]apan ]oiﬁt e New Regional
Architecture?



jJapan can and
d join the TPP

) make some hard choices and be

jor reforms in now protected areas
al sector in particular



OYrent Regional Architecture
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AsiantNoodle Bowl” of
existingbilateral and
regional trade pacts

With overlapping rules and
provisions, such pacts T\ APEC (FTAAP)

Russia

proliferated about a decade or ASEANPlus3 [ ASEAN-Japan
y FTA

so ago when the WTO Doha e

Round went comatose.

ASEAN-China
FTA

They have subverted the Singaloew Zealand

multilateral dispute i

mechanism of the WTO and

they cherry pick what Taiwan
countries want in the pact and -

want to avoid.

TPP would lead to an Asia-
Pacific Free Trade Agreement
and ultimately accomplish
what the Doha Round could
not.



TPP

011, the Leaders of the nine Trans-
Ip countries -

Darussalam, Chile, N

Singap ' .
yunced the achievement of the broad outlines of an
ious, 21st-century Trans-Pacific Partnership (TPP)
ment that will enhance trade and investment

o the TPP partner countries, promote innovation,
ic growth and development, and support the

lon and retention of jobs.

Since then, two others have joined negotiations, Canada
and Mexico, and one other, Japan, is considering it.



LPP Member Countries

Date

Brunei onatory June 2005

Chile - Orig ory June 2005

New Zealanc®, staigt18e:txa0k June 2005

Siieeioe - Original Signatory June 2005

\Sfaitizet=i - Negotiating February 2008

ARl Negotiating November 2008

Peru Negotiating November 2008
letham Negotiating November 2008

lay Negotiating October 2010
| Negotiating October 2012
o Negotiating October 2012
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http://en.wikipedia.org/wiki/Canada
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AWould Become the Largest Regional
Bl1OC If Japan, Canada, Mexico Join
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gien, PM'Noda tried to forge a
Jolitical consensus on PP
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Noda Sought to Make Final TPP
Decision by June 2012 but Failed



Joda Being Welcomed Home



ven Kids Get into the Act



Bodies considering Japan's participation in TPP

Govt

Meeting of

National strategy council

Prime Minister Yoshihiko Noda

govt, DP) Policy Research Committee
top brass Chairman Seiji Maehara

Chief Cabinet Secretary Osamu l}nal . - :
Fujimura; Motohisa Furukawa, state ool '%alu_f?n Economic partnership
minister for national policy; others possiDie! project team

Chairman: Yoshio Hachiro,

former economy, trade and
Economy, Trade and Industry industry minmey,

Foreign Minister Koichiro Gemba

Minister Yukio Edano
Finance Minister Jun Azumi

Land, Infrastructure, Transport and

Agriculture, Forestry and Fisheries
Minister Michihiko Kano; others

FTAAP-EPA ministerial council

Opposed to
participation

Led by Masahiko Yamada,
former agriculture, forestry
and fisheries minister




M Noda ultimately failed to
nce his party to back TPP
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Noda cdlled a snap election for
2/16/2012 that was in part
60 as a I PP referendum

| _
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|
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LHNeDPJ Lost to the

s disappointed with the DPJ’s performance since 2009 and
erned about the state of the economy cast their votes for

JP and other parties. The LDP gained a solid majority in
Lower House (294 out of 480 seats). But another election is
ng, for the Upper House, in July 2013



n must decide to join the talks early this
f it expects to affect the outcome,
ding rules being set

@ Japan wants to get a waiver from the zero-tariff
- goal for certain sensitive products like rice



JVI"Abe - President Obama:




Bl oughest Decision for Abe



Abe seeks tariff exceptions

er Shinzo Abe told reporters on

s exceptions to the TPP’s abolition of
 at the U.S.-Japan summit in late

summit if [ am able to get a sense of whether
the abolition of tariffs will indeed apply to all
products.”



