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Tobias Harris Senior Vice President, Teneo Intelligence

Ulrike Schaede Professor of Japanese Business, University of California, San Diego
Phil Levy Chief Economist, Flexport

Stephanie Segal ~ Senior Fellow, Center for Strategic and International Studies
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The Global Economy and the New International Economic Order:
Perspectives from Japan and the US

Friday, January 15, 2021 JST (Thursday, January 14, 2021 CST)
Via Zoom

9:00 a.m. JST (6:00 p.m. CST) Welcome / Introductory Remarks
Dr. Michael Moskow - Distinguished Fellow, Chicago Council of Global Affairs

9:05 a.m. JST (6:05 p.m. CST) Welcome / Introductory Remarks
Mr. Kazumasa Kusaka — Chairman, Japan Economic Foundation

9:10 a.m. JST (6:10 p.m. CST) Panel 1
Bettering the Global Economy During the COVID-19 Pandemic

As countries around the world work to contain the COVID-19 pandemic’s health threats, the global

economy is also facing unprecedented challenges. Countries have begun the process of vaccinating
their populations against the coronavirus, but the process of producing and distributing enough
vaccines will take months. Meanwhile, businesses across all sectors have been forced to adapt to the
new realities that have accompanied life during a global pandemic.

Meanwhile, the United States is preparing for the inauguration of Joe Biden on January 20 as its new
President, and Yoshihide Suga became Prime Minister of Japan in September 2020. Both leaders
have pledged to make combatting the COVID-19 pandemic a cornerstone of their platforms. Japan is
also preparing to host the Summer Olympics in Tokyo after having postponed the start of the games
from 2020.

What strategies can countries adopt during these uncertain times to promote economic resiliency?

How can countries such as Japan and the US harness their history of collaboration and strength in



technological innovation to strengthen the global economy? What is the outlook for Japan-US
cooperation on economic issues under the leadership of Prime Minister Suga and President-elect
Biden?

Moderator:

Mr. Naoyuki Haraoka — Executive Managing Director, Japan Economic Foundation

Panelists:

Mr. Takaaki Asano — Senior Analyst, Sumitomo Corporation Global Research

Mr. Tobias Harris — Senior Vice President, Teneo Intelligence

Dr. Toshihiko Nakayama — Professor of American Politics and Foreign Policy, Keio University
Dr. Ulrike Schaede — Professor of Japanese Business, University of California, San Diego

10:10 a.m. JST (7:10 p.m. CST) Panel 2

The New International Economic Order: The Post-Pandemic Global Economy

The economic consequences of the COVID-19 pandemic will be felt for many years to come. Even
after the pandemic is over, the global economy will have changed significantly. Some industries will
take years to recover, if they ever fully recover. Other industries may be completely reshaped with
the possibility of remote work continuing after the pandemic ends.

Even before the pandemic, major changes were taking place in the global economy. China and the
United States were involved in major trade disputes and increased economic and political
competition. The United States withdrew from the Trans-Pacific Partnership (TPP), yet the
agreement was revised as the Comprehensive and Progressive Agreement for Trans-Pacific
Partnership and incorporated most of the provisions of the TPP but without American participation.
How will the global economy be rebuilt after the pandemic? What will work look like in a
postpandemic world? How can countries ensure their economies are more inclusive after the
pandemic? How will the United States engage in East Asia economically during the Biden

administration?

Moderator:

Dr. Michael Moskow — Distinguished Fellow, Chicago Council on Global Affairs

Panelists:

Dr. Phil Levy — Chief Economist, Flexport

Mr. Takehiko Nakao — Chairman of the Institute, Mizuho Research Institute Ltd. Former President,
Asian Development Bank

Ms. Stephanie Segal — Senior Fellow, Center for Strategic and International Studies

Mr. Masaaki Shirakawa — Aoyama Gakuin University, Distinguished Guest Professor

Mr. Kenichiro Urakami — Director of Policy Planning and Coordination Division, Japanese



Ministry of Economy, Trade, and Industry

11:10 a.m. JST (8:10 p.m. CST) Closing Remarks
Dr. Michael Moskow - Distinguished Fellow, Chicago Council of Global Affairs

11:15 a.m. JST (8:15 p.m. CST) Adjournment
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Tobias Harris Senior Vice President, Teneo Intelligence
Phil Levy Chief Economist, Flexport

Michael Moskow  Distinguished Fellow, Chicago Council of Global Affairs
Ulrike Schaede Professor of Japanese Business, University of California, San Diego

Stephanie Segal ~ Senior Fellow, Center for Strategic and International Studies



Takaaki ASANO

Deputy General Manager, Senior Analyst, Sumitomo Corporation
Global Research

Takaaki ASANO is a senior analyst at Sumitomo Corporation Global
Research (SCGR). He monitors political and economic developments in
North and Latin America, and also follows global geo-economic trends.
Prior to joining SCGR in 2017, he was a research fellow at Tokyo
Foundation, where he followed Japanese economic diplomacy and

Japan-U.S. relations. From 2005 to 2011, he was a policy research
manager at the Japan Association of Corporate Executives (JACE, or Keizai Doyukai), an
influential business organization in Japan, where he was responsible for JACE’s international
programs and edited various policy proposals.

Prior to joining JACE, he was the senior research analyst at the Representative Office of the
Development Bank of Japan in Washington, DC, where he authored policy reports on a wide
range of issues, from politics to financial and economic policy.

Earned M.A. in political science at New York University, and received B.A. in sociology at the
University of Tokyo.

