on Australia's exports of the coal and
gas. He notes that the current Australian Government was elected in part because voters
believed that the previous government had been lagging in its responsibility to reduce
emissions and transition to renewable energy at a fast pace.
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The panelist believes that the Australian government was also motivated to respond to
the views of a significant majority demanding more advances be made in addressing
global warming, especially by greater use of renewables. It has promised to address the
dramatic increase in domestic energy prices due to political issues such as Russia's
invasion of Ukraine, and the aftermath of COVID-19. The new government was deeply
concerned about the impact of global warming on small island countries in the South
Pacific and committed to mitigating it. Due to the high level of carbon emissions involved
in fossil fuel mining, production, and export activities, the government has accelerated
the process already underway to strongly discourage any new coal mines opening, and
to gradually phase out coal-fired power plants. To address potential shortages due to
the planned closure of some 24 coal fired power plants, the government has promised to
underwrite 22 gigawatts of new investment in solar, wind, and battery technologies. This
1s in addition to the extensive wind farms already in operation and the high rate of
Australian homes already collecting solar power from their rooftops. Per capita,
Australia has the highest rate of solar energy use in the world, and it is also keen to
explore green hydrogen production.

The panelist admits that gas remains an important part of the domestic energy mix in
Australia. He notes that in mid-2023, the government announced new regulations to
reduce greenhouse emissions from gas fields by requiring upstream gas producers to
achieve carbon neutrality, but some have suggested this might impact the energy
relationship between Australia and Japan. However, Australian and Japanese
Government ministers have publicly addressed such concerns about Australia's
reliability as a major supplier of gas and other energy resources, making it clear
Australia is committed to remain a reliable long-term supplier contributing significantly
to Japan's energy security.

In the context of the climate change debate, the panelist states that this episode between
Australia and Japan illustrates the importance of sustaining long trusted relationships
and when contemplating policy changes, consulting appropriately.

Moderator

The moderator states that he would like to explore further the Australia relationship
with Japan in terms of the energy and security, and whether it could be extended to other
Asia-Pacific economies.

He then invites Panelist B to talk about how Myanmar has energy distortion problems
and serious adaptation issues.

Panelist B

The panelist notes that regarding climate change, Asia Pacific is one of the regions to be
greatly impacted by El Nifio in 2023-2024. She states that Myanmar has already
experienced severe flooding and extreme swings and is widely considered to be one of the
most vulnerable countries to the impacts of climate change. Cyclone Nargis and Cyclone
Mocha in May 2008 and May 2023 respectively killed many people and caused heavy
economic damage. The commercial capital Yangon contributes a quarter of the country's
GDP and it is also the fourth fastest sinking coastal city in the world. Climate change is
putting energy security at risk, affecting fuel supply, energy production, resilience of
current and future energy infrastructure and energy demand.

The panelist observes that the power sector in Myanmar has faced various headwinds in
recent years. Fiscal constructions, economic challenges, conflict and political factors have
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impacted the stability of the entire generation and transmission system. Changing
climate conditions and energy mix calibrations due to local and global developments
caused more water resources to be utilized for hydroelectric power generation during the
monsoon seasons, causing sharp drops in water available for irrigation.

The panelist explains that Myanmar has a number of power projects but most are on
hold for now or still in the exploratory phase. She adds that an intergovernmental
agreement was signed with Russia in end-2022 to collaborate in the installation of small
civilian nuclear power plants; two MoUs were also signed with Russia’s NovaWind in
June 2023 to install over 300 megawatts of wind power and that Myanmar recently
signed an agreement with China for purchasing 90 megawatts from three solar projects
in Central Myanmar.

International sanctions in response to domestic developments are also affecting aspects
of the power sector. In February 2022, the European Union imposed new sanctions on
Myanmar including on the state-owned Myanmar Oil and Gas Enterprise MOGE). The
United States also imposed a ban on financial transactions to MOGE starting from
December 2022. One of the impacts of the sanctions is that it is now harder to maintain
and repair gas power plants feeding the national grid.

The panelist states that multilateral financial institutions have also halted loans and
grants, having strong knock-on effects on the power sector. The political situation has
also dampened interest in the exploration of gas fields and power generation investments.
Official statistics show that Myanmar produced around 8% less electricity year-on-year
from April 2022 to March 2023, with other estimates placing it higher.

The panelist explains that energy shortages are affecting all aspects of life across
Myanmar. She explains that unstable power supplies are affecting the storage of
essential medicines and samples. Most factories and commercial buildings now use
diesel generators and increased reliance on diesel is exacerbating the impact of high fuel
prices that also affect agricultural productivity, as farmers cannot afford to run irrigation
pumps. Few enterprises know of financially viable renewable alternatives. The
government has emphasized solar energy and electric vehicles as key components for
energy security and self-sufficiency but banking challenges, highly subsidized utility
rates, trade issues and the security situation are affecting investor interest.

Finally, the panelist states that the impact of sanctions on the authorities falls mainly
on ordinary citizens and businesses, and while some are trying their best to adapt in the
face of manmade and climate change-linked challenges, more needs to be done by all
concerned stakeholders. She asserts that the government needs to address issues such
as supply, reliability, greater accessibility and affordability.

Moderator
The moderator states his opinion that Myanmar requires international technical
assistance as well as financial support, but that it has very good wind resources.

Panelist C

The panelist notes that the International Renewable Agency says that energy transition
1s key to tackling the global energy and climate crisis, but it is not a smooth process and
may adversely affect energy security.
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He states that a key example is the transition risk of climate change coming from efforts
to build a green economy. He asserts that it can be too fast or haphazard, so transition
risk materializes when changes in technology, standards, taxation and other policies
turn carbon intensive assets into stranded assets and amplify losses through financial
interconnectedness. The panelist explains that if the move towards renewable energy
and reduced carbon emissions is too fast, the supply might actually be less and lead to
financial losses for some firms and it could affect energy security. In this case, there will
be a possible conflict which results in an energy trilemma; the conflict between energy
security, energy equity, and sustainability.

The panelist argues that if the move towards trying to protect the environment is too
fast, then it will affect access to energy and it may increase the cost for lower income
households, so it affects energy equality and energy security. This is essentially the
energy trilemma. The panelist suggests some policy responses to avoid this: Enhance
energy efficiency, green building codes, more efficient appliances, electric vehicles and
other such things. He notes that the Philippines has facilitated investment in renewable
energy technology through legislation.

The panelist states that it is important that we allow enough time to retire existing coal
power plants, so there are no stranded assets. He explains that the Philippines is
constrained by the relatively slow expansion of its power grid, and thus not able to
effectively incorporate renewable energy resources — a problem that needs to be
addressed.

Finally, he states his belief that nuclear energy is something that requires serious
consideration, particularly in the Philippines.

Moderator
The moderator invites Panelist D to discuss the Taiwanese experience and global
perspective.

Panelist D

The panelist points out that over 75% of global climate pollution comes from burning
fossil fuel, which releases the two largest pollutants: carbon dioxide and methane, and
that methane is behind nearly 45% of global warming. She adds that methane from the
energy industry comes mainly from leaking gas pipe, wafts out of coal mines, and
microbes in rice paddies. She notes that in the past three decades, nations have had no
consensus on how and when to reduce fossil fuel emissions and whether ending reliance
on fossils fuels is necessary. The Paris Agreement aims to limit the global temperature
rise to 1.5 Celsius and requires the international community to assess the adequacy of
climate action every five years. She points out that scientists agree this is too slow and
too little to avoid potentially unmanageable and catastrophic climate change, and that
the UNFCCC report stresses the need to expand the introduction of renewable energy
and to phase out fossil fuels,

The panelist highlights a remarkable breakthrough from COP28: 50 hydrocarbon firms
totaling 40% of oil production pledged to eliminate methane emissions from fossil fuel
exploration and production by 2030. She adds that the process will be independently
verified by third parties, and that debates on international climate finance are also
taking place. However, she notes that only 23% goes to local communities for climate
adaptation and resilience, with most going to donors for emission mitigation.
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The panelist points out that tariff barriers and non-tariff barriers are meant to balance
economic efficiency and geopolitical resilience and to elevate net zero industrial
competitiveness by reshoring or friend-shoring.

