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3. MR

The 2nd CJK Cooperation Dialogue

JEF B &5 R

Yapan Economic Foundation

Session I: Economic Cooperation

1.

What is the prospect of TPP conclusion? Are RCEP and TPP compatible with or even
complementary to each other? What can CJK do to lead these two trade blocs to contribute
to building an East Asian economic community?

How can CJK enhance their domestic structural reform to ensure the sustainable economic
growth, considering the CJK FTA to be pushed forward?

How can CJK contribute to the sustainability of the economic growth in East Asia? There are
many constraints caused by such factors as insufficient infrastructure investment and
insufficient protection of intellectual property rights, energy and environment on achieving
the sustainable economic growth in East Asia. Is it possible for CJK to coordinate in

overcoming those constraints?

Session II: Environmental Cooperation

1.

How to save “us (CJK)” from the common threats of daily life trans-boundary challenges
such as fine dust and yellow dust? How to institutionalize real measures for deepening CJK
collaboration?

What are our lessons and experiences in solving air and water pollutions?

How to optimize green trade potential in the context of vitalizing the CJK FTA, reflecting the
APEC summit agreement on lowing tariffs by 5% on environmental goods and services from
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| Chaired by LIU Yazheng, Vice President, Jilin Academy of Social Sciences

Program

Opening

Remarks

| Moderator

JIANG Ruiping
Vice President, China Foreign Affairs University (CFAU)

GONG Ro-myung
Chairman, East Asia Foundation / Former Minister of
Foreign Affairs, ROK

KUSAKA Kazumasa

Chairman and CEO, Japan Economic Foundation (JEF)

KUSAKA Kazumasa

Chairman and CEO, Japan Economic Foundation (JEF)

Presentations

| (10 min. each)

AHN Choong-yong
Chairman, Korea Commission on Corporate Partnership /
Distinguished Professor of Economics, Chung-Ang

University

FUKAGAWA Yukiko
Professor, School of Political Science and Economics,

Waseda University / Visiting Fellow, Yonsei University

JIANG Ruiping

Vice President, China Foreign Affairs University

AHN Se Young
Chairman, National Research Council for Economics,
Humanities and Social Sciences [ Professor, GSIS, Sogang

University

KIMURA Fukunari

Professor, Faculty of Economics, Keio University [
Chief Economist, Economic Research Institute for -
ASEAN and East Asia

LI Guanghui
Vice President, Chinese Academy of International Trade

and Economic Cooperation, Ministry of Commerce




Presentations

(10 min. each)

KIL Jeong-Woo
Member of the National Assembly, Saenuri Party, 1st term

[ Trade, Industry, and Energy Committee

SASAKI Nobuhiko
Adviser, Tokio Marine and Nichido Fire Insurance Co., Ltd. /
Former Vice Minister for International Affairs, Ministry

of Economy, Trade and Industry

LI Xiao
Professor, Economics School of Jilin University/
Director, Sino-Japanese Center for Economic Studies, Jilin

University

YOON Deok Ryong
Senior Research Fellow Korea Institute for International

Economic Policy

| Discussion (40 min.)

KiM Sang-Hyup

Visiting Professor, Graduate School of Green
Growth, College of Business, KAIST [/ Former Senior

Secretary to the President

Presentations

(10 min. each)

FUJIMOTO Kenichiro
General Manager, Head of Global Environmental Affairs
Department, Environment Division, Nippon Steel

and Sumitomo Metal Corporation

LI Liping

Deputy Director, Institute of International
Environmental Policy, Policy Research Center for
Environment and Economy, Ministry of Environmental
Protection, PRC

MATSUSHITA Kazuo
Professor Emeritus, Kyoto University / Senior Fellow,

Institute for Global Environmental Strategies

ZHANG Haibin

Proffer, School of International Studies, Peking University




| Presentations | CHUNG Suh-Yong

(10 min. each) | Professor, Division of International Studies, Korea
k University
HUAN Qingzhi

Professor of Environmental Politics, School of Marxism,

Peking University

Discussion (40 min.)

Remarks by JIANG Ruiping, Vice President, China Foreign Affairs University

Hosted by China Foreign Affairs University




4. HEE

2224 (A7 7~y MEHEENE)

FUJIMOTO Kenichiro (BEAfE—EHL)
B Bk et RIER HMERRREARER

General Manager, Head of Global Environmental Affairs Department, Environment Division,

Nippon Steel and Sumitomo Metal Corporation
FUKAGAWA Yukiko (7%)I[H#2T)
i AES IO WG S| AYNE il v = D SN ey e 2 A G

Visiting Fellow, Yonsei University / Professor, School of Political Science and Economics,

Waseda University
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Executive Managing Director, Japan Economic Foundation {JEF)

KIMURA Fukunari (RH%EAL)
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Professor, Faculty of Economics, Keio University / Chief Economist, Economic Research
Institute for ASEAN and East Asia (ERIA)
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Chairman and CEO, Japan Economic Foundation (JEF)
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Professor Emeritus, Kyoto University / Senior Fellow, Institute for Global Environmental
Strategies (IGES)

SASAKI Nobuhiko (f£% AffiE)
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Adviser, Tokio Marine and Nichido Fire Insurance Co., Ltd. / Former Vice Minister for

International Affairs Ministry of Economy, Trade and Industry (METI)
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GUO Yanjin (3FiE=)

[FE:74]

Associate Professor and Deputy Director of Institute of Asian Studies, China Foreign
Affairs University (CFAU)

HUAN Qingzhi (ABEK¥)

Professor of Environmental Politics, School of Marxism, Peking University
JIANG Ruiping (JLE#F)

Vice President, China Foreign Affairs University (CFAU)

LI Guanghui (Z=36HE)

Vice President, Chinese Academy of International Trade and Economic Cooperation,

Ministry of Commerce
LI Liping (Z=RRF)

Deputy Director, Institute of International Environmental Policy, Policy Research Center

for Environment and Economy, Ministry of Environmental Protection, PRC
LIXiao (Z=H3)

Professor, Economics School of Jilin University / Director, Sino-Japanese Center for

Economic Studies, Jilin University




ZHANG Haibin (3K¥E5R)

Professor, School of International Studies, Peking University
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AHN Choong-yong (9159 /%2 iB58)

Chairman, Korea Commission on Corporate Partnership / Distinguished Professor of

Economics, Chung-Ang University
AHN Se Young  (oFA] <3 /%32

Chairman, National Research Council for Economics, Humanities and Social Sciences /

Professor, GSIS, Sogang University

CHUNG Suh-Yong (73X -&/Ef 5D

Professor, Division of International Studies, Korea University

HONG Hyung Taek (&3 ©l/yft=)

Secretary General, East Asia Foundation; Associate Managing Editor; Global Asia
GONG Ro-myung (FZ9%/fLEH)

Chairman, East Asia Foundation / Former Minister of Foreign Affairs, ROK

KIL Jeong-Woo (AR -$/EHHEF)
Member of the National Assembly, Saenuri Party, 1st term / Trade, Industry, and Energy

Committee)
KIM Sang-Hyup (ZA3/£&AMHB0

Visiting Professor, Graduate School of Green Growth, College of Business, KAIST / Former

Senior Secretary to the President
YOON Deck Ryong

Senior Research Fellow, Korea Institute for International Economic Policy
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KUSAKA Kazumasa
Chairman and CEO, Japan Economic Foundation (JEF)

Kazumasa Kusaka has been Chairman and CEO of the Japan Economic Foundation (JEF)

since April 1, 2013, and is also a Professor at University of Tokyo Graduate School of Public
Policy. He previously served for 36 years in Japan’s Ministry of International Trade and
Industry (MITI), rising to become vice-minister for international affairs in the reorganized
Ministry of Economy, Trade and Industry (METI) in 2004. During his long career in public
service, Kusaka was seconded to the International Energy Agency (IEA)/OECD and was
Japan’s senior official for Asia-Pacific Economic Cooperation (APEC). He played a central role
in Asia’s economic integration, promoting FTAs in the region as well as serving as a senior
official negotiating the Doha development agenda of the WTO. He was head of Japan’s
Energy Agency and held director-general positions in technology and environmental policy
in addition to trade and investment-related areas within METI. He was also instrumental in
finalizing the Kyoto Protocol, and developing Japan’s energy and environment policies.
Among many other posts Kusaka has held are Special Adviser to the Prime Minister on Global
Warming, senior vice president of Mitsubishi Electric, executive adviser to Dentsu Inc., and

president of the Japan Cooperation Center for the Middle East.
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HARAOKA Naoyuki

Executive Managing Director, Japan Economic Foundation (JEF)

Born in Tokyo in 1955. After graduating the University of Tokyo in 1978 (Bachelor of

Economics), he joined MITI {Ministry of International Trade and Industry) of Japanese

government. Having been posted in the industrial policy section and the international trade
policy section for a few years, he was enrolled in a two year MPA (Master of Public
Administration) programme at Woodraw Wilson School of Princeton University in the US
on a Japanese government sponsorship. After having acquired MPA at Princeton, he rejoined
MITI in 1984 as an economist. Since then he had been posted as Deputy Director and Director
of a number of MITI divisions including Research Division of International Trade Policy
Bureau. He was also posted in Paris twice, firstly, Principal Economist of Trade Bureau of
OECD (Organization of Economic Cooperation and Development) from 1988 to 92 and
secondly Counselor to Japanese Delegation of OECD from 1996 to 99. After coming back to
MITI from his second stay in Paris, at the occasion of the government structural reform in
2001 when MITI was remodeled as METI (Ministry of Economy Trade and Industry) he joined
the efforts to found METI research institute, Research Institute of Economy Trade and Industry
as its Director of Administration. He became Chief Executive Director of JETRO San Francisco
in 2003 and stayed in San Francisco until 2006. He was Director-General of METI Training
Institute from 2006 until July, 2007 when he left METI permanently and joined JEF as

Executive Managing Director.
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FUKAGAWA Yukiko
Professor, School of Political Science and Economics, Waseda University /

Visiting Fellow, Yonsei University

Yukiko Fukagawa is currently a Professor, School of Political Science and Economics, Waseda
University. She was a Visiting Fellow in Cambridge University in 2014, and in Yonsei
University in 2015, Graduate school of International Studies. After undergraduate program at
Waseda, she studied at Yale University for MA in International Development Economics, and
finished Ph.D program at Waseda Graduate School of Business Studies. Her major interest lies
in economic development in East Asia, especially Korea, including their industrial/trade
policies. She worked for Japan External Trade Organization (JETRO) and Long-Term Credit
Bank Research Institute (LTCBR) before joining the faculty member of Aoyama Gakuin
University and the University of Tokyo before coming back to Waseda.

She engaged in many consultation and advisory activities for the government, such as the
Committee for Foreign Exchange in the Ministry of Finance, the Committee for Industrial
Structure in the Ministry of Economy and Industry etc... She served as the Chairman of
Economic Section in “Japan-Korea Joint Study for the New Era” project opened in 2013. Her
recent publication includes Northeast Asia and Japan-Korea Relations in Post Financial Crisis
(2013), co-ed with Yul Sohn, Institute of Asia Studies, Waseda University, and “Converging
Institutions in Integration in Asia” (2012), in Urfa ends, Globalization and Regional Integration
in Asia, Keiso Shobo 2012.
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KIMURA Fukunari
Professor, Faculty of Economics, Keio University / Chief Economist,
Economic Research Institute for ASEAN and East Asia (ERIA)

Fukunari KIMURA has been Professor, Faculty of Economics, Keio University, Tokyo, Japan
since 2000 and Chief Economist, Economic Research Institute for ASEAN and East Asia (ERIA),
Jakarta, Indonesia since 2008. He is also a co-editor of the Journal of the Japanese and
International Economies. He was born in Tokyo in 1958 and received his Bachelor of Laws
from the Faculty of Law, University of Tokyo in 1982, Master of Science and Ph.D. from the
Department of Economics, University of Wisconsin-Madison in 1990 and 1991. He worked
for the International Development Center of Japan as Researcher in 1982-1986, the
Department of Economics, State University of New York at Albany as Assistant Professor in
1991-1994, and the Faculty of Economics, Keio University as Associate Professor in 1994-
2000. He was also the President, Japan Society of International Economics in 2010-2012
and the Representative Director, Tokyo Center for Economic Research (TCER) in 2012-
2014. His major is international trade and development economics. In particular, he has
recently been active in writing academic/semi-academic books and articles on

international production networks and economic integration in East Asia.
His recent works include the following:

East Asia’s Economic Integration: Progress and Benefit, New York: Palgrave Macmillan, 2008
(edited with Daisuke Hiratsuka).

“The Gravity Equation in International Trade in Services.” Weltwirtschaftlishes Archiv (Review
of World Economics), 142(1) (April), 2006: 92-121 (with H.-H. Lee).

“International Production and Distribution Networks in East Asia: Eighteen Facts, Mechanics,
and Policy Implications.” Asian Economic Policy Review, 1(2) (December), 2006: 326-344.

“Exports, FDI, Productivity: Dynamic Evidence from Japanese Firms.” Weltwirtschaftlishes
Archiv (Review of World Economics), 141(4) (December), 2006: 695-719 (with K. Kiyota).

“Foreign-owned versus Domestically-owned Firms: Economic Performance in Japan.” Review

of Development Economics, 11(1) (February), 2007: 31-48 (with K. Kiyota).

“Fragmentation and Parts and Components Trade: Comparison between East Asia and
Europe.” North American Journal of Economic and Finance, 18(1) (February), 2007: 23-40
{with Y. Takahashi and K. Hayakawa).
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“The Effect of Exchange Rate Volatility on International Trade in East Asia.” Journal of

the Japanese and International Economies, 23(4) (December), 2009: 395-406 (With K.
Hayakawa).

“How Did the Japanese Exports Respond to Two Crises in the International Production
Network? The Global Financial Crisis and the Great East Japan Earthquake.” Asian
Economic Journal, 26(3) (September), 2012: 261-287 (with M. Ando).

“How Does Country Risk Matter for Foreign Direct Investment?” Developing Economies, 51(1)
(March), 2013: 60-78 (with K. Hayakawa and H.-H. Lee).

“Production Linkage of Asia and Europe via Central and Eastern Europe.” Journal of Economic
Integration, 28(2) (June), 2013: 204-240 (with M. Ando).

“Asian Fragmentation in the Global Financial Crisis.” International Review of Economics and
Finance, 31, 2014: 114-127 (with T. Okubo and N. Teshima).

“Nonconventional Provisions in Regional Trade Agreements: Do They Enhance International

Trade?” Journal of Applied Economics, 17 (May), 2014: 113-138 (with K. Hayakawa and K.
Nabeshima).

“Evolution of Machinery Production Networks: Linkage of North America with East Asia.”
Asian Economic Papers, 14(3), 2014: 121-160 (with M. Ando).

“How Much Do Free Trade Agreements Reduce Impediments to Trade?” Open Economies
Review. Published on line: October 24, 2014. (with K. Hayakawa).

“Globalization and Domestic Operations: Applying the JC/]JD Method to Japanese
Manufacturing Firms.” Asian Economic Papers, 14(2), 2015: 1-35 (with M. Ando).

“Trade Creating Effects of Regional Trade Agreements” (with Kazunobu Hayakawa and

Tadashi Ito). Forthcoming in Review of Development Economics.
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SASAKI Nobuhiko

Adviser, Tokio Marine and Nichido Fire Insurance Co., Ltd. / Former Vice
Minister for International Affairs, Ministry of Economy, Trade and
Industry (METI)

X

Born in Akita city, Japan in 1955. After graduating the University of Tokyo in 1979 (Bachelor
of Law), he joined MITI (Ministry of International Trade and Industry) of Japanese
government. Having been posted in the energy policy section and the industrial policy
section, he was enrolled in the Graduate School of Political Science, UC Berkeley. After
having acquired MA, he rejoined MITI in 1986. Since then he had been posted in a number of
MITI divisions in charge of industrial policy, trade policy, and environment policy. He was also
posted in Paris (1993-1996 Counselor of the Permanent Delegation to the OECD) and Beijing
(2008-2010 Director General of JETRO Beijing). From 2005 to 2008 he served as the Deputy
Director-General of the Trade Policy Bureau of METI (Ministry of Economy, Trade and
Industry) to join several FTA negotiations including Japan-Thailand, Japan-ASEAN. He was
the Director-General of the Trade Policy Bureau and then the Vice Minister for
International Affairs of METI until 2013, when Japan started several mega FTA negotiations
including TPP, CJK, RCEP and Japan-EU). He left METI in 2013 and is now an advisor of Tokio

Marine and Nichido Fire Insurance Co., Ltd.
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FUJIMOTO Kenichiro
General Manager, Head of Global Environmental Affairs Department,

Environment Division, Nippon Steel and Sumitomo Metal Corporation

After graduating from the University of Tokyo in 1986 (Master of Engineering),

Kenichiro Fujimoto joined Nippon Steel Corporation as a chemical engineer researching new
material and catalyst developments. From 1994 to 1996, he was a visiting scholar at the
University of California, Berkeley, specializing in catalysis. Upon returning to Japan, he earned
a doctorate in Applied Chemistry from the University of Tokyo in 1998. Over the next
decade he was a project leader performing research development on catalysts for the
conversion of methane to liquid fuels and chemicals (GTL: Gas to Liquids). From 2010 to 2013,
he was general manager of the Environment Research Laboratory at Advanced Technology
Research Laboratories. A year after the merger between Nippon Steel Corporation and
Sumitomo Metal Industry in 2012, he moved to the company’s headquarters in Tokyo where
he was placed in charge of climate change issues. Since 2013, he has participated in the
annual convention of the Conference of Parties, organized by the United Nations Framework
Convention on Climate Change (UNFCCC). In addition, he works for the Japan Business
Federation (Keidanren) as a member of the Working Group on Global Environment Strategy.
He is the Chair of the International Environmental Strategic Committee for the Japan Iron and
Steel Federation, and is also a member of the Environment Committee of the World Steel

Association.
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MATSUSHITA Kazuo
Professor Emeritus, Kyoto University / Senior Fellow, Institute for

Global Environmental Strategies (IGES)

Prof. Matsushita served as Professor of Global Environmental Policy at the Graduate School of
Global Environmental Studies of the Kyoto University, from November 2001 to March 2013.
He graduated from the Tokyo University and obtained MA in political economy from the
Johns Hopkins University. He joined the Environment Agency in 1972 and served as the
Director of the Air Pollution Control Division and the Global Environment Policy and
Cooperation Division. He also worked at the OECD, UNCED and IGES. His research focuses on
green economy and environmental policy integration for sustainable society. His publication
includes “A Journey to Global Environmental Studies”, “An Introduction to Environmental

n o« now«

Policy”, “Environmental Governance”, “Introduction to Environmental Politics

» o«

, “Environment
in the 21st Century and New Development Patterns” (in English). He is also a member of the
Board, The Environmental Consortium for Leadership Development (EcoLeaD), as well as a
member of the Board of Trustees of the Environmental Innovation and Communication

Organization.
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JIANG Ruiping
Vice President, China Foreign Affairs University (CFAU)

Dr. JIANG Ruiping is Vice President, Professor and PhD Supervisor of the China Foreign
Affairs University.