Naoyuki HARAOKA

Executive Managing Director

Japan Economic Foundation (JEF)

Mr. Naoyuki Haraoka has been Executive Managing Director of the
Japan Economic Foundation (JEF) since 2007. After graduating the
University of Tokyo in 1978 (Bachelor of Economics), he joined MITI
(Ministry of International Trade and Industry) of Japanese government.
Having been posted in the industrial policy section and the international

trade policy section for a few years, he was enrolled in a two year MPA
(Master of Public Administration) programme at Woodraw Wilson School of Princeton
University in the US on a Japanese government sponsorship. After having acquired MPA at
Princeton, he rejoined MITI in 1984 as an economist. Since then he had been posted as Deputy
Director and Director of a number of MITI divisions including Research Division of
International Trade Policy Bureau. He was also posted in Paris twice, firstly, Principal



Economist of Trade Bureau of OECD (Organization of Economic Cooperation and
Development) from 1988 to 92 and secondly Counselor to Japanese Delegation of OECD from
1996 to 99. After coming back to MITI from his second stay in Paris, at the occasion of the
government structural reform in 2001 when MITI was remodeled as METI (Ministry of
Economy Trade and Industry) he joined the efforts to found METI research institute, Research
Institute of Economy Trade and Industry as its Director of Administration. He became Chief
Executive Director of JETRO San Francisco in 2003 and stayed in San Francisco until 2006. He
was Director-General of METI Training Institute from 2006 until July, 2007 when he left METI
permanently.

Tobias HARRIS

Senior Vice President, Teneo Intelligence

Tobias Harris is an expert on Japanese politics, and the author of The
Iconoclast: Shinzo Abe and the New Japan, the first English-language
biography of Japan’s longest-serving prime minister. From 2006-2007
Tobias worked on the staff of Keiichiro Asao, at that time a member of

the upper house of the Japanese Diet and shadow foreign minister for
the Democratic Party of Japan, for whom he conducted research on foreign policy and Japan’s
relations with the United States. He earned an MPhil in International Relations from the
University of Cambridge and a bachelor’s degree in Politics and History from Brandeis
University. Tobias has also conducted graduate research at the Massachusetts Institute of
Technology and, from 2011-2012, at the Institute for Social Science at the University of Tokyo
as a Fulbright scholar. Tobias has written about Japanese politics for publications including the
Financial Times, Wall Street Journal, and Foreign Affairs and regularly provides on-air analysis
for CNBC, Bloomberg, and other networks. He was the Fellow for Economy, Trade, and
Business at Sasakawa Peace Foundation USA from 2014-2020.

Kazumasa KUSAKA

Chairman and CEO

Japan Economic Foundation (JEF)

Mr. Kazumasa Kusaka has been Chairman and CEO of the Japan
Economic Foundation (JEF) since April 1, 2013, and is also a Professor
at University of Tokyo Graduate School of Public Policy. He previously
served for 36 years in Japan’s Ministry of International Trade and
Industry (MITI), rising to become vice-minister for international affairs




in the reorganized Ministry of Economy, Trade and Industry (MET]I) in 2004. During his long
career in public service, Kusaka was seconded to the International Energy Agency (IEA)/OECD
and was Japan’s senior official for Asia-Pacific Economic Cooperation (APEC). He played a
central role in Asia’s economic integration, promoting FTAs in the region as well as serving as
a senior official negotiating the Doha development agenda of the WTO. He was head of Japan’s
Energy Agency and held director-general positions in technology and environmental policy in
addition to trade and investment-related areas within METI. He was also instrumental in
finalizing the Kyoto Protocol, and developing Japan’s energy and environment policies. Among
many other posts Kusaka has held are Special Adviser to the Prime Minister on Global
Warming, senior vice president of Mitsubishi Electric, executive adviser to Dentsu Inc., and
president of the Japan Cooperation Center for the Middle East.

Phil LEVY

Chief Economist, Flexport

Dr. Phil Levy serves as Chief Economist at Flexport. Dr. Levy comes to
Flexport with over two decades of experience researching and forming
| global trade policy. Prior to joining Flexport, Dr. Levy served as Senior
Fellow on the Global Economy at Chicago Council on Global Affairs
and Adjunct Professor of Strategy at Northwestern Kellogg. Previously,
Dr. Levy served on the President's Council of Economic Advisors as

Senior Economist for Trade and as a member of the policy planning
staff for the U.S. Department of State. He has testified before numerous congressional
committees and has written regularly for Forbes, The Hill, and Foreign Policy. He has also
taught global economic policy and international trade at Georgetown, Columbia, the University
of Virginia, and Yale. Phil holds a Ph.D in Economics from Stanford University.

Michael MOSKOW

Distinguished Fellow, Chicago Council on Global Affairs

Michael H. Moskow is the vice chair and distinguished fellow, global
economy at the Chicago Council on Global Affairs. From 1994-2007, he
served as president and chief executive officer of the Federal Reserve
Bank of Chicago. In that capacity, he was a member of the Federal Open
Market Committee, the Federal Reserve System's most important

monetary policymaking body. Moskow's career includes service in the
public and private sectors, as well as academia. During the course of his
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career, he has been confirmed by the Senate for five US government positions.

The beginning of his career was spent teaching economics, labor relations, and management at
Temple University, Lafayette College, and Drexel University. From 1969 to 1977, he held a
number of senior positions with the US government, including Under Secretary of Labor at the
US Department of Labor, Director of the Council on Wage and Price Stability, Assistant Secretary
for Policy Development and Research at the US Department of Housing and Urban Development,
and Senior Staff Economist with the Council of Economic Advisers.

In 1977, Moskow joined the private sector at Esmark, Inc. in Chicago and later held senior
management positions at Northwest Industries, Dart and Kraft, Inc., and Premark International,
Inc., a spin-off from Dart and Kraft. In 1991, President George H.W. Bush appointed Moskow
Deputy United States Trade Representative, with the rank of ambassador. He was responsible for
trade negotiations with Japan, China, and Southeast Asian countries as well as industries such as
steel, semiconductors, and aircraft. Moskow returned to academia in 1993, joining the faculty of
the Kellogg Graduate School of Management at Northwestern University, where he was professor
of strategy and international management at the time of his appointment as president of the
Chicago Reserve Bank.

Moskow is active in in numerous professional and civic organizations. He is former chairman of
the Japan America Society of Chicago, former chairman of the Economic Club of Chicago, and
serves as a director of World Business Chicago. He is a board member and former chairman of
the National Bureau of Economic Research, a member of the Commercial Club of Chicago, a
fellow of the National Academy of Public Administration, and an emeritus trustee of Lafayette
College.