In conclusion, the panelist states that decision-makers often suspect that climate
friendly policy will undermine energy security and thereby cause GHG emission to
plateau rather than decline, and that global climate leadership and good governance are
required to continue making possible a sustainable green earth.

Panelist E

The panelist asserts that Vietnam made a very ambitious commitment at COP26, to
achieve net zero emissions by 2050, and also issued its National Green Growth Strategy,
while it also approved an action plan to implement that strategy.

For energy transformation and transition, the panelist states that Vietnam has many
master plans, but that three or more years are needed to have a so-called Power
Development Master Plan.

He notes that there is a lot of debate about how we can achieve the monthly targets, and
adds that a sufficient and reliable energy supply needs to be ensured, energy made
cleaner, competitiveness promoted, and an inclusive transition plan formulated.

The panelist states that transformation in energy sector will be tremendous. He states
that in 2020, more than 50% of Vietnam’s energy came from coal, but by 2050, it will be
only 5%. In this transition, the panelist claims that Vietnam will rely so on biomass,
ammonia, and gas, but after 2035, the emphasis will be on hydrogen and ammonia.
During the transition, the panelist asserts that renewable energy will grow
tremendously, and by 2030, renewable energy will contribute more than a third of the
country’s electricity, and nearly 70% by 2050.

The panelist notes that Vietnam is in a good position for an energy and electricity
transition, and has the political will and policy direction as well as huge potential,
especially in solar and wind energy. He asserts that Vietnam can be a hub for energy
transformation.

However, the panelist admits the challenges are huge. Firstly, he admits that while
Vietnam has set many targets, its electricity market is not competitive as the price is
heavily regulated by the State. Secondly, regarding the implementation process, he
explains that Vietnam has only six years to achieve its target for 2030, so cannot rely on
traditional mechanisms to implement the master plan.

In addition, the panelist states that Vietnam needs international support and
cooperation, and a lot of money. For new power plants, the country needs at least $134
billion. According to the World Bank, to achieve its green growth strategy by 2040,
Vietnam will need $368 billion. The panelist notes that getting the money is important,
but how that money is spent is perhaps more so.

The panelist notes that Vietnam is also are a member of the Just Energy Transformation
Partnership, and without the JETP, it may be more difficult for Vietnam to implement
its master plan. He notes that the master plan and even the green growth strategy
formulated in the context of many challenges and risks have already been mentioned by
many speakers. The panelist states that when he asks international donors and
Vietnamese experts if they think Vietnam can achieve its ambitious goals, they mostly
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say yes, but only with steadfast commitment, creativity, innovation, international
support and cooperation. Finally, he asserts that a more effective enforcement
mechanism is needed.

[Discussion]

Moderator

The Paris Agreement set two goals: to achieve net zero target by 2050 and to achieve the
1.5-degree target down the road. At the COP28, the UN Secretary General urged that
each country should move beyond arbitrary red lines, entrenched positions and blocking
tactics. Every nation agrees on the basic goal of the Paris Agreement but disagree on
how to achieve it. So, how we can ensure a smooth transition from the different
perspectives of each country depending upon the degree of development, technology and
so forth. What is Australia's position?

Discussant A

Australia takes the challenge of climate change very seriously. However, it's complicated
because we are a major producer and exporter of fossil fuels. But we are doing a great
deal to try to achieve the carbon neutral goals and could achieve 43% by 2030. The
government is actively seeking to encourage investment in renewables, underwriting
new renewables under the capacity investment scheme, which is expected to triple
renewables by the year 2030.

To control emissions, there is a safeguard mechanism whereby carbon capture,
utilization, and storage can be increased so that producers and operators can earn carbon
credits against their emissions.

Moderator
Because of that policy was Australia's exporting of coal affected? How is traditional
export policy affected by the renewable energy drive?

Discussant A

There were concerns that Australia was disrupting established relationships in terms of
export of LNG to Japan, which takes about 40% of Australia's LNG exports. We have
made it very clear at the government level that we are committed to remaining a supplier
of LNG to Japan, as well as to Korea, Taiwan and China, while at the same time clearly
closing down coal plants and reducing exports of dirtier emissions, namely coal.

We also hope to become a net exporter of renewables such as hydrogen. We are a
repository of critical minerals essential in battery manufacture. We've noted that China
has threatened to protect its graphite exports. Australia has significant graphite
deposits, so we could step into the bridge. There will be adaptation, but right now I think
Australia for the foreseeable future will continue being a very significant gas exporter
while making other mitigation efforts.

Moderator

You specifically mentioned that Australia and Japan have established a close
collaboration mechanism to deal with energy issues. I would like to see energy technology

83



be deemed to be international public goods, and to see this technology shared among
Asia Pacific economies. So I hope Australia can display leadership on this front.

Discussant B

My observation in the case of Taiwan is that during the past eight years, we've been
having a debate between so-called Technocrats and Democrats. Some people took to the
street and demanded a ‘No Nuke’ landscape in Taiwan. Nuclear power plants currently
account for about 9900-megawatt of our capacity, or only 8% of our primary energy
consumption and 19% of our electricity. We have a mixture of solar and wind power, but
this is dependent on nature.

In terms of sophisticated technology, it is not sufficient to meet our energy demand. If
next year’s election results in a change of government then we will have a different
nuclear policy. But our private sector is ahead of the government. Due to insufficient
power, the incentive to keep manufacturing in Taiwan is insufficient. The industry sector
1s more advanced in terms of thinking about carbon price, carbon tax, and carbon
exchange and the like. In the energy sector, I think we are facing the challenge of how to
get PPP to work best, because investors always want to charge a high price for carbon
tax, but consumers do not like the idea. This PPP is something for us to think about in
the future.

Moderator

I think the Paris Agreement really aims to triple renewable energy and double energy
efficiency. It also has a single focused policy orientation away from fossil fuel-based
traditional energy schemes. Korea's previous government wanted to move away from
nuclear power generation, which used to be about 30% of our total energy mix. After the
Fukushima disaster, the previous government was very worried about the potential
consequences of the nuclear energy.

However, nuclear energy is regarded as clean renewable energy according to the new
energy taxonomy adopted by the European Union. I would like to hear more about the
position on this Philippines as well as in Vietnam.

What is your government’s position on the energy mix and how do you view nuclear
energy as part of an ideal energy mix?

Discussant C

I will first provide some background. I did research on the Bataan Nuclear Power Plant
that was mothballed in 1986. I found this was largely a political decision, and not
grounded on technical issues. So the Philippines really missed a golden opportunity to
integrate nuclear power in 1986.

The current administration is interested in reviving nuclear energy. I am actually part
of a team that will look into how to effectively involve the private sector in adopting
nuclear energy. But based on our initial discussions, it will take 10 to 15 years before we
are able to incorporate nuclear energy.

