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“Envisioning a deepening and evolving China-Japan-Korea Partnership:
From sharing information and experiences to creating mutual trust”
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3. FEA B AR

The 3rd CJK Cooperation Dialogue

Envisioning a deepening and evolving China-Japan-Korea Partnership:
From sharing information and experiences to creating mutual trust

At International House of Japan in Tokyo

Thursday, 20 October

18:00-20:00

WELCOME RECEPTION

Friday, 21 October

09:00-12:05

PUBLIC SYMPOSIUM

09:00-09:10

OPENING REMARKS

- KUSAKA Kazumasa, Chairman & CEO, Japan Economic Foundation (JEF)

- CHAI Xi, Director, Center for Asia-Pacific Studies, China Foundation of Intl. Studies / Former Chinese
Ambassador to Malaysia

- GONG Ro-Myung, Chairman, East Asia Foundation (EAF) / Former Korean Foreign Minister

09:10-09:30

KEYNOTE SPEECH
UEDA Takayuki, Special Advisor the Minister of Economy, Trade and Industry (METI) Japan

09:30-10:30

PRESENTATION
Moderator: HARAOKA Naoyuki, Executive Managing Director, Japan Economic Foundation (JEF)

ECONOMIC SESSION:

“Challenges and growth strategies for sustainable growth”

Speakers:

- TAKEMOTO Naokazu, Member of the House of Representatives of Japan

- GAO Haihong, Professor and Director, Research Center for International Finance Studies, Chinese
Academy of Social Sciences (CASS)

- AHN Choong-Yong, Chairman, Korea Commission for Corporate Partnership (KCCP)

ENVIRONMENT SESSION:
“Constraining factors and solutions in environmental issues
towards sustainable growth”

Speakers:
- MATSUSHITA Kazuo, Professor Emeritus, Kyoto Univ. / Senior Fellow, Inst. for Global Environmental




Strategies (IGES) / Examiner, Environmental & Social Guidelines, JICA
- WANG Xuedong, Associate Professor, Deputy Dean, Inst. of Advanced Intl. Studies, Sun Yat-Sen Univ.
- KIM Sang-Hyup, Visiting Professor, Graduate School of Green Growth, College of Business, KAIST /
Chairman, Coalition for Our Common Future

10:30-10:50 COFFEE BREAK
10:50-11:50 Q&A
11:50-12.00 SPECIAL SPEECH

FUKUDA Yasuo, Former Prime Minister of Japan
12:00-12.05 CLOSING REMARKS

KUSAKA Kazumasa, Chairman & CEO, JEF
12.15-13:30 LUNCHEON

LUNCHEON SPEECH.

KOJIMA Akira, Chairman, World Trade Center Tokyo, Inc.
14:00-18:10 CLOSED ROUNDTABLE DISCUSSION
14:00-14:05 OPENING REMARKS

KUSAKA Kazumasa, Chairman & CEO, JEF
14:05-15:55 ECONOMIC SESSION

“Challenges and growth strategies for sustainable growth”
Discussion points:

- What are the social and economic challenges in achieving sustainable growth? Are
growth strategies of each country effective in resolving these challenges? Has it been
effective so far?

- What impact does structural readjustment and expanding income and asset
disparities have on the flow of goods and investments among the three countries?

- What measures are effective in tackling structural reform and correcting income and
asset disparities?

- Will CJKFTA and RCEP lead to solving these domestic challenges?

Moderator: AHN Se-Young, Chairman, National Research Council for Economics, Humanities and Social
Sciences (Governor of the 23 National Think Tanks) / Professor, Sogang University

- AHN Choong-Yong, Chairman, Korea Commission for Corporate Partnership (KCCP)

- FUKAGAWA Yukiko, Professor, School of Political Science & Economics, Waseda Univ.

- GAO Haihong, Professor and Director, Research Center for Int| Finance, Inst. of World Economics &
Politics, China Academy of Social Sciences (CASS)




- KIM Jung-Sik, Professor of Economics, Yonsei Univ.
- TAKEMOTO Naokazu, Member of the House of Representatives of Japan
- URATA Shujiro, Dean & Professor of Economics, Graduate School of Asia-Pacific Studies, Waseda Univ.

15:55-16:15 COFFEE BREAK

16:15-18:.05 ENVIRONMENT SESSION
“Constraining factors and solutions in environmental issues
towards sustainable growth”

Discussion points:

- What can China, Japan and Republic of Korea learn from each other with regard to
the innovation and application of environment-related technologies, and the
establishment and management of government institutions and systems, in order to
tackle air, water and other environmental pollution issues that constrain sustainable
growth? What can the three countries do mutually to contribute in solving this
issue?

- As China, Japan and Republic of Korea speed up measures against global warming
in response to the COP 21 Paris Agreement, what synergies effect can we expect in
implementing comprehensive measure against environmental pollution, by
speeding up global warming policies in response to the COP 21 Paris Agreement?

Moderator: WANG Xuedong, Associate Professor, Deputy Dean, Inst. of Advanced Intl. Studies, Sun
Yat-Sen Univ.

- AKIMOTO Keigo, Chief Researcher, Leader of Systems Analysis Group, Research Inst. of Innovative
Technology for the Earth (RITE)

- CHO Hong-Sik, Professor, Environmental Law, Administrative Law, & General Theory of Law & Policy,
Seoul National Univ. School of Law

- HARUYAMA Yutaka, Executive Director, Japan Chemical Industry Association (JCIA)

- KIM Sang-Hyup, Visiting Professor, Graduate School of Green Growth, College of Business, KAIST /
Chairman, Coalition for Our Common Future

- MATSUSHITA Kazuo, Professor Emeritus, Kyoto Univ. / Senior Fellow, Inst. for Global Environmental
Strategies (IGES) / Examiner, Environmental & Social Guidelines, JICA

- MOON Seung-Il, Professor, Dept. of Electrical & Computer Engineering, Seoul National Univ. /

President, Korea Electrical Engineering & Science Research Inst. (KESRI)

18:05-18:10 CLOSING REMARKS
KUSAKA Kazumasa, Chairman & CEO, JEF

18:40-20:00 FAREWELL DINNER
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Chairman and CEO, Japan Economic Foundation (JEF)

AKIMOTO Keigo ((km£E
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Chief Researcher, Leader of Systems Analysis Group, Research Institute of
Innovative Technology for the Earth (RITE)

FUKAGAWA Yukiko (#)Il H#-¥)
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Professor, School of Political Science and Economics, Waseda University

HARAOKA Naoyuki (JRff E3Z)
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Executive Managing Director, Japan Economic Foundation (JEF)

HARUYAMA Yutaka (FIL £)
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Executive Director, Japan Chemical Industry Association (JCIA)

MATSUSHITA Kazuo (12T Fi3K)
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Professor Emeritus, Kyoto University / Senior Fellow, Institute for Global
Environmental Strategies (IGES) / Examiner, Environmental and Social

Guidelines, Japan International Cooperation Agency (JICA)

TAKEMOTO Naokazu (f4& E—)
R HEE

Member of the House of Representatives of Japan

URATA Shujiro (JBH F5¥KER)
BB RERERT U7 RPEHRARE - #d%
Dean and Professor of Economics, Graduate School of Asia-Pacific Studies,

Waseda University
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Director, Center for Asia-Pacific Studies, China Foundation of International

Studies / Former Chinese Ambassador to Malaysia

GAO Haihong &l (FF - ~NAH V)
PEHSFFER (CASS) EReRMEE ¥ —EfF - #ix
Professor and Director, Research Center for International Finance, Institute

of World Economics and Politics, Chinese Academy of Social Sciences

(CASS)

MIAOJi&#E (Ix 74 - ¥—)

NRZFET VTR Y b —F 7 = v —

Research Fellow, Institute of Asian Studies, China Foreign Affairs
University (CFAU)

WANG Xuedong EFE (V2 « vax FV)
HILRE (R KT ERRRE 2R R B

Associate Professor, Deputy Dean, Institute of Advanced International



Studies, Sun Yat-Sen University
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GONG Ro-Myung ALEB (=> - /I3 V)
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Chairman, East Asia Foundation (EAF) / Former Minister of Foreign Affairs

AHN Choong-Yong ®E&E (7 « F=23YV)
HEz—FRL— M= b=V PRESRER

Chairman, Korea Commission for Corporate Partnership (KCCP)

AHN Se-Young £ft& (7o - &3 V)
HEREAHSB AR ERRESR / BILRERRFE R ER

Chairman, National Research Council for Economics, Humanities and
Social Sciences (Governor of the 23 National Think Tanks) / Professor,
Sogang University

CHO Hong-Sik #88h#E (F = « A>T 7)
Y U NVENRERERRFEIR REE, 1TBE, —KBORE)
Professor, Environmental Law, Administrative Law, and General Theory of

Law and Policy, Seoul National University School of Law

HONG Hyung Taek #FZE (A - var77)
W7 VT MEAEERE
Secretary General, East Asia Foundation (EAF)

KIM Jung-Sik s¢IEiR (b - Ta i 7)
FE R AR B e s

Professor of Economics, Yonseil University

KIM Sang-Hyup £48i%& (¥4 - & aY)
HERFENRERER / AARORKESGS

Visiting Professor, Graduate School of Green Growth, College of Business,



KAIST / Chairman, Coalition for Our Common Future

MOON Seung-Il XKk (LY« 2 A V)