He is a member of the Advisory Committee for Economic and Trade Policy of the Ministry
of Commerce, member of the Advisory Group for East Asian Cooperation of the Ministry of
Foreign Affairs, Vice President of the Chinese Association of Asia-Pacific Studies, Vice President
of the Chinese Association for Japanese Studies, Vice President of the National Association
for Japanese Economic Studies, President of the Association of Economic Diplomacy Studies
in the China National Association for International Studies, President of the Association of the
China-ASEAN Education and Training Centers.

He enjoyed the State Council Special Allowance in June 2000. He was awarded as “Excellent
Young Teacher in Higher Education” by the Ministry of Education in April 2001 and gained
Beijing Municipal Higher Education Teacher Award in August 2003.

His research interests include Japanese economy and Sino-Japanese relations, China’s
regional diplomacy and East Asian cooperation, world economy and economic diplomacy and
International Political Economy. He has more than 200 publications in the above research

areas.
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LI Guanghui
Vice President, Chinese Academy of International Trade and Economic

Cooperation, Ministry of Commerce

Dr. Li Guanghui is the Vice President of CAITEC and Senior Research Fellow. He is devoted
to the research on regional economic integration, opening-up and development of border

areas as well as free trade zones in China, etc.

Dr. Li has published more than 100 articles in the mainstream newspapers and journals such
as People’s Daily, Economic Daily, 21st Century Business Herald, Zi Guang Ge, Intertrade, and
International Economic Cooperation. He has participated in and presided over nearly one
hundred study projects for the state and provincial-level government departments, such as
the Feasibility Study of 10+1 FTA, Mid- and Long-term Plan of Trade and Economic Relations
between China and the Republic of Korea, Strategic Study on China’s Trade and Economic
Relations in the 12th Five-Year-Plan Period, the Feasibility Study of FTZs in China, the
Strategic Feasibility Study of the “One Belt and One Road” Initiatives, as well as the
Feasibility Study of China-Vietnam Cross-Border Cooperation sponsored by the UNDP. He
was involved in drafting the documents for the State Council, including the Decision of
the State Council on Accelerating the Fostering and Developing of the Emerging
Strategic Industries, the Guiding Decisions on the Opening up and Development of the
Border Areas, the Planning of the Opening-up and Development of the Border Areas in
2015 to 2020, etc. He wrote 8 monographs in the language of Chinese, including the book
entitled A Study on Regional Economic Integration Strategy in Northeast Asia, and the book
entitled A Strategic Study of the Opening-up of China’s Border Areas, etc.

He has won 20 honors including the awards of the Ministry of Commerce for the outstanding
youths and the awards of the Ministry of Commerce for excellent research results on
commerce development. He was invited to give the 19th serial lecture to the Political Bureau

ofthe CPC Central Committee under the arrangement of its collective study program.
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LIXiao
Professor, Economics School of Jilin University / Director, Sino-Japanese

Center for Economic Studies, Jilin University

Professor of International Economics

Vice Dean of the School of Economics, Jilin University

Professional Experience:

1989-1991  Assistant Professor, Economics School, Jilin University
1991-1994  Lecturer, Economics School, Jilin University
1994-1997  Associate Professor, Economics School, Jilin University
1997- Full Professor, Economics School, Jilin University

1997- Doctor Advisor, Economics School, Jilin University

International Affiliations:

1996-1997  Visiting Scholar, Kwansai Gakuin University, Japan
2000-2001  Special Visiting Scholar, the Japan Foundation, Japan
2002-2003  Visiting Scholar, Seinan Gakuin University, Japan

2007 Visiting Scholar, Amsterdam Free University, The Netherlands
2007-2008 Visiting Professor, Kwansai Gakuin University, Japan

2007 Visiting Professor, Chuo University, Japan

2011 Visiting Scholar, Stanford University, US

Specialized Fields:

World Economy, World Development, East Asian Economy, East Asian Economic Cooperation,

International Monetary System

Professional Activities and Services:

Vice Dean, School of Economics, Jilin University

Vice President, the World Economy Association in China Director, China Society for Finance and
Banking Member, Network for East Asian Think-Tanks {NEAT)

Vice Chairman, Economic Group, Sino-Korean Experts Joint Research Committee

Member, Teaching Guidance Committee on International Economy and Trade, Ministry of
Education

Member, Advising Committee, Jilin Provincial Government

Publications in Recent Years:

Published 7 books and more than 50 academic articles in recent 5 years.
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LI Liping

Deputy Director, Institute of International Environmental Policy, Policy
Research Center for Environment and Economy, Ministry of Environmental
Protection, PRC

Ms. Li Liping, is the Deputy Director, Institute for International Environmental Policy, Policy
Research Centre for Environment and Economy (PRCEE), Ministry of Environmental
Protection, which is one of main environmental think-tanks in China. Her research areas
include: international environmental policy, climate change, environment and trade, etc. She
has rich experiences on international environmental cooperation. And she participate some
negotiations on trade and environment. Many policy papers and recommendations proposed
by her were accepted by the related Ministries in China. And she has published 7 books and

more than 50 papers in journals.
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 ZHANG Haibin

Professor, School of International Studies, Peking University

HANG Haibin, Professor of the School of International Studies, Peking University, and Director
of the Center for International Organization Studies, Peking University. He received his Ph.D.
in 1998 from the School of International Studies, Peking University. His major research
areas are international environment and climate politics, China’s environmental diplomacy
and international organizations. He is adviser to the Ministry of Commerce, China, on trade
and environment issues; member of the World Economic Forum’s Global Agenda Council
for Sustainability; member of the Board of United Nations Association of China; member
of Governing Council of China Society for Environmental Resources Law; member of
Governing Council of China Environment Culture Promotion Association; member of
Chinese National Committee for Future Earth; and the core expert of WWF China Climate
Change Forum. He was the visiting scholar of the University of Oxford (2015), Cornell
University (2003-2004), Niigata University (2001), Hong Kong City University (1998) and
Korea University (1995). His major books include: Climate Change and China’s National
Security (2010), Environment and International Relations (2008). He published more than
50 articles in academic journals at home and abroad. He also wrote articles for People’s

Daily, Guangming Daily, PLA Daily and New York Times, etc.
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HUAN Qingzhi
Professor of Environmental Politics, School of Marxism, Peking University

Dr. Qingzhi Huan is professor of comparative politics at Research Institute of Marxism,
Peking University, China. His research areas focus upon environmental politics, European
politics and left politics. Among others, he was a Harvard-Yenching Visiting Scholar of
2002/2003 at Harvard University, a Humboldt Research Fellow of 2005/2006 at the MZES,
University of Mannheim, and a CSC High Research Fellow of 2010 at the ANU. He is the
author of many monographs such as International Comparison on Environmental Politics

(2007) and A Comparative Study on European Green Parties (2000).

His main publications in English include: Eco-socialism as Politics: Rebuilding the Basis of
Our Modern Civilisation (ed.) (Dordrecht, the Netherlands: Springer, 2010).

1) Development of the red-green environmental movement in China: A preliminary
analysis, Capitalism Nature Socialism 22/3 (2014), pp. 45-60.

2) French left parties in the 2012 general elections: A theoretical explanation, Academics 2
(2013), pp. 262-265.

3) Green politics in China, in Valentin Sevéus (ed.), Per Gahrton: The Pragmatic
Visionary (Stockholm: Seveus &Co., 2013), pp. 157-162.

4) Regional supervision centres for environmental protection in China: Functions
and limitations, Journal of Current Chinese Affairs 40/3 (2011), pp.139-162.

5) Growth economy and its ecological impacts upon China, International Journal of Inclusive
Democracy 4 (2008).

6) Ecological modernisation: A realist Green way for China? Environmental Politics
15/4(2007), pp.683-687.

7)  Europeanising Greens in an involving European democracy, MZES Working Paper 96
(2006).
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Ms. JI Ling is Deputy Director of Institute of Asian Studies of China Foreign Affairs
University (CFAU). She obtained her PhD in International Relations from CFAU. She was a
visiting Fulbright scholar at Fletcher School of Law and Diplomacy, Tufts University during
the academic year of 2010-2011. Her research interests include international relations
theory and China-ASEAN relations. Her recent publications include “East Asian Community”
and the Emotional Drive for Building East Asian Collective Identity (Foreign Affairs Review,
2011), Out-of-balance of Power Structure and Psychological Expectation: the issue of Trust
in China-ASEAN relations (Southeast Asian Affairs, 2012), Rethinking the Identity Theory
under the Framework of Systemic Constructivism: Concepts and Logic (World Economics
and Politics, 2012) and History, Practices and the process of ASEAN security cooperation
(Foreign Affairs Review, 2014).
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Dr. Guo Yanjun is an Associate Professor and Deputy Director of the Institute of Asian Studies at

China Foreign Affairs University. He also serves as a research fellow at the Innovation Center
on National Territorial Sovereignty and Maritime Rights. As a member of the NEAT China
(10 + 3) and NACT China (10 + 1), he has involved in a couple of track II activities in the
past years. His specializes in the study of international rivers and transboundary water
resources management, esp. the Lancang- Mekong river water management. He has
published relevant writings and articles both at home and abroad on transboundary water

resources management.
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A distinguished former Korean Foreign Minister and the chairman of the East Asia Foundation,
Ro-Myung Gong has been a chair professor in the Division of International Studies of Dongseo
University in Busan, Korea, since 2007. He is also the advisor of the Korea-Japan Forum since

after serving as Chairman from 2003 to 2012.

He was born on February 25, 1932. He is a graduate of the Law College, Seoul National
University and studied at the London School of Economics and Political Science. He entered the
Republic of Korea's Ministry of Foreign Affairs in 1958 and served at various overseas

diplomatic missions of Korea, including in Washington DC, Tokyo, Canberra and Cairo.

He was the Republic of Korea's Ambassador to Brazil from 1983 to 1986, Consul-General in
New York (1986-89), Ambassador to the then-Soviet Union (1990-92), Director of the Institute
of Foreign Affairs and Security(IFANS) (1992-93), Ambassador to Japan (1993-94), and
became Minister of Foreign Affairs from December 1994 to November 1996. After retiring
from government, he served as a member of the Presidential Advisory Council on Unification
in 1997.

In 1997, he served as the Chief Representative of the preliminary meeting and main talks for
the trilateral confidential talks between South Korea, North Korea, and Vietnam for releasing
the then detained South Korean diplomats in Vietnam. He also led the negotiation with China
as the government representative for the return of the Chinese passengers to their homeland
following the emergency landing incident of the hijacked Chinese Hawker Siddeley Trident
civil aircraft at Camp Page, a US army base in Chuncheon, South Korea in 1983. In 1992, he was
also the representative of the 6th, 7th, and 8th round of high-level inter-Korean talks and

chairman of South Korea for the South-North Joint Nuclear Control Commission.

He was chairman of the 2010 PyeongChang Olympic Winter Games Bid Committee (1992-93),
chair professor of Dongguk University, Seoul (1997-2004) and of Hallym University in
Gangwon (2004-07), and chairman of the Sejong Foundation/Sejong Institute (2008-11).
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AHN Se Young is a full professor of the Graduate School of International Studies (GSIS) at
Sogang University and he is a chairman of the National Advisory Committee for Trade
Negotiation and a President of the Korea’s Trade Policy Forum founded with the assistance of

Ministry of Trade, Industry, and Energy.

Prior to joining the faculty of the Sogang University, he had been working in the Korean
government for 24 years. Also, he served as an Assistant Secretary for Trade Policy in the Office
of President (Blue House) and an Investment Promotion Officer in the United Nation's
Industrial Development Organization (Washington IPS, U.S.A). His major job in the government
agencies was to negotiate with Korea's trading partners and coordinate trade policy in
Korea. He retired as the Director General of the Ministry of Trade, Industry and Energy in
2000, and joined the faculty of the Sogang GSIS. He served as a dean of Sogang GSIS and a

member of the ‘Presidential Committee on Economic Policy’.

His major academic concerns are trade policy and economic integration in the Asia-Pacific

region as well as the China-Korea FTA and Japan-Korea FTA.

He was graduated from the Seoul National University and received a Doctor degree from the
PANTHEON-SORBONNE (Paris I) University in France.

Professor Ahn was a Visiting Scholar at the East-West Center in Hawaii in 2006 and he was a
Visiting Scholar at the Waseda University in 2007.
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Dr. Jeong-Woo Kil is an elected member of the 19th National Assembly of South Korea, and is
affiliated with Trade, Industry and Energy Committee. He majored in international relations

at Seoul National University and received Ph.D. in political science from Yale University.

He started his career in 1987 as a diplomat at the Korean Embassy in Washington D.C. After
four years of serving the country, Dr. Kil joined the Research Institute for National Unification,

a Korean government think-tank and worked as a Director of Policy Studies.

In 1995, Dr. Kil shifted his career to journalism. He worked as a diplomatic
correspondent and columnist to Washington D.C. of JoongAng Ilbo, one of the major
newspapers in the nation, and experienced significant positions in the company as an

editorial staff writer and a Publisher of the English Newspaper, JoongAng Daily.

He also had an experience in business. He had successfully run JoongAng M&B, the book
and magazine publishing company of JoongAng media group, and has worked as a vice

chairman of the Woonsan Group before getting elected.
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Visiting Professor, Graduate School of Green Growth, College of Business,
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Sang-Hyup Kim is a visiting professor at Graduate School of Green Growth, College of Business,
KAIST and chairman of Coalition for Our Common Future. Prior to joining KAIST, he
worked at the Office of the President of the Republic of Korea in 2008 as the Secretary for
National Future and Vision, where he contributed in setting the historic “Low Carbon Green
Growth” vision for Korea. In 2011, he became the Senior Secretary to the President for
Green Growth, coordinating the planning, development and implementation of Korea's
Green Growth strategy. Through collaboration with the Presidential Committee on
Green Growth and relevant ministries, his agenda ranges from national implementation of
Green Growth policies to international climate change negotiations and promoting global
cooperation for making Green Growth a truly global asset. He also serves as a member of the

Global Agenda Council;

Kim was formerly the Washington correspondent for Maeil Business Newspaper and a Founding
Member of the World Knowledge Forum and Vision Korea Project. He has also worked at SBS,
Seoul Broadcasting System, during which he set up the Future and Vision Project Team in 2004,
in addition to founding and serving in the capacity of the Executive Director of the Seoul

Digital Forum.

Kim has a B.A. and M.A. in International Relations from Seoul National University. He has been
recipient of numerous awards during his career, including: Broadcaster of the Year; Korean
Broadcasters Association (2007); Hongjo Order of Service Merit (2010); Hwangjo Order
of Service Merit (2013).
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Member of the National Assembly, New Politics Alliance for Democracy,

4th term / Trade, Industry, and Energy Committee

Political party: The New Politics Alliance for Democracy

Electoral district: Gwangjin-gu (Eul), Seoul

Academic background

2004 M.A., Economics, Yonsei Graduate School of Economics, Seoul, Korea
1985 Completed Judicial Research & Training Institute Course

1981 B.A,, Law, Hanyang University, Seoul, Korea

1977 Gyeongbuk Women’s High School, Daegu, Korea

Professional experience
2012-Present Member, 19th National Assembly

2012 The Head of Presidential election planning group, Democratic Party
2012 Member, Supreme Council, Democratic Party

2008-2012 Member, 18th National Assembly

2008-2010.5 Chairperson, NA Environment & Labor Committee

2004-2006 Visiting scholar, Columbia University, U.S.

2000-2004 Member, 16th National Assembly

1996-2000 Member, 15th National Assembly
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CHUNG Suh-Yong
Professor, Division of International Studies, Korea University

Dr. Suh-Yong Chung is Professor in the Division of International Studies at Korea University
and the Director of Center for Climate and Sustainable Development Law and Policy (CSDLAP)
of Seoul International Law Academy. Currently, he is also a Member of the Council
(governing body) of the Global Green Growth Institute, a new intergovernmental
organization to address climate change. For the Korean government, Dr. Chung is
currently a Member of Policy Advisory Board of Ministry of Foreign Affairs. He also served
the Presidential Committee on Green Growth and the Honorary Committee to Host Green
Climate Fund as a Member. His research focuses on governance and institution building
in various fields. Regarding the environmental issues in Northeast Asia, Dr. Chung has
extensively worked on regional environmental institution/governance building focusing
on numerous institutions such as NEASPEC, TEMM, UNDP/GEF YSLME Project, and UNEP’s
NOWPAP in the areas of air pollution, natural disaster, marine environment and sustainable
development both at academic and policy levels. Dr. Suh-Yong Chung holds degrees in law
and international relations from Seoul National University, the London School of Economics

and Stanford Law School.
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YOON Deok Ryong
Senior Research Fellow Korea Institute for International Economic Policy
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Deok Ryong Yoon is a senior research fellow at KIEP (Korea Institute for International

Economic Policy). Currently he serves as a member of the advisory committee of Ministry of
Foreign Affairs and Trade and Ministry of Unification. He worked as a member of the
steering committee of KIC (Korea Investment corporation), Korea's sovereign fund. He was
also previously a member of National Economic Advisory Council for the President. He
served also as Senior Advisor to the Minister of Finance and as a head of the evaluation
team for public companies at the Ministry of Strategy and Finance. He continues to serve
as a member of experts groups or advisory committees in diverse ministries and

presidential offices in Korea.

He was a visiting professor at the Paul H. Nitze School of Advanced International Studies, Johns
Hopkins University. He is also a visiting professor at the Institute for Korean Unification
Studies at Yonsei University. He received his B.A., M.A. and Ph. D. in economics from Kiel
University in Germany. He was the executive director of PECC Korea and director general of
the APEC Education Foundation.