I personally want to avoid a situation like the one in Korea where one president scrapped
nuclear, and then the next president revived it. In the Philippines, if we decide to
incorporate nuclear energy, the policy should last for 20 years, otherwise, a new
administration might disrupt the program, and we will be back to square one.
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Moderator

I opposed the previous government’s policy drastically reducing nuclear energy. As a
result, Korea's electric power companies incurred a lot of the managerial losses and
caused a burden on the Korean economy. The new government is starting to resume
ready-to-go-power plants and will perhaps expand a couple of more. The Philippines and
perhaps Vietnam are much better in terms of generating wind power and solar power,
but Korea is not that well-positioned geographically.

Discussant D

So far, Vietnam’s electricity very much relies on two sources: hydroelectricity and coal-
fired plants. That's why in transition, gas power plays a very significant role. It is not
dirty like coal, but not clean like solar or wind, and, importantly, is very stable. But the
problem is that the price of the gas is very volatile, and we need to import. So in the long-
term, solar and wind and hydroelectricity will play a key role, and then gas will be
phased out.

Regarding nuclear power, 15 years ago we had a plan to develop two nuclear plants in
the center of Vietnam, but because people are thinking about the risk of nuclear power,
particularly after what happened with Japan in 2011, our nation assembly temporarily
stopped development of nuclear power. With the new power master plan, we focus on
how we replace coal development with solar wind, and other renewable energy as well
as gas 1n the transition up to 2050.

At the moment, many experts would like Vietnam to return to developing nuclear power,
because nuclear power is very clean, stable, and has other advantages. Right now, we
have an R&D center for nuclear power study, but everything is decided by the parliament
in the end.

Moderator

It was mentioned that Myanmar has electricity blackouts and many issues with the grid
power system and so forth. Is Myanmar planning to look for financial or technical
support immediately from neighbors plus Asia-Pacific economies?

Discussant E

At the moment, sourcing funds is very difficult for Myanmar, even from within ASEAN.
Myanmar has signed an agreement with Russia in 2022 for a small civilian nuclear
power plant but that has not started yet. Myanmar also signed two MOUs with Russia’s
NovaWind for two wind power projects. We also signed power purchasing agreements
with China last month, though they are on a small scale of a total of 90 megawatts. The
project with China involves work between Chinese state-owned companies and the
Myanmar Ministry of Electricity, and the private sector is also involved.

In Myanmar, we actually need 10,000 megawatts of electricity for the whole country, but
three, four years back we had a maximum of 4,500-5,000 megawatts. But security and
economic headwinds mean that we are only producing around 2,000-2,500 megawatts. If
the projects on hold work out, they will add around 2,500 megawatts. So I would like to
request for help from everyone here in terms of technology and financing. We have a lot
of hilly regions and long coastal regions for wind power plants. But we need technology
to find and develop suitable place where we can invest.

At the moment, no investor is coming due to political situation as well as the highly
subsidized electricity cost. For households, it is around 1 to 3.5 cents per unit, and for
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the industry, it is 4 to 6-7 cents per unit. Power purchasing agreements are a problem
for investors. The private sector has been pushing the government to review the price
and to increase it to a certain level to attract investment and improve reliability. If you
can help to bring funding and technology to Myanmar, you can help the people,
communities and businesses, so I would like to request such help.

Moderator

There are two basic issues for smooth transitioning to decarbonization: how to ensure
the transparency, and how can we find a compromise between the conflicting public and
private profit-making views and attitudes?

Discussant C

Regional cooperation in Asia Pacific would be important in tackling the issues that you
mentioned, the conflict between public and private interests. I think we have the
mechanisms to do so. Our vast experience with regard to regional cooperation can be
very useful in this regard as well.

Discussant B

It is a good start that the international community has begun a dialogue about ESG and
what is good governance in the economic and social governance area. In these panels and
forums, we have to think of ways not only to build capacity building in the domestic
realm, but also international collaboration. How do we move forward not to initiate more
green protectionism in this regard?

Discussant D

The process of greening the economy should not just rely on political commitment.
Political will is important, a top-down process is important, but, right now, we can
observe that process is very much market driven.

Many financial institutions now comply with the Equator Principles, and if you cannot
satisfy ESG criteria, it is very hard for you to get access to the capital. So this is a very
market-centric approach.

To minimize the wastage and achieve a circular economy, a market bottom-up approach
1s equally as a top-down approach.

There's coordination among international donors, particularly among the developed
countries. Developed countries have two approaches. One is technology for dealing with
the output. For example, you can keep a coal-fired plant with CO2 storage technology.
The other a technology approach from the input. For even Vietnam, what kind of
technology and approach is more important than the capital cost.

Discussant F

This was a very interesting discussion on various issues. I would like to ask you how we
should treat fossil fuel as there is seemingly no agreement yet at COP28. The question
1s whether or not fossils fuel can be abolished or use of them reduced. The final outcome
is unclear, but the Japanese position is that if we could eliminate CO2 from fossil fuel
using CCS or other technology, then we should be able to continue to utilize them. So the
Japanese position is to reduce the use of fossil fuel and not necessarily abolish them. I
would like to hear your views on this critical COP28 issue.
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Discussant G

In each country, what kind of policy instrument will be used in order to cope with the
reduction of CO2? Is there any tax policy or green bond financial policy? I'd like to know
what kind of policies have been adopted in each country. Which were successful? Which
are not doing so well?

Discussant C

I will attempt to combine Discussant F and Discussant G’s points of view. Let me first
state that fossil fuels also are limited in supply, and at some point they will run out. My
colleagues in the renewable energy sector are very confident that a market mechanism
will dominate and lead to a larger share for renewable energy, and this would also
include nuclear power. The key at this point is battery storage, the cost of which is coming
down and will reach a point where the market mechanism will lead to reduction in the
use of fossil fuels. So policy intervention will not be necessary anymore.

Moderator

I would like to conclude our session by making some remarks. First, I think the Paris
Agreement to achieve global net zero target by 2050 and achieve a 1.5-degree target must
be adhered to no matter what. It requires international collaboration. We should
recognize that a smooth transition to decarbonization will create millions of decent jobs.

Given the diverse and transient positions from countries in terms of differential
economic development and per capita income, the global community must assist fossil
fuel-dependent developing countries. Issues relating to smooth transition in developing
countries must be addressed in close coordination with advanced economies.

We really need to work out how to very carefully and effectively phase out all fossil fuel
on a timeframe consistent with the 1.5-degree limit. We need to operationalize the loss
and damage fund and further replenish the Green Climate Fund to ensure financial
support for a smooth energy transition for decarbonization.

I believe we will enter a global burning era, not global warming. Unless we take
immediate and effective collective action, we are likely to face a global burning issue
which would be detrimental to all of humankind.

[Closing Session]

Masakazu Toyoda

The speaker thanks participants for their enthusiastic and constructive discussion over
the last two days as panelists or as moderators, and expresses optimism about the world
development and the future of the countries before going on to recap the three sessions
that took place in the forum.