Y ONENKERER 2V a—F —TEREAR /| BEEREHFERERE

Professor, Dept. of Electrical and Computer Engineering, Seoul National
University / President, Korea Electrical Engineering and Science Research
Institute (KESRI)
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UEDA Takayuki (b &)

R ERA M

Special Advisor the Minister of Economy, Trade and Industry (METI), Japan

< AR X )LA B —F >
FUKUDA Yasuo (fRH EE*X)
TP BB KR

Former Prime Minister of Japan

<G UF g AE—F>
KOJIMA Akira (/I B BA)

—RAEFEAMRES ¥ —HESR
Chairman of World Trade Center Tokyo, Inc. / Member of the Trustees and
Visiting Professor of GRIPS (National Graduate Institute for Policy Studies)

KETHF—rR—>

IZUMI Satoshi (R HA7])

—BRFER « AEBERKFERE

Master of International and Administrative Policy, School of International

and Public Policy, Hitotsubashi University
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KUSAKA Kazumasa
Chairman and CEO, Japan Economic Foundation (JEF)

Kazumasa Kusaka has been Chairman and CEO of the Japan Economic

Foundation (JEF) since April 1, 2013, and is also a Professor at University of
Tokyo Graduate School of Public Policy. He previously served for 36 years in
Japan’s Ministry of International Trade and Industry (MITI), rising to become

dih

Economy, Trade and Industry (METI) in 2004. During his long career in public service, Kusaka

vice-minister for international affairs in the reorganized Ministry of

was seconded to the International Energy Agency (IEA)/OECD and was Japan’s senior official
for Asia-Pacific Economic Cooperation (APEC). He played a central role in Asia’s economic
integration, promoting FTAs in the region as well as serving as a senior official negotiating the
Doha development agenda of the WTO. He was head of Japan’s Energy Agency and held
director-general positions in technology and environmental policy in addition to trade and
investment-related areas within METI. He was also instrumental in finalizing the Kyoto
Protocol, and developing Japan’s energy and environment policies. Among many other posts
Kusaka has held are Special Adviser to the Prime Minister on Global Warming, senior vice
president of Mitsubishi Electric, executive adviser to Dentsu Inc., and president of the Japan

Cooperation Center for the Middle East.

AKIMOTO Keigo

Chief Researcher, Leader of Systems Analysis Group, Research Institute
of Innovative Technology for the Earth (RITE)

Keigo Akimoto was born in 1970. He received Ph.D. degree from Yokohama

National University in 1999. He joined Research Institute of Innovative

Technology for the Earth (RITE) to work with the Systems Analysis Group in
1999, was a senior researcher in 2003 and the Leader of the Systems Analysis Group and an
associate chief researcher at RITE in 2007. Currently he is the Leader of the group and a chief
researcher at RITE. He was a guest researcher at International Institute for Applied Systems
Analysis (IIASA) in 2006. He was a guest professor, Graduate School of Arts and Sciences, the
University of Tokyo between April 2010 and March 2015. He was a Lead Author for the Fifth
Assessment Report of IPCC. He is an associate member at the Science Council of Japan, and a

member for several advisory bodies on energy and environmental policy for Japanese



government including Strategic policy committee, Advisory committee for natural resources
and energy; Global environment subcommittee, Industrial structure council; and Climate
change impact assessment subcommittee, Central environment council. His scientific interests
are in modeling and analysis of energy and environment systems. He received the Peccei
Scholarship from IIASA in 1997. He wrote several books including “Climate Change Mitigation-
A Balanced Approach to Climate Change” and “Towards a Workable and Effective Climate

Regime”, and several reviewed articles.

FUKAGAWA Yukiko

Professor, School of Political Science and Economics, Waseda University
Yukiko Fukagawa is currently a Professor, School of Political Science and
Economics, Waseda University and a Visiting Fellow, Faculty of Asia and

Middle East Studies/ Development Center, Cambridge University. After

undergraduate program at Waseda, she studied at Yale University for MA in
International Development Economics, and finished Ph.D program at Waseda Graduate School
of Business Studies. Her major interest lies in economic development in East Asia, especially
Korea, including their industrial /trade policies. She worked for Japan External Trade
Organization (JETRO) and Long-Term Credit Bank Research Institute (LTCBR) before joining
the faculty member of Aoyama Gakuin University and the University of Tokyo before coming
back to Waseda.

She engaged in many consultation and advisory activities for the government, such as the
Committee for Foreign Exchange in the Ministry of Finance, the Committee for Industrial
Structure in the Ministry of Economy and Industry etc... She served as the Chairman of
Economic Section in “Japan-Korea Joint Study for the New Era” project opened in 2013. Her
recent publication includes Northeast Asia and Japan-Korea Relations in Post Financial Crisis
(2013), co-ed with Yul Sohn, Institute of Asia Studies, Waseda University, and “Converging
Institutions in Integration in Asia” (2012), in Urfa ends, Globalization and Regional Integration
in Asia, Keiso Shobo 2012.

HARAOKA NaoyuKki
Executive Managing Director, Japan Economic Foundation (JEF)
Born in Tokyo in 1955. After graduating the University of Tokyo in 1978

(Bachelor of Economics), he joined MITI (Ministry of International Trade and

Industry) of Japanese government. Having been posted in the industrial policy
section and the international trade policy section for a few years, he was enrolled in a two year
MPA (Master of Public Administration) programme at Woodraw Wilson School of Princeton
University in the US on a Japanese government sponsorship. After having acquired MPA at
Princeton, he rejoined MITI in 1984 as an economist. Since then he had been posted as Deputy

Director and Director of a number of MITI divisions including Research Division of



International Trade Policy Bureau. He was also posted in Paris twice, firstly, Principal
Economist of Trade Bureau of OECD (Organization of Economic Cooperation and Development)
from 1988 to 92 and secondly Counselor to Japanese Delegation of OECD from 1996 to 99.
After coming back to MITI from his second stay in Paris, at the occasion of the government
structural reform in 2001 when MITI was remodeled as METI (Ministry of Economy Trade and
Industry) he joined the efforts to found METI research institute, Research Institute of Economy
Trade and Industry as its Director of Administration. He became Chief Executive Director of
JETRO San Francisco in 2003 and stayed in San Francisco until 2006. He was Director-General
of METI Training Institute from 2006 until July, 2007 when he left METI permanently and

joined JEF as Executive Managing Director.

HARUYAMA Yutaka

Executive Director, Japan Chemical Industry Association (JCIA)

y Mr. Haruyama assumed the current post in May 2012. He supervises

operations in the department of Environment and Safety Department and

H Responsible Care of JCIA.

He graduated from the faculty of Environmental Chemistry of Tokyo Institute of Technology

(Tokyo Tech) with the degree of Master of Science in March 1978. In the following April, he

joined Mitsubishi Petrochemical Corporation, now Mitsubishi Chemical Corporation, a leading

manufacturer of diversified chemical products. He worked for the company altogether for 34

years with many capacities including Executive Officer and Head of Environment, Safety and

Quality Department until he moved to JCIA in February 2012.

1 MATSUSHITA Kazuo
Professor Emeritus, Kyoto University

Senior Fellow, Institute for Global Environmental Strategies (IGES)

Examiner, Environmental and Social Guidelines, Japan International
¥ 2 . Cooperation Agency (JICA)
Prof. Matsushita served 12 years from November 2001 as Professor of Global Environmental
Policy at the Graduate School of Global Environmental Studies of the Kyoto University. He
graduated from the Tokyo University and obtained MA in political economy from the Johns
Hopkins University. He joined the Environment Agency in 1972 and served as the Director of
the Air Pollution Control Division and the Global Environment Policy and Cooperation Division.
He also worked at the OECD, UNCED and IGES. His research focuses on green economy and
environmental policy integration for sustainable society. His publication includes “A Journey to

» o«

Global Environmental Studies”, “An Introduction to Environmental Policy”, “Environmental

” o« ” o«

Governance”, “Introduction to Environmental Politics”, “Environment in the 21st Century and
New Development Patterns” (in English). He is also a Research Adviser, The Global

Environmental Forum (JEF Japan), as well as a member of the Board of Directors, Society for



Environmental Economics and Policy Studies (SEEPS).

TAKEMOTO Naokazu

Member of the House of Representatives of Japan

Mr. Naokazu Takemoto is a member of the House of Representatives (HR),
National Diet of Japan. He belongs to the ruling Liberal Democratic Party (LDP).

He is currently the Chairman, Special Committee on Political Ethics and

Election Law of HR. He also serves as Chairman of LDP’S Research Commission
on Small and Medium-Sized Enterprise and Small Business, Chairman of the LDP’s Special
Committee on Superconducting Magnetic Levitation Railway, and Member of the LDP’s General
Council.

He joined the Japanese Ministry of Construction after graduating from the Law faculty of Kyoto
University in 1964. During early years of his long career in public service, he was dispatched by
the Japanese Government to study in the University of California, Berkeley and Columbia
University. He received Master’s degree from UC Berkeley. Then, he served as Director of
Several Divisions, including Deputy Director-General of National Land Agency, Director of
General Affairs Division for River Bureau, and Director-General of General Affairs Department
for Kinki Regional Construction Bureau.