Since leaving his position at the Federal Reserve, Moskow joined the boards of directors of
Discover Financial Services, Commonwealth Edison (a subsidiary of Exelon), the National
Futures Association, Northern Funds (2008-2013), Taylor Capital Group (2008-2014), and
Diamond Management & Technology Consultants (2008-2010). He is a member of the advisory
boards to the Chicago Mercantile Exchange, Edgewater Funds, and Promontory Financial Group.
Moskow was born in Paterson, New Jersey. He received an AB in economics from Lafayette
College and a PhD in business and applied economics from the University of Pennsylvania. He
has received honorary doctorate degrees from DePaul University, Dominican University,
Lafayette College, and Lewis University. In 2019 the Prime Minister of Japan bestowed on
Moskow "The Order of the Rising Sun; Gold and Silver Star." He's married to Suzanne Kopp-
Moskow and has three children and seven grandchildren.

_11_



Takehiko NAKAO

Mr. Takehiko Nakao is currently the Chairman of the Institute at Mizuho
Research Institute Ltd. Concurrently, he teaches as Visiting Professor at
the National Graduate Institute for Policy Studies (GRIPS) and Graduate
School of Public Policy, the University of Tokyo.

From April 2013 to January 2020, Mr. Nakao served as President of the
Asian Development Bank (ADB), which is based in Manila with
membership of 68 countries including 46 regional developing countries.

Mr. Nakao was the Vice Minister of Finance for International Affairs
between 2011 and 2013, and in charge of foreign exchange markets, G20 and G7 processes,
ASEAN-+3 financial cooperation, and bilateral financial relations with the US, Asian countries
and European countries.

Mr. Nakao has gained extensive experience in international finance and development since he
joined the Ministry of Finance in 1978. He was assigned as Minister at the Embassy of Japan in
Washington D.C. between 2005 and 2007, and worked as advisor at IMF's Policy Development
and Review Department between 1994 and 1997.

He has published books and numerous papers on financial and economic issues both in Japanese
and English. He took an initiative and was a “lead editor” for the ADB’s recent publication of
“Asia’s Journey to Prosperity”, a comprehensive account of Asia’s development history in these
several decades. He was a Visiting Professor at the University of Tokyo in 2010 and 2011.

Mr. Nakao holds a BA degree in Economics from the University of Tokyo (1978) and a Master
of Business Administration from the University of California-Berkeley (1982).

Tishihiro NAKAYAMA

Toshihiro Nakayama is a Professor of American Politics and Foreign
Policy at the Faculty of Policy Management at Keio University. He is
also an Adjunct Fellow at the Japan Institute of International Affairs. He
was a Special Correspondent for the Washington Post at the Far Eastern
Bureau (1993-94), Special Assistant at the Permanent Mission of Japan
to the United Nations in New York (1996-98), Senior Research Fellow
at The Japan Institute of International Affairs (2004-06), Associate
Professor at Tsuda College (2006-10), and Professor at Aoyama Gakuin
University (2010-14). He was also a CNAPS Visiting Fellow at the
Brookings Institution (2005-06). He received his M.A.(1993) and Ph.D.(2001) from Aoyama
Gakuin University. He has written two books and numerous articles on American politics,

foreign policy and international relations. He appears regularly on Japanese media and writes a
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monthly column for Japan News. He was the recipient of Nakasone Yasuhiro Award (Incentive
Award) in 2014.

Ulrike SCHAEDE

Professor, University of California, San Diego
Professor of Japanese Business; Director, Japan Forum for Innovation

and Technology

Ulrike Schaede is an internationally recognized authority on Japanese
business organization, strategy and management. Her main research
interest is to analyze and juxtapose different systems of capitalism and

ways of organizing business, and to identify the social and economic
efficiency consequences of these differences.

She is an expert on current affairs of Japanese companies and industry dynamics, as well as
policy initiatives and the historical background to ongoing reforms. She has looked at Japanese
corporate strategies in light of Japan’s financial market organization, regulation and
government-business relationships, corporate governance and takeovers, antitrust, employment
practices, innovation policies and entrepreneurship.

Professor Schaede is also the founding director of the (JFIT), the Japan Forum for Innovation
and Technology, and the faculty coordinator of the International Management track at GPS.

Schaede teaches GPS’s international management capstone class, Strategy and Negotiation, as
well as Japan Focus classes, including “Business and Management in Japan”. At JFIT, she runs

a weekly webinar series called JAPAN FORUM, where she discusses contemporary Japan with

global scholars, business leaders and industry experts.
She has published seven books, including in “The Business Reinvention of Japan: How to Make

Sense of the New Japan and Why It Matters” (Stanford University Press 2020) and “Creating

Ambidextrous Organizations: Exploration and Exploitation for Overcoming Inertia” (#F] & @
Rk Z S B REEEWRZ T 2% L 5F Y OFf%E, Eiji Shuppan 2020). She has
authored more than 50 peer-reviewed articles, book chapters and company case studies. Her

website, www.thejapanologist.com features a blog on contemporary topics in Japanese business,

society and political economy.

Professor Schaede is trilingual (English, German, Japanese), and has spent more than nine years
of study and research in Tokyo, Japan. She has been invited as a visiting professor to
Hitotsubashi University, as well as the research institutes of the Bank of Japan, Japan's Ministry
of Finance, Japan’s Ministry of Economy, Trade and Industry, and the Development Bank of
Japan. She has also been a visiting professor at the Haas School of Business at UC Berkeley and
the Harvard Business School, and a visiting scholar to the Hoover Institution at Stanford
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http://www.thejapanologist.com/

University. She serves on the advisory board of the IN-EAST program at the University of
Duisburg-Essen in Germany, as is a member of the Advisory Board of two incubator/accelerator
organizations in Japan, the “Innovation Network for Co-Creating the Future” at Mitsubishi

Research Institute, as well as the Life Science Innovation Network Japan (LINK-J).