Dr. Josef T. Yap

The speaker notes that he will be active in helping PIDS to co-organize the 2024 Asia
Pacific Forum, and is honored to invite everyone to travel to Manila for the forum next
year.
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Keynote speech: O Prof. Naoyuki YOSHINO

Infrastructure Investments
for Sustainable Growth
and
Fiscal Sustainability in ASIA

December 12, 2023, JEF Conference
Naoyuki YOSHINO

Professor Emeritus of Economics. Keio University
Former Dean & CEO, Asian Development Bank Institute (ADBI)
yoshino@econ.keio.ac.jp

Outline

1, Long—term Impact of Infrastructure
Port and Logistics

2, Past Deficiencies of PPP

3, Spillover Tax Revenues
Empirical estimates

4, Land Acquisition (Land Trust)

S5, Environmental Issues

7, Fiscal Sustainability in Asia
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Spillover Effects of Infrastructure

New Businesses

Spillover effect (Externality Effects)
- Increases in various tax revenues

Economic Effects of infrastructure
Effects on GDP

L= Labor Agricultural sector
Kp = Private Capital Manufacturing sector
Kg = Infrastructure Services’ sector

(GDP) Y= F(Kp, L Kg,)

Increase in Tax Revenues = tY
Property Tax, Corporate Tax
Income Tax, Sales Tax
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Spillover effects of Japan 1956-2010
Direct Effect = 32%
Spillover Effects = 68%

1956-60 1961-65 1966-70 1971-75 1976-80 1981-85

Direct effect of infrastructure investment 0.696 0.737 0.638 0.508 0.359 0.275
Spillover effect through private capital (Kp) 0.452 0.557 0.493 0.389 0.270 0.203
Spillover effect through employment (L) 1.071 0.973 0.814 0.639 0.448 0.350
Spillover effects of infrastructure investment 68.644 67.481 67.210 66.907 66.691 66.777
(percentage)
1986-90 1991-95 1996-2000 2001-05 2006-10

Direct effect of infrastructure investment 0.215 0.181 0.135 0.114 0.108

Spillover effect through private capital (Kp) 0.174 0.146 0.110 0.091 0.085

Spillover effect through employment (L) 0.247 0.208 0.154 0.132 0.125

Spillover effects of infrastructure investment 66.222 66.200 66.094 66.122 66.139

(percentage)

Source: (Nakahigashi and Yoshino, 2016).

Figure 5.6: Conflict of Interest between Users and Investors

> <«

low fee high rate of return

Yoshino, N., 8. Lakhia, and J. T. Yap. (2021). “Financing
Sustainable Infrastructure Investment in ASEAN+3”. in
Guinigundo, D., Kawai, M., Park, C. Y., Rajan, R. S.
Redefining Strategic Routes to Financial Resilience in
ASEAN+3. Manila, Philippines, ADB.
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PPP = Public Private Partnerships

Cancelled PPP Projects by Region, 1991-2015

Realizing The (9 share to total cancelled projects)

Potential of
Public Private Middle East
Partnerships 0.7
to Advance
Asia’s
Infrastructure
Development

Africa
2.9

Relied only
on User Fees

Latin America

Developing Asia

Akash Deep 54.5 No Spillover
Jungwook :
Sl TAX Returns
Minsoo Lee
Europe
1]
ADB (2019)
7

Injection of a fraction of tax revenues gained from spillover effect

User Fees
Toll Revenue Private
from ':> Investors
Highways Return to
Private |:> Private Funds

Funds
Injection of

Tax Revenues -

Increase in
Tax Revenues
Spillover Tax | by Spillover Effect

Return 6
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return T
Use\Fees+Spollover Tax Return
\ \
. risk
\ éxpected
'\ S ~o . return
r < <
N rlsk
\ - User Fees only
Y T ~. expected
T return from user fees

Level of investment

The Southern Tagalog Arterial Road1 R

(STAR Highway), Philippines, Manila" .
Tax Revenues in three cities

Yoshino and Pontines (2015) =
ADBI Discussion paper 549 teih

Table 3.3 Calculated Increase in Business Tax Revenues for the
Beneficiary Group Relative to Nonbeneficiary Group 4 (P million)

t-2 t-1 t t+1 t+2 t+3 t+4
Lipa Ci 134.36 173.50 249.70 184.47 191.81 25735 371.93
ipa City
Ibaan 5.84 7.04 7.97 6.80 5.46 10.05 12.94

Batangas 49090 62265 652.83 637.89 599.49 74228 1,208.61
City Construction 8§ Operation period
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Uzbekistan’s Railway
Contribution to GDP growth = 2.2 %

Table 4. Numerical estimation of the difference-in-differences coefficient using regional data
for Uzbekistan (2005-08 and 2009-12)

Region group Outcome Pre-railway period  Post-railway period  Difference
Non-affected group ~ Average GDP growth rate (%) 83 8.5 0.2
Affected group Average GDP growth rate (%) 7.2 94 22
Difference 2.0

Source: Yoshino and Abidhadjaev (2017).
Note: The affected group includes the regions of Samarkand, Surkhandarya, Tashkent, and the Republic of Karakalpakstan. The rest of the

observations are included in the non-affected group. GDP = gross domestic product.

Connectivity enhances economic impacts
Infrastructure connection with other countries

11
Changes in Tax Revenues Resulting from
the High-Speed Railway in Japan (¥ million)
250,000
200,000
150,000
100,000
50,000
0
-50,000
Total Tax Personal Income Tax Corporate Tax Other Tax
Construction Operation 1 Operation 2
(1991-2003) (2004-2010) (2011-2013)
Note: The first bar is the period of construction, the second | e ot ithout
connection to large cities, and the third bar is the period afte 7 T, Lyl ected to
large cities such as Osaka and Tokyo. pt: B N
Source: Yoshino and Abidhadjaev (2017b). ‘ T
' 12
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Digital Infrastructure
India’s case

+ One way to ensure that private sector remains attracted to infrastructure
development is to provide a steady stream of income for them. We argue that
that could be achieved by sharing the spillover effects of ICT infrastructure on
taxes obtained by the government with the investors/operators of the
infrastructure

» The amount of tax revenues to be shared by the gov't with the investors can be
calculated using

Policy Implications

Based on our User charge — Revens &5
estimation, if 50 % ) i) Increase of
of increased tax private Rate of Return
revenues were Injection of investors

i njection
returned to mobile o o — Increased by
operators, the

rate of return 14.2%0
will rise-about Increase in tax revenues
14.2% by spillover effect — | Ot

Source: Yoshino et. al. (2019)

CITY AIR NEWS Q

D TO LATE SHRI H.R. DHIMAN (JOUR

(https://www.cityairnews.com/)

Business (https://www.cityairnews.com/sections/business)

BIF Broadband India Forum Hosts Professor N Yoshino for
a Roundtable discussion on Spillover effects of Digital
Infrastructure and Financing

Broadband India Forum (BIF), an independent policy forum and knowledge-
based think-tank organised a Round Table Discussion with Prof. N Yoshing,
Adjunct Professor at GRIPS and Professor Emeritus (Economics) at Keio
University, and former Dean/CEO of the Asian Development Bank Institute
championing G20 goals on “The Spill over Effects of Digital Infrastructure and
Financing” to address the challenges of attracting private investment in ICT
nfrastructure development.
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Journal of Infrastructure, Policy and Development (2020) Volume 4 Issue 2.
DOI: 10.24294/jipd.v4i2.1236

ORIGINAL ARTICLE

Financing infrastructure using floating-interest-rate
infrastructure bond’

Naoyuki Yoshino", Dina Azhgaliyeva’ and Ranjeeta Mishra’

Return
A

Total Spilloyé

User
charges

‘T2

To HEEy
Construction :.:> Operation
period

Figure 4. The proposed floating-rate infrastructure bonds to make spillover tax return in practice.

15

Figure 5.9: Land Trust for Infrastructure Investment

management 5
— /

Dividends —> Railway 4 .
company Spillover effects

(infrastructure) New business

Transfer of

Increased employment
Increase of property
1. Reduction of costs of land purchase values
2. Leasing contract
3. Future tax revenues can be used for repayment
4. Land owners keep their ownership

Source: Yoshino and Lakhia (2020).
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1
2
3
4
5

7

Policy Recommendations

. User Fees + Spillover Tax Return
. Incentives to develop the region
. Private Infrastructure Finance

. Floating Infrastructure Bond

. Land Trust

. Cross-border Connectivity

Environmental Issues
associated with Infrastructure

£(Y,CO,)=F (L K)
Y= Output CO, emissions
L= labor K= capital,
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Handbook of
Green Finance

19

Table 1: Rating methods provided by major ESG rating agencies

ESG Score

Evaluation criteria overview

Bloomberg ESG Disclosure
Scores

Evaluated based on the degree of disclosure. Environmental
aspects are evaluated based on the degree of disclosure.