He also has a long career in politics. He was first elected as a Member of the HR in 1996. Since
then, he has been serving for many important posts in the Government, the Diet as well as the
LDP. To name a few, his past posts include Senior Vice Minister of Finance, Senior Director of
the Standing Committee on Financial Affairs, Chairman of the HR’s Special Committee on
Promotion of Science and Technology and Innovation, and Director of LDP’s Treasury and
Finance Division (Policy Research Council), and Chairman of the Federation of Osaka

Prefecture LDP Branches.

URATA Shujiro

‘ Dean and Professor of Economics, Graduate School Asia-Pacific Studies,

]

Waseda University

g

){ Shujiro Urata is Dean and Professor of Economics at Graduate School Asia-

f . Pacific Studies, Waseda University. He is also Specially Appointed Fellow at the
: Japanese Centre for Economic Research (JCER), Faculty Fellow at the Research

Institute of Economy, Trade & Industry (RIETI), and Senior Research Adviser for the Executive
Director of the Economic Research Institute for ASEAN and East Asia (ERIA) in Jakarta.
Professor Urata received his B.A. in Economics from Keio University in 1973 and his M.A. and
Ph.D. in Economics at Stanford University in 1976 and 1978. He is a former Research Associate
at the Brookings Institution, an Economist at the World Bank. He specializes in International
Economics and Economics of Development. He has held a number of research and advisory

positions including senior advisor to the Government of Indonesia, consultant to the World



Bank, OECD, the Asian Development Bank and the Government of Japan. He published and
edited a number of books on international economic issues and is an author and co-author of
numerous articles in professional journals. His book publications in English include
Multinationals and Economic Growth in East Asia, co-editor, Routledge, 2006, Free Trade
Agreements in the Asia-Pacific, co-editor, World Scientific, 2010, Economic Consequences of

Globalization: Evidence from East Asia, co-editor, Routledge, 2012, and others.

< CHINA>

CHAI Xi

Director, Center for Asia-Pacific Studies, China Foundation of

International Studies / Former Chinese Ambassador to the Malaysia
\ Mr. CHAI Xi is Director of Center for Asia-Pacific Studies, China Foundation
\ of International Studies. He is a career diplomat and his last post in foreign
. service was Ambassador Extraordinary and Plenipotentiary of China to
Malaysia (June 2010- December 2013).
Mr. CHAI Xi joined the Ministry of Foreign Affairs of China in 1979, and after years of work at
the Asian Department and Chinese Embassy in Bangladesh, he became Counselor at the
Chinese Embassy in Bangladesh (June 1997-December 1998), Counselor at the Chinese
Embassy in Thailand (January 1999-September 2001), Chinese Ambassador to Bangladesh
(October 2003-March 2007), and Chinese Ambassador to the Republic of Malta (April 2007-
July 2010). Mr. CHAI was Deputy Party Secretary of CCP at Hong He Autonomous Region of
Ha Ni and Yi Ethnic Minorities, Yunnan Province (May 2002-June 2003). Mr. CHAI Xi graduated
from Beijing Foreign Studies University in 1976 and studied Bangladesh language at the
University of Dhaka (August 1976-December 1978).

GAO Haihong

Professor and Director, Research Center for International Finance,
Institute of World Economics and Politics, Chinese Academy of Social
Sciences (CASS)

Born in Shenyang in 1964. She holds BA and MA degrees in Economics from

Peking University, and MSc degree in International Money, Finance and
Investment from Durham University, UK. She joined the Institute of World Economics and
Politics, Chinese Academy of Sciences in 1988. Currently she is lead fellow of CASS project
“China’s Role in Reconstructing International Financial System”, guest professor at China
Foreign Affairs University, and standing director of the council, China Society of World
Economy. She was appointed as chief economist of the Network of East Asian Think-Tanks,

China Working Group. She has led numerous research projects sponsored by China Ministry of



Finance, People’s Bank of China, and China’s National Social Science Fund, etc. She was a
visiting scholar at the University of California at Davis, USA, and visiting fellow at the Institute
of Southeast Asian Studies, Singapore. Her publications include: The RMB Internationalization
(co-authored BIS paper), The International Financial System: Reform and Reconstruction (co-
authored book); Post-crisis Monetary Cooperation in East Asia (paper) and The G20 and Global

Economic Governance (co-authored book), etc.

MIAO Ji

Research Fellow, Institute of Asian Studies, China Foreign
=y Affairs University (CFAU)
= Dr. Miao Ji is a Research Fellow from the Institute of Asian Studies
and Trilateral Cooperation Studies Center at China Foreign Affairs
University. He holds a doctor’s degree in international studies from

School of International Studies, Renmin University of China and
Graduate School of Asia-Pacific Studies, Waseda University, Tokyo. His research
interest covers Japan politics and foreign policy with a special focus on Japan’s
regional cooperation strategy, China’s political decision-making and Sino-Japan
relations. Many of his articles have appeared on scholarly journals and

newspapers.
WANG Xuedong
Associate Professor, Deputy Dean, Institute of Advanced International
{ - - Studies, Sun Yat-Sen University
p = Xuedong Wang is Associate Professor of International Politics and Deputy

Dean of the Institute of Advanced International Studies, Sun Yat-Sen

University. He was visiting scholar in the Department of Government and
International Relations at the University of Sydney, Australia (October 2013-January 2014);
visiting scholar of Special Award for Canadian Studies, Canadian Government (SACS, June-July,
2010); Freeman visiting Professor at the Center for Asia-Pacific Studies at University of Illinois
at Urbana-Champaign, USA (July, 2008-June, 2009); and Fulbright Visiting Scholar in the
Richard L. Walker Institute of International and Area Studies at University of South Carolina,
USA.(June-July, 2007). His research interest focuses on the relationship between China and
international institutions, with a special interest in environmental issues and climate change.
He has published many articles on academic journals. Professor Wang holds a doctor’s degree

from Nankai University.



< Republic of Korea >
GONG Ro-Myung

Chairman, East Asia Foundation (EAF) / Former Minister of Foreign

: Affairs
= N { Ro-Myung Gong has been a chair professor in the Division of International
: Studies of Dongseo University in Busan, Korea, since 2007. He is also the

advisor of the Korea-Japan Forum since after serving as Chairman from

2003 to 2012. He entered the Republic of Korea's Ministry of Foreign
Affairs in 1958 and served at various overseas diplomatic missions of Korea, including in
Washington DC, Tokyo, Canberra and Cairo. He was the Republic of Korea's Ambassador to
Brazil from 1983 to 1986, Consul-General in New York (1986-89), Ambassador to the then-
Soviet Union (1990-92), Director of the Institute of Foreign Affairs and Security (IFANS) (1992-
93), Ambassador to Japan (1993-94), and became Minister of Foreign Affairs from December
1994 to November 1996. After retiring from government, he served as a member of the
Presidential Advisory Council on Unification in 1997. In 1992, he was also the representative of
the 6t, 7th, and 8t round of high-level inter-Korean talks and chairman of South Korea for the
South-North Joint Nuclear Control Commission. He was chairman of the 2010 PyeongChang
Olympic Winter Games Bid Committee (1992-93), chair professor of Dongguk University, Seoul
(1997-2004) and of Hallym University in Chuncheon (2004-07), and chairman of the Sejong
Foundation/Sejong Institute (2008-11).

AHN Choong-Yong

Chairman, Korea Commission for Corporate Partnership (KCCP)

Dr. Ahn is currently Chairman, Korea Commission for Corporate Partnership
(KCCP) and responsible for inducing voluntary collaborations and nurturing

synergy between Korea’s big businesses, and small and medium enterprises.

Before taking his current post, he served as Foreign Investment
Ombudsman (2006-2014) who is the troubleshooter responsible for resolving grievances
raised by foreign investor at the Korea Trade and Investment Promotion Agency in Korea. He
is former Chairman of the Presidential Regulatory Reform Committee (2010-2012). He holds
also Distinguished Professorship at Graduate School of International Studies, Chung-Ang
University. While on sabbatical from Chung-Ang University, he also served several posts such
as the President of the Korea Institute for International Economic Policy (2002-2005); Chair of
the APEC Economic Committee; Chair of Board, Choheung Bank; consultant to the World Bank;
UNIDO Chief Technical Advisor to the Economic Planning Unit of Malaysia to design Malaysia's
industrial master plan; and served as President of several academic societies in Korea
including the Korea International Economics Association, Korean Association of Trade and

Industry Studies, and the Korea Econometric Society.



Dr. Ahn’s honors include the Economist of the Year Award from the Maeil Business Daily
Newspaper in Korea, the Okita Policy Research Award by the National Institute for Research
Advancement in Japan for his publication on “Modern East Asian Economy”, and Free Economy
Publication Award by the Federation of Korean Industries. Since receiving his Ph.D. from Ohio
State University, Dr. Ahn has published many articles in international journals including
Review of Economics and Statistics, European Economic Review, Japanese Economic Review,
Journal of Asian Economics and Monograph papers in North-Holland, Cambridge University

Press, Springer and Edward Elgar, etc.

