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Stock price decline of US & Japan
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Issue of Corona bonds to cope with
emergency government spending
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TABLE 1
Two assets

(i) Rate of return (ii) Risk (=0)
Asset A (riskier asset) 1.1074 0.0621
Asset B (safer asset) 0.9067 0.0290

Source: Compiled by the authors based on Japanese data
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TABLE 2
Relative allocation of safer asset (B)
compared to risker asset (A) when
investors change their preference to risks
Seeking returns | Medium case | Risk avoidance

Asset A (riskier asset) 55.7% 33.7% 11.8%
Asset B (safer asset) 44.3% 66.3% 88.2%

Source: Compiled by the authors based on Japanese data

TEFRIT, BEOGQD) MEEEL ()Y R 7 2 KT 2, RROILKHICIE, HERIZ, BED Y 27 %K
CRHEiL 23572, Lo L. BB Z » LEFAEROFRIC I, fRFDOERB X VLD T, HED Y
A7 %@ AT, ReEBELEET 5, R213, WERPY 227 X0 QIGEEZ2EB T 256, IEEK X
DY VR EZERLADPOEETI5E. 20O 32056 L, X 0Ew) X7 2 HO0EEA
LI VRERBEBD ODEEDHRELLRERL TS, FFER HLWV ay ZICHERET 5K, %&
Kz, BEEERITH, WIREPLE L TV ERFICIEEOIEERZEE LT, ) 27 ~OERIIRD T
b, VARZEY Z—v (k) BT 2EEDIT D 3 DDGEICOWTHKT %,

(1) TERIZ. VAZHERI D S EHVIEEEZ I, (NE5ER)

4



(i) I L VR 7 EREHFICHEET 5, (P E)
(i) )V A7 BEHREZIEEEK L D b EL<FE x5, (Y R 7 [a)k)
oY Ial—va ViR M3icEobonTnd, 22 ClE, ISEBRYV 27 L0 b 250y T
A PTEMAINS [IESERT — 2|, JEERE V27 BEAOHERcEEI NS [FHHEr —=2], 1
o, VAZBPEEE LY, 2D ERINIBEE X -y [V 2707 -2 | K rNTWE, T
nd, B3 TUs () 27EGE) & Ur (PESEMRTY 227 138401) & L ORI N3 8HBEEICiE-> T w3
K3 wiHicEsFs Yz EE~DEIF DAL

CHART 3
Changes in preference to avoid risk
in the market
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TABLE 3

Holders of Japanese & Greek government

bonds
I;g‘l/(éi;; Oefn ﬁ)%i:‘zfsse % of total Il;lgrlféesrs of Greek government % of total
Bank and postal savings 45 Overseas investors 33
Life and non-life insurance 20 Domestic investors 21
Public pension funds 10 European Central Bank 18
Private pension funds 4 Bilateral loans 14
Bank of Japan 8 Social pension funds 6
Overseas investors 5 International Monetary Fund
Households 5 Greek domestic funds 3
Others 3

Note: In Greece, 70% of debt is held by overseas investors, compared with 5% for Japan. Data are for 2011.

Source: “Optimal fiscal policy rule for achieving fiscal sustainability: the Japanese case” by Naoyuki Yoshino,
letsuro Mizoguchi and Farhad Taghizadeh-Hesary, Global Business and Economic Review, Vol.21, No.2
(2019)
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