FTSE Russell’s ESG Ratings

ESG risks are evaluated based on disclosure, commitment to policy
formulation and improvement, etc. In terms of the environment, in

‘addition to disclosure, we evaluate the existence of policies and

commitments to improvement.

MSCI ESG Ratings

Evaluated based on 37 key ESG issues (ESG key issues). The
environment side is also evaluated by setting a key issue.

Sustainalytics’ ESG Risk Ratings

Based on ESG measures, information disclosure, and the level of
problems. The same is true in terms of the environment.

Thomson Reuters ESG Scores

10 items: for the Environment factor, resource use, emissions, and
innovation; for Society factor, employees, human rights, local
communities, and product responsibility; and on Governance,
management, shareholders, and CSR strategy. Regarding the
environment, evaluated based on actual carbon emissions and
whether or not there is a policy.

(Source) Created by the authors after processing part of the data of Yoshino and Yuyama (2021), Yuyama (2020), and

each rating agency.
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Current ESG (Green) investment: distort asset

allocation
1, Traditional asset allocation :

two parameter approach
(i) Rate of return (R), (ii) Risks (0?)
2, ESG component is added for the asset allocation
(iii) ESG (or Greenness) multi-factor model

3, ESG criteria is different from one rating agency to
another

4, Each Investor changes its’ asset allocation based
on specific criteria of ESG given by rating agency

21

ESG Score
N

ESGp t~

ESGg |-~
R(Return)

ESG,

ESG,

99




Table 4: Examples of Differences in ESG Ratings and Carbon Taxes Impacting Investmer

Traditional Rating Rating Carbon Tax
case Agency X Agency Y Case
Use of ESG Cases where
Evaluates Use of ESG ) )
. . rating carbon tax is
only against rating .
. agency Y imposed
traditional agency X .
. (Cases (assuming
risk/return (cases where
. . where that carbon
without Company A's

Company B's  emission of

considering ESG score is N R
ESG high) ESGscoreis  company Ais
High) larger)
ESG score of Company A - 9 0.4 -
ESG score of Company B — 6 4.2 —
Rerut C A' ted ret E
erutn tj:)mpan\,' 's expected return E (ra, 2.5% 2.75% 2.25% 2.125%
Company B’s expected return E (g, 1.5% 1.35% 1.65% 1.425%
. ‘o . ‘o . ‘o B
t+1],
Risk Company A's expected risk (0 4, t+1) 1.6 1.44 1.76 1.84
Company B's expected risk (0 g,1+1) 1.3 1.43 1.17 1.37

o estimates 0.57 0.70 0.44 0.47

Optimal porifolio allocation can be achieved by
Net taxation on carbon emission

Net Carbon Tax
= Carbon Emission — Greenness efforts

1, By taxing carbon emission by identical
international tax rate, the investors can only look for
“after tax rate of return” and “after tax risks” as they
were conventionally focused on.

2, Firm level - International carbon taxation will lead
to optimal asset allocation and achieve sustainable

growth
24
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Optimal portfolio allocation can be achieved by
Net taxation on carbon emission

Asian Economic Papers (MIT Press), fall 2023

R (Return)

RE=R,-T,

RP=R—T,

o
(Risk)

6t = @ (6)* + (1 — a)*(67)* + 2a,(1 — a,)6{"

Satellite photo can measure
the amount of CO2 emission.

All the schools

26
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Stock owners

Large Business Corporate bond
olders
Pressure from the market anks
Banks
MSMEs <<
Informal
No market market
pressure

Debt/GDP Ratio
(IMF, 2019)

200
150

100
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Fiscal Sustainability: Domar condition
Interest rate (r) SEconomic Growth (g)

Ab=ABY) 4, Debt

Stable Explosion

tim tim

World Bank, Uneven Recovery, April 2021

Box I1.B.5. The fiscal arithmetic of debt sustainability: How relevant is it for emerging markets
and developing economies?

To understand the conditions for debt sustainability, the traditional accounting identity decomposes the changes
in the government debt-to-GDP ratio into:1¢
e

di—diq = T+g,

R

[og|da-p @

where d is the debt-to-GDP ratio, r is the real interest rate, g is the real growth rate, p is the primary surplus (the
fiscal surplus excluding interest payments on the government’s debt).1” The first term on the right-hand side
reflects the interest cost of financing the debt; the second term reflects the erosion of the debt ratio that stems
from the growth of output (the denominator in the debt ratio). The difference between the interest rate and the
rate of economic growth is a key determinant of changes in the debt-to-GDP ratio.

To avoid debt explosion:

=gt
1+ g;

dp = df_l *}( ) d;_]_ = P;- (2)

meaning, the primary surplus must be sufficient to pay for debt service.

30
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Domar Condition : Fiscal Sustainability

The Domar condition is often used to judge whether the budget deficit is sustainable. The

Domar condition is obtained from the government budget constraint:

. B b,-b, Explosion (Unstable)
(st +7T; Bi_1 = AB; + T3,

ro> 1 (growth rate)
where G_{t} is government spending, B_{t} is the¢

revenues, and r_{t} is the interest rate for public === ==—ao_ r<n,(growth rate)
-~

can obtain ™ Stable
b

Fe — ”f‘ 1

1+,

Interest Rate (r,) > growth rate of the economy() > Unstable
Interest Rate (r,)< growth rate of the economy(n) > Stable

by — b1 =g —t + b1,

31

Figure 1 Government bond markets of Japan and Greece (see online version for colours)

Supply and Demand for Supply and Demand for
Japanese Government Bonds (JGB) Greek Government Bonds %
E, —>:1:‘_.—>£:;_‘—>E, E, —)E:—>£;—>E4/,

R
-

ABS

Interest Rate .. *

Interest Rate

/ 52

\ =

=~ AB

156 Global Business and eview, Vol. 21, No. 2, 2019 od Demand.

nd Supply

Optimal fiscal policy rule for achieving fiscal
sustainability: the Japanese case

32
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Table 1 Holders of Japanese and Greek Government bonds

Holders of Japanese Holders of Greek Government

Government bonds Yeofwrl bonds % o foral
Bank and postal savings 45 Overseas investors 33
Life and non-life insurance 20 Domestic investors 21
Public pension funds 10 European Central Bank 18
Private pension funds 4 Bilateral loans 14
Bank of Japan 8 Social pension funds 6
Overseas investors D International Monetary Fund 5
Households 5 Greek domestic funds 3
Others 3

156 Global Business and Economics Review, Vol. 21, No. 2, 2019 ‘an.

Optimal fiscal policy rule for achieving fiscal
sustainability: the Japanese case

33

10-Year Government Bonds Yields 26
(%)
40
End of March 2019
% — Greecs 3.736%
——ltaly
—l)S
30 | Porugal
—apan
25 UK
Ireland 0.550%
20 France 0318%

—GECMANY

—lapan

-5
Apr03 Apr-10 Apra11 Apr-12 Apr-13 Apr-14 Apr-15 Apr-16 Apr-17 Apr-18
(Source) Bloomberg

34

105




Revised Domar.Condition ) ;. )

JAB rcr -
e TR
dBcs1 9Bci
where
aj,!LU B ."‘.Ck
9Bc 4 Beyoi—bi— fi
. Thus, we have
Fiscal
SustainabilityCo  jap., 1 c.
. = ry .
ndition 1
)
Including
Foreign
Investors (18)