AHN Se-Young

Chairman, National Research Council for Economics, Humanities and
Social Sciences (Governor of the 23 National Think Tanks) / Professor,
Sogang University

AHN Se Young is the chairman of the National Research Council for

Economics, Humanities and Social Sciences (Governor of the 23 National
Think Tanks) and a full professor at the Graduate School of International Studies (GSIS) at
Sogang University. He concurrently serves as the chairman of the National Advisory Committee
for Trade Negotiation. He is also a member of the National Development Committee (MOSF)
which is chaired by the Deputy Prime Minister.

Prior to joining the faculty of the Sogang University, he had been working in the Korean
government for 24 years. Also, he served as an Assistant Secretary for Trade Policy in the Office
of President (Blue House) and an Investment Promotion Officer in the United Nation's
Industrial Development Organization (Washington IPS, U.S.A). His major job in the government
agencies was to negotiate with Korea's trading partners and coordinate trade policy in Korea.
He retired as the Director General of the Ministry of Trade, Industry and Energy in 2000, and
joined the faculty of the Sogang GSIS. He served as a dean of Sogang GSIS and a member of the
‘Presidential Committee on Economic Policy".

His major academic concerns are trade policy and economic integration in the Asia-Pacific
region as well as the China-Korea FTA and Japan-Korea FTA.

He was graduated from the Seoul National University and received a Doctor degree from the
PANTHEON-SORBONNE (Paris I) University in France.

Professor Ahn was a Visiting Scholar at the East-West Center in Hawaii in 2006 and he was a

Visiting Scholar at the Waseda University in 2007.

CHO Hong-Sik

Professor, Environmental Law, Administrative Law, and General Theory
of Law and Policy at Seoul National Universtiy School of Law

Dr. Hong Sik CHO is a professor of law teaching and learning environmental

Law, Administrative Law, and General Theory of Law and Policy at Seoul



National University, School of Law. Before joining SNU faculty in 1997, he was a district court
judge from 1989 to 1991. After resigning judgeship to practice law at a law firm, he went to
Boalt Hall School of Law, University of California, Berkeley to advance his study in 1992. After
finishing his LL.M and ].S.D degree at Boalt Hall in 1995, he was appointed as the first law
professor in Korea to teach environmental law. He is considered as the authority of
environmental and energy law in Korea. He worked as the Associate Dean in charge of
academic affair and student affair of SNU, School of Law, as Faculty Director for Graduate
Program in Public Law, and Associate Director of American Studies Institute of SNU. He is
currently the Chief Director of Center for Energy and Environmental Law and Policy of SNU. He
was elected as the 28th Dean of SNU, College of Law and 5th Dean of SNU, School of Law. He has
begun his deanship from June 1, 2016. He has been a visiting professor of law at Boalt Hall,
Duke Law School, and University of Tokyo, and a visiting scholar at Boalt Hall and Freiburg
University in Germany. He also worked with the Korean government as a member of
Regulatory Reform Subcommittee of Ministry of Environment of Korea. He currently works
as a member of Committee on Green Growth, Sustainable Development Committee, and a few
other governmental committees. He is a member of Seoul Bar and New York State Bar.

He has published a large number of articles at various prestigious law journals. His books
published recently includes: Democracy and Market Economy (2007), The Justifiability and
Limits of Judicial Governance (2010), Climate Change and the Rule of Law (2010), Case Book
on Environmental Law (2012), Energy Law and Policy in the Age of Climate Change (2013).

HONG Hyung Taek
Secretary General, East Asia Foundation (EAF)
Hyung Taek Hong is Secretary General at the East Asia Foundation (EAF) in
Seoul, Korea, where he oversees planning and implementation of various
‘ p 4 programs and activities decided by the board of trustees of the EAF. He is
Associate Managing Editor of Global Asia, an international policy journal
published quarterly by the EAF. He is also Head of the Secretariat of the Asia-Pacific Leadership
Network for Nuclear Non-proliferation and Disarmament (APLN). He is a graduate of the
Department of Political Science at Korea University in Seoul and holds an MA degree in political
science from the University of Texas at Austin. From 1992 to 1997, he was a lecturer of Korean
language at the Department of East Asian Languages and Cultures at Columbia University in
the City of New York. Prior to joining the EAF in May 2005, he undertook advanced graduate
studies in political science at Columbia University, majoring in comparative politics,

international relations and Russian area studies.



KIM Jung-Sik

Professor of Economics, Yonsei University

Jung-Sik Kim is Professor of Economics at Yonsei University. He was a
Visiting Scholar of Department of Economics, Harvard University and

Institute for International Studies at University of Cambridge. He worked as

the Dean of the College of Business and Economics and Dean of the Graduate
School of Economics, Yonsei University.

He served as Adviser of Bank of Korea, and held the post of Chairman of Committee for
Financial Development in Financial Services Commission (FSC) during 2011-2013 and
Committee Chair for International and Financial Economy of National Economic Advisory
Council in Office of the President during 2011-2012. Kim was the President of Korean
Economic Association (KEA) and Korea International Economic Association (KIEA).

Kim is now Chairman of Policy Evaluation Committee of Ministry of Strategy and Finance and
Chairman of Advisory Committee of Financial Supervisory Service (FSS). He has published
widely on international finance and East Asian financial cooperation. His most recent paper is
“Korean crises and Capital Flow Reversals: A Supply Side Approach of Currency Crisis in

Emerging Economies,” which was presented at WEAI Conference.

KIM Sang-Hyup

Visiting Professor, Graduate School of Green Growth, College of
Business, KAIST / Chairman, Coalition for Our Common Future
Sang-Hyup Kim is a visiting professor at Graduate School of Green Growth,
College of Business, KAIST and chairman of Coalition for Our Common
Future. Prior to joining the KAIST (2013), Mr. Kim has worked at the Office
of the President of the Republic of Korea from 2008 as the Secretary for

National Future and Vision, where he contributed in setting the historic “Low Carbon Green
Growth” vision for Korea. In 2011, he became the Senior Secretary to the President for Green
Growth, coordinating the planning, developing and implementing of Korea’s Green Growth
strategy. Through collaboration with the Presidential Committee on Green Growth and
relevant ministries, his agenda rages from national implementation of Green Growth policies
to international climate change negotiations and promoting global cooperation for making
green growth a truly global asset. Moreover, he served as a member of the Global Agenda
Council of World Economic Forum and now he also serves as a co-chairman of Jeju Green Big
Bang Committee.

Kim was formerly a Washington correspondent for Maeil Business Newspaper and a co-
founding member of the World Knowledge Forum and Vision Korea Project. He has also
worked at Seoul Broadcasting System (SBS), during which he set up the future and vision
projects team in 2004, in addition to found and serving in the capacity of the Executive

Director of the Seoul Digital Forum.



Kim has a B.A and M.A in International Relations from Seoul National University. He has been
recipient of numerous awards during his career, including: Broadcaster of the Year; Korean
Broadcasters Association (2007); Hongjo Order of Service Merit (2010); Hwangjo Order of
Service Merit (2012).

MOON Seung-II

Professor, Dept. of Electrical and Computer Engineering, Seoul
National University / President, Korea Electrical Engineering and
Science Research Institute (KESRI)

Seung-Il Moon received the B.S. degree in Electrical Engineering from Seoul

National University, Seoul, Korea, in 1985, and the M.S. and the Ph.D.

degrees in Electrical Engineering from The Ohio State University,
Columbus, OH in 1989 and 1993, respectively. He was an Assistant Professor of the Department
of Electrical Engineering at Chonbuk National University between September 1993 and
February 1997. And currently he is a Professor of the Department of Electrical and Computer
Engineering at Seoul National University. He was a Member of Presidential Committee on
Green Growth in Korea, Advisor for Ministry of Industry, Trade and Energy in Korea, Director of
Electric Power Policy Committee, Director of The Korea Electrical Engineering & Science
Research Institute, and Chairman of Electric Service Forum. His special fields of interest
include Smart Grid, Distributed Generation, High Voltage DC Transmission, Renewable Energy,
Battery Energy Storage Systems and Electric Vehicles. He has been deeply engaged in
establishing many national policies on Smart Grid, Renewable Energies, Electric Vehicles (EVs)
and Energy Storage System (ESS) in Korea. He proposed the first drafts of the Korean Power
System Reliability Regulation (Grid Code) and the Technical Regulations for Renewable Energy.
Also he is the very first person who proposed the Jeju Smart Grid Test bed to Korean
government in 2009. He made more than 300 lectures as an invited speaker on the Smart Grid

during the last 5 years and published more than 300 journal and conference papers.



< Speakers of the symposium >

< KEYNOTE SPEECH >

UEDA Takayuki

Special Advisor to the Minister of Economy, Trade and Industry
(METI), Japan

Mr. UEDA Takayuki was Vice-Minister for International Affairs, Ministry of
Economy, Trade and Industry (METI), Japan until this past June.
Graduated from Tokyo University, Mr. UEDA joined the Ministry of

International Trade and Industry (MITI) in 1980. Studied in University of Washington, School
of Law in 1986, he became Councilor of Cabinet Secretariat in 2002. After being Director-
General, Energy and Environmental Policy, Agency for Natural Resources and Energy for 2
years, he became Director-General for Policy Planning and Coordination, Minister's Secretariat.
In 2010, Mr. UEDA became Deputy Vice-Minister of Economy, Trade and Industry, Minister's
Secretariat. He served as Director-General of Manufacturing Industries Bureau and Trade
Policy Bureau for two years between 2011to 2012. After being Commissioner of Agency for
Natural Resources and Energy in 2013, He became Vice-Minister for International Affairs of

METI in 2015.