Stephanie SEGAL
‘ Senior Fellow, Center for Strategic and International Studies

Stephanie Segal is senior fellow of the CSIS Economics Program, where
her research interests include economic competitiveness, U.S.-China
economic relations, and the role of international financial institutions in
the global economy. Until 2017, Ms. Segal served as codirector of the
East Asia Office at the U.S. Department of the Treasury. Prior to
Treasury, she was senior economist at the International Monetary Fund (IMF), where she
covered a range of emerging market and advanced country economies. Earlier in her career, Ms.
Segal served as an economist in the Western Hemisphere, South and Southeast Asia, and
International Monetary Policy offices at Treasury; as an adviser to the U.S. director at the IMF;
and as an analyst and associate in mergers & acquisitions at J.P. Morgan in New York. She
earned her master's degree from the Johns Hopkins School of Advanced International Studies
and her undergraduate degree from the University of North Carolina at Chapel Hill.

Masaaki SHIRAKAWA

Masaaki Shirakawa was previously Governor of the Bank of Japan. He
was appointed as Governor in April 2008, and left the Bank in March
2013. He was also Vice-Chairman of the Board of Directors of the Bank
for International Settlements—an organization often described as the
central bank of central banks—between January 2011 and March 2013.
Currently, he is Distinguished Guest Professor at Aoyama-Gakuin

University and a member of the Group of Thirty—a private, non-profit,
international body composed of senior policymakers from central banks, supervisory agencies,
the financial sector, and academia.

Masaaki Shirakawa joined the Bank of Japan in 1972. At the Bank, he held various key
positions, including the Bank's Chief Representative in the Americas and Executive Director in
charge of monetary policy. Other professional experiences include professorship at the Kyoto
University School of Government from July 2006 to March 2008.

Masaaki Shirakawa was born in Kitakyushu-city, Fukuoka prefecture in September 1949. He
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studied economics at the University of Tokyo (B.A.) and at the University of Chicago (M.A.).

Urakami KENICHIRO

Director of Policy Planning and Coordination, Trade Policy Bureau,
Ministry of Economy, Trade and Industry (MET]I) of Japan

Mr. Uramaki has served as Director of Policy Planning and
Coordination, one of key positions in the Government of Japan (GOJ) to
design and implement international trade policy, since August of 2020.

‘ ‘ As a principle director of the Trade Policy Bureau, Mr. Urakami
oversees the Ministry’s international operations. He has contributed to
realize the completion of variety of international trade agreements including Comprehensive
and Progressive Agreement for Trans-Pacific Partnership (CPTPP), Regional Comprehensive
Economic Partnership Agreement (RCEP) and others.

Mr. Urakami previously served as Director of Americas from 2017 to 2020. As a coordinator of
public and private sectors, he played a key role to manage US-Japan economic relationship in
Trump administration era. Most notable contributions as a negotiator with US counterparts was
to conclude the US-Japan Trade Agreement.

Since joining METI in 1995, Mr. Urakami has assumed a variety of positions in charge of
industrial policies. From 2015 to 2017, Mr Urakami served as Director of Nuclear Energy
Policy Planning at Agency for Natural Resources and Energy. From 2013 to 2015, he has served
as a Director of public Relations, a chief spokesperson of the Ministry. From 2011 to 2012, he
served as Special Assistant of the Prime Minister.

Between 2002 and 2006, he served as trade attaché at the Embassy of Japan in Washington DC.
Mr. Urakami holds a Bachelor of Laws from the University of Tokyo and a LL.M. in
International Law from Georgetown law Center.

He was born in June 26, 1972 in Japan.
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English Summary drafted by The Chicago Council on Global Affairs (CCGA)

THE CHICAGO

COUNCIL EF
ON

GLOBAL

AF FAI Rs Japan Economic Foundation

Summary
The Global Economy and the New International Economic Order: Perspectives from Japan
and the US

Virtual Conference

January 14, 2021 (Chicago time)
January 15,2021 (Japan time)

Opening Remarks

Dr. Michael Moskow

The speaker begins by welcoming the speakers and attendees and thanking the Japan Economic

Foundation (JEF) for their partnership on the event. He also outlines the structure of the Forum.

Mr. Kazumasa Kusaka

The speaker offers his welcome to the speakers and audience. He notes Chicago’s importance in the
United States related to the economy and commerce. He also notes the recent political transitions in
both countries and the need to ask how to evaluate the past four years and move forward, and he
expresses concern over recent political divisions and events in the United States. In his view Asia is

looking at how the United States will be involved in TPP-11 and RCEP while also observing what will
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happen to WTO reforms and Paris Agreement on climate change. He notes JEF has been hosting
annual symposia with other think tanks, and he noted the partnership over the past 10 years with the
Chicago Council on Global Affairs. Leaving no one behind is a key concept driving this work, and
this drives discussions on what is a better globalization or inclusive growth. He hopes today’s sessions

will help to find solutions to shared challenges.

Panel 1
Bettering the Global Economy During the COVID-19 Pandemic

Mr. Naoyuki Haraoka (moderator)

The moderator notes the similarity between the panel’s title and Mr. Kusaka’s remarks on a better
globalization. He also empathizes the need for a holistic approach noting the intersection between

domestic political issues and foreign policy.

Panellist A

According to the panelist, bringing the COVID-19 pandemic under control is the best economic policy
a government can undertake right now. In order to restore the free movement of people, capital, and
goods, Japan and the US need to lead on COVID actions globally. Predictability in implementing

policy and upholding the rule of law is also needed.

The private sector finds sudden and arbitrary policy changes as well as ambiguity on government
policy very challenging. One example is with US-China relations.
There needs to be a clear set of rules, especially on technology issues, if partial decoupling from China

is to be pursued. Arbitrary decoupling policy will only damage both Japanese and U.S. companies.

It will also be necessary to promote innovation and secure high-tech supply chains. Every high tech
industry has a complex ecosystem, and one notable example is the semiconductor industry. Bilateral

or multilateral alliances can help supply chain resiliency.

Panellist B

The panelist notes we need to be sensitive to the Japanese and American governments being
preoccupied with domestic political challenges going into 2021. The American administration has to
find its footing and reestablish credibility. Its work at home in America will have international
implications, particularly when restoring the credibility of American leadership after the past four

years.
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The panelist notes Prime Minister Suga’s approval rating has been falling despite a positive start. If he
remains at this level, this could be a bumpier year than Japan has had domestically in quite some time.
The Olympics, if held, will also have political and economic implications. If Prime Minister Suga wins
a three-year term it could be a bumpy road to get there. There may not be much domestic appetite for
international initiatives in Japan with all taking place at home. In the past few years the US-Japan

relationship has been in a holding pattern, and there was no bilateral or regional strategy.