In addition to numerous papers and books, he is the author of “Asian Monetary Cooperation: A
Search for Regional Monetary Stability in the Post-Euro and the Post-Asian Crisis Era”
in Economic Papers (Bank of Korea 2000), “Searching for a Better Regional Surveillance
Mechanism in East Asia” (HWWA, 2002). “The Role of Regional Development Banks: Financing
for Development and Solidarity in East Asia” (Edward Elgar, London, 2003), “The Structure
of North Korea's political Economy: Changes and Effects” (KEI, Washington DC. 2004), “How
to Finance North Korea's Capital Requirements for Economic Recovery,” (East Asian
Review, Vol. 16, No. 2, 2004), “National Financial Revenue and Expenditure of North Korea”
(KIEP 2005) and “A Roadmap for East Asian Monetary Integration” (KIEP 2007). “The

Korean Economic Adjustment to the World Financial Crisis” (Asian Economic Papers, 2010).
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Secretary General, The East Asia Foundation; Associate Managing Editor,
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Hyung Taek Hong is Secretary General at the East Asia Foundation (EAF) in Seoul, where he
oversees planning and implementation of various programs and activities decided by the
board of trustees of the EAF. He is also Associate Managing Editor of Global Asia, a quarterly
publication of the EAF.

He is a graduate of the Department of Political Science at Korea University in Seoul and
holds an MA in political science from the University of Texas at Austin. From 1992 to
1997, he was a lecturer of Korean language at the Department of East Asian Languages
and Cultures at Columbia University. Prior to joining the EAF in May 2005, he undertook
advanced graduate studies in Political Science at Columbia University in the City of New York,

majoring in comparative politics, international relations and Russian area studies.
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(TL7H)
English summary translated by China Foreign Affairs University

CJK Cooperation Dialogue 2015
Wednesday, September 3, 2015

Changchun
Opening Session

[China] Jiang Ruiping, Vice President of China Foreign Affairs University (CFAU)
[ am glad to join you in such an important event as the 10th China-Northeast Asia Expo in
this beautiful city, Changchun. First of all, please allow me, on behalf of China Foreign
Affairs University, to express our warmest welcome to Korean and Japanese friends who
have come from afar and the Chinese experts attending this meeting amid your busy
schedule; and our sincere gratitude to the warm reception and considerate arrangement
provided by our partners, Jilin Trilateral Cooperation Studies Center and Jilin Academy of
Social Sciences.
Last November, the First China-Japan-ROK Cooperation Dialogue was held in Seoul, ROK.
As the host, the East Asia Foundation led by Mr. Gong Ro-Myung made the meeting a
success by careful planning and detailed implementation. For this round of dialogue, it is
also our pleasure and honor to invite the high-level delegates from China, Japan and ROK
to be here with us, thus ensuring the high level and representativeness of this meeting.
Linked by mountains and rivers, the three countries enjoy closely intertwined economy
and trade and vigorous people-to-people exchanges. Since the trilateral cooperation
process launched 16 years ago, we have made steady progress in political, economic, social
and cultural cooperation. Such cooperation is not only beneficial for promoting the
development of trilateral relations, but also play an important role to promote and lead
Northeast Asia and even East Asia. However, we have also noticed that, influenced by
territorial disputes and historical issues, the trilateral cooperation experienced twists and
turns and the pace of in-depth development has slowed down in recent years. This March,
under the joint efforts from all sides, the Seventh Trilateral Foreign Ministers Meeting was
held in Seoul, which was the first foreign ministers meeting after a three-year interval and
marked the trilateral cooperation went back to the normal track. Upholding the spirit of
facing up to history and looking into the future, ministers of the three countries decided to
handle related problems appropriately by speeding up free trade area (FTA) development
and strengthening cooperation in areas including nuclear power security, disasters
management, environment and youth exchanges as key points.
Fellow Colleagues and Friends,

From my perspective, only through strengthening trilateral cooperation in pragmatic areas

- 60 -




can we find and expand common interests, resolve differences and contradictions, and
form regional consensus and identity in cooperation. It is based on this cognition that
enables this dialogue set the following two important issues: economic cooperation and
cooperation in environmental protection. We hope to fully discuss these two topics
drawing common attention from the governments, enterprises and society of the three
countries and strive to seek some common ground through the discussions. At present,
China, Japan and ROK are confronted with common challenges in economy and trade and
environmental protection.

In the realm of economy, all of the three countries are under great pressures of sluggish
recovery of world economy, continuing transformation and upgrade of national economic
and industrial structure. It is of great urgency and significance to strengthen trilateral
economic policy coordination, open up regional market, improve investment environment
and promote the further integration of regional value chain. This is a consensus reached
between Chinese government and industrial sector. We have made unremitting efforts for
this consensus and achieved remarkable results through these efforts. The Trilateral
Investment Agreement has come into effect and we have been negotiating on FTA and
achieving a series of progress. The three countries should also seize the opportunity of
establishing FTA and make it a new driving force for regional cooperation. This dialogue
will not only focus on China-Japan-ROK FTA (CJK FTA) itself, but also involve the relations
established between CJK FTA and other FTAs in Asia-Pacific region. It will also cover the
relations between CJK FTA and domestic economic reform in the three countries and other
important topics so as to realize the significance of CJK FTA and its opportunities and
challenges in a more comprehensive and in-depth way.

Environmental problem is another important starting point for China, Japan and ROK to
carry out pragmatic cooperation. Air pollution, water pollution and other issues have
increasingly become a major threat to people’s life and health. Pollution is easy to diffuse
and cross the borders so that no single country can deal with it alone. Only through
transnational cooperation, cooperation among governments, enterprises and other social
organizations and establishing cooperation mechanism and governance platform for
pollution prevention and control at regional and even global level, can we improve
people’s living environment. Aiming at contributing our wisdom to the sustainable
development of the three countries, this dialogue will share the experience the three
countries gained in environmental protection area, explore specific measures for the three
countries to cooperate in the pollution prevention and control and tap the potential of
green trade in our region.

Thoughts come from practice but will surpass it. Our dialogue is exactly the place where
the thoughts come from. With all of you at present, including both elites from all walks of
life with rich practice experience and experts and scholars with forward thinking, I believe

our dialogue and communication can create sparks of thoughts. As we raise some macro
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visions, we should also put forward some practical suggestions. These visions and
suggestions will get known by policy makers through different channels. For instance, we
can consider reporting the consensus and policies we form in the discussion or submitting
them in the form of policy suggestions to the relevant government departments, which will
further expand the policy influence of our platform.

Last but not least, thank you again for attending this meeting and may this meeting a great

success.

[Iapan] KUSAKA Kazumasa, Chairman and CEQ, Japan Economic Foundation, JEF
In this second symposium, firstly, [ would like to thank the host, China Foreign Affairs
University.

In the last meeting, the view is shared that the true or hidden aims of FTA are to promote
domestic structural reforms and it was pointed out that the safety net is necessary to
respond to domestic structural reforms. In any case, the key is how to expand the growth

strategy by FTA and structural reforms.

Please let me introduce the panelists who attend today’s meeting from the Japanese side.
In line with our theme, we invited several experts with the wide range of knowledge.
Firstly, in Session 1, the perspective of economic problems, we invited three experts.
Professor Yukiko Fukagawa from Waseda University who is an expert on East Asian
economics and trades. Currently, Professor Fukagawa is a visiting researcher at Yonsei
University in South Korea. Professor Fukunari Kimura from Keio University who is
specialized in FTA and regional integration. Mr. Nobuhiko Sasaki was Vice Minister of the
Ministry of Economy, Trade and Industry (METI) until two years ago, leading the large-
scale FTA negotiations, such as TPP, CJK and RCEP.

In addition, with regard to environmental issues in Session 2, we invited Emeritus
Professor of Kyoto University, Kazuo Matsushita who was engaged in environmental
conservation policy at the Ministry of Environment before becoming a university
professor; and Mr. Kenichiro Fujimoto who is working on the global environment
countermeasures at the largest steelmaker in Japan—Nippon Steel & Sumitomo Metal

Corporation.

As all guests with outstanding professional expertise have strong influence on the
government and society, I believe our aim—a track 1.5 meeting with these experts would
contribute to promoting safety and development of the region by learning successes and

failures from each other in a wide range of fields.
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I really wish Japan, China and South Korea would make stronger bonds through this

symposium.

[Korea] Gong Ro-Myung, Chairman of the East Asia Foundation
I would like to extend my sincere gratitude to all the guests attending the 2nd China-Japan-
ROK Cooperation Dialogue. Our East Asia Foundation, which co-hosts this Dialogue with
China Foreign Affairs University and Japan Economic Foundation, is a non-profit
foundation established in 2005 under the support of Hyundai Motor Group. Through
people and knowledge network, we are providing public services in order to pursue the
peace and prosperity of the Korean Peninsula and East Asia.
On last year November 13th, the 1st China-Japan-ROK Cooperation Dialogue was held in
Seoul. Through that Dialogue, we confirmed that though the political, social and historical
backgrounds of China, Japan and Korea are very different, the three countries still need to
cooperate to achieve common prosperity and sustainable development. Like what we have
saw in the past year, under the principle of building a comprehensive and high-level FTA
setin November 2012, the FTA negotiation among China, Japan and ROK continued, and
the China-Japan-ROK Summit meeting, which suspended for years, will again take place
this year. The China-ROK FTA agreement is waiting for the approval of the Korean
Congress, but may cost some time and efforts to be finally approved. Although we need
such efforts, time and patience in order to achieve a result which everyone is satisfied
with, it is already of great significance that the three counties are continuously paving for a
path of cooperation.
When the FTA, RCEP, TPP and other regional and international economic communities are
drawing the global economic map, we need to know that the global environmental
problems are also caused by economic development. Environmental problem is a global
issue which cannot be solved by any individual country. It requires the efforts made and
measures taken by all the countries. Just like what Vice President JIANG mentioned just
now, environmental problem is the only issue which can go beyond the competence and
conflicts of major powers such as the US and China on global economic, political and
security areas through strong economic and military force. Developed countries in the
world, as well as China, Japan and ROK, are all developing environmental-friendly energies
and clean energies in order to achieve sustainable development. Such endeavor is directly
connected with the survival problem of every individual country, but in the fields of
technology development and research, only the cooperation among all the partners can
lead to common prosperity.
Through the joint research of the three countries, China, Japan and ROK have realized the
importance of regional peace and common prosperity, and have expressed the willingness

of making joint efforts. Issues such as conflicts caused by historical problems, Korean

-63 -




Peninsula issue, which is sometimes improved and sometimes deteriorated, and the
political map in Northeast Asia, require the three countries to carry out unprecedented
cooperation. I hope that we can stick to the spirit when we set up the Trilateral
Cooperation Studies Center and give full play of the deep concern and leadership given by
heads of the three countries. I also hope that through the 2nd China-Japan-ROK
Cooperation Dialogue, delegates from the three countries can share ideas freely on how to
increase understanding between each other and widen the areas of cooperation. Again, I
would like to take this opportunity to thank all the distinguished guests and extend to you

my sincere welcome. Thank you very much.

Session 1: Economic Cooperation

[China] JIANG Ruiping, Vice President, China Foreign Affairs University
[ would like to talk about the economic and political mutual trust in CJK cooperation. In my
personal view, lacking political mutual trust is the biggest and most serious problem in our
cooperation. I will explain my point from the following four aspects.
First, we can see that the political and security conflicts among these three countries have
kept fermenting and deteriorating because of island disputes and historic issues since the
second half of 2012. A series of external factors, including the United States’ “Pivot to Asia”
strategy, have held back the smooth development of the trilateral cooperation as well.
Thus, within a long period in the future, lacking political mutual trust will be the biggest
obstacle of trilateral cooperation.
Second, the continuing deterioration of political relations has caused serious impact on the
development of trilateral trading relations in turn. In particular, the Sino-Japan and ROK-
Japan trade relations have already shown obvious shrinking and downward trend. The
trilateral economic ties, including the key point of today’s discussion, the process of
trilateral FTA negotiation, will also suffer from negative influence.
Third, the stagnation of trilateral economic cooperation and shrinkage of trade relations
have led to the decline of economic interdependence, which in turn has weakened the
trilateral political mutual trust and economic basis for promoting cooperation. The trend
of getting closer to the United States while further from China has reemerged in Japanese
and Korean foreign trade pattern.
To solve these problems, I think we should strive to achieve benign interactions in the
following four aspects:
First, achieve benign interaction in trilateral cooperation and bilateral relations.
Second, achieve proper balance between state rights and interests and regional
responsibility.
Third, achieve benign interaction in regional structure and the relationship with the
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United States. We should take some effective measures to weaken the impact that the
United States’ “Pivot to Asia” has on the trilateral cooperation as possible as we can.
Fourth, achieve benign interaction between historical cognition and realistic demand and
weaken the interference of historical issues on cooperation and development in real

cooperation to a largest extent.

[China] LI Guanghui, Vice President, Chinese Academy of International Trade and
Economic Cooperation, Ministry of Commerce
Not only the three counties should cooperate in enhancing their own economic
development, China, Japan and ROK, as three big powers in East Asia, should also make
joint efforts to shoulder the responsibility and the task of economic development in the
entire East Asia. Judged from the reality, several problems exist in promoting CJK FTA
development, and particularly, Sino-Japan political relations may affect the construction of
our FTA. At the same time, the imbalance of economic development and external factors
existing in East Asia process may also affect our three countries’ economic development.
Particularly, after the United States announced to return to the Asia-Pacific region in 2009,
the TPP process may have an impact on CJK FTA development. The three countries should
view the promotion of CJK FTA from the perspective of global or East Asian economic
development. It is worthwhile to discuss whether we can establish Sino-Japan, Japan-ROK
and Sino-ROK FTA respectively, and then promote the construction of CJK FTA.

[China] LI Xiao, Professor, Economics School of Jilin University / Director, Sino-
Japanese Center for Economic Studies, Jilin University
Asian economic development mainly has the following three features. First, the United
States’ economic recovery and growth is unhooking that of Asia after the outbreak of the
global financial crisis. Asia is still adjusting economy based on original industrial structure
in line with traditional development concept, but the US is achieving economic recovery
and growth directly by using open operation tools of financial market such as quantitative
easing. Second, the regionalized feature of global economic growth is becoming more and
more prominent, and Asia is facing more and more common problems. Third, up to now,
there is no doubt that the institutionalized economic cooperation in Asia is all about facing
up crisis. How to shift short-term policies into long-term results is a problem to be solved
by Asian countries together.
Cooperation measures: first, promote China’s “Belt and Road Initiative”. The success of
“Belt and Road” strategy is a crucial impetus to ensure the sustainable development of
Asian economy. Second, diversified and open arrangements including TPP, FTA, and RCEP
are in line with the diversified political and economic condition in Asia. However, the TPP,
greatly promoted by the United States, is based on its advantage in the financial service

sector. It is open to discussion whether it is consistent with the actual economic growth
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structure of Asian trading countries. Third, development of CJK FTA should learn from the
Sino-ROK FTA pattern, such as taking measures including starting with easy things and
setting aside sensitive areas.

In addition, we can consider to extend the policy target of multilateralization of Chiang Mai
Initiative to prevent quantitative easing, especially to prevent the systematic crisis that a
large scale of currency devaluation may bring to Asia. We should strengthen the function of
ASEAN and trilateral macro-economy research office, enhance communication about
macroeconomic policies among all countries and continue to promote the establishment of

an Asian bond market.

[Japan] FUKAGAWA Yukiko, Professor, School of Political Science and Economics,
Waseda University / Visiting Fellow, Yonsei University
As many countries have recognized, globalization has negative sides. However, with the
rapid globalization, many countries, including China, Japan and Korea have been suffering
a decrease of labor force population in the ageing society. Therefore, our society needs to
push domestic structural reforms further, in order to adapt to globalization well, to
alleviate their negative side, and then to maximize their benefits.
To be specific, it is important that FTA strategy and domestic economic reforms are moving
forward together as automotive wheels move synchronously. The third arrow of the
Abenomics is itself the growth strategy of Japan, including structural reforms. The growth
strategy can be summarized in the following four points.
1. Deregulation to promote the dynamics of the private sector.
2. Proactive employment of foreigners, women, the elderly to complement the reduction

of labor force due to low birthrate and ageing.

3. Exploration of new growth frontier.
4. Vitalization of localities.
More specifically, for the point 1, it is important to facilitate the smooth exit from markets
for the industries and companies that lose their competitiveness by trade liberalization. It
is also important to protect intellectual property rights which have been discussed in TPP,
along with corporation tax reduction, development of competition law, and investor
protection. Promoting inward investment is important as well. In this regard, the desirable
step is to participate in multilateral FTA.
Another important policy is to encourage Japanese small-and-medium-sized enterprises,
including venture companies, to emulate the Silicon Valley counterparts.
For the point 2, a labor market reform is required for increasing the mobility of labor force.
For the point 3, the specific measures are: a university reform to cultivate human resources
who produce new growth frontiers; the development of health care industry and
regenerative medicine against the background of ageing; the development of clean energy

industries which contribute to solving energy and nuclear problems; the establishment of
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infrastructure facilities by using robots (ex. advanced transportation system). For the point
4, tourism, agriculture, health care would be considered as the keys for the vitalization of
localities.

In addition, as a supportive measure for East Asian countries to promote smooth
structural reforms, Japan is able to provide its experience of how to survive ina
competitive market and convert into more efficient industrial structure through big data

utilization.

[Japan] KIMURA Fukunari, Professor;, Faculty of Economics, Keio University / Chief
Economist, Economic Research Institute for ASEAN and East Asia, ERIA
Currently, mega-regional FTAs are in progress worldwide. There are TPP and RCEP in Asia,
and TPP is really close to the end of negotiations, which only need one last step —a
political decision because issues are narrowing down. Although nothing was settled in the
most recent Council of Ministers, it would come to an agreement if another meeting will be
held.
In addition, for example, I wonder if FTA of CJK will be realized in order to contribute to
accelerating the negotiations of RCEP as well as to upgrading the RCEP by enhancing the
rate of trade liberalization of agricultural products.
Besides mega-regional FTA, there is a new approach coming up as an easier way to reach
agreements by concluding plurilateral treaties separately on the bases of individual
negotiating issues such as intellectual property rights, competition policy, government
procurement, competition with state-owned enterprises, Investor-State Dispute
Settlement (ISDS), and so on. Given that negotiations in WTO are difficult, concluding
plurilateral treaties on this issue-by-issue basis could also be counted as an alternative
solution to impasses of mega-regional FTA negotiations. Both Korea and China are
interested in international rule-making in CJK and RCEP, the negotiations for such
plurilateral treaties would be a valuable strategy for achieving their aims.
For infrastructure development in Asia, ERIA considers providing the blueprint of ASEAN
infrastructure development projects to the East Asia Summit. Such ERIA’s attempts need to
coordinate with finances to development projects by international financing institutions,
such as China’s AIIB. Regarding AIIB, while its competitions with existing similar
institutions are regarded as concerns, there is a possibility for ERIA to cooperate with AIIB
as a combination of “hardware, AIIB” and “software, ERIA”. It is also possible to simulate
positive impacts brought by each infrastructure project. As for loans, it should be
recognized that following international rules, such as the disclosure obligation of loan
term information etc. is essential.
The Chinese side might be asked for the improvement of consistency between
development plans and financing, and the solution of ownership problems of development

projects.