< SPECIAL SPEECH >
FUKUDA Yasuo
Former Prime Minister of Japan

Yasuo Fukuda is a former Prime Minister of Japan. Born on July 16, 1936,

refining and marketing firm where he worked for 17 years. In 1976 he

l he graduated from Waseda University in 1959 and joined a petroleum

became a policy assistant to a Prime Minister, concurrently serving as a
trustee of a foundation in the economic/financial sector.

He was elected to the House of Representatives in 1990 and served as a Diet member until
2012. During the earlier part of this period, he served as a Deputy Foreign Minister, Vice
Secretary-General of the Liberal Democratic Party and Chairman of the House of
Representatives Finance Committee. He then served as the Chief Cabinet Secretary to Prime
Ministers Yoshiro Mori and Junichiro Koizumi from 2000 to 2004.

He became Japan’s 91st Prime Minister in September 2007. Aiming to build a sustainable
society and to transform politics and governance into one placing more importance on the life
of people, he introduced an innovative policy approach. His initiatives included the launching
of the Consumer Affairs Agency and designating Environmental Model Cities. Diplomatically,
some of his major initiatives were leading the global public opinion on environmental issues at
the G-8 Summit and projecting a direction for the new Japan-China relationship in the 21st

Century by signing the “Fourth Political Document” between the two nation states.



Since leaving the official public life in 2012, he has been endeavoring on promoting friendly
and cooperative international relations. The most notable is the Chairmanship of the Board of
Directors of the BOAO Forum for Asia. He also plays an important role in the Northeast Asia
Trilateral Forum (NATF among China, Japan and Korea), serves as the Chairman of the Asia

Population and Development Association and leads many bilateral friendship associations.

< LUNCHEON SPEECH >

KOJIMA Akira

Member of the Trustees and Visiting Professor of National Graduate

Institute for Policy Studies (GRIPS) / Chairman, World Trade Center

Tokyo (WTCT), Inc.

Other concurrent positions include Member of the Trilateral Commission,

Member of Trustees of Japan Productivity Center, Member of Trustees of

Honda Foundation, Councilor of Japan ASPEN Institute, Member of the
Board of Directors of JAPEX, Member of the Trustees of Japan-German Center, Visiting
Professor of Ritsumeikan University (Kyoto).

Born in Yokohama in 1942. After graduating Waseda University in 1965, he joined NIKKEI
Newspaper. 1969-70, he was a British Council Scholar (University of Manchester UK). 1978-82,
he was posted in New York as Bureau Chief of NIKKEIL 2000-2004.He was assigned as Chief
Editorial Columnist and Board of Directors member of NIKKEI. 2004-2008 he was Chairman of
JCER (Japan Center for Economic Research (presently Advisor).

Other professional experiences include Professor of Keio University Graduate School of
Business and Commerce (1999-2008), Special Member of Economic Council (1997), Member
of the Cabinet Council of Gender Equality (2001-2003), Member of Cabinet Council of Judicial
System Reform, Founding Editor of policy oriented academic journal, Asian Economic Policy
Review (Editor 2005-2015).

Publications include A New Development Model for Japan (2008, The Japan Journal), Nihon no
Sentaku (Choices for Japan, in Japanese, 2007, NTT Press. Chinese language version, 2010).
Awards are Japan Press Club Award (1989), Vaughn-Ueda International Journalists Award

(1988), Japan Newspaper Publishers Editors Association Award (1977).

< Observer >

IZUMI Satoshi
Master of International and Administrative Policy,
School of International and Public Policy, Hitotsubashi University

Born in Wakayama in 1992. After graduating Makuhari Senior High School

in 2011, he entered School of Political Science and Economics, Waseda
‘1\ University. He has studied at University Bonn, Germany from 2012 to 2013




as an exchange student. During his stay in Bonn, engaged in the research of European Politics
and International Relations. After having acquired B.A. in Political Science, he has started Master
of International and Administrative Policy Program at School of International and Public Policy
(IPP), Hitotsubashi University in 2015. At [PP, he is majoring in International Political Economy
and Asia-Pacific Study. He has worked at Southeast Asia Division, Southeast and Southwest Asian
Affairs Department, Ministry of Foreign Affairs (MOFA) as an intern in 2015. For abroad
academic career, he has participated in the 7th Euro-Asia Summer School, held in Tokyo and
Leuven, Belgium in August 2015. He was nominated by the JIIA (Japan Institute for International
Affairs) as Japan’s young delegate to the Next Generation Program, a part of 24th PECC (Pacific

Economic Cooperation Council) Standing Meeting held in Yangzhou, China in September 2016.
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Opening Remarks

The representatives from each country gave the opening remarks.
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Keynote Speech:
UEDA Takavuki
Special Advisor to the Minister of Economy, Trade and Industry of Japan (METI), Japan

The world economy at this moment is facing weak growth, partly due to the variety of
geopolitical issues like the increasing number of migrants and refugees in Europe,
Britain’s decision to leave the EU, and political instability in Ukraine, and also economic
situations such as low oil price. In particular, the economies of the major member
countries of the OECD are slowing down. Looking at the growth potentials of the global
economy, it is on a long-term downward trend caused by a decline in the productive
working population and private investment. Therefore, the world economic outlook is
under increasing downside risk. Meanwhile, the newly emerging nations like the ASEAN
countries having shown high economic growth even after the financial crisis are now
facing a decline in the working-age population. With slowdown of this economic growth
as a result of this working-population decline and also applies for natural resources, even
natural resource-rich countries like Russia and Brazil have recently seen negative growth
rate.

In Japan, Prime Minister Abe puts economy first and his government has implemented a
wide range of economic policies that are known as Abenomics. Most recently, the PM
announced new three arrows with an economic revitalization plan and supplementary
budget to complete this mission. In the three years since the change of administration in



2012, our nominal GDP has increased by around ¥26 trillion and achieved a total of more
than ¥500 trillion for the first time in eight years. Corporate profits have recently
increased significantly, and the sum of the current corporate profit was ¥16.7 trillion in
April to June 2016, having increased by around ¥4.6 trillion over the same quarter of 2012.
Reflecting such a stable trend in the economy, unemployment rate is at 3.0% in July, the
lowest in about 21 years, and the effective job offer ratio is 1.37, the highest in about 25
years. However, we are now seeing a nationwide labor shortage and this is an urgent
issue. Solutions are firstly to develop and introduce the labor-saving technologies such as
IoT, robots, and artificial intelligence. Second, we need to reform our labor market in
order to take full advantage of women and aged people. Through these innovations and
labor market reforms, we can increase our potential growth power and economy. While
population in Japan is decreasing, in Asian countries it is increasing. In order to achieve
sustainable growth in Japan, we need to use this increase of demand and population
through driving our export which is at a low level compared to other OECD nations and
has that potential.

China achieved high economic growth in recent years by export expansion through
attracting foreign direct investment in infrastructure and production facilities. In
particular, in coping with the world economic crisis triggered by the Lehman Shock, the
Chinese government implemented a variety of countermeasures, including a 4-trillion-
yuan policy package. This was successful in sustaining high growth and working as an
engine of global growth. However, China is now facing difficulties such as
overproduction capacity due to the significant expansion of production capacity brought
about by those policies as well as an expansion of the debt of national corporations and
local government. Thus, the Chinese government is now facing a wide range of
structural issues including a need to get out of the investment-oriented growth model with
excess production capacity. In coping with these issues, the Chinese government is
perceiving this transition from high speed growth to medium-high-speed growth as a new
normal state. It’s now changing its basic policy direction. The 13th five-year economic
plan adopted by the National People’s Congress in March 2016, set an annualized
economic growth rate target of more than 6.5% in the five years. In addition, the
Chinese government is also working on elimination of excess production capacity and
reform of national enterprises. These are steps towards the right direction, although there
is a long way to go.

One important symptom in China is although the second industry growth is slowing, the
service industry, the third industry, is leading Chinese economy at this moment. The
service industry is proportional to GDP having exceeded 50% in 2015 for the first time
in history. This shows that an economic structure heavily depending upon investment



growth is now transforming from being investment-oriented to consumption-lead.

Now, in Korea the GDP growth rate has been gradually recovering since 2012. However,
the growth rate in 2015 was only 2.6% over the previous year due to the stagnant domestic
demand brought about by the spread of MERS. The latest economic growth forecast
seems to be on the downward trend, although still higher than Japan. I understand that
Korea is now facing the structural issues and the government is now tackling these issues
through various policy measures. One is aggressive trade policy. Trade has been
competitive power for Korea, accounting for half of the GDP. Especially notable is a large
trade surplus with China — a market-wide export. Korea is also building up free-trade
agreement networks with the rest of the world. At the end of March 2016, the trade
amount to be covered by FTAs put into effect reached 67.3%, while in Japan it is only
22.7%. This helps Korean companies to accelerate overseas business activities. In recent
years, exports to Vietnam and Mexico has been rallying due to investments made by
Korean business firms.