Comparison between Greece and Japan

Japan Greece
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5000000
0
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e B(t-1) —hi e Bt-1) bl

Global Solutions Journal (2020)
Revisit Public Debt Stability Condition: Rethinking of the Domar Condition
Naoyuki Yoshino, Keio University

Hiroaki Miyamoto, Tokyo Metropolitan University

106




ADB EAST ASIA
WORKING PAPER SERIES

Application to China
(Central and Local Government)

Central Government Bond Market
Gc +rx Bc + TRN = ABc + Tc +AM  Supply
Demand for Central Government Bonds

AB{ =bo+bi (of, 1) (rf = 1)), @)

Local Government Bond Market
Gt +rxB, = AB,+T, + TRN + NTR Supply
TRN=Transfer, NTR=Non tax revenues
Demand for Local Government Bonds

AB! = bo+ by (UrB,Uﬁ) (rf —1}). 4)
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Session 2: @ Dr. Josef T. YAP

Session 2: Demographic Challenges in the Indo-Pacific Region

Summary Data

Country/ Median Age Share of Per capita GDP
Economy (years), 2020 | population (constant 2015
above 65 USD), 2022
(%), 2022
Australia 37.5 16.9 60,798
China 38.4 13.7 11,560
India 28.7 6.9 2,085
Indonesia 31.1 6.9 4073
Japan 48.6 29.9 36,032
Korea 43.2 17.5 33,645
Malaysia 29.2 7.5 11,372
Myanmar 29.2 6.8 1,347
New Zealand 37.2 16.3 42,271
Philippines 24 1 5.4 3,528
Singapore 35.6 15.1 67,360
Taiwan 42.3 13.9* 34,595**
Thailand 39.0 15.2 6,278
Viet Nam 31.9 9.1 3,655
World 30.6 9.8 11,287
Sources: https://fen.wikipedia.org/wiki/List of countries by median age
World Bank Key Indicators; * different source **per capita GDP of Taiwan
is an estimate
Note: for % share, 7% - ageing population, 14% - aged,
21% - super aged

Issues/Challenges:

¢ “Growing old before becoming rich”

¢ An ageing society poses problems in labor supply
and the availability of resources for social services.

e Policymakers must consider the effects of
population aging on the macro-economy and
macroeconomic policy. Population aging reduces
the efficacy of fiscal policy, requiring more fiscal
resources to replicate the effects of previous
stimulus packages (Yoshino and Miyamoto, 2017).

¢ Development of an elderly care system

¢ Urban health investments can effectively and
efficiently benefit a growing urban and aging
population.

e “Is South Korea Disappearing?” by Ross Douthat,
New York Times, December 2, 2023
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Session 2: (3 Mr. Manu BHASKARAN

Talking Points — Demographic Challenges in the Indo-Pacific Region

Japan Economic Foundation - Asia-Pacific Forum Dec 23

I will present a few thoughts based on Singapore’s experience.

First, Singapore is undergoing a very rapid pace of ageing.

=  With a resident total fertility rate of 1.04 births per woman, Singapore has one of
the lowest fertility rates in the world. That means, barring continued waves of
immigration, the population will fall and also age rapidly.

= The old-age support ratio (working-age people per elderly citizen) will surge from
3.2in 2023 to 2.4 in 2030.

= The % of Citizens >65 currently at 19.1% will rise to 24.1% in 2030.

Second, Singapore has been trying to address this problem since 1984 when it was first
identified by the government as a serious challenge. Despite much government effort,
there has been very little improvement in the underlying factors causing this
predicament. A range of policies have been tried and have not succeeded. This shows

how intractable this challenge is.

1. Pro-natal policies to boost child births

= ASocial Development Unit was established in 1984, to increase university graduates'
marriage rate through holding social events.
= Cash grants and subsidies of various kinds

o Child Relief Scheme - All working women may claim $750 for the birth of
their first two children and $500 for the third onwards.

o Enhanced scheme allowed for specially qualified women to increase the
payout to 5% of income to the first child, 10% from the second and 15% from
the third. Payout capped at SGD10,000.

o Tax Rebate - Eg, Working Mothers’ Child Relief - SGD8000 for first child,
SGD10,000 for the second child, and SGD12,000 for the third child onwards.

o For Mothers younger than 28 Years Old, an additional USD10,000 over 7

years for a second child.
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= Government-paid Paternity Leave was extended to 4 weeks from 2 weeks while
Government-paid Maternity Leave is given up to 16 weeks
*  Childcare and Infant Care subsidies - SGD600 and SGD300 per month respectively

=  Priority School Registration Scheme for children

2. Increase population and work force through immigration

For a period of time, especially in the early 2000s, the government aggressively pulled in
immigration. The share of migrants in the total population surged from 24.1% in 1990 to
34.5% in 2000 to 42.6% in 2010 and 45.4% in 2015. The foreign share of the labour force
has increased steadily - from an already high 28.7% in 2000 to 35.1% in 2022.

However, this created a massive political backlash. In the 2011 general election, the
ruling party suffered a sharp loss in its vote share with resentment over immigration a
big factor. In a 2021 survey an overwhelming 70.2% of Singaporeans believe that the

Government should place strict limits on immigration.

3. Funding the needs of an ageing population

Of late, a plethora of measures have been rolled out to help Singaporeans finance their

retirement:

=  CPF Life: Lifelong payouts are made to members of the forced savings scheme with
the payout dependant on the retirement sum that the member had saved in CPF
through his working life.

=  Workfare Income Supplement: Government supplementing CPF top-up and income
for low-income workers

=  Silver Support Scheme: Quarterly cash supplements to seniors with little to no family
support

= Merdeka (born before 1959) and Pioneer Package (born before 1986) — More
outpatient care subsidies, Medisave Top-ups, Medishield Life subsidies, and lifelong

cash assistance of SGD100.

In addition, the government has had to raise Healthcare spending as % of GDP to 6.1%
in 2020 from 3.3% in 2000.
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4. Lessons learnt

First, cash inducements will not suffice to persuade couples to have more children.

Judging from experience in northern Europe, what works is

= A substantial and heavily subsidised system of infant and child care.
= Changing the attitudes of men towards helping with child raising.

= Extensive government-assisted paternity and maternity leave.

Even in these relatively successful countries, the TFR remains well below replacement

level.

Second, therefore, immigration may become unavoidable. But even a society such as
Singaproe which has been very open and friendly to immigration has its limits.
Immigration must be at a controlled pace aligned with each society’s tolerance threshold.
That threshold varies depending on whether immigration produces stresses - in housing

availability and affordability, in competition for jobs and in business, ...

Third, since immigration may only help up to a point, policy support is needed in many

areas.

One area is funding the needs of an older society.

= Anticipatory fiscal policies to set aside savings to fund eldercare, healthcare etc

= Expanded retirement funding schemes

Another area where policy intervention is needed is to raise productivity so as to offset

the deleterious effects on economic growth.
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Session 2: @ Dr. AHN Choong Yong

South Korea’s demographic challenges and Intra-Asia-Pacific
Cooperation

By Choong Yong Ahn
Distinguished Professor
Chung-Ang University

Prepared for the 2023 on-line Asia-Pacific Forum organized by the
Japan Economic Foundation, December 12-13, 2023

South Korea faces serious demographic challenges, heading to one of the
fastest ageing population and the lowest birth rate with 0.78 per a
woman in the world—much lower than Japan’s fertility rate at 1.26 - to
become a super-aged society by 2025. By then, the proportion of people
aged 65 years and over will reach 20% of the total population of South
Korea. In 2020, for the first time since the country’s founding in 1948,
South Korea registered a net population decline.