-67 -




Furthermore, the boundary between private activities and government ones is an
important point to focus on. Export subsidies have been prohibited by international rules,
but there is no international rule existing for investment subsidies. In this sense, the new
international rules would be required in order to regulate the conditions under which
China’s state-owned enterprises are allowed to participate in infrastructure development

projects.

[Japan] SASAKI Nobuhiko, Adviser, Tokyo Marine and Nichido Fire Insurance Co.,
Ltd. / Former Vice Minister for International Affairs, Ministry of Economy, Trade and
Industry, METI)

The negotiations of mega-regional FTAs including Japan-EUFTA, CJK, RCEP, TPP and TTIP
(US-EUFTA), have started since 2013. Such negotiations can be called a movement to
pursue equality in the conditions of competitions. In other words, if a country does not
participate in mega-regional FTAs while many others participate, it is disadvantageous in
competitions to this country.

In November 2011, then Prime Minister Yoshihiko Noda declared to participate in FTA
negotiations with major countries and regions at the APEC Summit, in order to cope with
the delay of Japan’s engagement in FTAs. Then, the first step for FTA negotiations was to
determine with which countries/regions to start the negotiation. Considering that 77.5%
of Japanese exports were headed to and 67.5% of Japanese investment were made in
APEC, it was natural to think of FTAs with Asia. Supply chain was formed in CJK and
ASEAN, and the trade of intermediate goods of parts and materials, based on this supply
chain took a great portion of Japan’s total trade. Thus, FTA negotiations in Asia, such as
RCEP, CJK, should have been considered to come first rather than TPP. However, in practice,
because of the initiatives by the US and so-called P4 countries for high liberalization goals,
TPP negotiations have progressed at maximum speed. It should be noted that domestic
structural reforms do not progress without external pressure (ex. TPP). This is because
resistance for retaining vested interests is very strong in facing domestic structural
reforms.

On the other hand, unless each country participating in FTA negotiations makes
concessions, it is difficult for each country to be rewarded with others’ concessions. For
example, in the case of Japan-Vietnam FTA negotiations, since Japan did not make
concessions in agricultural products, Vietnam did not give anything in return. FTA
negotiations are hard to produce good results unless each country increases the rate of
trade liberalization and compromises with each other. Such common sense has been
shared by many countries and regions, as a result of the progress of FTA negotiations.
Therefore, I think the engine to promote FTAs is being manufactured. In the future, if such
open policies would be maintained in RCEP and CJK negotiations following TPP

agreements, meaningful FTA treaties would be concluded to Japan and other Asian
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countries.

[Korea] AHN Choong-yong, Chairman, Korean Commission on Corporate
Partnership
China has become the second largest economy in the world, and the trade and investment
interdependence among China, Japan and ROK is continuously deepening. Recently, due to
the so-called ‘China Shock’ on exchange rate and interest policies and the comprehensive
inner restructuring of Japanese and ROK economies, the three countries began to think at
the same time whether we shall have some paradigm changes. [ will give a brief review of
the macro-economic situations of the three countries and talk about how we can get out of
such problems and build a system of sustainable development.
China joined WTO in December 2001, and as an export-oriented economy under the
international multilateral trade system, it remained a rapid annual growth rate of 10%,
becoming the second largest economy in the world. But in this year, even a 7% growth is
estimated to be difficult for China, and this not only causes serious impact on global raw
materials markets, but also on Korean and Japanese economies. This phenomenon is called
‘China Shock’. China adopted the New Normal and other economic policies, which I wonder
whether are to solve the three dilemmas of over investment, over equipment and over
liabilities caused by local governments competing in growth rate in manufacturing and
construction sectors. In this process, in order to raise even a little bit of the growth rate,
China adopted measures to depreciate the originally over appreciated RMB, and through
the 4.55% depreciation in RMB, bringing a series of influences on international financial
markets, including Korean financial market. Press named this ‘China Shock’. Finally, on the
black Monday of Aug. 24th, Shanghai Composite Index dropped by 25%. When I look at
this, I feel again that China, Japan and ROK have deep structural interdependence following
their own macroeconomic policies. As a result, I think if China cannot solve the problem of
over equipment in supply capacity, then it will be difficult for China to transfer to a
sustainable growth system. [ want to say that China is under a rebalancing policy process
with its basic system of economy switching from export-oriented growth to a one with
domestic demand and services lying at the center. From the perspective of regarding this
phenomenon as one of China’s internal restructuring measure in order to own IMF SDR in
this year, and to rise to become an international key currency by adopting a more market-
friendly exchange rate determine mechanism with the depreciation of RMB, such measure
is very desirable for China though bringing shock to neighboring countries in a short time.
In 2007, the domestic consumption of China was only 38%, but now it has increased to
46%, and this shows that China is transferring to a more domestic demand oriented
economic system. According to this, China may at least create 10 million positions in the
domestic demand market, so I think this is a very desirable restructuring. But in the

process, many countries in the world are worrying that China will continue its socialist
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market economy with Chinese own characteristics, rather than a capitalist market
economy. So I think because of China’s status as the 2nd largest economy in the world, the
shock brought by China will continue.

In terms of Japanese economy, after Abe took office in December, 2012, Yen of Japan
depreciated by 62% to dollars in 2 years and 8 months. The super low Yen policy in Japan
recovered Japanese enterprises’ price competence in export, and very much improved the
financial structure of Japanese enterprises. I think Japan should take the opportunity of
joining TPP to attract foreign direct investment in the fields which were over protected in
the past, such as agriculture, logistics, construction, real estate, shipping, culture and
personnel flow cross board. If Japan opened the domestic service market by internal
structural reform, then the direct investment from neighboring countries will increase.
According to Professor D. Jergensen’s comparison of the productivity of service sectors of
US and Japan, it turns out that Japan’s productivity is notably lower than the US’s. In my
point of view, in order to get out of the over protection of service sectors and to introduce
the system of competition, Japan should carry out structural reform by joining TPP. And
only by doing this can the third arrow of Abenomics gain success.

The Korean economy is also on a path of a low growth rate of 3%. 25% of Korean exports
go to China, and 18% of Japanese exports go to China too, so the low growth rate of
Chinese economy is giving a huge influence on Korean economy. In order to solve the
problems of low growth and low employment rate, Korea is actively promoting 4
restructuring reforms: the reform in labor forces (i.e. decrease the differences between the
full-time jobs and part-time jobs), the reform in public sectors, the reform in finance and
the reform in education. Korean economy is pursuing the joint growth of both large
enterprises and small and medium-sized enterprises.

When looking at the problems met by the three countries like this, the coordination of
policies can only be realized in the circumstances that countries, especially China and
Japan, try to understand each other when they adopt temporary competitive depreciation
policies in order to recover their economies. In order to solve this problem, the ministers
of finance of the three countries and the President of the World Bank should meet at least
one time a year to share with each other their ideas about macroeconomic situations. In
addition, in order to get out of the domestic demand oriented sectors, which brought
common paradigm failure to the three countries, and to increase the competence in service
sectors, we need to actively promote reforms and opening-up in traditional non-trade
markets, such as medical care, education and logistics. Only by doing this can the countries
elevate the quality of service sectors and create employments, thus promote intra-regional
trade. From this perspective, we need to discuss the China-Japan-ROK FTA as a way of
opening up the originally over protected domestic service sectors. Moreover, we consider
that in the future the China-ROK FTA will merge into RCEP and TPP in a long run, and the

new model of major-country relationship should no longer be zero-sum games, but to be
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led to become neutral games. Rather than investing in infrastructure construction in
Central Asia and Middle-east, developing the wide area of Tumangang River, which saw no
progress in the past, should now be considered as a priority in financial support through
studies and policies. Especially, in order to turn the service sectors of the three countries
into tradable goods, it is necessary to take the policies of reinforcing the Regional Value
Chain, cafrying out internal restructuring, and promoting investment and commodity
service trend to neighboring countries. At last, the nuclear power plants under
development in Korea are all in coastal areas, thus may cause potential risks. In order to
upgrade safety levels, [ think the three countries need to hold regular ministerial meetings

so as to discuss topics related to safety problems. Thank you very much.

[Korea] AHN Se-young, Chairman, National Research Council for Economics,
Humanities and Social Sciences
In last year December, the governments of China and Korea signed the China-Korea FTA
Negotiation Agenda, and currently it has been forwarded to the Korean Congress for
approval. However, Ruling Party and Opposition Parties in the Congress have different
ideas towards this issue. Korea-Chile FTA failed to be approved by the Congress for 3 times,
and US-Korea FTA was approved 3 months later than the signing of the governments. But
EU-Korea FTA was approved without many political disputes. In my point of view, China-
Korea FTA will not cause too many political arguments in the Korean Congress and will be
approved in a short time. If China-Japan-Korea FTA is successfully set up, then the trade
volume will reach 1.4 trillion US dollars, 18% of the world trade volume, and GDP will
reach 15 trillion US dollars, 21% of the world GDP. Although this figure will be less than
TPP (mega-FTA), which is led by the US, its influences will still be very large. If China-
Japan-Korea FTA is set up, it will account for 22% of the world economy. With NAFTA
accounting for 27%, and EU accounting for 24%, China-Japan-Korea FTA will become one
of the three pillars of world economy. But on the other hand, though trade volume among
China, Japan and Korea has increased a lot, however, it is still much less than NAFTA and
EU. Trade volume among EU countries is 55%, in NAFTA is approaching 40%, but this
figure is only 21% among China, Japan and Korea. If China, Japan and Korea enter into an
FTA, tariff and deal cost will be reduced and trade and regional investment will boost.
According to the analysis of KIEP, the dealing cost of Korean products exported to China
and Japan is very large. In the case of exported to China, the dealing cost can reach 56%, in
addition to an 8% tariff. In this aspect, it is very important to reduce such dealing cost
through FTA.
Just like what has been mentioned by previous speakers, for any country, industrial
restructuring should be conducted along with economy development. However, such
restructuring can be very difficult because of the objection of some labor unions and

interest groups. But domestic industrial restructuring can be realized through FTA. The

-71 -




production surplus of the six large steel production groups of China, Japan and Korea in
the region has reached 300 million tons. Because of this, the revenue rate of the six groups
was only 13% in 2011, less than the 16% revenue rate in 2005. Under this circumstance,
what [ think is that none of the groups of the three countries should give up their
businesses, what they should do is to conduct ‘intra-industry trade’ in order to achieve
industrial restructuring and to play a win-win game.

In terms of service industry, Korea is opening its service industry on a very high level
through the FTA with the US and EU, and this can give synergy effect to the FTA among
China, Japan and Korea. EU faces problems such as economic security because of the
integration of member countries. Likewise, China, Japan and Korea face uneasy political
and international diplomatic relations at present. But in my point of view, the adoption of
FTA will relieve such problems.

The China-Japan-Korea FTA negotiation started in November 2012, and bore no fruitful
results until the 8th round negotiation held in Beijing in July this year. Although the
purpose is to build a “high-level comprehensive FTA”, problems like the opening of
commodity markets, the opening of service sector investments, TBT, IPR, environments,
SPS, origin of products need to be discussed and handled. RCEP also aims at building a
“high-level FTA”, but still faces two problems. First, 16 countries are participating in the
negotiation, but no one is playing a leading role. Second, RCEP requires the same to all the
countries. We cannot expect too much the market opening of VCLM (Vietnam, Cambodia,
Laos, and Myanmar) countries, so RCEP can hardly be established without the success of
China-Japan-Korea FTA. TPP was granted by TPA (Trade Promotion Authority) under the
US Congress in June, 2015, and then TPP negotiation gained developing momentum. It was
expected to be signed in the end July in Hawaii, but due to politicized problems such as the
automobile production origin problem between the US and Japan, the unwillingness of
Canada in opening its dairy products market, and the monopoly period problem of
biological medical materials between the US and Austria, such negotiation suspended.
According to US experts, considering the presidential election of the US, TPP negotiation
can only reach a settlement in the middle of September, but due to the general election of
Canada in October 19th, some experts said the settlement can only be achieved after that.
As the Cabinet of Prime Minister Harper is aware of the election, the opening of Canada’s
dairy market is expected to be very difficult. There are other assumptions saying that the
TPP may be signed in the APEC Summit Meeting in November, or maybe signed in the
White Palace in March, 2016.

As Korea had signed FTA with 10 of the 12 countries of TPP, it was originally not much
interested in TPP. But when it saw Japan joined TPP, and in order to deal with the
unfavorable conditions that may occur, the Korean government held bilateral negotiation
in 2013 for joining TPP. In other words, Korea is worried about Japan joining TPP and the

‘Single Origin’ regulation of TPP. Intermediary goods account for 67.6% of Korea's overall
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exports, and this rate is higher than Japan (58.9%) and China (39.2%). Intermediary goods
exported to TPP countries by Korea account for 65.9%. Under this circumstance, Korea is
worried that it may receive serious shock because the Regional Global Value Chain without
its participation may be strengthened by the ‘Single Origin’ regulation. Some Korean
economists even said privately that the best situation to Korean economy is that TPP
negotiation cannot reach a settlement.

At last, I think there are two ways for China, Japan and Korea to reach an FTA. The first is to
reach it by only 1 step. This means that the three countries should sit together to sign the
agreement. But due to the economic disputes between China and Japan, this cannot be
achieved easily. As a result, the second way, which is a 2-step method of reaching an FTA
should be considered. This is also a method used by the US in reaching NAFTA settlement.
At that time, the US first signed a bilateral FTA agreement with Canada, and then with
Mexico, and then the three countries merged the two FTAs together. Currently, China-
Korea FTA is signed, and if Korea can discuss with Japan and form a Japan-Korea FTA
under the framework of TPP, and then promote a China-Japan FTA, the FTA among the
three countries may be finally settled down. In the future, such FTA can even be expanded
to reach RCEP.

I want to add another one comment at last. When people talk about FTA, they will talk
about their worries to the opening of markets. When Korea was conducting FTA
negotiation with Chile and the USA, it received serious objections due to potential shocks
to grape farmers and Korean native cattle farmers. But after the achievement of the FTAs,
the grape industry and the Korean native cattle industry were otherwise developed. This is
because that stabilizer was put up in the process of negotiation. As a result, scholars and
opinion-leaders of different countries should have the ability to accommodate public
concerns and persuade the public. In addition, the cooperation among China, Japan and
Korean currency departments is very necessary. Especially, problems of aging societies and
low economic growth require the cooperation of the three countries. It is estimated that by
2060, population over 65 years old will account for 37% of the whole population in Korea
and Japan. Of course, China will also meet the same problem. China, Japan and Korea
should make preparation in dealing with the potential future economic collapse caused by

the integration of their economies and by aging societies.

[Korea] KIL Jeong-woo, Member of the National Assembly, Saenuri Party
First, as TPP is led by the US, and RCEP is actually led by China, I think we should not
suspect or doubt the effects of them. No matter which negotiation succeeds, it will
obviously lead the economic integration of East-Asian countries to a positive direction.
This is my first point of view.
Second, when looking back into the opening measures of Korean markets, most of the

measures were adopted because of external pressures, or because of deregulation
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occurred in bilateral or multilateral negotiation processes. No matter which will be settled
down, TPP, RECP, commonly participated by China, Japan and Korea, or bilateral FTA,
customers and people of the three countries will gain benefits. Because of this, the three
countries should make efforts in conducting active bilateral or multilateral trade
negotiations in order to open their markets and reform regulations through domestic
industrial restructuring measures.

Third, China-Japan-Korea FTA is awaiting the approval of Korean Congress. Just like the
US-Korea FTA, opposition parties argue for setting up a special commission to discuss this
issue. I think maybe the political and diplomatic measures adopted at the China-Korea
Summit Meeting, which is being held in Beijing at present, will have a good impact on
Korean Congress in approving the FTA. From the perspective of Korea, TPP will behave the
function of Korea-Japan FTA, and if TPP negotiation succeeds, the China-Japan-Korea FTA
negotiation will also receive strong momentum. Korean government had the aspiration of
setting up a China-Korea FTA before it joins TPP, and this can be regarded as a kind of
strategy. But by now, Korean government still has no confidence in telling whether this
strategy is a good decision for Korea or not. Although the China-Korea FTA did not require
very high-level opening of their respective market, it still needed the strong political wills
of the two governments to be fulfilled. So I think when we sit together to talk about the
FTA among the three countries, we should think about the importance of the political wills
of the three governments in the perspective of cultural characteristics of the three East-
Asian countries. In addition, other factors will also influence the possibility and direction
of the three countries’ FTA, such as the negotiation progress and contents of the US-EU
TTIP, Japan-EU EPA and other wilder area FTAs.

Fourth, it is a common objective of the region including China, Japan and Korea to achieve
economic development by regional infrastructure investments, and thus AlIB initiated by
China was established, along with the participation of Korea. In order to achieve the
common objective, I think Japan should also find a way to join AlIB, and play a due role in
forming a governance pattern which matches global standards. Furthermore, Chinese
government should take measures to include Japan and Korea in its strategies and enable
the two countries to make contributions. And by doing this, the cooperation among the
three countries can go beyond the regional economic collaboration in Northeast Asia, but
play a leading role in achieving China’s wider-range ‘One Belt One Road’ strategy.

At last, we cannot ignore the geographic factors of the three countries. At present, North
Korea is a trouble, unstable factor as well as a burden in the East Asian region. It is
obviously a dangerous factor harming the sustainable economic development of the
region. In order to relieve such insecurities, China, Japan and ROK should make common
efforts in order to lead North Korea to conduct reform and opening-up, and draw a
sustainable economic cooperation blueprint in the East Asian region. Specific strategies

still need to be discussed and put forward by the three countries, but due to military and
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security issues, if we ignore the North Korean problem, then it will become a threat to the
East Asian sustainable economic growth. Although the three countries own great
development potentials, however, they are still facing many problems. History issues and
territory issues among the three counties are hindering their common development. If we
can make consensus in dealing with the so-called ‘Asian paradox’ and North Korean issue,
and transfer such problems into developing resources in the future, then Asia will be

blessed with common development.