However, despite such aggressive trade policies and business trends Korean industries are
facing structural difficulty. Global excess capacity is causing serious management crisis
in principal industries such as shipbuilding which is the third largest export industry in
Korea; petrochemicals, which is the fifth; and steel the ninth. The Korean government is
working to reform industrial structure with the Special Act on Corporate Revitalization,
which came into effect this August. The act enables autonomous adjustment to promote
new growth in the industries. The fast-tracked industries are steel, petrochemicals,
construction, shipbuilding, and marine transportation.

China Japan and Korea constitute one of the engines of the global economy. In 2015, the
total GDPs of these three nations accounted for 22.6% of global GDP and their total goods
trade amounted to 18.4% of global trade. The Japanese trade amount with China is
approximately four times as big as with Korea, while Korean trade with China is around
three times larger than with Japan. There is trilateral interdependency especially in
manufacturing. For example, components and manufacturing machines for iPhone are
exported from Japan and Korea to China, where it is assembled, and then exported
globally. There is such interdependency in almost all manufacturing sectors, including
automobile, textile. This close interdependency is the most important and fundamental
factor for our economic competitiveness. Economic slowdown in one country directly
affects economy of the other two. We are on the same boat in the world economy, even
though there are differences in tradition, history, and culture.

There could be three focuses on trilateral sustainable development which would also



enhance global economy. First, maintaining and strengthening economic relationship and
interdependency is essential. How to realize or maintain this is a common question for
us all. Sharing knowledge, experience, and wisdom are the key. All three countries are
facing some level of structural problems. Excess capacity prominent in the steel sector
needs to be solved urgently. We need to make full use of market mechanism. Japan
suffered from overcapacity issues for a long time and our government tackled these issues
with several measures. We have willingly shared such experience with other countries.

Aging society and population issues will become common issues too. We should sit down
together to work out the economic and social impact of these phenomena and how to
overcome. We should also combine our wisdom towards global environment issues. Japan
and China have a long history of cooperation in this area through Japan-China Energy
Conservation and Environment Forum, which works as a platform to drive bilateral
cooperation. We need to strengthen the ties to prepare for the Paris Agreement on global

warming coming into effect soon.

Secondly, we need to address eminent protectionism. The world seems to be opting for
protectionism over globalism. More people are now opposing globalism and free trade.
Many people believe that globalism has no merits for them and are calling for isolation.
While protectionism and isolationism can be understood on a sentimental level to some
extent, cannot be productive and could be even destructive for the world economy, despite
the fact that this movement is gradually prevailing in the United States and European
countries. This movement is dangerously reckless and the world should not overlook it.
The economic prosperity of Japan China and Korea heavily rely on the free-trade system
of WTO and global free-trade agreements. Therefore, it is essential for us to protect free-
trade system in unison. This is important and urgent. One thing we can control is the
China, Japan, Korean free-trade agreement, so called CJK FTA. I think in order to resist
protectionism, CJK FTA must be concluded as quickly as possible and highest standards.

Thirdly, there is information technology such as IoT and big data analysis. These
technologies will be game-changers in our future economy and society. It may have a
huge impact on the labor market and even on our lifestyles. Some say most jobs including
intellectual jobs will be substituted by the robot, and we will see a lot of unemployment
in the future. Others say we will enter a new world where human beings will not work for
mere survival but have the leisure to contemplate what one would really like to do. No
one knows the definite outcome of this technology, only that there will be change. Huge,
fundamental change that perhaps no one can control. There is room for cooperation here,
consolidating wisdom of the three countries will enable us to analyze impact and develop

measures.



In October 2015, the Japan, China, and Korea trade ministers met in Seoul, after a lapse
of three- and-a half years, to discuss trade investment and economic cooperation. The
three ministers agreed on accelerating trade negotiation to conclude CJK FTA and RCEP,
and also promote further collaboration to strengthen multi-faced cooperation. Japan will
be hosting the next meeting where we invite senior government officials of China and
Korea to join their ministers for concrete discussions towards CJK FTA.

Economic Session:
“Challenges and growth strategies for sustainable growth”

TAKEMOTO Naokazu

Member of the House of Representatives of Japan

After the change of administration in Japan from the DPJ to the LDP in December 2012,
the progress of "Abenomics" has brought us strong economic performance, such as
nominal GDP having exceeded ¥500 trillion for the first time in the past eight years,
private investment having increased by around ¥5 trillion in the past three years, our
effective job openings-to-applications ratio having reached 1.3, which is the highest in 24
years, and the wage increase rate having recorded around 2% during the past three years
consecutively. We have achieved a virtuous cycle in the economy.

We have also been focusing on “six challenges” — namely, the excessively strong yen, the
high corporate tax rate, delayed FTA negotiations, strict labor regulations, environmental
problems, and the price of electricity which is three times compared to Korea or the
United States. We are aiming to reform bedrock regulations especially in tourism and
healthcare. These efforts have mitigated impediments in business operations.

However, domestically our business recovery is not complete. Private demand is
struggling, with feeble personal consumption growth and stagnant recovery of private
investment.

Other developed nations are experiencing stagnant growth, especially in newly created
demand and supply side growth potential. Many economists point out “Secular
Stagnation.” The uncertainty is increasing globally. Business firms need to invest in the
future, such as in innovation, new facilities, and human resources. That would contribute

to further revitalization of private businesses.



We will continue to work on further structural reform to achieve the following three
targets: Create and expand new high-potential markets to achieve ¥600 trillion in nominal
GDP, revolutionize productivity to counter depopulation and labor shortage, and develop
human resources competent in reforming industrial structure.

The Abe administration is promoting “Government-Business Collaboration Projects 10”
to address challenges in second stage of growth strategy. The Fourth Industrial Revolution
consisting of innovations such as the Internet of Things (IoT), Big Data, robots, and
artificial intelligence is progressing globally at an unprecedentedly high speed and
potential impact upon our economy. We need a clear picture of this innovation so that we
can reform the social economic system and benefit from the change. It could assist Japan
in soaring to a new phase of economic growth.

Japan has been affected by the slow-down from the Lehman Shock in 2008. The ratio of
exports to GDP is low, while major OECD countries are seeing growth by driving export.
It is important for Japan to benefit from the growth of other large markets, and our focus
on FTA negotiations in East Asia such as the China-Japan-Korea FTA and RCEP, in
addition to TPP, will continue. CJK FTA has been negotiated since 2013 and covers
around 20% of the world population, GDP and trade. RCEP started negotiations in 2012
and is a wide regional FTA covering 50% of the world population, 30% of GDP and also
30% of world trade with 16 countries, which are 10 ASEAN countries and Japan, China,
Korea, India, Australia, and New Zealand.

By achieving comprehensive and high-quality rules of trade, investment and services in
these regions, and more efficient product supply chain, would be encouraged, and benefits
shared by business people. China Japan and Korea need to work in line on driving reforms
of the economy structure and gain strong growth with these mega-regional FTAs. We also
need a comprehensive and high-quality FTA that can promote domestic structural reforms
consecutively. Negotiations are currently on to conclude a mutually beneficial FTA for
the interests of the whole of East Asia.

GAO Haihong
Professor and Director, Research Center for International Finance, Institute of World

Economics and Politics, China Academy of Social Sciences (CASS)

Chinese economy growth is slowing down. The target rate for this year is 6 to 6.5%, and
the actual growth rate just released the day before yesterday was 6.7%, unchanged from
the second and first quarter. It is unlikely to meet targets this year, but an "L shape" growth
may be possible.



The demand side drivers such as net export which has been negative or marginally
positive during the past years, contributed to growth. Fixed capital investment continues
to shrink. Although the government-led investment is still expanding, private investment
declined rapidly. Consumption is the only bright spot, and we can see it’s currently 67%
to GDP growth. China now is consumption driven or is at least on the path.

On the supply side, the service sector surpassed the industrial sector already, and this is
what China wants. The service sector is the most dynamic sector, with a large number of
job opportunities. The service structure has changed to be better balanced and more
sustainable. Service is always attached to lower productivity, so now China is facing a
slowing potential growth rate. That is why Chinese government is trying to carry out
supply side reform.

Exchange rate policy is a hot topic because currency is up and down on daily basis, and
the markets are sensitive in reacting policy actions. Flexibility is a long term objective for
China, and the government has carried out several regime shifts since 2005. RMB
exchange rate experienced a long-term appreciation, but last August changed the course.
When the PBOC decided to stop intervening the middle price of RMB, the result was
overshooting the sharp depreciation afterwards and that was a strong signal to the market
that Chinese intentionally devaluated its currency to boost the export. That time, China
was facing entrance to SDR, the RMB SDR inclusion, so Chinese government is trying
to show this decision to make currency information more market determined. Our unique
problem is that there are different exchange rates for RMB making PBOC busy looking
at all the rates. There are also differentials. When differential occurs, arbiters will be there
and then there could be massive capital flows across the border, which could be damage
to a financial stability. This is a concern for the Chinese government.

