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Slow trade in the world since 2015 

Rising protectionism 

Japan as the exception? 

Economic integration as the 

growth strategy 

Some implications 

 

 



Slow trade since 2015 
(JETRO: White Paper on Trade and Investment (2016)) 
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 Shrinking global trade: Nominal (price) ▲12.7% 

and only 1.3% in  Real (volume) basis 

 Prospect by WTO：2.8%→1.7%(2016)/  

 1.8%～3.1%(2017) 

 The back ground 

 (1) Weaker demand/ Investment 

 (2) Slow recovery in commodity prices 

 (3) Rising protectionism 

 

 



Slow Trade (JETRO(2016)) 
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Less Trade for Emerging / Developing 

Economies 
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Slower Trade Structure  

Fallen commodity prices Resource-based Economies 
Hit 
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AD Measures taken by Sectors 
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Number of AD Cases (WTO statistics 1995-2015) 



Trade War Potentials 

9 

 No prospects for China’s Market 
Economy Status (MES) by US, EU and 
Japan (Dec. 2016) ← Populism (Victim 
mentality for everyone) 

 Steel industries in troubles:  
   -- AD duties against China (US and EU) 
   -- Steel crisis in ASEAN and ROK 
   -- BREXIT and steel in UK…… 
   -- BRICs crisis 
   -- Speed of China’s restructuring?  
 China’s response to WTO? 



Japan for Free Trade after One Lap 

Behind (Mega FTAs) 
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 Ratification for Trans-Pacific Partnership (TPP): 

Almost done, Japan-EU EPA within 2016?, 

Pushing Regional Comprehensive Economic 

Partnership (RCEP) 

 Japan’s Scenario (1) TPP: (1) JKFTA without 

negotiation, (2) Upgrading opportunities for 

KORUS, (3) TPP domino starting from Vietnam 

(Accumulated Rule of Origin) 

 Japan’s Scenario (2) RCEP: (1) JCFTA without 

Enhancing rights, (2)JCFTA especially  with CEPT 

system, (3) “ASEAN+1” Connectivity to cover SCN 

 

 



Japan for Free Trade after One Lap 

Behind (CJK FTA) 

 Korea in TPP: High standard JK FTA vs. 

Middle standard KC FTA  

 Japan in RCEP: Middle standard Japan-

China FTA? 

→  (1) KC will be upgraded into JK 

     (2) KC will be upgraded into JC (MES deal) 

     (3) How to combine Pluri-agreements in 

          WTO with CJK (ex. KC with ITA) 

 CJK cooperation: Where to start?? 

 

 



TPP standard 



Korea-China FTA standard 



Economic Integration as the Growth 

Strategy for Japan 
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 Restructuring in hardware manufacturing/ 
Debt: Done but on going  

 ⇔ Export and SCN promotion, Innovating 
   R&D system 
 
 From hardware to IoT,  AI based technology 

shift: On going in the domestic market  
 ⇔ Deregulation, Inbound FDI by better  
   improving investment climate (including  
   ISDs), IPR protection, Server control/ 
   Code opening 

 



Economic Integration as the Growth 

Strategy for Japan(2)  
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 Labor shortage as the result of aging 

population: Weaker anti-globalization 

campaign, Labor reform  

 ⇔ Skilled labor (Managerial skills)  

 Market pressures from Abenomics/ Local 

economies: Promoting services (Inbound 

tourism, SME export, Contents export…) 

  ⇔ Inbound and Outbound FDI, IPR protection 

 Solution oriented business:  New energies, 

Hydrogen society, Health and Medicare 

business….. ⇔ Inbound FDI 
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Some Implications from Japan 
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 Distribution without growth was painful and 

ineffective 

 Substantial restructuring should proceed or at 

least synchronize with opening (Japan with 

agricultural sector) 

 Direct market pressures for manufacturing, but 

how to boost service sector reform? 

Comprehensive approaches? 

 Labor reform is crucial: Enhancing mobility and 

flexibility in the labor market 

 

 

 


