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1. Looking Back on the Past 10 to 20 Years

- The volume of world trade grew rapidly before the crisis. The movement of goods
and capital across the borders greatly intensified. This represented an
“acceleration of globalization.”

- Japan shifted its exports to high-end intermediate goods such as electronics parts
which were exported to China and the other East Asian countries formulating an
“Asia-wide production network.”

- The crisis hit Japan seriously due to the reverse effect of the Asia-wide production
network.

- Emerging economies are recovering rapidly. They were expanding their presence
in the global economy before the crisis, and the crisis accelerated this change in a
discontinuous way.
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. Global Financial Crisis
Three patterns of the impact of the global financial crisis
1) Credit expansion type (U.S., UK, Spain, etc.)
2) Export-led type (Japan, Germany, Korea, etc.)
3) Domestic demand-led type in emerging countries
(China, India, Indonesia, etc.)
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. The Challenges of the Japanese Economy
Japan is facing a number of challenges: 1) an aging society with fewer children 2) ,
employment issues,3) achieving a low carbon society, and 4) a massive budget
deficit).

. Direction for the Future

- It is important for every country to balance the need to create domestic demand
while paying sufficient attention to the size of the budget deficit.

- Maintaining and strengthening free trade regimes is as important as ever.

Countering protectionist measures and persistent efforts to advance the WTQO’s

Doha Round are essential.
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5. Japan’s Direction for the Future

- The “New Economic Growth Strategy (Basic Policies)” was announced at the end
of last year. It puts forward the policy of aiming for an economy that works “for the
people”, and focusing on improving people’'s lives by achieving growth by
stimulating “demand.”

- To grow together with Asia, Japan promotes cooperation in green technologies
and the development of Asian infrastructures with Asia.

- As the host economy of APEC this year, Japan is contributing to Asia's
development through accelerating trade and investment liberalization to create a
seamless Asian market aiming at building an “East Asia Economic Community.”

6. Promoting Free Trade and Encouraging EPAs/FTAs

- Concerning concluding an Economic Integration Agreement (EIA) with the EU,
Japan is expecting higher-level and comprehensive economic partnerships in a
wide range of areas.

- It will enable Japan and EU to build win-win relationships.
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