There has been some cooperation on infrastructure development between the United States and Japan,
and there is more room for growth in this area. Climate change could be a major area for cooperation
as well as supply chain resiliency and better coordination between Washington and Tokyo on the global

macro economy.

Panellist C
The panelist notes the Trump administration’s image in Japan is quite different than in the United

States and in other countries.

The panelist believes that economically engaging China has been an opportunity. But dependence on
China’s economy is worrisome. In politics and national security matters, China is a challenge.

Therefore there is a consensus that America needs to be a resident power in the region.

The start of the Trump administration left Japan quite perplexed. Particularly concerning was the
administration getting out of the TPP which is ultimately about the United States and others upholding
a desirable regional order. Yet the Trump administration was hostile to international engagement that

had previously been taken for granted of the United States.

Trump’s skepticism of globalization was understandable to some extent. Japan was also surprised at
Trump’s attacks during the election, but ultimately believed they were manageable. Abe absorbed the
Trump shock that other leaders couldn’t, and this was because the two leaders had chemistry. The
attitude was also to deal with America as it is because the election was an American domestic matter,
and Trump was chosen by the American people. This was a very different approach from some

European leaders.

What was particularly concerning was that the COVID-19 pandemic became a partisan issue, not a
medical issue. The partisan divide has become an irrational split. The Chicago Council on Global
Affairs’ polls show support among the American public for American global engagement, but this is

not how the American public is always perceived.
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The expectation toward a Biden administration in Japan is not that optimistic and there is recognition
the new administration will be preoccupied dealing with the coronavirus. The Trump era had been
difficult for Japan. The Biden era will be difficult too, and we are faced with a time where Japan will

need to do more.

Panellist D

The panelist notes she is a business scholar and examines the policies countries can adopt during these
uncertain times to encourage resiliency. The effect of the pandemic is to accelerate everything, both
good and bad. Japan is undergoing transformations of its old system of lifetime employment and is

empowering employees to work at their own rhythms and pace. The pandemic further accelerated this.

Digital transformations, such as shops operating without clerks, also accelerated. Income inequality
has also accelerated though, and there are trends toward industrial bifurcation. In a K-shaped recovery,
or split recovery, there will be some sectors that gain and others that don’t. Sectors such as technology,
e-commerce, and software services are all poised to make gains. Yet the pandemic is also destroying
businesses that are already marginal. This is not necessarily a bad thing, but steps need to be outlined

on how to limit collateral damage to employees working in those sectors.

Governments must enable sectors to compete globally, especially the sectors doing well in the
pandemic. Uncertainty is the big challenge for CEOs right now, so the first policy task for governments
is to help sectors to grow. Governments also need to think about how to stabilize sectors that are not
doing well and need to think of new ways to provide welfare functions from the state. Japan needs to
find a way to address the K-style bifurcation with one part of policy enabling sectors that stand a

chance in global competitiveness and other part supporting those that do not.

Q&A

How does the Japanese public think about the possibility that the American public may be substantially

split?

Japan is totally aware of the split in American politics right now. If America chooses a president as a
collective, Japan’s position is that we will embrace that leader. Trump especially is not someone who
understands nuance, so it was necessary to embrace him totally. Many leaders in Europe did not do
this, which may be why Trump did not like some European leaders but liked Abe. Ultimately Abe’s

approach was a strategic decision to embrace Trump.
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With Biden's climate policy, is US-Japan green leadership a chance to weaken China and kickstart the

post-COVID economy?

There are questions about the role John Kerry will play as climate envoy. There are also concerns that
the Biden administration may sacrifice other concerns in East Asia to seek climate cooperation with
China.

A priority for the administration should be to find ways to cooperate with friends and allies first, then
turn to China to see what sort of advances can be made. China has been doing enough work
domestically, such as embracing renewables to some extent, so in a sense it’s a race to catch up to
China.

One domestic response to Prime Minister Suga’s climate pledge is that Prime Minister Abe left low
hanging fruit regarding climate. There is a significant amount of work to be done to carve out market
space for Japan and US in this area though as there were many opportunities not pursued for several

years.

In addition, Kurt Campbell as Asia Policy Coordinator is good news and shows concerns about Biden
being soft on China are overblown. Yet in a Chicago Council public opinion poll with a list of threat
perceptions, Republicans China foremost and Democrats listed global warming. China didn’t even

appear in the top list of Democrats’ concerns, and that makes Japan concerned.

If governments are not successful at reducing income inequality during and after the pandemic, what

course do you expect domestic politics will take in Japan and the US? Will populist movements grow?

This will further erode the political center and will sustain the Trump phenomena. Sanders and liberal
wing of the Democratic party that uses “justice” to frame these issues such as with “economic justice”
will also be energized. Ultimately populism on the left and right may be energized in the United States.

However, there is not a strong populist resurgence in Japan right now.

There is also not a robust multiparty competition in Japan. The opposition has not been particularly
effective for a number of years. One lesson from rise of the DPJ about 15 years ago is that the growing
perception of inequality was used effectively. In the hands of the right leader, the perception that
inequality is growing and the government hasn’t done enough about it can be used effectively. Japan

may not have these politicians yet, but we should keep this in mind.
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Several panelists noted that Japan and the United States will be occupied in 2021 by domestic issues.

Do you see this continuing throughout the Biden administration or is it more of a short-term view?

This is not necessarily as true for Japan. Japan is so embedded by what’s happening in East Asia by
way of trade, Korea, China, the local market shrinking, and Japanese businesses expanding in SE Asia.
Whatever Japan does is by way of it being embedded in Asia. Japan may not have a domestic focus
per se but an Asian focus. Though the United Kingdom and Europe are also big topics in Japan right

now, especially for Japanese business.

We should not expect any major trade action anytime soon from the United States. This is forcing

Japanese firms to look to Asia even more.