The capital flow in China now changed course as well. Previously we experienced net
inflows but now outflow. The government is facing a dilemma whether to stabilize
exchange rate or to make it more market determined. Stabilizing means tighter capital
control, unless we want to repeat the Asia crisis of 1997 in many countries in Southeast
Asia.

Domestic bubbles is linked to shadow banking, which is the major risk for the Chinese
government regulators to deal with because it’s linked to the banks, and it has very
Chinese characteristics. We call it bank’s shadow. It’s off the balance sheet, mismatched,
and in many different forms. The Chinese government decided to closely moderate
government development and also there is coordination among different sectors and



departments in the government to smoothly transform this shot. We call it financial
innovation into a true securitization of the market.

This is the top issue. The MIF, BIS, and many other international organizations keep
sending warning signals to Chinese economy, and in comparison, China falls in the
middle range. It’s not very high. It’s much lower than Japan, and it’s of course higher
than some other countries, but the thing is the pace is very fast. You see this pickup
recently, and if you break down the structure of that level, the corporate debt dominates
the overall debt level, and this is worrisome because we are now not clear how serious
the problem is, or how much linked to the SOEs and non-performing loans of banks
because many state-owned banks are involved with this debt cycle. It is linked to the
whole financial system. Chinese government is carefully looking into this issue and
decided to deleverage the economy but there are many obstacles because it is always

difficult to have layoffs in the function of economy.

There are some buffers. I think this could keep us in pace with the economy. The growth
rate is always a political decision, and inflation is reasonable low and especially PPI
rebound, easing concern about deflation. Unemployment in China is quite stable.
Reserves, although still shrinking, is very large at 3.4 trillion is a cushion for the debt
burden.

Looking ahead, we have to look at long-term reform agenda. Predicting the prospect of
Chinese economy, the third plenum for 2013 to 2020 is a very important one. It sets tones
of reform, covering major areas, and objective is very important, letting market play a
decisive role. This is the ultimate goal for the whole reform agenda. In the latest 13 five-
year plan, the government reaffirmed its ambition to reform and tackling problems both
cyclical and structural. Structural reform, especially on the supply side will be balanced
by a demand side reform. RMB is committed to fully convert by 2020 because RMB is
on path to its internationalization. Overall in the circumstances of a gloomy global
economy and uncertain policy environment, the best China can do is to smoothly manage

its slow down and successfully transform this economy into a more balanced one.

AHN Choong-Yong
Chairman, Korea Commission for Corporate Partnership (KCCP)

China, Japan, and Korea experienced a secular economic stagnation of different degrees.
Korea has been no exception. Korea has experienced new normal symptoms of slow
growth at about 3% in the past 5 years and also has a low employment, especially with
youth unemployment at 12.5%, one of the highest NEET ratios, not employment, not in



education, not in training among OECD economies, and also, rising income and social
inequality. Korea’s problem is that our potential economic growth rate has declined from
8% in the mid-1990s to about 3% at this time and likely to fall a mid-2% in the next
decade.

During the economic crisis, as in with the rapidly rising income inequality across Asia,
International Monetary Fund pointed out that a conventional trickle-down theory in

economic development is no longer operating.

Main source of income inequality across Asia, especially in Korea, is attributable to an
acute dichotomy existing between large conglomerate and small and medium enterprises
in terms of productivity, salaries, composition of the regular and non-regular workers, and
gender inequality.

Given these new normal symptoms, great challenge ahead for Korea is how to
reinvigorate its slowing economy with a new engine of growth while addressing income
inequality. Like other countries, Korea has attempted to apply effective monetary and
fiscal policies to raise growth rate, create jobs, and post domestic consumption. Korea has
also started fostering a symbiotic business ecosystem in which larger conglomerates and
small and medium enterprises can pursue a mutual growth together. Since its economic
takeoff, Korea has actively sought multi-track free trade agreements, basically bilateral
but with varying degrees of liberalization. At present, Korea’s FTA partners provide 76%
of global GDP. Korea’s important FTA partners include the United States, China, EU,
ASEAN, India, etc.

However, Korea missed the opportunity of becoming a founding member of the TPP with
a new set of liberalized trade rules applicable in the 21st century, but Korea has been
actively participating in the Regional Comprehensive Economic Partnership negotiations.
Korea wishes to join TPP as early as possible after its effectuation. Furthermore, I believe
we should advocate down the road an eventual amalgamation of the two regional mega
free trade deals by enhancing the quality of the RCEP on a par with TPP.

The symbiotic business ecosystem is likely to trigger an early advent of the fourth
industrial revolution badly needed in Korea. For this purpose, Park Geun-hye government
has been pushing a construction of the creative economy to promote venture startups
based on Al, Big Data, Cloud, culture as an engine of new economic growth in the 21st
century. To promote the creative economy strategy, government designated a total of 17
local creative economy innovation centers in which a large conglomerate has been
assigned to nurture collaborative program with local SMEs and venture startups.



The regional free-trade deals, especially TPP and RCEP and AIIB, need structural reforms
to search for a sustainable regional growth. CJK have been one of the greatest
beneficiaries of the free trade regime while taking advantage of geographical proximity
and the regional supply chains as global manufacturing powerhouse, and becoming
interdependent functionally.

Even in the absence of the formal free trade except recently effective Korea-China FTA,
three countries have involved very deeply in participating and increasingly deepening
sub-regional value chains due to geographic locations and lucrative factor endowments

and related costs.

CJK needs to share a common vision for economic prosperity to overcome increasingly
secular economic stagnation and work together to circumvent frequently occurring
natural and manmade disasters of catastrophic consequences.

Recently, TPP with 12 founding members had been concluded in October 2015 with joint
leadership of the United States and Japan, waiting for ratification process by each
signatory countries’ legislative body. At present, it is not sure that the US congress will
approve the deal during the remaining Obama Administration’s lame duck sessions or
sometime after the new president takes office on January 20th, 2017. Whenever it is
ratified, we should recognize the fact that TPP contains the most comprehensive and
liberalized mega deal ever effective, containing a new set of trade rules such as IPR
enforcement, labor, and environmental standards, and state owned enterprises, ISDs,
virtual elimination of non-tariff measures.

In this regard, each country of CJK should continue domestic structural reform to meet
forthcoming new trade rules as contained in TPP. Especially, I would like to emphasize
three countries must adhere to the fundamental principles contained in the intellectual
property rights.

Given the conclusion of the TPP, the other mega free trade deal in the wider Asia, namely
RCEP, should gain new momentum towards an early conclusion, although it is
substantially less comprehensive and shallower than TPP. It is still highly significant that
ASEAN plus six other nations agreed a free trade regime. Both TPP and RCEP need to
serve as a building block towards an early realization of the APEC’s ideal toward Asia-
Pacific free trade areas.

We should recognize that TPP has been concluded without China, RCEP without the



United States, and furthermore, the China-proposed AIIB has been launched without most
notably the US and Japan. Are these three institutions going to counterweight each other
for hegemonic leadership in Asia-Pacific? My answer to this question is "no", even in the
near future if the United States and CJK are truly committed to sustainable common
prosperity in the region. The three regional institutions without membership of either
China or the United States are likely to become only half-baked. This is clearly indicated
by the former Secretary of Treasury of the US, Lawrence Summers.

As mentioned by my colleague from China, on financial volatilities arising from the US
exit from on-going QE policy and China’s renminbi’s joining the SDR basket, CJK needs
to maintain a close consultation meeting on a regular basis in order to mitigate extreme
volatilities of exchange rate and to resume some currency swap arrangements to minimize
unexpected external financial shocks as we experienced during the Asian financial crisis.

Finally, an intra-regional coordinated mechanism needs to be developed to prevent natural
disasters and to handle them once they have occurred due to weather anomalies. East
Asian economies should begin more effective collaborations on non-traditional security

issues, including nuclear safety, energy security, and cyberspace, etc.

Environment Session:
“Constraining factors and solutions in environmental issues towards
sustainable growth”

MATSUSHITA Kazuo
Professor Emeritus, Kyoto University / Senior Fellow, Institute for Global Environmental

Strategies (IGES) / Examiner, Environmental and Social Guidelines, Japan International
Cooperation Agency (JICA)

2015 was a landmark year for environment and sustainable development. The
international community agreed to the Paris Agreement on climate change and
sustainable development. The Paris Agreement established global goal of keeping
warming between 2 degrees and 1.5 degrees, which requires net-zero emission of CO2
by the second half of this century. SDGs were adopted as a core part of 2030 Development
Agenda at UN General Assembly in September last year. It contains 17 goals and 169
targets including no poverty and zero hunger by 2030. Its basic message is "Leave no one
behind."



The Paris Agreement implies massive transformation by 2050. Current national emissions
reflected in nationally determined contributions are not ambitious enough to meet 2
degrees target. Therefore, we need to strengthen targets over time, and we need to both
scale up investment in infrastructure and shift to low carbon.

This shows 17 SDG targets contained in the SDGs. SDGs follow up MDGs, Millennium
Development Goals, which concluded in 2015. SDGs are universal goals for all countries
and include issues of peace, prosperity, and human rights and good governance. They are
more comprehensive and multi-faceted.