\be seeks exceptions
(continued)

on our position that Japan will
1 the talks as long as they are
bolition with no

ortedly intends to announce participation
‘talks as early as March if certain
ptions” to tariff abolition will be allowed.



‘j ot the only sticky issue

1s not rice per se but the relative
agricultural sector.

ad its chance following the WTO Uruguay
nd (1993 on) to modernize agriculture but did

iverage age of a farmer is 66 and the number
rmers has dropped by half since 1990 to 2.6
lion, with 70% being part-timers.

icultural sector produces only 1.5% of GDP.

'@ Japan needs drastic reform to increase scale,
productivity and bring in new farmers.



1Imum Access Rice Imported
9an Not Reaching the Table

Where have all the imported rice gone?
the destination of rice that was imported
'95-96 fiscal year. (hy Food Agency)

Stock for Feed — Tk

940

thougand
metric tons

Process Use
Normal Stock
Export for Aid



the Public Supports
TPP

1ion poll in November 2011 found
2 respondents supported

s participation in the TPP negotiations
8.8% opposed. In the July 2012 poll, the
entage of supporters increased to 57.6%
that of those against decreased to 21.7%.

ei opinion poll (1/31/2013)

% of the public approved of Japan's participation
in TPP




Popularity Will Help Him
<e an Early TPP Decision
Shimbun’s February public

e Abe cabinet’s support rate
entage points from its

1gural rating,
5 four predecessors, from the Aso cabinet

Noda cabinet, sustained a drop in their
-month approval ratings.



Adricultural Coops:
I PP will ruin Japan

‘doomsday scenario” of the impact of the TPP

“Our country’s agriculture will be dramatically reduced and
estroyed completely. Regional economies and
ommunities will also collapse including related
dustries....The TPP will completely destroy not only
iculture but also forestry and fisheries. The most
mportant things for us as human beings - our lives and
vironment - will be made hollow and will be entrusted to
eign countries....The multiple functions of agriculture,

h as preserving the environment and national land, will
be stt a,l,s will be the biodiversity of plants, fish and
insects.

@ JA-Zenchu even rejects the MAFF’s calculation of the
impact of the TPP on the Japanese economy - a ¥4 trillion
decline in agricultural production (of this ¥1.98 trillion
wou::l be rice) and an ¥8 trillion decline in GDP - as too
smaill.



A Zenchu (Agricultural
50 operatlves) In Japan

per 2012 Lower House election, JA
ndidates who had agreed to

K Japan's participation in the TPP talks, of
om 90% were from the LDP

pursuing the same strategy for the Upper
1se election in July

5 Pressure has been on PM Abe to delay a TPP
decision until after the UH election

'-

‘@ But by that time, it would be too late for Japan
to affect the TPP rules now being discussed



enchu attacked in the press
for anti-TPP stand

ading business daily, Nikkei
[11/2 ) reported that JA (JA
roup, its business conglomerate) has
ss to do with protecting farmers

m international competition and
ore to do with protecting its own
erests, namely, its insurance
cooperative financial business, which
is JA’s top profit earner.




s a Growth Strategy

m is preparing a new growth

sures to modernize the dying agricultural
through deregulation, farmland
consolidation, and allowing corporations to

- enter into the agricultural business



ate“y, the Decision on TPP
5 in the Hands of Abe

an deliberations in early Feb. on

PP and has already handed over
[ Ainister its conditions that include
emptions for certain products

t more than half the LDP members of the Diet
e formed a league opposing TPP

P Policy Research Chairman Sanae Takaichi has
trying to ease party tensions and avoid a split
e one the DPJ experienced

' = She told reporters: “Whether to participate in the
- TPP is ultimately a government decision. It will
not be determined by whether the party is in favor

or opposed.”




will'rise if Japan joins TPP

fice simulation: GDP will
 to 0.65%

conomist Kenichi Kawasaki:
onomy will be boosted by .8% of 4
llion yen
ian Development Bank: GDP will

rise by 1%
= Peter A. Petri and Michael G.

Plummer: TPP would push up GDP by
2%