Panel 2

The New International Economic Order: The Post-Pandemic Global Economy

Dr. Michael Moskow (moderator)

This panel focuses on what to expect from the global economy after the COVID-19 pandemic.

Panellist A

The panelist agrees with the previous panel’s skepticism about rejoining the TPP. Time is not on the
side of the Biden administration with trade promotion authority expiring in the summer. Trade is also
a politically charged issue within the Democratic party. For example, Bernie Sanders liked parts of
Trump’s trade policy. In the Obama administration as we learned with TPP it takes a long time to get
a trade agreement through the United States now. And there are all kinds of dangers doing it in an

election year.

We can expect a sincere desire to engage with allies in the Biden administration, but also worries about

China and national security, especially with trade concerns.

Through the pandemic there have been many discussions on whether supply chains have failed and is
there a movement toward nearshoring or reshoring. The panelist thinks this is overblown, though lots
of businesses have explored these options. Ultimately the same pressures that drew the businesses to
global supply chains still exist: the desire to lower costs and be closer to markets. With the onset of

the trade war and during pandemic if firms were looking to move out of China, some of that trend may
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have been accelerated. We are still going to have globalization though.

Panellist B

When the panelist visited Beijing in 2019, he was asked by Chinese media what was the change to
Asia while he was President of the Asian Development Bank. He answered there were a continued
rise of Asian countries, an impact of technologies on business, commerce, and trade, and the rise of

China as a global power.

Asia’s growth has been supported by the market and foreign direct investment but also favorable
international conditions. Yet this is now being challenged by the rise of China and attitude of
America toward China. As such, Japan is now paying much more attention to international conditions

needed for successful and sustainable growth in the Asian region.

As noted by previous speakers, globalization will continue after COVID. Multilateralism is important,
and increasing inequality should be addressed. We also need to sustain liberal political system and

market economies even if there can be some adjustments.

Decoupling from China is not in the interests of anyone. The panelist wants to believe that what China
wants is not to dominate the world but to make China great again from the humiliation since the Opium
War and keep the core interests of China. But there is a serious difference between how China views
itself and explains itself and how others view China. To many outsiders, China is trying to change the

existing order.

The United States should continue efforts to keep Pax Americana, moderate type (not too intrusive).
But we need the one that can be supported by allies and through having a stronger America itself in
terms of democracy and avoiding social divide. Japan can play an important role in keeping stable and
peaceful international order as Japan has been close nation to China historically and respecting its
culture and civilization, and at the same time, a trusted ally of the United States. We all need to make

efforts for cooperation.

Panellist C

Inequality is a global issue that will receive much attention in the Biden administration. While Biden’s
proposed COVID relief plan is a short term package, the package itself is heavily weighted toward

support for households and individuals. Balance is divided between public health responses and in

particular a national vaccination program.
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Recovery all starts with getting the health piece of COVID under control. It is clear that this is the
priority of the Biden administration. The medium term outlook will depend on progress on structural

issues highlighted by transition team: pandemic, economic recovery, inequality, and climate change.

It is clear climate will be a theme cutting across domestic and international issues for the Biden
administration. The degree of uncertainty that characterized the Trump administration on economic
policy will be significantly reduced with the Biden administration. The approach of Biden will be to
emphasize multilateral cooperation, and this was a clear signal with Tony Blinken’s nomination as
Secretary of State as well as the senior advisors for the National Security Council. There will be

multilateral approaches to nearly every aspect of international economic policy.

The emphasis on multilateral approaches is clearly consistent with what we can anticipate from the
Biden administration on China. There is clear recognition that the United States needs to engage in the
region, and the US must work with allies and partners on economic and security issues. The
administration did not nominate a point person on China policy; instead the focus on Indo-Pacific

shows a desire to work with allies and partners.

We should not think there will be a pre-2017 era with China. That moment has passed. There is
considerable concern and skepticism about engaging China and the ability to shape practices that have
long been sticking points on economic issues. Therefore the approach will be strategic and with a
shared understanding of the objectives of engagement. This approach will be taken across government
agencies and will be understood by the private sector. The new administration will inherit tariffs,
measures on the potential for delisting Chinese companies trading in the US and restricting activities
focused on data flows. It will take time to establish objectives and strategies on these issues and then

work with allies and partners.

Panellist D

The panelist notes the pandemic was not recognized as a realistic risk a year ago. Instead, in annual
forecasting issues like climate change, a cyber attack, US-China tensions, and the rise of populism

prevailed as risks.

The stability of the economy is predicated on stability of society so a sense of fairness is needed.
Growing inequality was already a problem before the pandemic. But low income households are
suffering most in the pandemic. Society has to tilt the balance from efficiency to fairness without

provoking anti-globalization sentiment. More equitable distribution is not possible without
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internationally coordinated tax reform.

It is an urgent matter to face up to what is already happening with declining productive growth. A reset
is not easy and might not be without some turbulence, but it is a necessity. We have to think seriously

about how to reset.

Panellist E

The speaker notes that the COVID-19 pandemic has changed our way of life, our way of diplomacy,
and our way of trade negotiations. China has been the main discussion point between American and
Japanese officials, and after Trump the countries should still focus on challenges posed by rise of
China.

There is a battle for seeking free and fair economic order, and it is necessary strengthen resilience of
global supply chain. Resilience is tricky, and diversification can be needed, but 100 percent reshoring

is unrealistic. Ultimately the Indo-Pacific will be the main battlefield for free and fair trade.

There is also a struggle for technological hegemony between the United States and China. We should
assume that US-China tensions will continue in this area. Global supply chains can be a hostage to the
economic statecraft of nations. If so, countries must draw clear lines what are sensitive items for

national security.

Q&A

What specific steps can Japan and the US take to work together to combat climate change?

There is an obvious domestic-international linkage here. On domestic side it will be hard to make

progress on a carbon tax. On the financial regulatory front progress can be made but it has to be done

in a way not to disadvantage any single country from acting first.

Coordination with multilateral development banks is possible given the leadership roles played by the

United States and Japan in the Asian Development Bank and World Bank.
US and Japan have already been coordinating in the areas of energy policy where all the carbon and

re-useable energy related agencies in Japan and financial agencies of both countries are members.