Economically, the low fertility rate has already serious consequences for
South Korea’s economy. The most obvious problem is a decline in the
economically active population (15—64 year olds) from 37.4 million in
2015 t0 20.6 million in 2065 — a drop of more than 55 per cent if the
current trend continues persistently in next some 30 years. As a result,
South Korea is likely to suffer diminishing consumption, waning of
investment, a budget imbalance in which welfare expenditure on the
elderly will soar while tax revenue will decline and a pension shortfall is
inevitable.

Given these demographic challenges, South Korea should consider to
open domestic labor market systematically to foreign workers who can
become permanent residents and also to introduce a formal immigration
policy to resolve on-going demographic crisis.

In 2004, South Korea began accepting low-skilled foreign workers, who
can fill in labor demands in rural farming, construction, and care-giving
for elder people, ete. South Korea had about 49,000 long-staying foreign
nationals in 1990, increased to 2.52 million by the end of 2019, making

1
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up 4.9% of a population of about 51 million. About 40% of these
foreigners are Chinese, mostly people of Korean descent. Korean Chinese
are in great demand because they speak the same language and share a
similar diet. Long staying foreign nationals are also allowed to exercise
voting rights to elect public officials. As such, foreign migrants can now
influence South Korea’s domestic socio-political scenery.

South Korea has maintained a long homogenous ethnic identity, which
can no longer sustainable. Japan has also started to adopt similar foreign
worker policies. So we can learn each other on the policy implementation
of foreign workers’ migration. South Korea also needs to collaborate with
labor surplus Asia-Pacific economies to ensure mutually beneficial
international movement of labor forces including Korean language
schools and some on the job training.

In addressing the super-aged society, South Korea will face rising social
welfare costs to deal with underemployment, youth unemployment, and
increasing healthcare costs. Another critical matter is to revamp national
pension system to ensure long term sustainability for future generations
under a principle of more contributions and less payment. Prevailing
political populism tends to make it harder. Domestic consensus is
needed to develop economic growth cum needed social welfare
expansion.

South Korea’s wrenching demographic challenges are also likely to
impact greatly South Korea’s socio-political future. There are four
distinctive age cohort groups in Korea, which have very different views
on South Korea’s politico socio economic system. First, there is Korea
War generation and the postwar baby boomers in their late sixties and
older. Second, the Democratization Generation (known in South Korea
as the 386 Generation) now in their fifties and early sixties, who were
born in the 1960s and involved their diehard activism against high-
growth oriented and militant governments during the country’s
democratization in the 1980s. Third, the first post-democratization
generation in their forties known as Generation X. Finally, there is the
millennium generation in their twenties and thirties, known as MZ
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grown up in an affluent South Korean society but face growing economic
angst.

While South Koreans of all ages support democracy in principle, the four
generation groups respond differently to emerging international conflicts
and inter-Korean relationship. North Korea has been perceived very
differently by each generation: from totally anti- North Korean regime by
the war time generation, to a more accommodative stance to North
Korea’s “self-reliance” doctrine by the 386 generation, and then rather
indifferent attitude towards North Korea by younger generations. Given
ideological differences, it is critical challenge how South Korea to ensure
a consensus based robust democracy in case of serious potential inter-
Korean conflicts.

In addressing worsening income inequality and related social welfare
programs, perception gaps across different cohort groups are another
serious issue. Politicians tend to take an advantage of the generation
gaps to win popular support by adopting highly populistic policies at the
expense of unborn future generations. It is a big challenge for South
Korea how to implement effective mechanism for inter-generation
dialogues to reach a national consensus towards a truly open democratic
welfare state.

On the low fertility issue, South Korean mothers’ average age at their
first birth was 33.5 in 2022, compared to an OECD average of 28.3 in
2019. All adults in South Korea are fully aware of the country’s
‘educational hell’. They themselves were subjected to going to a myriad
of extra-curricular schools after school and being under pressure for
their children to excel at school for their successtul careers. As a result,
education costs in the country are extremely high. Given these
competitive high educations cost, younger generation also wants to have
more time for themselves and to focus on their career and to keep their
freedom and independence, placing a married life on a second priority.

To a certain degree, most of Asia-Pacific economies face demographic
challenges one way or another. Most of South Korea's policy responses to
complex demographic challenges offer some valuable lessons to other
Asia-Pacific economies. Simultaneously, South Korea should learn
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lessons from other Asia-Pacific economies’ policy prescriptions to
respective demographic issues. Especially, Asia-Pacific economies should
coordinate each other on needed cross-country migrations of their
citizens.
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Session 3: & Daw Khine Khine NWE

Enerqy Security and Climate Change
13 December 2023

The Asia Pacific is one the regions to be greatly impacted by El
Nifio in 2023-2024. Myanmar has already experienced severe
flooding and extreme swings in weather, even though we were
projected to be affected between December 2023 and November
2024.

Myanmar is widely considered to be one of the countries most
vulnerable to the impacts of climate change. In May 2008,
Cyclone Nargis killed nearly 140,000 people and caused over 10
billion dollars in damage (30% of GDP). Cyclone Mocha in May
2023 was less deadly but caused around 2.5 billion dollars in
damage (3% of GDP). Our commercial capital Yangon, which
contributes a quarter of the country’s GDP, is the 4" fastest

sinking coastal city in the world, ahead of Jakarta.’

Climate change is putting energy security at risk, affecting fuel
supply, energy production, resilience of current and future energy

infrastructure, and energy demand.

! Tay C, Lindsey EO, Chin ST, McCaughey /W, Bekaert D, Nguyen M, Hua H, Manipon G, Karim M, Horton BP, Li TH
and Hill EM. Sea-level rise from land subsidence in major coastal cities. Nature Sustainability 2022 Sep 12; 5:1049-
1057
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Myanmar Power Sector

Myanmar’s power sector has been spiralling downward since end
2021 with prolonged blackouts across the country. Fiscal
constrictions, economic challenges, conflict and political factors
have impacted the stability of the entire transmission system. The
power grid, including transmission stations, gas lines, repair
crews and utility offices, have been attacked over 200 times
between February 2021 and April 2023.

Changing climate conditions and energy mix calibrations caused
more water resources to be utilised from reservoirs during the
Monsoon seasons, causing sharp drops in water available for

irrigation.

Power Projects

Myanmar has a number of power projects but most are on hold
for now or still in the exploratory phase. Projects include: the
1,390MW Mee Lin Gyaing LNG project; the 388MW Ahlone LNG
project; the 600MW Kyaiklat gas power plant; the 280MW Upper
Yeywa project; the 111MW Thahtay hydroelectric plant; the
52MW Upper Kyaingtaung; and wind power projects in Rakhine.

Myanmar signed an Intergovernmental Agreement with Russia in
end-2022 to collaborate in the installation of small civilian nuclear
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power plants. Two MoUs were also signed with Russia’s
NovaWind in June 2023 to install 372MW of wind power projects.
More recently, Myanmar signed an agreement with China last
month to purchase 90MW of electricity from three solar projects in

central Myanmar.

Sanctions on the Myanmar Power Sector

On February 2022, the European Union imposed new sanctions
on Myanmar that included the state-owned Myanmar Oil and Gas
Enterprise (MOGE), The restrictions come on top of withholding
EU financial assistance going directly to the government and the
freezing of all assistance that may be seen as legitimising the
military government. The United States imposed a ban on
financial transactions to MOGE as well starting from December
2022. Multilateral finance institutions have also halted loans and

grants.

Impact

Official statistics show that Myanmar produced 1,700 gigawatt-
hour (around 8%) less electricity from April 2022 to March 2023
compared to the same year before. Other reports note a steeper
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decline. Energy shortages are affecting all aspects of life across

Myanmar.