[Korea] YOON Deok-ryong, Senior Research Fellow, Korea Institute for
International Economic Policy
Currently, the economic cooperation in Northeast Asian markets is enhanced. According to
scholars, if markets can play a leading role in Northeast Asia, then institutionalized
cooperation pattern will be formed. But according to recent situations, markets are not
very efficient in leading cooperation, and people are worried about whether markets
cooperation will be weakened due to the conflicts of institutions, and the unsatisfactory
cooperation among institutions in different countries. In fact, China, Japan and Korea are
all closely rated to Global Value Chain in terms of materials. Though the current
cooperation is market-centered, institutionalization still experienced some progress. In
order to realize institutionalization, the China-Korea FTA was signed, and the Japan-Korea
FTA is under negotiation. China-Japan-Korea FTA and multilateral FTA are under
promotion. Though not every country has joined AIIB, but as a regional cooperation
system, it has seen progress of financial collaboration. In addition, China is promoting the
‘One Belt One Road’ initiative, and Korea is talking about the regional common community
through Eurasia project. But the biggest problem is that there are some political obstacles
and no joint initiatives.
If we want to look at whether Asia owns self-sufficiency as a common community, we can
see that conditions are not bad in terms of population, GDP, trade, foreign exchange
reserve and military force, so as intra-regional trade, FD], level of opening, business circle
syntonization and inflation. Inflation situation is relatively bad in the region, but not bad in
China, Japan and Korea. From how many countries in a same region vote for the same side
in UN, we can see that political intimacy in East Asia is also not bad either. In a word, we
are surprised about why East Asia region cannot carry out institutional cooperation.
Today, I want to express five points of views. First, the current good situations were
achieved by the force of markets, but only when we have institutional cooperation can
such good situations be continued. In fact, political issues are impeding economic
integration and cooperation, but we have not realized such problems, or we are not able to
deal with them. The absence of an active initiative towards political operation is also a
problem. Although we have recognized that North Korean issue may cause inner conflicts,

however, no cooperation was carried out towards this issue. For history issues, no
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response was made though such problems can be solved as long as we make
determinations. All these issues are obstacles of economic cooperation.

Second, we don't have a common dream. Different countries have their respective dreams,
but there is not a common dream which indicates what kind of economic unit should be
established in Asia in a long run. The contents of China’s ‘One belt and one Road’ and
Korean ‘Eurasian Project’ are similar, but these are only the respective dreams of different
countries without cooperation between each other, and this is not an ‘our’ dream. In
1950s, Europe put forward the Schuman Plan, and set a common dream and a long-run
vision. But in Asia, countries only promote their own dreams and ask for others to
participate. Unlike in Europe, we don’t dream together in Asia, and I think this is what
hinders Asian cooperation.

Third, Asian economic common community under promotion is not for the common
interests of the region, but for individual interest of different countries. Some countries
will gain benefits from FTA, and some countries will see losses from FTA. Because of this,
Europe established the restructuring fund to give subsidiaries to countries seeing losses so
that every country can gain benefits from FTA. But in the situation of Asia, countries only
calculate their own benefits, but never discuss how to help those countries seeing losses.
When every country only looks for its individual benefits, rather than seeking common
benefits as a community, conflicts cannot be avoided.

Fourth, we don’t have a blueprint towards economic integration and cooperation. Only
when we have a blueprint can we know which to do first, but now no discussion on this
aspect is under progress. For example, for the success of economic integration, we should
first have political integration and cooperation, or solve the North Korean issue. But no
country has put forward such idea. In the aspect of economy, things are the same, i.e., no
one is discussing what should be taken as the priority, and no one is discussing how to lead
other cooperation under it. Europe established the European Coal and Steel Community
(ECSC), and their economic cooperation laid a solid foundation for peace. In addition,
Europe adopted common policies in order to deal with potential conflicts. They adopted
common agricultural policies, common trade policies and common exchange policies and
by doing so controlled the factors that may cause conflicts previously. The exchange, trade
and other sensitive issues that are discussed by us now have already been discussed by
European countries 40 years ago. European countries made a cooperation framework by
setting up common policies.

The last problem is that though Asian countries are beginning to conduct discussions
towards above issues now, but there is no initiative pushing forward the implementation of
such discussions. In fact, China, Japan and Korea should take such role because if they
don’t, there will hardly be any progress of East Asian cooperation. In Europe, though
Germany and France fought for centuries, they first put forward the initiative, and then
Belgium, the Netherlands and Luxemburg joined, and then the result of European
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integration was achieved. In Asia, there’s no such activity by now.

I have participated in many discussions like today, and in fact, I feel sorry that such
discussions are still being carried out. Currently, Asian countries are closer to each other
economically, so I hope that progress on a higher stage can be achieved now. At least, in
meetings among the three countries, China, Japan and Korea should set up a common
dream, or declare something similar to the Schuman Plan. Through the success of China’s
‘One Belt and One Road’ initiative and the reunification of the Korean Peninsula, trains
connecting Korea and Siberia regions can be opened, and by then, Korea will be connected
with Europe on land. If South Korea and North Korea can be connected, then going from
Beijing to Pusan and back will only take one day; if ROK can be connected with Japan by
submarine tunnel, then going from Beijing to Tokyo will also take only one day. I hope that
everyone can make efforts in order to dream a common dream for China, Japan and Korea.

Q&A Session

Moderator

[Japan] KUSAKA Kazumasa, Chairman and CEO, Japan Economic Foundation, JEF
Before moving to the Q&A session, [ would like to introduce the following three important
issues as the summary of the discussion in the first session.
First of all, it is confirmed that policy coordination among Japan, China and Korea is
required for recovering the confidence toward their macro-economic performances.
Secondly, economy is not suitable to be discussed with domestic policy separately from
foreign policy. Each country should take international responsibility rather than think only
of their own interests, when it comes to economic management. Thirdly, rule-making and
system building among Japan, China, and Korea are important (especially for
infrastructure investment which has a great impact).
In the last point in particular, so-called “Asian Paradox” was stressed in which although the
three countries are natural partners in regard to economic relations including FTA,
cooperation in institutional aspects has not been realized because of political tensions.
In addition to the above, the panelists also pointed out so-called currency devaluation war,
the potentiality of China’s “One Belt and One Road”, as well as measures to North Korea's
risks.
In the case of Japanese yen depreciation, it is consider to be a result brought by

Abenomics’s quantitative monetary easing, but not intended from the beginning.

LI Xiao
I do not totally agree with the view that China and Japan are falling into the competition of
currency depreciation. The US’ and Japan's, especially the US’, quantitative easing is

actually a main reason that causes currency turbulence in countries around the world.
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There are multiple reasons for the devaluation of the Japanese currency, including Japan’s
central bank’s procurement of national debt and other reasons other than stimulating
economic growth through devaluation. From last October, Japan’s major pension
institutions, life insurance, including postal savings began to invest overseas so that they
needed to sell their holdings of national debt. Thus, the central bank needed to buy it and
transferred it into foreign currency, which inevitably caused the depreciation of Japanese
yen. This has an impact on the Asian economy. As for the Chinese side, Premier Li Kegiang
emphasized to improve the quotation mechanism of RMB central parity rate to follow the
trend of the international financial market, which means that China has no plan to promote

economic growth by depreciation.

JIANG Ruiping

On the one hand, the impact of American factors on regional cooperation is very strong.
For instance, Japan takes TPP as its high priority in the choice of FTA foreign relations so
that other cooperation frameworks have been lagging behind. On the other hand, the
American factors also have an impact on growth and development level. At present, with
the international capital changing, the most important expectation of the market is when
the US will raise the interest rate, which is the principal factor affecting international
capital flow. Meanwhile, the abnormal flow of international capital caused by this change
has made this region return to the status before the Asian financial crisis broke out in
1997. It will be very dangerous if we do not cope with such an important change through

internal cooperation within the region.

KIMURA Fukunari

The field of trade and investment is not politics while finance might be close to politics.
TPP is becoming a benchmark of trade policy. Thus, if a country does not participate in
TPP, the risk that this country is marginalized from international trade order would be
incurred. TPP is a matter of how to lead international rule-making for stable economic
development, and it should be treated separately from political matters.

KUSAKA Kazumasa

At the end of the Q&A session, [ would like to point out a new issue in this discussion. That
is, —what impact to the three countries has been brought by the US foreign policy
“Rebalance to the Asia-Pacific” and what role the US plays in Asia.

KUSAKA Kazumasa

At the end of the Q&A session, | would like to point out a new issue in this discussion. That
is, —what impact to the three countries has been brought by the US foreign policy
“Rebalance to the Asia-Pacific” and what role the US plays in Asia.
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Session 2: Environmental Cooperation

[China] LILiping, Deputy Director, Institute of International Environmental Policy,
Policy Research Center for Environment and Economy, Ministry of Environmental
Protection, PRC
By analyzing the environment part in 200 FTA agreements around the world, we can come
to the following conclusions. First, environmental provisions and chapters have taken up a
very large proportion of the FTA agreement. Although these provisions and chapters may
be a small part of these FTA agreement texts, they can affect the negotiation and signing
process of the entire agreements. Second, situations of environmental chapters in these
FTA agreements differ from each other greatly, with some of them appearing as separate
chapters, some called sustainable development provisions and some included in other
articles. Third, many countries, especially the United States, European Union and New
Zealand, have laid the domestic legal basis for promoting the establishment of
environmental provisions in FTA agreements. Fourth, these provisions have covered a very
extensive scope of environmental issues. Fifth, the environment-related provisions in the
FTA agreements signed between China and other countries have reached an
internationally advanced level.

Therefore, we can predict that the environment issue will account for a larger proportion
of FTA agreements and it has become an inevitable trend for these agreements to set up
separate chapters for environmental issues. At the same time, these provisions will
transfer from mainly being principled description to specific obligations or provisions with
binding force, and the scope of participants will further expand.

Specific suggestions are as follows. First, we have met the requirements of setting up
environmental provisions in CJK FTA. Our three countries enjoy common interests rather
than competitive relations in terms of environmental protection, especially environmental
products, service and trade. Second, we can further discuss how to establish
environmental provisions. For instance, we can add relevant descriptions in general terms
such as the introduction part. We can also take environmental standards, environmental
law enforcement, disputes settlement and some other issues into consideration. Third, the
political will of all countries is of significance. Relevant domestic policies and laws should
be made to ensure and promote the establishment of environmental provisions in FTA
agreements. Finally, we should adhere to such principles as proportionality between
environment and trade, phase adaption and combination of environmental interests and

overall interests when we discuss environmental provisions.

[China] ZHANG Haibin, Professor, School of International Studies, Peking
University
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New situations confronted by these three countries to cooperate are as follows. First, the
phenomenon of “two Asias” has become more and more prominent. Namely, Asia is now
China-oriented economically, but depends on the United States in security field so that the
geopolitical risks rise. Second, affected by the economy, politics and other factors, trilateral
trade cooperation is pushing forward amid fluctuation. Third, new environmental
problems and challenges are serious, such problems as Japan’s nuclear radiation and
China’s air pollution. The international academia holds diversified views on how great the
impact that China’s haze has on Japan and ROK is. Fourth, the three countries converge
with each other in terms of national development strategy of green growth, which is a
strong impetus for future trilateral cooperation in the environment area. Fifth, the CJK
environmental cooperation pattern is undergoing profound changes. In particular, the
status and impact of China is increasing dramatically. On the one hand, China's
environmental problems have impact on not only the country itself, but also the region and
even the world at large. On the other hand, the expansion of Chinese economic influence
brings huge green opportunities to Japanese and Korean enterprises.

Based on the above analysis, we believe that the deterioration of Sino-Japan political
relations has a negative effect on environmental cooperation. Originally, environmental
issue is of no political sensitivity, but now it is gradually combined with geographical
factors. The spill-over effect that environmental cooperation has on security cooperation is
limited. Thus, China’s status in the trilateral environmental cooperation needs adjustment.
China used to emphasize its identity as developing countries and the principle of common
but differentiated responsibility, but now this situation has changed.

Suggestions on strengthening cooperation: First, further increase the intensity of China’s
environmental governance and make efforts to solve air quality problem as soon as
possible. Japan and ROK can help China establish and develop modern environmental
protection system and ability. Second, further enhance the overall situation and global
situation outlook. We should jump out of the box and consider the trilateral environmental
cooperation from a great regional cooperation perspective. Third, China should strengthen
communication and exchange with Japan and ROK with a more positive and open mind.
Fourth, further highlight the core role of trilateral environmental ministers meeting,
Finally, promote environmental cooperation in a pragmatic way and ensure environmental

cooperation be separated from political relations properly.

[China] HUAN Qingzhi, Professor of Environmental Politics, School of Marxism,
Peking University
China’s attitude towards environmental cooperation has undergone a significantly positive
change. China has gone through three stages in terms of global environmental governance.
The first stage is from 1972 to 1992, a stage for China to shoulder moral responsibility. The
second, from 1992 to 2009, is a stage for China’s political obligation. In the third stage,
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from 2015 or 2020 onwards, China will assume more legal responsibility other than moral
and political ones. China has already decided to participate in future global climate
governance system with a more positive attitude.

While strengthening trilateral environmental ministers meeting mechanism, we should
further implement some more specific system construction. For instance, the
establishment of EU Environment Agency has played an important role in the integration
between EU’s environment and politics. It deserves an in-depth discussion on whether to

set up a similar agency in Northeast Asia or not.

[Japan] FUJIMOTO Kenichiro, General Manager, Head of Global Environmental
Affairs Department, Environment Division, Nippon Steel and Sumitomo Metal
Corporation
Taking advantage of “Oil Shock” in the 1970s, Japanese steel industry started investing
significantly in environmental technology and energy-saving technology. From 1971 to
1991 (twenty years), the total investment reached three trillion yen, and this successfully
brought about 20% reduction of energy consumption. In addition, a further 10% reduction
of energy consumption was achieved with some two trillion yen investment during the
following twenty years from 1991. In this way, Japan has spent a considerable amount of
money on environmental cleanup through energy conservation. As a result, according to
the International Energy Agency, the extra room for energy saving in Japan is the world’s
smallest. Also according to RITE, a public research institution in Japan, energy efficiency of
Japanese steel industry is the highest in the world major countries. Therefore, there is little
room for further energy saving in the Japanese steel industry.

Currently, Japan is working on environmental improvement at a global level by
transferring to overseas the environmental and energy-saving technologies which Japan
developed for years of dedication. In particular, as the chair country of APP Steel Task
Force which started activities in 2006, Japan has played a leading role in global
environmental and energy activities, contributing to developing and prevailing
environmental and energy technologies in the Asia-Pacific region.

For example, from the perspectives of energy saving and environmental protection, Japan
provides diagnosis support by Japanese experts to Chinese and Indian steelworks as well
as makes proposals as to what technology is desirable to be utilized while using a
handbook of clean energy, called “State of the Art Clean Technology”.

As for India, Japan has succeeded in introducing leading energy-saving equipment to

Indian steel plants, which in turn contributed to reducing COZ emissions.

[Japan] MATSUSHITA Kazuo, Professor Emeritus, Kyoto University / Senior Fellow,
Institute for Global Environmental Strategies, IGES
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Japan has experienced a series of serious air pollution during the so-called high economic
growth era of twenty years from the late 1950s to the 1970s. Representative examples
include the air pollution caused by petrochemical complex in Yokkaichi, and the air
pollution and automobile exhaust problem in Kitakyushu City.
However, the efforts dedicated to the protection of environment from 1970 to 1990
improved the situation significantly. From 1970 to 1990, Japan’s GDP increased 2.5 times,
but fossil fuel supply amount increased only 1.5 times, and SOX, NOX emissions were
significantly reduced.
Such “clean” growth has been achieved by a package called “Japanese-style pollution
control system and policy package”. To be specific:
1. Companies were directly regulated with basic laws of antipollution policies.
2. The “Polluter pays” principle was required of companies.
3. Companies anticipated future regulations and invested in the research and
development of corresponding technologies.
Pollution-Related Health Damage Compensation Law was enacted.
5. The administrative body was established which could plan, formulates and implement
policies in a centralized way.
Also, measures and policies in accordance with the characteristic of the pollution sources
were taken.
By these measures, while pollution companies became impossible to survive, the air
pollution regulation contributed to enhancing energy saving and competitiveness through
the improvement of plant management. Also, the most stringent regulations of automobile
exhaust gas in the world contributed to strengthening international competitiveness of
Japanese automobiles.
In addition to Japan’s central government, local governments implemented a more
stringent pollution control regulations to households and to small-and-medium-sized-
companies which were less capable to cope with the regulations as compared to large
companies.
Dealing with climate change issues is a new challenge. The three countries need to reduce
CO2 emissions substantially, in order to achieve the goal of the summit of 2015—by 2050,
reducing greenhouse emissions by 40% to 70% in the entire world, compared to 2010.
On the other hand, looking at the new investment of renewable energy in 2014, the total of
the three countries (CJK) has accounted for 45% of the total investment in the entire
world. For wind power, China is the top of the world. For solar power, China is the second,
and Japan is the third.
Based on the above, the following recommendations are proposed:
1. The enhancement of air pollution policy in each country and the promotion of policy
harmonization in East Asia.

2. Competitiveness and pollution regulations are not interrelated. As seen in Japan’s
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examples, strengthening regulations does not result in lowering competitiveness.

3. The Evaluation of benefits brought by air pollution regulation is important.
The enhancement of the capability of planning and implementation of air pollution
regulations.

5. The strengthening of cooperation framework at a regional level (ex. CJK Environment
Ministers Meeting).

6. The implementation of the assessment of sustainability impact in trade agreements
and investment agreements.

7. The preferential tariffs on environmental goods.

See also the white paper called “Greening East Asia” published by IGES, Japan recently.