Continuation of this is also effective.
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The effort to combat climate change is one possible way to constructively engage China. Japan and
the United States should also work together on measures for a greener economy which is a shorter
goal, rather than a distant goal. Free trade on environmental goods will in a way support WTO
measures.

Finally, central bankers are recently taking issues of climate change more seriously, though it seems

they are striking a delicate balance.

Do you feel competition both economic and otherwise will be the norm with China for the foreseeable

future? What steps can the United States and Japan take to be more competitive with China?

Clear competition will be the frame not just for US-China engagement but also with China’s
engagement with the European Union. Up until now the approach of the United States has been a
defensive one such as trying to restrict China because it is not competing fairly. Yet during this time
China made wise investments and built substantial human capital allowing them to innovate. Japan
has also done well with this; the United States has not. The best thing countries can do to compete is

make these kinds of investments.

The dominance of the dollar is also critical. This enables the United States has leverage in imposing
financial sanctions. This is a strategically important area, and three conditions have to be met to have
an international key currency: good macroeconomic policy, good regulation and supervision, and good
corporate culture of financial institutions. Which country, the US or China, succeeds in having such

financial structure will ultimately determine who wins the status of international ley currency.

Some adjustments based on security considerations may be necessary for trade and investment. But |
believe without freedom of speech and information flows within countries, it will be difficult to grow
industries in long term. If China wants to achieve sustainable and inclusive growth based on
developments in technology, it needs more liberal system to promote technology. On the other hand,
Japan and the United States can take more proactive policies on technology development by increasing
funding for research and development. Both countries also need policies to promote collection and use

of data without compromising privacy. Otherwise, China will have an advantage.
How can countries increase their potential and actual growth?
The issue of rapid ageing is recently discussed intensively but the issue of declining population itself

is not discussed as much as it should be. The size of an economy and size of a population determines

a country’s influence over the global economy. Faster growth will help address the inequality problem.
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We need to innovate and incubate in addition to having a defensive policy on China.

Closing Remarks

Dr. Michael Moskow

The speaker reiterated his thanks to the Japan Economic Foundation for their partnership on this event

and thanked the distinguished panelists for their comments.

End of event
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Toshihiro NAKAYAMA, Ph.D.
Professor, Keio University
Senior Adjunct Fellow, The Japan Institute of International Affairs

Abe successfully managed US-] relations both under Obama and Trump
administration. Not many leaders in the Western democracies were
able to do both. Abe saw the need to restructure Japan's foreign policy
and security policy due to new challenges surrounding Japan.

Despite the two being very different leaders, both Obama and Trump
could be seen as a ‘retrencher.” Abe’s priority was to convince both of
them that Japan is a good alliance partner and that US has to be a
resident power in the region. Abe somehow succeeded in convincing
both. This success was one of the reasons he was popular despite many
setbacks domestically.

Suga will try to pursue Abe 2.0 foreign policy. However, this would be
hard to do because of the COVID-19 crisis. He would have to focus on
this issue as do other leaders around the world has to as well.

Biden will also have to focus on domestic issues. The recent editorial
carried by Yomiuri Shimbun indicates that Japan is worried about US
becoming more reluctant in playing a forward leaning role in
international affairs. The erosion of the foundation of domestic
democratic governance is also of a huge concern. The end of Trump era
will not simply revive American global commitment. It is becoming
difficult for American leaders to convince the American public of the
need for a robust American internationalism.

Perhaps this worry is an overreaction in the short term. Butif a
strategic competition with China is to extend beyond the mid-century,
the concern could not be dismissed as being overblown.

Then the questions is, what is Japan to do? We have yet to start asking
that kind of question. As of today, many agree that US-J Allianceisona
firm foundation. But there are doubts about the sustainability of that.
No sign of anti-Americanism or strong skepticism towards America.
But the incoming Biden administration will not silence these doubts
and concerns.
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The so-called “K-shaped” recovery
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What strategies can Japan adopt to
promote economic resiliency?

Enable global competitiveness Build a new role for the state
* Enable the top tier companies to place their * Increase the “welfare state™ function of
technology bets and lead the recovery government
* Remove regulation {e.g., bio, [T, * Strengthen the safety net for the low end
cybercecurity, data, telecom) to remove {reduce corporate role in welfare)
constraints on competition * Be creative in inducing demand for
hospitality, food services etc.

This, too, is already (very slowly) happening and is now being accelerated.

Thankyou!

Ulnke Schaede

School of Global Policy & Strategy
University of California San Diego
uschaede@®ucsd.edu
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The New International Economic Order:
The Post Pandemic Global Economy

Remark by Takehiko Nakao
Mizuho Research Institute

At the Online Conference by Japan Economic Foundation &
The Chicago Council on Global Affairs
January 15, 2021

1. Globalization and multilateralism after the Covid-19 pandemic

Essential functions of sovereign states which are backed by taxpayers
and voters, and provides services including health and social security.
Need for adjustment to hyper-globalization (national security,
prevention of pandemic, protection of intellectual property, risk of
disruption of supply chains. management of migration).

Yet. globalization is irrevocable and will continue. Trade and
interactions between people and countries have been a main driver of
progress from the beginning of human history.

Great gains of Asian economies from GVC (global value chain) after
thev departed from import-substitution and socialist influence.
Mulrilateralism is necessary to collaborate for global issues including
peace, climate change, SDGs, trade, taxation, harmonization of
standards, and assistance to developing countries.

MNeeded efforts to address increasing inequality within countries
{taxation, public services such as public education and health) to foster
positive attitude toward globalization and mulalateralism.

MNeed to address problems of IT platform companies (taxation across

national boundaries. antitrust policies, privacy, data protection).

1
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2. Competition of regimes, market vs state-guided economy, and democracy

vs authoritarian regime

vi.

vil.

viil.

Critical advantage of market economy over central control and
socialism. Consensus in Asian developing countries.

China's growth has been based on outward-oriented policies and
market since the Reform and Opening Up in 1977.