Unstable power supplies are affecting the storage of essential
medicines and samples. Most factories and commercial buildings
use diesel generators. These outages impact the competitiveness
of MSMEs in the manufacturing and service sectors, such as the
low-margin garment industry that is a major source of
employment for nearly half a million young women, representing
around 1% of the Myanmar population. Increased reliance on
diesel is causing higher fuel prices that also affect agricultural

productivity as farmers cannot afford to run irrigation pumps.

One of the impacts of sanctions is that it is now harder to maintain
and repair the gas power plants feeding the national grid. Power
outages now cause long queues at compressed natural gas
(CNQ) filling stations, which are used mainly by public buses and
taxis.

The political situation has also impacted interest and operations of
international companies in both the exploration of offshore gas

fields and investments in power generation.
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Outlook

Some private companies are working on mini-grids and other
enterprises are adopting standalone solar installations while

homes are using inverters and batteries to mitigate the impacts.

Many enterprises have diesel generators but only a fraction know
of renewable energy alternatives and their financial viability. The
government has emphasized solar energy and electric vehicles as
key components for energy security and self-sufficiency, but
banking challenges, highly subsidised utility rates and the security
situation are affecting investor interest. Myanmar is also starting
to explore wind energy along its coast as well as in the highland

regions.

Myanmar’s energy sector faces many challenges, including
political headwinds and access to financing. It is a major focus of
political pressure and sanctions onto the current authorities, but
the impact falls mainly on ordinary citizens and ordinary
businesses. Some are trying their best to adapt in the face of both
manmade and climate change linked challenges, but more needs
to be done by all concerned stakeholders. For example, the
Government needs to address issues such as supply reliability,
greater accessibility and affordability. Furthermore, efforts should

be made by foreign governments to ensure that the fallout of their
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policies and punitive measures do not add more burden onto the
Myanmar people.

The energy mix reflects a trade-off between concerns for the
climate and energy security. Concerns about energy security
increase support for fossil forms of energy and even drive
opposition to renewable energies. Conversely, concerns about
climate change increase support for renewable energies. Energy
policies and commitments need to better address energy security
in a changing climate and promote the transition to net zero,

including by scaling up climate services.

The energy industry has extensive experience using weather
services but less experience with climate services, the latter being
a more recent endeavour. However, in the context of the
changing climate and the energy transition, new approaches
based on climate information are required. As energy system
become increasingly dependent on weather variations, it is
apparent that the information flow from weather and climate data
and forecasts needs to be properly incorporated into the decision
support systems.

Developing a market for distributed renewable energy requires
important considerations, including awareness raising. Stronger
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domestic supply chains can be developed. Importing renewable
energy equipment can be promoted through tax and duty

exemptions, or green financing initiatives.

Long-term planning for the transition to generating a higher
percentage of the energy mix from renewables is also dependent

on climate services and information.

Well-designed policies and structural reforms to support climate
mitigation, that is reducing carbon emissions; and climate
adaptation such as is minimising damages from climate-related
disasters, increasing the share of renewables in the energy mix
and improving energy efficiencies, will help reduce CO2

emissions and strengthen energy security.
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Session 3: ® Dr. Josef T. YAP

Energy Security and
Climate Change

Remarks by Josef T. Yap
Asia — Pacific Forum
12-13 December 2023

Energy Transition Holds Key to
Tackle Global Energy and Climate
Crisis (IRENA 2022)
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Energy transition is not a smooth
process and may adversely affect
energy security.

Example of possible difficulty: Transition risk

Transition risks of climate change emanate from
efforts to build a green economy. Transition risks
materialize when changes in technology,
standards, taxation, and other policies turn carbon-
intensive assets into stranded assets and amplify
losses through financial interconnectedness (Cevik
2022).
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ENERGY

N . SECURITY
Reflects a nation’s capacity to meet current

and future energy demand reliably, withstand
and bounce back swiftly from system shocks
with minimal disruption to supplies.

Assesses a country’s ability to provide universal
access to affordable, fairly priced and abundant
energy for domestic and commercial use.

Represents the transition of a country’s energy

system towards mitigating and avoiding

potential environmental harm and climate ENVIRONMENTAL ENERGY
change impacts. SUSTAINABILITY EQUITY

Source: World Energy Council. 2019 World Energy Trilemma Index
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Farming Laaders. Leading Raforms

Policy responses

« Greater energy efficiency brings a significant reduction in CO, emissions
and strengthens energy security.

» Facilitate investment in renewable energy technology. For example, in
the Philippines: R.A. 9513 An Act Promoting the Development, Utilization
and Commercialization of Renewable Energy Resources

+ Allow enough time to retire existing coal plants (Department of energy
declared a moratorium on new applications for greenfield coal power
plants)

» However, incorporation of renewables has been constrained by relatively
slow expansion of power grid

» An interesting scenario captured by title of this paper: “Nuclear &
Renewables, the Ultimate Power Couple? We Think So” (Kempfer 2019)
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T —F ABMF 30 4I12T v — NEFEM (RIEER 14 4)

1. Overall Evaluation of the Public Symposium.

Evaluation %
Satisfactory 100
Somewhat satisfactory 0

Somewhat unsatisfactory 0

Unsatisfactory 0

Satisfactory
100%

2. Evaluation of the Quality of the Symposium as compared with your expectation.

Evaluation %
Higher than expected 57
As high as expected 43

As low as expected 0

Lower than expected 0

As high as expected
43%

Higher than expected
57%

3. Were the topics timely and relevant to the issues of the day?

Evaluation %

93
Somewhat agree 7
Somewhat disagree 0
Disagree 0
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4. Session by Session Evaluation.

Session 1
Evaluation %
Satisfactory 100
Somewhat satisfactory 0
Somewhat unsatisfactory 0
Unsatisfactory 0

Session 2
Evaluation %
Satisfactory 72
Somewhat satisfactory 7
Somewhat unsatisfactory 0
Unsatisfactory 0
No answer 21

Session 3
Evaluation %
Satisfactory 72
Somewhat satisfactory 7
Somewhat unsatisfactory 0
Unsatisfactory 0
No answer 21

Satisfactory
100%

No answer
21%

Somewhat
satisfactory

0,
% Satisfactory

72%

No answer

21%
Somewhat

satisfactory

0,
7% Satisfactory

72%
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5. Were today’s discussions useful for your work/research?

Evaluation % Somew'];;t useful

Useful 93
Somewhat useful 7

Somewhat useless 0

6. Any other comments/suggestions are appreciated.
Since this is a very precious Forum long established for the past 22 years, perhaps
we could set up a chat group that we could share our resources and interact regularly,
not just once-a-year?
Hope to meet face to face.
The topics were very timely and important.
Very well done, considering that it was online workshop.
Appreciated the broadening of topics covered that beyond trade policy to embrace
demographic issues and the nexus between energy security and climate.

Wish that we could effect a virtual network and exchange views from time to time.

You are:
Affiliation %
Business person 36 Business person
University teacher 14 o
Researcher 14
0
0
Government official 0
Others 36
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10. FEFEREN

Japan Economic Foundation (JEF)

e —R IR A E SRR

Japan Economic Foundation

The Japan Economic Foundation (JEF) was established in July 1981 to deepen
understanding between Japan and other countries through activities aimed at promoting
economic and technological exchange.

With this goal in mind, JEF engages in a broad range of activities such as providing
information about Japan and arranging venues for the exchange of ideas among opinion
leaders from many countries in such fields as industry, government, academia and politics in
order to build bridges for international communication and to break down the barriers that
make mutual understanding difficult.

URL: https://www.jef.or.jp
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