[Korea] KIM Sang-hyup, Visiting Professor, Graduate School of Green Growth,
College of Business, KAIST / Former Senior Secretary to the President
I want to give 3 points of views in the Environmental Cooperation Session. The first
concern in this session is to find which are the important environmental issues faced by
the three countries, and how to solve these issues through institutionalization. Second,
environmental problems are closely related to economic issues. Today’s first session
focused on FTA, trade issue. Nowadays, free trade, represented by WTO, is the trend in
trade, and de-carbonation, represented by UNFCCC, is the trend in climate change and
environmental issues. These two systems have always had conflicts, but are now looking
for a balance, which we call Green Trade Agreement. Therefore, in order to solve climate
and trade issues at the same time, we should discuss how to vitalize the green trade. Third,
environmental issues were not priorities to the three countries in the past, but as climate
change issues become more and more serious, we should pay more attention to such
problems. I hope that we can negotiate cooperation in environmental field as a priority
among the three countries.
Not far ago when US President Obama visited Alaska, he watched a video with the
following sentences in it: “Compared with the speed of climate change, the responses of
human-beings are too slow. Climate change is not an issue tomorrow, but today.” We
should cooperate with each other to deal with such problems quickly so as to give a
direction of discussing environmental problems as our priorities.
In dealing with the Fukushima Nuclear Disaster, the Tianjin Accident and the spread of
MERS in Korea, we presented a common gesture, i.e. we didn’t regard these issues are
OTHERS' issues, but as MY issues. When we talk about diplomatic, security and economic
issues, we saw tension caused by territory and board conflicts, history and economic
disputes, however, when we talk about environmental and safety issues, we have a ‘sense
of us’, which means a sense of common community among each other. So I think that
environmental and safety issues can become a topic that lead to new cooperation among

the three countries. The meeting of the Environment Ministers can give us an example.
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Although the Summit Meeting among the three countries was not held in the past two
years, the Environment Ministers Meeting was held every year. In this year’s meeting held
in Shanghai in April, we talked about issues like smog and sandstorm, biological diversity,
chemicals, recycling economy, climate change, nature conservation, ecosystem, rural
environmental cooperation, and green economy, and made consensus on achieving fruitful
results in 5 environmental areas by 2019. In the first China-Japan-Korea Cooperation
Dialogue, we stressed the importance of our institutionalized cooperation in even small
areas, and [ believe we can also make marked progress in environmental sections.

It is not satisfied when we consider the economic scale and potential of China, Japan and
Korea. The population and economic scale of the three countries account for more than
25% of the world, but energy consumption, emission of CO2 and green house gas account
for 34~38% of the world. That is to say, we have to realize that compared with economic
development, the three countries, especially China and Korea, consume larger amount of
energy. I think we have many things to do. The green house gas issue is a great problem as
it is closely related with energy consumption, a real economic issue. But luckily, we have
already put forward some policies in dealing with such problems. In China, President Xi
Jinping has put forward policies like the eco-civilization, reform in energy system on many
occasions, and by doing so, showed the leadership of a major country in solving frontier
issues. In the 5 year period of Lee Myung-bak government in Korea, when President Lee
and President Xi met the first time, they discussed environmental, energy and climate
change issues for more than half of their 90-minite-discussion. I believe that President Xi
Jinping has a very promising vision towards this issue.

I heard two kinds of opinion from one Blue House Professor, Ho Hwang-gan, who was said
to contribute to China’s ‘One Belt One Road’ and ‘Super China’ designs. One is that China is
obviously making efforts to solve the problem of over-investment through ‘One Belt and
One Road’; and the other is that China has the ambition to lead the global green reform
through ‘One Belt and One Road’ construction. In my point of view, the leadership of
President Xi Jinping is very important in Northeast Asia. In Korea, former President Lee
Myung-bak, whom [ worked for, set up the new national development paradigm and
determined to go on the path of low-carbon green development. In order to achieve this,
Korea has played a leading role in setting up and maintaining relevant international
organizations. In order to provide important institutional back-up in solving above
problems, President Lee Myung-bak suggested setting up a China-Japan-Korea
Cooperation Secretariat, and finally the headquarter was set up in Seoul. After that,
President Park Geun-hye pointed out on many occasions the importance of energy
industry under the framework of creative economy, and the importance of China-Japan-
Korea and Northeast Asian cooperation in climate and energy issues. She believes that this
will also give help to solve the North Korean issue, and it is called ‘Green Détente’ in Korea.

Though not familiar to Korean people, actually, Prime Minister Abe of Japan, put forward
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the ‘Cool Earth 50’ policy, and set up a 15 billion foundation in dealing with global
warming phenomenon in his first term of office. In the G7 Meeting not long ago, Japan also
showed its firm determination in moving forward their pace in dealing with climate
change. On the basis of such leadership, and faced by the historic COP 21 meeting under
UNFCCC which will be held in Paris in December, China, Japan and Korea are trying their
best to put forward their own green house gas reduction plan voluntarily. In the US,
President Obama has clarified that after-retirement healthcare, reform in immigration, and
climate change will be put forward as 3 agenda issues, and this means that the US is also
actively addressing climate issues.

China, Japan and Korea played leading roles in establishing international organizations and
regimes. Japan established ADB in 1966, and played a leading role in the establishment of
international organizations promoting Asian development. This year, China signed the
agreement establishing AIIB, and the Asian Infrastructure Investment Bank initiated by
China will be set up by the end of this year. Korea also set up the UN Organization GCF
(Green Climate Fund) Secretariat in 2012. Korea competed fiercely with Germany in
becoming the destination of GCF in the process. As it is a common awareness of the global
village that Northeast Asia will become the center of addressing future energy and climate
change problems, the Secretariat was finally set up in Korea. Every year, the scale of this
organization will expand by at least 100 billion US dollars. I wish to take this opportunity
to remind everyone that China and Japan actively helped Korea in applying for the position,
and I would also like to extend my sincere gratitude towards this point. In addition, in fact,
compared with China and Japan, Korea is a middle power. There’s another international
organization called GGGI (Global Green Growth Institute) established by Korea and other
middle power countries such as Indonesia, Vietnam, the Philippines, Kazakhstan,
Denmark, Mexico and the UK. The common factor of the four international organizations is
‘green’.

Before Mr. Jin Liqun took office as the first President of AIIB, AlIB announced that it would
pay highly attention to green growth. This is because that the future direction of
infrastructural investment should be ‘sustainable infrastructure’, and is also because that
the cooperation between AlIB and Korea’s GCF is very important. President Jin Liqun will
be visiting Korea as his first destination after taking office in 8th this month. Therefore, the
two emerging organizations will own the common denominator in green infrastructure
investment. ADB is also the same. In May last year, President Takehiko Nakao of ADB
visited Korea and met with President Park Geun-hye. On that occasion, President Park
Geun-hye urged the close cooperation among GCF, GGGI and ADB. In fact, ADB is playing a
leading role in the infrastructure construction in areas like the Mekong River, and was
selected as the first performance organization by GCF. Although still at the very starting
period, cooperation among international organizations led by China, Japan and Korea will
become another stepping stone for China-Japan-Korea cooperation.
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According to the investigation of ADB, in next 10 years, the infrastructure construction
demand will reach about 8 trillion US dollars. China will of course own the largest demand,
next are India and ASEAN countries. ‘Power generation’ will account for more than half of
the demand, i.e. 4 trillion US dollars, and next are transport, telecommunication and
logistics. These four areas will decide the direction of Asian infrastructure construction,
and they are also the core factors of the concerned climate change problem. As a result, [
would like to introduce a Korean example. Jeju Island, the largest island of Korea, has set
up the goal of becoming a 100% ‘carbon-free’ island without carbon emission by 2030.
Electricity will totally be generated by renewable energies such as wind power and solar
power, and vehicles will all be electricity-powered vehicles. In order to overcome the
shortages of renewable energies, ESS electricity reserve system will be built, and the
connection between IT and electricity networks will become smart and green. Above is the
vision of the Jeju Island, and specific plans are being set up and implemented. Just now,
Professor FUKAGAWA mentioned the Japan’s new growth engine: green energy, battery,
home energy systems. China has already become NO.1 in the world in renewable energy
sectors, and is leading the new energy system reform in fields like electric vehicles and
battery. What I want to say is that the three countries can together lead the development of
new growth engines while dealing with climate change issue. I think common vision and
concerns can be accommodated through active green cooperation. According to the survey
conducted by Mackinsey, scale of the market will expand by 1 trillion US dollars by 2020 in
5 years time, which means a new industrial ecosystem will be formed. If the three
countries can work together to develop this ecosystem, they will make great contribution
to the economic and sustainable development of Northeast Asia and the world at large. So
the word ‘green big bang’ was introduced.

In my point of view, such new energy system actively promoted by the cooperation among
the three countries can also bring about change to North Korea. This is the picture taken in
the evening in North Korea. No electricity. Korea is an island same as Japan. If the three
countries can work together, then the Northeast Asian electricity network and energy
cooperation system can be built up. I believe this will not only solve the security issue
faced by us, but also provide opportunities for new prosperity. Therefore, I suggest that we
start cooperation first in small environmental issues, and then raise the horizon and
expand the scale, to build a green big bang cooperation system among the three countries
which can bring about a new future for the three countries. I believe that we can build a
common green energy sector and then expand it into a larger Northeast Asian super grind.
President of Softbank Masayoshi Son (Son Jung-ui) visited Korea for two times, and said
that ‘Northeast Asian super grind is totally realizable on the economic perspective. The
important things are the political cooperation and institutionalization among the three
countries. Super grind is realizable, so if we can find the central points of our cooperation

and set up regulations, and then connect Korea and Japan by the submarine tunnel on the
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North Pole Route, the so-called huge logistic reform connecting the whole region of
Northeast Asia may also be realized. In order to achieve the above, the three countries
should show same political leadership. In addition, I hope that the Summit Meeting among
the three countries can be held again very soon, and ADB, AIIB, GCF and GGGI should work
together to provide an institutional back-up for the Summit Meeting. I also hope that we
can invite North Korea to join such meetings, and make real progress in the feasible

Northeast Asian climate and energy cooperation.

[Korea] CHUNG Suh-yong, Professor, Division of International Studies, Korea
University
First of all, as I have mentioned last year, there are two kinds of cooperation China, Japan
and Korea can carry on towards environmental issues. The three countries are close to
each other geographically, so there are regional problems for the three countries. Besides
the air pollution issue mentioned by other speakers, the marine pollution is also a very
serious regional problem. Solving the regional environmental problem is a task for the
region. I often talk about climate change, but will not today. The first reason is that Prof.
KIM Sang-hyup has already give a full presentation of this issue, and the second reason is
that climate change is a problem beyond the regional cooperation among China, Japan and
Korea. CO2 emission is a global issue, but it is certain that people will have the question
about how to discuss this issue among the three countries. Previous presenters have
mentioned that all the countries in the world have similar worries in the global
negotiation. Because of this, from the perspective of how to conduct global negotiation, the
questions like how to carry out UN SDG negotiation about low-carbon economy, how to
make joint development in green technologies, and how to discuss such issues among
China, Japan and Korea, require also international cooperation on climate change issue. I
think I should express my ideas from the above two aspects.
Pollution is a major problem. We talk most about air pollution such as sand storm and
smog, but just as I have mentioned, marine pollution is also a very serious problem. For
example, the Yellow Ocean between China and Korea accounts for 70% of the world
mariculture area, and ranks NO.1 in the world in terms of container freight volume. And to
everyone’s knowledge, this area owns a large population. Therefore, this area attained the
attention of the world in its important role in the protection of fish species and resources
and the urgency in managing illegal fishing problem between China and Korea. Currently,
the environmental ministries of different countries are focusing more on the air pollution
issue, but in regions and cities, the marine environmental problems have also been put
forward. I think it is very important for us to look at this question in a wider framework
and find a point to start with. By now, great efforts have been made in solving the
problems. Just as mentioned before, the three countries’ environmental minister meeting

has been held continuously. And to my knowledge, international organizations were set up,
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such as NEASPEC, YSLME Project, NOWPAP, and ‘Marine Litter’, which deals with intra-
national marine litter issues set up by Japan. That is to say, international organizations
were set up in the Northeast Asian region in order to bring about multi-cooperation. But
there are still many problems. First, Korean citizens are not aware of such environmental
problems; second, people are not very much concerned with the problems. That is to say,
everyone thinks that the responsibility is other’s, thus no one takes responsibilities
towards environmental problems. As Professor ZHANG Haibin has mentioned, this
phenomenon is called ‘low politics’ from the perspective of international studies, but now
it’s time to transfer it to ‘high politics’ in order to achieve peace and prosperity in the
Northeast Asian region. Just like previous speakers mentioned, the resource mobilization
on the ministers’ level should be accomplished. The common problem of the above issues
is that we don’'t have common base data. For example, if researches on the comparison of
fish resource volume between China and Korea in the Yellow Ocean are conducted, the
results will be very different. That is because different countries use different standards. In
China, they measure fish volume from fish head to the above of tail, but in Korea, we
measure from head to the end of tail. This means that even we measure the resource of the
same species of fish, due to difference in standards, we will adopt different policies. This
phenomenon not only exists in marine issues, but also in air pollution. There are no
common data shared by all the countries. In dealing with environmental problems, we
should first collect data and analyze them, and then put forward policies. The obstacle is
that we don’t even have fundamental understandings towards the problems. In addition,
the three countries should make efforts to build a common community for cooperation.
Politically, this is a very technical problem, so cooperation is relatively easy to be achieved.
In the Mediterranean region, a science-centered common community was set up according
to political theories, and on this communication platform, common idea community theory
easy for leaders to follow and implement was developed. In our region, we should first
build an environmental standard, which is also a peace standard. If we make out how to
deal with the peace standard, then technical solutions will come out. Cars are said to be the
cause of smog, so we should work out the technology to reduce car emissions, and make it
as an international standard. After that, the market will emerge, and countries will make
efforts to enter the market and match the high-level standard. If enterprises also follow the
standards, then the green economy, green growth and low-carbon economy will be created
with Northeast Asia playing a leading role in this aspect. In order to make such standards
at first, the three countries should set up a common community for cooperation, but such
community should not be restricted only to environmental sectors. This community can be
a system including central governments and local governments, markets and enterprises. [
think, according to this, new market creation will be infused into institutional regulations
addressing fundamental environmental problems. By then, the regional environmental

problem, which stopped at the level of ‘low politics’, will be transferred to ‘high politics’
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with heads of governments and states paying attention to.

Today I talked much about marine environment. In fact, China and Korea have been
fulfilling undertakings in this aspect with funds received from UN in the past 10 years, and
this project is very famous in UN. In Northeast Asia, the region with overlapping interests,
China and Korea have already shown good cooperation example, and because of this, the
project of establishing a relevant international organization in 2017 is under progress now.
Not only China and ROK, North Korea is also expected to join this cooperation. China’s
initial idea is to have President Xi Jinping, President Park Geun-hye and Chairman Kim
Jong-eun attending the inauguration and signing ceremony in 2017. This shows the
gesture of the countries in setting down their respective political interests and cooperating
with each other in environmental issues for common interests, and by doing so, verified
economic values may also be created. In this process, we can make another example of
cooperation community in Northeast Asia just like the Europe did, and the three countries
will have the potential to become even closer partners in issues beyond cooperation and
peace. In fact, we have been partners for the past 20 years, but didn’'t make full use of our
relations. After President Park Geun-hye took office, the Korean government has held-
several international conferences and pointed out several key areas for cooperation in
Northeast Asian peace and prosperity. It is also making plans for the realization of peace
and prosperity in the region. According to the Korean government, the most potential area
is environmental cooperation. On this platform, government departments are promoting
their own plans. In order not to talk about this issue as only a political terminology, I think
the participants today should all make real efforts rather than just talking about
environmental issues theoretically. Economic, technological and political issues should be
discussed altogether and specific visions should be made. By doing so, I think we can gain
good results.
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Session 1: Economic Cooperation

FUKAGAWA Yukiko
Visiting Fellow, Yonsei University / Professox, School of Political Science and Economics,
Waseda University

KIMURA Fukunari
Professor, Faculty of Economics, Keio University / Chief Economist, Economic Research
Institute for ASEAN and East Asia (ERIA)

SASAKI Nobuhiko
Adviser, Tokio Marine and Nichido Fire Insurance Co., Ltd. / Former Vice Minister for

International Affairs Ministry of Economy, Trade and Industry (METI)

YOON Deok Ryong

Senior Research Fellow Korea Institute for International Economic Policy

Session 2: Emerging Environmental Concerns and Trilateral Cooperation

KIM Sang-Hyup
Visiting Professor, Graduate School of Green Growth, College of Business, KAIST / Former

Senior Secretary to the President

FUJIMOTO Kenichiro
General Manager, Head of Global Environmental Affairs Department, Environment

Division, Nippon Steel and Sumitomo Metal Corporation
MATSUSHITA Kazuo
Professor Emeritus, Kyoto University / Senior Fellow, Institute for Global Environmental

Strategies (IGES)

HUAN Qingzhi

Professor of Environmental Politics, School of Marxism, Peking University
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i “Adbenomics” 2.0:
Fconomic integration and
the Growth Strategies in
Japan

Yukiko Fukagawa
Waseda University/ Yonsei University

Outline

e “Abenomics”1.0 since 2013
eHow far have we come?
e“Abenomics” 2.0 since 2014
*The Opportunities

*The Prospects as a temporary
conclusion

Abenomics 1.0: Fighting back
against deflation

» The Policy Package of Three Arrows

Arrow 1. Monetary easing (Inflation
targeting & QQE)

Arrow 2. Fiscal stimulus (2013Q1-Q2)+
VAT rate increase (Apr.2014)

Arrow 8. Growth policy (Serious reform and
Deregulations/Opening)

> Jump from deflation to normal
equilibrium

Abonomics

0 e st oty penter <le

ey S Ay 2 ;-
NNy =Vt tev1e Chates bivitens

@ Stuctarnd ypfomny s

Al prem bopar-iee senpld 1o 1

O

Economie growth nnd nilation R

Arrow 3: Growth Policy

+ Mid to Long-term Japan needs: Consumption
and Investment, Productivity gains, Wage
increases, Market-driven growth

« The Direction: “Japan Revitalization
Strategy” (Revised since Jun. 2013)

(1) Private sector dynamics (Structural reform)
(2) Mobilizing all human capital (Labor reform)
@ Create new frontiers

@ Global outreach

(® Trickle down growth: Local economies

growth!
6 i Break Dlcn Sl l:

Abenomics 2.0: Achieving

Growth by:
(1) Circulation

(3) Integration

M-

t l — Focus on real
economy
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(1)Structural reform

* Promoting business restructuring
« Trade liberalization

1 « Stimulating investment (Corporate tax cut,
Energy reform, Corporate governance
structure...

+ Competition policy, Investor protection

» Reforming venture capital and venture
business .

« IPR protection, Standardization
» Promoting inbound/outbound FDI
«— Trade liberalization, RoO
+ Globalizing SMEs
«+— Silicon Valley program

(2) Mobilizing human resources

« Enhancing labor mobility, Taking in
foreign talents/ skilled labor
« Movement of persons

» Female labor empowerment, Labor
participation by elderlies

«— Promoting services
» Diversilying working styles
«— Managerial change in human
capital globalization

(3) Global outreach

o Pluri-lateral and Comprehensive
agreements for Global supply chains:
TPP, RCEP, CJK (# Bilateral FTAs)
— Roo, Logistics, Enhancement, IPR,

+ Participation in rule setting in FDI
(ISDs), Competition policies,
Movement of persons with (2)

» “Market pressures” for the reform

(4) Growth frontier: Promoting
investment and ventures

e Reforms in national universities
(Local contribution/ Specialization/
Global competition)

» Research universities with venture
platforms

 Flexible appointment among
research organizations

» Silicon valley-Japan partnership

(4) Growth frontier: Gov.-
@ Business partnership

» National health: Advanced treatment
(Regenerative medicine)/ Healthcare
business cluster/ Big data based care/
Outhound-Inbound care services/
Clinical innovation networks .....