Japan’'s development has been promoted by the private sector in the
Meiji modernizarion and post-war high growth.

Important government roles for i) institution building and
enforcement, ii) provision of public goods (including R&D), iii)
addressing externalities, iv) macroeconomic stability, and W)
redistribution of income and wealth.

Democracy and the liberal political system comprising election by all,
separarion of powers. human righes including freedom of speech,
protection of property rights, are non-replaceable.

But democracy and the authoritarian regime is not zero/one option.
Many countries have combinations of them.

Democracy by free election is not almighty and requires certain
conditions such as capable media and bureaucracy, and tradition of
separation of powers as the situations after the Arab Spring reveal.
Even in established democracies. need to rackle challenges o
democracy in terms of short-sighted populism and chauvinism under
the influence of SNS, resentment for increasing inequality, and loss of
authority of elites (intellectuals, media and public officials).

Need to sustain the liberal order as this is based on people’s natural
wishes and represents gains of human society. It is alse fundamental to

the sustainable development of society.

e
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3. New International Order

vi.

The US and China should not be entrapped in the “Thuecydides Trap”
as if an emerging power and an existing hegeman are destined to have
a conflict. Better to avoid “decoupling” for everyone,

No need to repeat history: (1) economic integration is no comparison
to Germany and France in the pre-WWI period; @ the threat of total
annihilation by nuclear war is still valid; (3) what China wants is “to
make China great” again after its long humiliation since the Opium
War, and not the Soviet type ambition of communist revolution all over
the world; and @ we are no longer in the world of imperialism,
colonization and racial discrimination.

China should understand the serious difference between the way it
wants to view and explains itself and the way others see China. China
is not a mere developing county. China is already a grear power in
terms of economy. industry, finance, rechnology, and military presence,
which affect countries in the world. Assertive attitudes would damage
its own national interest. China would be respected even more if it acts
more moderately instead of rushing to project its power.

One realistic option is “pax-Americana, more moderate version”. The
US still has a non-contestable power including military and soft power,
and is urged to contribute to the srability of the inrernarional
community which is in turn the US interest.

US Allies and like-minded countries should cooperate and make their
contributions to keep the US being engaged in international affairs. No
need to escalate confrontation, while power balance remains cricdcal.
Japan can play an important role as a trusted ally of the US, and as a

close nation to China with deep historical and cultural interactions.
3
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8. HFWIEE DSINHE

Sachiko HIRAKAWA

Sachiko Hirakawa is Associate Professor at Center for International
Education and Lecturer at Graduate School of Asia-Pacific Studies at
Waseda University. She specializes in international politics in East Asia,
Asian regional integration, Sino-Japan relations. She received B.A. in
Economics from Waseda University, MALD (Master of Art in Law and
Diplomacy) from Fletcher School of Law and Diplomacy, Tufts

University, USA, and Ph.D in International Studies from Graduate
School of Asia-Pacific Studies, Waseda University. Before her current position, she was
Assistant Professor at School of International Liberal Studies and Graduate School of Asia-
Pacific Studies at Waseda University. Her recent publications include; “Can Japan’s ‘high
principle’diplomacy save ASEAN and Taiwan?,” NATO and the Asia-Pacific, The NATO
Association of Canada, (Dec 2020,) “Reviewing the Twenty Years of Japan’s ‘Human Security’:
From Elusive Theory to Sharp Practice,”Journal of Asia-Pacific Studies, N0.39 (March 2020,)
“China’s Energy Policy and Regional Diplomacy: Central Asia as a Model of ‘Belt and Road
Initiative,” Journal of Asia-Pacific Studies, No.30 (in Japanese, Feb 2018), “A Liberal Asia-
Pacific Regional Order and Japan’s Diplomacy: More Light on the ASEAN Community and
Taiwan,” Issues and Studies, Vol 46, no.3 (in Japanese, 2017), “Japan: Living in and with Asia”,
Lee Lai To and Zarina Othman eds., Regional Community Building in East Asia: Countries in
Focus (Routledge, 2016), “Southeast Asia in the Post-war Period: The origins and crossroads of
Bandung, non-alignment and ASEAN,” S. Amako et al, Regional Integration in East Asia:
Theoretical and Historical Perspectives, (United Nations University Press, 2013), Two-China
Dilemma and Japanese Formula: Diplomatic Framework for Solution (in Japanese, Keiso Shobo
2012).
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“The New International Economic Order: The Post-Pandemic Global Economy”
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The Japan Economic Foundation (JEF)

JEF

Japan Economic Foundation

The Japan Economic Foundation (JEF) was established in July 1981 to deepen understanding
between Japan and other countries through activities aimed at promoting economic and
technological exchange.

With this goal in mind, JEF engages in a broad range of activities such as providing information
about Japan and arranging venues for the exchange of ideas among opinion leaders from many
countries in such fields as industry, government, academia and politics in order to build bridges
for international communication and to break down the barriers that make mutual understanding
difficult.

URL: www.jef.or.jp

The Chicago Council on Global Affairs (CCGA)

THE CHICAGO
COUNCIL
GLOBAL
AFFAIRS

The Chicago Council on Global Affairs provides insight, advances policy solutions, and fosters
dialogue on critical global issues.

We believe an informed, engaged public with access to fact-based and balanced views on global
issues helps to ensure effective US engagement and supports a more inclusive, equitable, and
secure world. Founded in 1922, the Council is an independent, nonpartisan nonprofit
organization that takes no institutional policy positions.

Founded in 1922 as a forum to engage Chicagoans in public discussions of world affairs at a
time of increasing isolationism in the United States, the Council’s mission has evolved, and its
reach has expanded nationally and globally in the digital era.

The Council is first and foremost a community where people who care about global affairs can
connect — in person or virtually — with each other and with global leaders, influencers, and
experts to explore ideas that will shape our future.

https://www.thechicagocouncil.org
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U TH AR/ The Chicago Council on Global Affairs (CCGA)
fE£FF : Prudential Plaza 180 N. Stetson Ave., Suite 1400, Chicago, IL 60601, USA
TEL : +1-312-726-3860
5 . Matt Abbott, Director, Government & Diplomatic Programs
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