« Clean energy® Batteries/ Home energy
system/ Hydrogen society/ Methane
hydrate development

(4) Growth frontier: Gov.-
Business partnership (Continued)

s Advanced infrastructure system:
Sensor/ Robot monitoring/ ITS
system! ART on Tokyo Olympic

» Transportation for the seniors

« Robot society: Personal mobility,
Communication, Cleaning, Security
service (labor shortage)
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(5) Local Abenomics

» Agriculture: Land reform/ Corporate
investment/ Cost reduction (ex. 40% in
rice) / Food business (%10 trillion in
2020)/ Export promotion (¥1 trillion)

» Tourism: DMO(Destination Management
Organization)/ Barrier-free infrastructure/
Big data/ Cultural exchange....

s Health care: Local care information
gystem/ Data analysis/ Business cluster
promotion/ Preventive care...

The Opportunities (1): Asia

» End of flying geese pattern (Flat
relationship)

(1) End of hardware manufacturing

(2) Differentiation by Big data

(3) Interactive exchange: FDI, Talents,
Ideas/ Knowledge, Experience
(Seamless integration: Outbound/
Inbound)

The Opportunities (2)
(Continued)

= New flying geese patiern in

demographic change/ Complementarity

(1) Growth by efficiency ¢ labor input)

(2) Growth by geopolitics (connectivity,
energy/ disaster security....)

(8 Growth with younger economies:
Anchor as the biggest institutional
investor (GPIF reform), Down sizing
innovation (infrastructure export)

The Prospects as a temporary
conclusion: The Last Chance!

= No way to go back, Just keep doing

s Luuck: Less political distraction

» Very narrow path: Fiscal sustainability
for the Exit, BOP pressures

» Threatened by time: Next VAT increase
in 2017, Beyond Olympic in 2020?

e Still mounting problems: Real wage,
Falling saving, Slow welfare reform....
¢ Positive interface in outside pressures

(“Garatsu’)

Thank you!

” (Struggles of Abenomics continue, China Daily, 2014-1 1-25)

swon
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The 2™ CJK Cooperation Dialogue
{@ct hun, China on ber 2, 2015)

Economic Cooperation

Fukunari Kimura
Professor, Faculty of Economics, Keio University

Chief Economist, Economic Research Institute
for ASEAN and East Asia {ERIA)

Infrastructure development

* AlIB and “One-belt/one-road” start changing the
architecture of development partnership.

** ASEAN and East Asia require infrastructure for connectivity
and innovation (ERIA, Comprehensive Asia Development
Plan 2.0).

* Need to reshape partnerships among development
stakeholders,

— Among donors and international organizations.

= Disclosure of infarmation to check fiscal sustainability, consistency
with national development plans, ownership, ...

— Between public and private.

« Public entities: governmental financial org., sovereign funds, SOEs.
— Old rules {OECD Guideline, DAC, ...}, eroslon due to emergency measures, ...

+ Leveling fields for domestic/foreign private players,
+ Balance b i rule and d| line on public entities.

Mega-FTAs

* TPP negotiation Is close to conclusion.
~ High-leve! liberalization, international rule making
{(WTO+, WTO=x)
* Goods, services, investment
* Government procurement, IPR, cumpetiﬂon, ISDS
— Possible Domino effects
¢ CJK FTA and RCEP
— Low ambition; possibly marginalized.
*+ CIJK should participate in international rule
making.

A new development strategy for ASEAN and East Asia

Create urban

amenities:
Form industrial Attract/nurture
A :
aggl human resources

.1 Partlcipate in
production networks:
Jump-start
industrialization

Accelerate technology
transfer/spillover

Process - Product

Mega-FTAs negotiations In East Asla and Asia-Paciflc

HIUFA e
et [ EU
ACEP (ASEAN6) Russia @I_
CIXFTA BAFTA
China H Japan USA
Korea H Canada
Seta (ac] : Mexico
Cambodia Indenesta Brunel
Laos Philippines Malaysia Peru
Myanmar Thailand Singapore Chile
Vietnam
India Austrafla
New Zealand
Hong Kong  Papua New Gulnea
* Chiria Taipe}

Infrastructure for Connectivity and Innovation
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Geographical simulation model

EconomicImpacts of All -All Improvernents (2030, Impact Density)

Economic impacts of
All-All improvements
(infrastructure
development, NTB
reduction, and SEZ
development) will be
huge.

Regional disparity will
be reduced.

Economie Impacts on GINI {2630)
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Accelerating “MEGA” FTAs Negotiations

ial

TTIP ('franAs-AtIar:\Vtic‘”'lv'l_'ééjig and | _vé%fﬁiéht Partnership)
Started in 20131

Japan-China-Korea FTA
Started in 2013

RCEP

(Regionél Comprehensive Economic Partnership)
Started in 2013

FTAAP

(Free Trade Area of Asia Pacific)

Mo xRN Y

axmxxaxdt

Importance of Asia Pacific Region for Japan

-APEC economies account for 77.5% of Japan’s total export and 67.5% of Japan’s Foreign
Direct Investment Position.

Export from Japan (2014) . I | Japan's FDI Outward Stock (2014) - ... ... |

JAPAN = World
(2014]
141.4 Trilllon JPY

Japan-yWorld
(2019)

73.9 Trilfion JPY

*PNG={ndependent State of Papua New Guinea

*Taiwan, Hong Kong, and Macau are not included to China. *Except Pert, Chile, Brunef and PNG as thelr position is not published.
*Puerto Rico isnotincluded to USA. = Data Saurce: Direct [nvestment Assets {breakdown by Region} {Bank of
*Exports to overseas territories and dominions are not included to Statistics, Japan)

+ Data Source; Trade Statistics{2012), Ministry of Finance{Except for re-export}
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Supply Chain in East Asia
Many intermediate goods are exported from Japan, South Korea and ASEAN countries to China, where

these goods are assembled, and exported to huge markets including EU and NAFTA countries.
it is important to conclude the economic partnership agreement which covers the supply chains

constructed in East Asia.

EastAsia =" e (2013)

N The size of an arrow
'J
2,373.6

represents a trade
3

amount {billion dollars)

v’
The share of
intermediary goods

—) 0%~
— 0%~
m 50%~

32107

Source : RIETITID 2013

Tariff Rate on Japan—Viet Nam EPA

Motor cycle 40~75% Exclusion . 40~75%
Truck 20~68% Exclusion . 20~68%

Bus 70% Exclusion 70%
Passenger vehicle 59~70% or Ri(rfleugsc:ir;tion 59~70%
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(Discussion>

2015. 09

Yoon, Deok Ryong

1. Current Status

» NEA shows rapid expansion of economic caoperation especially in
accordance with Chinese economic growth.

« China, Japan, Korea has been getting more and more closely
connected via global value chain so that CIK economies are now
strangly correlated.

» While the economic integration so far has been based on market
mechanism, CIK started recently to institutionalize the cooperation
by bilateral FTAs and trilateral FTA ( and also multilateral FTAs.) and
even by financial cooperation such as CMIM, AlIB...

Korea institute for Intemational
Econamic Policy

Kis

Hy

1. Current Status

11. Conditions for Economic Cooperation in NEA

11, Discussion

¢ ET I
R

« Each country shows now a long term vision for regional integration
by Chinese “One Belt One Road” and Korea's “Eurasia Project.”

KicP ‘

A0 Korea’ s Major Trade Partners

<Figure> Export Partners(%)

<Figure> Import Pariners{%)

B N veREERE <o g

M iy e »
) i X 2 5
0 T °
gt 0 e wa e o ] L it e
Source.Kotra
KicP Kisp s

» NEA shows rapid expansion of economic cooperation especially in
. accordance with Chinese economic growth.

China, Japan, Korea has been getting mare and more closely
connected via global value chain so that CIK economles are now
strongly correlated.

While the economic integration so far has been based on market
mechanism, CJK started recently to institutionalize the cooperation
by bilateral FTAs and trilateral FTA ( and also multilateral FTAs.) and
even by financial cooperation such as CMIM, AIIB:.:

Each country shows now a long term vision for regional integration
by Chinese “One Belt One Road” and Korea's “Eurasia Project.”

Political hurdles and lack of common Initiative leave the economic
integration just as discussion issues only.

'8 |. Current Status

il. Conditions for Economic
Community in NEA

Condition for Economic Self—Sufficiency

unktimitlion, bililon $)

“|East Asia [ '|Europe ' "|North

. : R EE America
Population |[2,130.6 327.3 456.5
GDP 17,710.0 11,169.9 16,860.0
Trade 6,599.3 8,843.6 482138
Volume . SR ISP .
Foreign 4,885.0 591.0 285.0
Reserve
Military 4,214 1,103 1,639
Force (150.4) (157.2) (545.2)

HE: SOAIOHS ASEANSS, REI2

REE, ®mOl= 013, FIUCE MAID. GDPE PPP J1H AR 2A:(1,000
o) peele FAH TS 10}

KicP :

KicP , :
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Ill. Discussions 7

) } [l. Conditions for Economic
£ Community in NEA

<Table> Conditions for Economic Integration % Comment 3: Economic integration for its own economy not for shared
o CEast Asia Europe North America prosperity
e A i - Profit from integrations should be beneficial for all members
Intra-regional 52.1% 58.7% 40.0% Fx) Furope’s Structure Fund
trade
Regional FOF 66.5% 71.5% -

+ Comment 4: Blue Print and Priority setting needed

Openness 37.3% 50.1% 28.6% - What should come flrst? Economic integration or political cooperation?
Common Policies for specific field?

Business Cycle 0.0405 0.0256 - - ECSC, Comimion agricultural policy, common trade policy, common ERM
Synchronizatio
n
Inflation 6.0%(3.3%) 13% 2.6% » Comment 5: Locomotive group needed
- Core group should lead regional economic integration
EE: S{U@AS 2007, SALIFDYE 2005, HYEE 20094, FIISELE 19900 0j% Ex) Ge e, Benel
BRY, REA0IA BA0E SiEE B, KIE: BESE010) = X) Germany, France, Benelux,,,
KicP T Kisp w0

li. Conditions for Economic
Communitv in NEA

<Table> Political Intimacy

2000-2005
Eurcpe | ‘East Asia us Europe East Asia
Eat Asia 0.166 0.535 0.837 0.166 0.638 0.795
Europe 0.339 0.762 0498 | 0365 0.922 0.611
us - 0.339 0.141 - 0.367 0.148
A EAA MUY UNOIA A SRS dag i X2 o2 83 (2F sget 424 1)
AR HEHE2010) ?
=3 : DR (2015.3.29)

KiEP s KisP T

iscussions

+ Favorable conditions has been driven by market mechanism so far but
institutional cooperation does not sustain or expand the regional
economlc cooperation.

u §

HE

- =me SHIMo| MEOl  CIW-RSS-MSIZE TSES @ 2012900
13

pi
0J0] 4=AT2) 10,000kmOIAt0) NSEE H=HSIE SIEE0 Ys
~- 2016E0|M Ny-DEl S-S5 JSUsE I AIMoln, Swia O
< Commnet1; Political hurdles untouched: FCZ SO, SS0PF Y WEAS Ths

- NEA do not attempt to diminish political hurdles such as conflict potential
by North Korea, historical legacy,,, etc.

+ Comment 2: No common dream or fong term vision O

- Individual initiative not commeon project: One belt one way, Eurasia :
project

Ex) Shuman Plan

A (NAF R (2015.3.18)

KicP : KicP »
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Status of CJ

jon, CO2 Emissions and Energy C:

CJK GDP{PPP) % of the Warld Total

Sowce : Trenda in Global CO2 Emiasions 2013 Repat]

GJK Primary Energy Gonsumptlon % of World Total
‘Source ; B Statistcal Review of Word Enerpy e 2014

g Pro 5 or! KAIST, College of Business, Graduate School
’ Chairmman/ Coalition for O

1ent & Safety Community in'the
s Fukushima, Tianjin & MERS

Sense of Us, Sense of Commons amongst CIK:
£ IS not only limited to certain region or certain country

Costdian for Cau Cartman Futien.

ipartite Environmental Mini

eflecting the Joint Research for Review of the Implementation of TEMM Action Plan and taki
sideration of the need to respond to newly issues and i the Ministers
dopted the new priority areas for fripartite environmental cooperation for the pariod from 2015 to 2019
the 17% Tripatiite Environment Minsters Meeting at Shanghal 29-30.

intends to reduce COZ emissions by 37% (BAU) by 2030
estimates that BAU emissions in 2030 will be 850.6 megatons of GO2 equivalent
Intends to use international market mechanisms (carbon credits) to achieve its target

infends to peak carbon dioxide emissions (COZ2) by around 2030

lowers COR emissions per unit of GDP by 60-65% from 2005 levels by 2030

Increase the share of non-fossll fuels in its primary energy consumption to around 20%
by 2030

Biodiversity

intends to achieve 26% reductions in GHG emissions by 2030 compared to 2013 levels

submitted explicit target plan towards a longer rangs, collective effort to fransition toa
low-carbaon globat economy
intends to economy-wide target of reducing its emissions by 26-28% baelow its 2005
level in 2025
Intends to deepening econo ide emissions reductions of 80% by 2050

B Soutee ; INDC{ntended nationally determined contribufions) to the UNFCCC ;

CaStan for D Comman flur e
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Crewsn

oattion for Gur Comrvon Future

CACE 7y

Davelgpment Bank, 13658)
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ESS will become cosi
campetitive by 2020,
especlally for DG
$40-70bn maket by

Trilateral Summit

= Renewables energy

will become top 3
ugm  Power sourte by 2030
Ml - 5200-300bn market by

Green
Big Bang
{(»S300bLn market by 2020}

EV will become
TCO-campelitive
with 1CE by 2020
510-30bn markat by
2020 (EV batery)

Globset
Gteon Grovith
Insfituie

SR 2 for Ouc Cormnn Futue.

well as attractive
apportuntty by itself
« S20-60bn market by




Couition for Our ConTon Futwe
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Technology fransfer initiatives

by Japanese steel industry

in environmental & energy saving fields
- Introduction of cooperative sectoral approach -

The 2nd CJK Cooperation Dialogue
Changchun, China

nd ., .
Seplember 2, 2015 Dr. Kenichiro Fujimoto
Geneval Managar, Head of Dapartment
Global Environmental Affairs Dapartment
Environment Division
Nippon Steel & Sumitome Metal Carporation

The Chalr for Infemational Environmental
Stratagic Committea
The Japan fron and Steef Fedaration

Investments for energy saving and environmental technologies
in the Japanese steel industry
Cut energy usa by 20% Cut energy use by 10%
{4400 mifion) | Capial expenditures of ¥3 Capita} expanditures of ¥1.8 tillion from
50,000 trilfion from FY1671 to FY1888 FY1890 to FY2012
45,000 }
40000
35,000 E ental 1
s0000 Prolection |
25,000 akl
2000 LLE
15,000
10,000 . Energy Saving
s000 L Y -
o LonARERN R
A RIS
‘Source; METH

Ufilization of energy saving fechnologies in the Japanese steelindusfry
Japanese steel industry reduces net energy consumption

and increase the use of recovered energy
! 80 ! 30 ! ‘00 | 0

Not consumption

g

Process improvements and innovation

=

Byproduct gas use
Exhaust heat
recovery

Waste material use

Gross energy consumption

Recovared

anergy

Examples
Process imp

and b i

casting, PCI, coal mofsture contral,
optimization of logistics, SCOPE21
Byproduct gas use: gas holder, high-efficiency gas furbine combined cycle generation,
hydrogen amplification, CO2 recovery
Exhaust heat recovery: TRT, CDQ, regenerative burners, midJow temp. heat recovery
Waste matetial use: waste plasties and tiles

Sourte: JISF

nternational Comparison of Energy Efficiency in the Steel Industry]
According to the {EA, Japan has world's smatfest polential for energy conservation per ton of
crude steel. According lo RITE, Japan has fhe world's most energy efficiency steel industry.

These figures demonstrate thal virtually all stesl mifls in Japan use existing technologies and

Energy 8aving
Potential from
Transfarring and
Promoting Energy
Conservation
Technologles (2011)

Eouroe: EA "Energy Technalogy
PorxpecEve2014°

Comparison of Steel
ndustry Energy
Etficlency (2010)

Sowca: RTE: “Extimsed Envrgy Vol
Cansumptonin 2010°

[ovensd b an ladechy JISF)

WRIE

(o]

Overview of APP Steel Task Force (since 2006 to 2010)

» The Asia-Pacific Partnership on Clean Development and Climate (APP) aimed to
accelerate the deployment and davelopment of clean energy technologies within
the Asia-Pacific region.

» APP Steel Task Force launched several energy saving & environmental protection
projects and shared the outcomes at regular meetings.

APP Sieel Task Force Meetings (2008-2010)

b6 (BpAN)S
Sleel TF In Tokyo (Jopan)

APP Steel TF Project ~ Steel Plant Diaghosis

Japanese experts conducted steel plant diagnosis in China (2007) and in Indta (2008-
2009) to examine the potentials for energy saving and environmental protections.

SOACT Handbook for steel plant dlagnosis
Experts recommended suitable technologies for each
plant based on SOACT Handbook and other
e FEFBIEMIGES - - +emerrmm i e ee oo e
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APP Steel TF Project — SOACT Handbook
sl
e NEDO Handbook
. EU-PPC BAT
— USAEPA BACT stc.
APP Steel TF astablished India-Japan Collaboralive Meeting
the State-of-the-Art Clean published Technologies Customized
Technologies (SOACT) Handbook List which contains suitable energy
relating to environmental protection saving technologies for Indian steel
and energy saving. industry,
v 42 energy saving technologies v 19 energy saving technologles
¥ 22 environmental fechnologies
SOACT Handbook:
Technologles Custormized Lisk: hifo v sLoni/enactiiviclimata/Techneloatesindexhint

Example: India-Japan collaboration

Indian and Japanese steel industry has been developing public and private
partnership since 2011 and promoted energy saving in Indian steel industry.

10 CDQs have been installed by
Japaness engineering companies
to India triggered by NEDO model
project

5 TRTs have been installed
by Japanese engineering companies
to India

With Japanese energy saving technologies,
Indian steel industry will be abie to reduca CO2 emission by 13 Mt per year.

wa
ZIMEFTH

BYDESITSEVELS !

105




Air Pollution in Yokkaichi petrochemical complex

. . . AT EB{EEIVEF—rEFAEL
Environmental Cooperation in e |
East Asia:

from Japanese experiences

Prof. Kazuo Matsushita

Professor Emeritus, Kyoto University (Environmental Policy,
Sustainability Theory)
Senior Fellow, Institute for Global Environmental Strategies (IGES)

Automobile pollution in Tokyo, Source: White Paper on the Environment, GOJ, 1873

Outline

@ Experience and evaluation of Japanese Air
Pollution Control Measures

@ Challenging Climate Change

® Proposals

Kitakyushu City: Serious environmental poliution — Modern-day appearance

Evaluation of Japanese Air Pollution
Control Measures
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source: OECD's Environmental Performance Reviews: Japan, 1994
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OECD's Environmental Performance
Reviews: Japan, 1994

« GDP in Japan has more than doubled in the two decades, whereas
emissions of conventional air pollutants have decreased and
ambient levels have fallen or remained relatively stable. Over the
same period, fossil fuel supply increased by 41%. This represents a
decoupling of the level of economic activity from emissions of
conventional air pollutants.

= This remarkable achievement was largely accomplished through: i)
air pollution abatement and control policies, which prompted the
development and use of pollution prevention and control equipment
relating to improved combustion technology, fuel quality and
exhaust gas treatment; ii) changes in the structure of the national
economy, away from heavy and polluting industries {e.g. iron and
steel); and iii) changes in the energy supply, with improvements in
energy efficiency and come diversification of supply away from fossil
fuels

Figure 5-5 Factor Analysis for Sulfur Dioxide Emission Volume Reductions in Japan
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Japanese Pollution Control System and its Policy Package

(@ Direct control of polluters based on “Basic Law for Pollution Control
{currently, “Basic Law for Environment”)

@ Enforcement of PPP (Polluter Pays Principle) which requires
polluters to pay for pollution prevention, environmental restoration,
and compensation for pollution victims

@ Industries expected regulations and invested in pollution research
and technological development

@ Government provided fiscal and monetary incentives

® Law for the compensation of pollution victims

® Responsible public authorities which conduct ed policy planning and
enforcement integrally ©

Measures tailored to pollution sources

1. Strengthening regulations step by step based on air pollution
control law

2. Changes in awareness of companies after experiencing severe
pollution cases, law suits and compensation schemes—>polluting
companies can no longer survive

3. Air pollution control measures actually contributed to better plant
management, energy savings, and competitiveness

Stringent automobile exhaust gas control contributed to the int’i
competitiveness of Japanese auto makers
For SMEs and households, efforts were made by central and local
governments to provide low interest rate loans, land planning, fuel
switching, regional heating and cooling

6. Proactive measures by local governments through tighter/wider
regulations, pollution agreements, and monitoring networks

Challenging Climate Change
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New Investment for Renewable Energy
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Share of PV production by région
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Proposals

Strengthen and harmonize/ coordinate domestic air pollution
standards and regulations, and strengthen implementation of
existing ones.

Competitiveness concerns are not well founded. Well designed air
pollution measures contribute to better environment and health,
innovation, and competitiveness.

Promote a co-benefits approach such as GHGs reduction.
Strengthen capacity building and promote technical cooperation in
air pollution measures and monitoring.

Strengthen regional cooperation framework for air pollution,
including EANET and TEMM(Tripartite Environment Ministers
Meeting among China, Japan, and the Republic of Korea).

Conduct sustainability impact assessment of international
negotiations on regional economic integration.

Facilitate trade in goods and services with high sustainability
performance, for example by introducing preferential tariffs for
environmental goods and services(EGS). 2
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Introduction

Theoretically, the following three factors will
eventually defermine China to take a more active
global climate policy/action: 1) the total amount of
China’s emission, which has evident negative effects
on itself as well as the globe; 2) the demonstration
effects of the developed countries, who convincingly
and fruitfully implement the international
conventions and make other own endeavours; 3) the
ever-enhancing national eco-awareness, which
reaches a point strong enough to support a policy-
reorientation.

Introduction

Under such a framework, I will offer a review of
China’s participation in global climate governance
by focusing on the following three questions:

1) How to conceptualize China’s participation in
global climate governance: its policy and ethical
dimensions;

2) How to interpret the heritage of the Copenhagen
Conference for China;

3) How to evaluate China’s current efforts moving
towards a new stage of participation.

Coﬁceptualizing China’s participation
in global climate governance

1972-1992 1992-2015  2015-
participation  passive active

as an outsider participation  participation
no non-binding  binding
obligation obligation obligation
(Moral resp.)  (M/Political)  (M/P/Legal)

Conceptualizing China’s participation
in global climate governance

1) During 1972-1992, though the Chinese
government participated lots of international
activities coping with global environmental
issues, China was commonly considered as an
outsider participant in the sense that there is
not much to blame, politically and legally in
particular, because of the development (or
poverty eradication) priority comparing
with environmental protection.
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Conceptualizing China’s participation
in global climate governance

2) During 1992-2012, according to the Kyoto
Protocol, China as a developing country has
only non-binding obligation in industrial
emission reduction, while as a rising new
economic entity, throughout this period it
experienced an ever-increasing international
pressure to show some active responsibility.
In the double senses, China is a passive
participant, with moral/political
responsibility.

Conceptualizing China’s participation
in global climate governance

3) After 2012, with reflecting the Copenhagen
defeat as a turning point, together with the
spilling-over effects of domestic politics, it
seems that China intends to replace the
strategy of rejecting any obligation-binding
international treaty with a new one—to be a
active participant in constructing a post-
Kyoto system, including to take some binding
obligations or full responsibility(IVM/P/L).

eritage of the Copenhagen
Conference for China

1) Maintaining the Kyoto two-track system rather
than replacing it with a single-track one in
international negotiation for emission reduction;

2) The developed countries should undertake major
responsibilities in global allocation of emission
reduction quota and provide the developing countries
with substantial aids in clean technologies and
financial resources;

3) Adopting relative emission cut in per GDP unit
instead of reduction in absolute or per capita amount,

eritage of the Copenhagen
Conference for China

At the final stage of Copenhagen negotiation,
there did appear some notable signs showing
that China may moderate its policy position at
the last minute. Unfortunately, these policy
suggestions calling for undertaking some
‘concrete’ responsibility were not fully
developed and then incorporated into the
negotiation position of China at Copenhagen.

g openhage
Conference for China

Thus, China’s policy position at
Copenhagen can only be explained from
a clearly-defined Chinese perspective
within a specific international context.
What underlies the intense dispute
between China and the West is a special
Chinese version of understanding to
global environment and development:

H g openhagen
Conference for China

Global climate change mitigation and
adaptation is becoming another field of
international competition, and there are
probably no so-called ‘win-win’ results. For
China, what at issue is not only ecological
security of the globe, but also its historical
development rights and long-term economic
competitiveness in the globalizing world.
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= SR
e Copenhagen
Conference for China

As aresult, together with other developing
countries, China staunchly defended the
conventional development rights and
development discourse, showing its greatly
increased strength as a world economic power,
whereas neglecting its rapidly highlighting
mission of leading the protection of ecological
public or global ‘good’.

Heritage of the Copenhagen
Conference for China

First, is the Copenhagen Accord a good
enough achievement? Shortly after the
conference, Premier Jiabao Wen said, the
Copenhagen Accord is a good agreement, in
the sense that it is the result of arduous efforts
made by many countries and it reconfirms the
basic goals and principles in global climate
governance,

Conference for China

At the same time, he also acknowledged,
this agreement is far from strong enough
in terms of the necessity reversing the
trend of global climate change. Among
the academics and the public, however, a
popular position is that the Copernhagen
Accord only means more than nothing.

f2h

eritage of the Copenhagen
Conference for China

Second, did China do something incorrect or
fail to do something right at Copenhagen?
According to an official speech of Premier
Wen, Chinese delegation has expounded
China’s national policy of ‘voluntary but
determinate emission reduction’ and made its
greatest efforts to promote arriving at a global
agreement. In this sense, China did nothing
wrong at Copenhagen.

"Copenhagen
Conference for China
From another speech of him at the news-
conference after the 2010 session of
National People’ Congress (NPC),
though, one may conjecture that China
might make more comprises at the last
moment if it had treated more equally
and politely.

Heritag e Copenhagen
Conference for China

If looking at the opinions among the
academics, what we can find is quite
divergent. In general, except for Prof. Angang
Hu, there are little comments saying that
China should dramatically shift its position
declared at Copenhagen, though a discernible
convergence is that more ‘right doings® on the
global stage are both necessary and desirable.,
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Heritage of the openﬁégen
Conference for China

In this context, one can understand
China’s general situation or policy
position towards global climate
governance in the first years after
Copenhagen:

Heritage of the Copenhagen
Conference for China

Generally speaking, China promises to
support the implementation of Copenhagen
Accord and to adopt ever-stricter policy
measurements to realize national targets of
energy saving and emission reduction; while
there is no consensus regarding whether and
how China should assume any binding
obligation of cutting emission in the targeted
period of 2012-2020.

eritage of the Copenhagen
Conference for China

The point at issue is not the exact year that
China should peak its emission but when
China will determine to join an international
system based on the ‘MRV” principles. And,
it is in this regard which is problematic for
both China and the West: The latter eagerly to
realize such an integration but the former very
reluctantly to do so.

Heritage of the Copenhagen
Conference for China

It seems that the majority of Chinese society
needs a much longer time to digest the main
message from Copenhagen: Given China’s
new identities — replacing US as the largest
country of warm gases emission in the world,
a rising economic and political power, and a
rapidly industrializing developing country,
saying ‘to make our own backyard cleaner’ is
definitely no longer persuasive/good enough.

Moving towards a new stage of '
.participation

From a perspective of environmental
politics, the Copenhagen heritage for
China is in double senses: negative and
positive--China knows that it can defend
its conventional interests in a traditional
approach, while China also knows that it
has to figure out a new strategy dealing
with the new politics (climate change).

Movmg owards a new stage of
participation

Thus, for a short time, China is unlikely to
dramatically reshape its current international
strategy and profile to be an enthusiastic
promoter for a stern system of global climate
governance, e.g. for the period of 2012-2020.
Over a long run, however, there is a great
potential for China to re-orient its position in
global climate governance.
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Moving towards a new s?age of
participation

Why? Domestically, Chinese governments are
facing ever-stronger pressure to effectively
resolve its deteriorating environmental
problems by strengthening the consistence of
national and international policy. Otherwise,
the local governments might continue to carry
out a similar ‘dual strategy and tactic’ in
implementing national environmental laws
and regulations.

Moving towards a new stage of
participation
Internationally, confronting with a more
divergent world in creating a global
climate governance-system, China
increasingly realizes that the better way
to protect its own interests is to maintain
the on-going negotiation of a post-Kyoto
plan as a UN-led regime rather than a
West-dominated one.

Moving towards a new stage of
participation

Over the recent years, at the domestic
level, Chinese governments started to
adopt a more serious policy guideline
against the even worsening
environmental problems, such as fog and
haze, though the discourse or strategy of
eco-civilization construction is still far
from fully committed or implemented.

Moving towards a new stage of
participation

At the international level, owing to the
weakening pressure from the Western
world caused by the economic and
financial crises, Chinese government
managed to avoid any substantial
challenge at Cancun, Durban, Doha and
Warsaw, no binding agreements to be
reached or signed, on the one hand.

Mg;mg towards a nev??(agé of
participation

On the other hand, though insisting on
extending the Kyoto Protocol into its second-
stage and the major obligations for the
advanced countries, China—as the leader of the
BASIC group—generally supports establishing
the Durban Platform, which will eventually
lead to a post-2020 targeted global agreement
in 2015. That implies a substantial change of
China’s policy position.

Moving towards a new stage of
participation

Thus, there is no surprise on 3 June 2014 to
hear that, one day after Obama authority
declaring that the US will introduce a stricter
policy restricting the emission from coal
power production-reducing 30% than 2005 by
2030, Chinese side also discloses that it is
considering to set up a timetable for reducing
its total amount of emission during the
national plan of 2016-2020.
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Moving towards a new stage of
participation

Therefore, a scenario emerged from this
context is that China may support and join the
global agreement reached in the Paris
Conference of 2015, and after then play a
more active role in global climate governance,
including to make much more serious efforts
to implement such an international treaty
through incorporating it into its national
development plan since 2016.

%

Moving towards a new stage of
participation

However, one should not be too optimistic to
believe that China is doing a U-~turn on its
policy of international negotiation on climate
change. A most up-to-date example is the on-
going summit at New York. China at the last
minute decided that vice premier Zhang rather
than president Xi attends this conference,
showing the Chinese government is still not
ready to show its new offer to the world.

Conclusions

1) The recent adjustment of China’s
climate policy is both situational (short-
term consideration based), not the least
to liquidate the negative heritage from
the unsuccessful Copenhagen conference,
and stage-making, to find a positive way
to be involved into creating an effective
system of global climate governance.

Conslusions

2) Given various reasons, like the three ones
mentioned at the beginning: the total amount
of its warm gas emission, the demonstration
effects of the developed countries and the
ever-enhancing national eco-awareness, China
is unlikely to accept or assume a role of
world-leader in this field in a foreseeable
future, In other words, China will be more
active, but not unconditional.

Conslusions

3) The core elements of a China-favoured
global climate governance system will include:
an up-dated version of ‘common but
differentiated responsibility’ principle; a UN-
led real global rather than nationally- or
regionally-dominated regime; a responsibility
sharing/allocation mechanism fully
considering/respecting the capacity difference
among the nations as well as eco-regions, etc..

Conslusions

4) The focus of China’s global climate
responsibility will be further shifted from the
moral level to the political and legal level.
However, to be politically and legally
‘responsible’, it is necessary and helpful for
China to deepen/broaden its moral basis as an
international player, Noteworthily, to fulfill
the political and legal obligations is also some
kind of moral responsibility.
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Conclusions

5) Undoubtedly, such a policy/ethical
adjustment for China must be a “voluntary
and autonomous™ choice/action. However,
both the external “pull” impetus and the
internal “push” impetus are necessary and
desirable for a fandamental shift as such.
Though, any input from international level
should be reciprocal or mutually learning-
inspired rather than single-dimensioned.

ISR SRR

Selected basic facts of China

m In 2012, the GDP per capita is 6000 US
dollar, ranked as 87 in the world;

m In 2012, the total energy consumption is
about 3620 Million s.t. coal, of them 67%
is from coal and 9.1% is from renewable
energy;

m In 2012, the total emission of COz2 is 7954
Million t, while 7004 in 2010, 2849 in
2000, 2269 in 1990, 1448 in 1980.

About the speaker

m Professor at Peking
University

m Harvard-Yenching
Visiting Scholar of
2002/2003, and
Humboldt Research
Fellow of 2005-
2006/2009
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9. FLEMAEFEMN

The Japan Economic Foundation (JEF) was established in July
1981 to deepen understanding between Japan and other countries
through activities aimed at promoting economic and technological

exchange.

Japan Economic Foundation

With this goal in mind, JEF engages in a broad range of activities
such as providing information about Japan and arranging venues for the exchange of ideas
among opinion leaders from many countries in such fields as industry, government, academia
and politics in order to build bridges for international communication and to break down the

barriers that make mutual understanding difficult.

China Foreign Affairs University (CFAU),
under the guidance of the Ministry of Foreign

ina Foreign At 98 Affairs of the People’s Republic of China, is an

institution of higher learning aimed at
preparing high caliber personnel for foreign service, international studies, and other careers

related to international business and law. The current president is Prof. Qin Yaqing.

The University was founded in September 1955 at the initiative of the late Premier Zhou Enlai.
At present, there are 180 full-time faculty members, among them 48% are professors and
associate professors. In addition, the University employs a score of foreign experts and teachers
in relevant specialties and engages 70 senior diplomats, renowned specialists and scholars as
guest professors. In 2013, the University has a student body of 2,000, including more than 170
international students. It offers Ph.D., MA, double-bachelor; BA degrees and diplomas. The

University also offers a number of international programs for students from various countries.

CFAU has more than 20 research institutes and study centers on campus. Its Institute of Asian
Studies, formerly known as the East Asian Studies Center, is a major think-tank and focal point
for track two diplomacy in the region, serving as the coordinating body for the Network of East
Asian Think-tanks and the Network of ASEAN-China Think-tanks.

CFAU organizes various short and medium-long term training programs for foreign diplomats
and media professionals, which include lectures on Chinese language, international relations,
diplomacy, national conditions of contemporary China, news & media, etc. From 1994 to the end
of 2013, more than 260 persons from 48 different countries have been trained by the Chinese

Language and Culture Training Program, and 2806 persons from about 150 countries have been
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trained by 137 professional programs. In the year of 2008, authorized by the State Council of
China, CFAU became one of the first five national foreign aid training centers of China.

URL: www.cfau.edu.cn

. ~ The East Asia Foundation was established as
E A S T A S l A an independent, non-profit organization with
FOU N D ATION the explicit goal of promoting peace and

prosperity in East Asia through human and

5

Founkiation

knowledge networking. In today's fast-paced world where both confl and co-operative forces
coexist, East Asia faces new challenges and tasks related to intersifying economic
interdependence, increasing international exchange, the emergence of new nation-states, and

the remnants of the Cold War security order.

Accordingly, successfully managing conflicts and promoting regional prosperity will increasingly
depend on boosting mutual understanding between coutries and establishing appropriate
policies for joint control and settlement. The East Asia Foundation strives to realize these needs
by providing and open forum for knowledge-sharing and working towards the formation of a co-
operative regional identity by supporting the exchange of ideas and policy know-how through

human interaction.

URL: www.keaf.org
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— W BA VA N EBRAR 3 A8 ] Japan Economic Foundation (JEF)
£ BT T104-0061 HORFRH X EREE 5-15-8 BFER@AE Lv 11 B8
B . 03-5565-4824
FAX : 03-5565-4828
URL : http://fwww.jefor.jp
Y EBEHERE LB ®
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()

A2 Z2B5E,/ China Foreign Affairs University (CFAU)

f£ 71 : 24 Zhanlan Road, Beijing 100037, PR.China

| . +86-10-6832-2297

FAX : +86-10-6832-2939

URL : http:/fiss.cfau.edu.cn/en/

2 ¥4 : Dr. GUO Yanjun, Deputy Director, The Institute of Asian Studies
Dr. LI Fujian, Assistant Researcher, The Institute of Asian Studies
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