Then, what do SDGs and Paris Agreement signify? They signify no poverty, no hunger
by 2030 as well as zero greenhouse gas emissions by the latter half of the 21st century.
Then, the question we are facing now is how we attain these goals in a mutually

reinforcing and equitable way.

We need robust environmental and climate policies, but these are not enough. We need
integration of these policies with other policies such as financial, developmental,
industrial, and technological policies.

We need stable and predictable climate policies for the transformation required to attain
Paris Agreement, particularly a strong price on carbon so that low carbon investments are
competitive as well as strong regulatory support in areas where price signals are not
sufficient. For example, energy efficiency. We also need support for the uptake of low-
carbon technologies; however, climate policies alone are not sufficient to achieve the low-
carbon transition.

The Paris Agreement states that making finance flows consistent with a pathway towards
low greenhouse gas emissions and climate-resilient development. This means we need
for both scaling up and shifting investment. For scaling up, $53 trillion will be needed by
2035 in renewable energy and energy efficiency. As for shifting, we have to recognize
that two-thirds of global investment in energy supply will go to fossil fuels.

In this context, the role of private investment is crucial. Private investment needs to reflect
investment risks arising from climate policy such as stranded asset. Private investment
needs also to meet climate change risks such as climate disasters and need additional
investment for de-carbonization options. At the same time, it is necessary to strengthen
investment for mitigation and adaptation in developing countries.

Dr. Hoesung Lee, a world-renowned Korean energy economist who is now serving as the



chair of IPCC, stated carbon pricing stimulates technological innovation, and low-carbon
technologies will gain market competitiveness which will result in economic
development. The report of IPCC will present research results, which demonstrate CO2
reduction activities, and would open up new economic opportunities rather than economic
burdens. Looking at prices of existing carbon pricing schemes focusing on carbon tax and
emission trading, Japanese carbon tax is very low, $2 per ton of CO2. On effective carbon
prices, the Japanese carbon price is higher than US or Canada but lower than European
countries.

As Dr. Hoesung Lee stated, climate mitigation and adaptation measures should be engines
for new development. On solar PV capacity and additions, in terms of new addition of
capacity, China is number one and Japan is number two in 2015. China is by far number
one on wind power capacity and additions of 2015. Also in 2015, China Denmark USA

and Germany dominate market shares of turbine manufacturers.

I would like to introduce a proposal on East Asian Low-Carbon Community. This
proposal ends up shaping a sustainable and dynamic East Asian regional society that
features harmonization of economies, environment, and communities, in addition to
global warming countermeasures. It will promote innovative low-carbon technology and
transfer of existing technology. It will also promote low-carbon-oriented economic and
industrial systems as well as reformation of material and product lifecycles, taking into
account co-benefit effects of CO2 countermeasures. It facilitates international
cooperation for energy and materials cycles as well as conducting feasibility study of low-
carbon society through pilot or model projects. And I would also like to emphasize the
importance of co-benefits. By taking measures against the climate change, various co-

benefits can be generated.

In conclusion, Paris Agreement demonstrated the need for zero carbon society, which
implies massive economic and social transformation. For that, enabling policies for low-
carbon investment including carbon pricing, fossil fuel subsidy reform, well-designed
renewable energy incentive policies, and clear long-term climate policy goals are
essential. Also, policy integration is crucial, notably for mobilizing investment, taking
into account of co-benefits, alliances with SDG finance. In addition, making climate
change countermeasures as new economic development opportunities is important.

Finally, I put forth a proposal for East Asian Low-Carbon Community.



WANG Xuedong
Associate Professor, Deputy Dean, Institute of Advanced International Studies, Sun Yat-

Sen University

First of all, we know that climate change is very important not only for the world, but also
for all the countries including CJK, because all the countries including, China, Korea, and
Japan are not only sensitive but also vulnerable to this phenomenon. When I was attending
the first CJK Trilateral Dialogue in Seoul, Korea, I got the good news that Chinese
President, Xi Jinping had signed the MOU with the US counterpart, President Obama
about the joint funding against climate change, and after that, we got the Paris Agreement
last December. Hopefully this agreement will be into force within November. We know
the condition for bringing the Paris Agreement into force at 55 countries, and more than
55% emission of carbon dioxide. We also got news that China, India, and even the United
States of America already signed the treaty in April and ratified and approved to the UN
Headquarter. Japan and Korea also are waiting but hopefully they will approve or ratify
this treaty in the coming November. But unfortunately, the pessimistic view on this story
is even if we approve the Paris Agreement in the future, the carbon reduction plan cannot
work to make the degree below the 2 degrees. We need to do something collectively right

now.

Japan actually was or used to be a leading country in environment protection. Japanese
government and the Japanese public actively participated in the environment protection
and with good awareness. The Japanese government conducted several foreign aids or
foreign assistance on the environment protection. I know many countries including China
get financial support to fund against environmental degradation in the past along with
other countries from Southeastern countries and countries in Africa. Japan already has
highest energy efficiency across the world, and they have a very superior law covering
the technology. Korea is among the first countries to embrace Green Growth as national
developmental strategy. Lee Myung-bak as a president sped up the so called Green
Growth Program while the current President Park has although slowed it down, is still
active.

Japan is currently lagging behind in the international level, and we know that Japan is
isolated in the G8 or G7 last meeting in Japan. Japan and Korea plan to build 61 to 62
new coal power plants in the next decade, 20 new power plants in Korea by 2021 and 41
coal-fired power plant in Japan, where there taxation favor for coal over natural gas,
which emits less carbon dioxide.

Before Copenhagen, China actually lagged behind other developing countries. But ever



since, China has been playing as the leading role in climate change issue. Let us look at
the trajectory about the carbon dioxide emission in China from 1950 to 2012. In 1950,
China was very poor and the carbon dioxide emission was low, but on the data collected
in 2012, the emission increased more than 100 times during these 60 years, with robust
economic development. In 2007 or 2008, China’s carbon dioxide surpassed the USA as
became top in carbon emission countries. Carbon emission is mainly the result of fossil
fuel combustion. That means in the past China paid no attention to coal mining and coal
burning power plant, and the good news is China actually has changed a lot of policy. I
am from Shaanxi province, where coal mining and coal burning power plant is one of the
major industries. Unemployment rate in my province is high because of the changes, but

this is good news for China’s energy transformation.

China’s carbon emission per capita is getting higher, but approved to the level of EU
average and that is lower than the level of the US. As the neighboring country of East
Asia, I think we have obligation to work together in order to fund climate change and that
is a good opportunity to view the multilateral and especially trilateral participation as a
win-win cooperation. The high politics remain significantly sensitive in the trilateral
cooperation between the CJK, but we should get started with policies like the
environmental protection. We know we can cooperate in areas like environmental
protection and education. We can learn a lot from Japan and Korea about the
environmental education, awareness and public participation, also pollution control by
diversity conversation and especially the carbon tanks pricing mechanism. China is
promoting an idea like ETS, Emissions Trading System, but the question is the carbon
tax price mechanism, and another question is can China learn from Japan about the local
climate policy implementation?

KIM Sang-Hvup
Visiting Professor, Graduate School of Green Growth, College of Business, KAIST /

Chairman, Coalition for Our Common Future

I would like to talk about how we can deepen our green cooperation among the CJK
countries. Regarding current CO2 status and energy, China, Japan, and Korea share
about 20% of world population and amount to more than 25% of the global economy.
CJK also accounts for 34% of CO2 emission and 31% of global power consumption. We
have huge room for improvement and innovation in CO2 reduction and also energy
system. That explains why the CJK respectively submitted their INDCs which is Intended
Nationally Determined Contributions to the UNFCCC just before the Paris Climate

Summit that reached to the final Paris Agreement.



We need to broaden our understanding on environment. We need to embrace climate and
energy issues when we talk about environment. Environment is not just about
conservation. When we embrace climate energy issues into environmental agenda, we
need a new energy system that is basically requiring new economic thinking and with that
we can transform the huge climate challenges into double digit new opportunities for our
sustainable development as Prof. Matsushita emphasized through his speech.

It is true that we have seen very meaningful evolution of regional cooperation on
environmental issues, but it is also true that we have not developed yet effective
mechanism to deal with climate and energy matters collectively. Then, how can we
deepen our real agenda to deepen our mutual green cooperation among the CJK countries?
I would like to raise two agendas for that. One is immediate, the other is a long-term
strategy, even geopolitical agenda. The immediate one is the fine dust problem, known
also as particulate matters. China, Japan, and South Korea are all located on the latitude
with westerlies, the wind blowing from the west. Westerlies affect the region, so both
South Korea and Japan are directly influenced by the air condition and attributes in China.
According to the analysis of the Ministry of Environment of Korea, the attributes of fine
dust blowing from China are largely originated from the coal-fired power plants and old
heating system and especially diesel-based automobiles. And so is the case domestically
to Korea. Korea is also very much dependent on fossil fuel system. I am not here to blame
any country but to point out that fine dust problems are directly felt by the citizens in the
CJK and therefore can create mutually beneficial platform for deepening cooperation
within a rather short period of time. It is about information sharing and knowledge sharing
for the betterment of all the people in CJK. In that sense, we need scientific cooperation
first for the CJK to build up mutually reliable fact-finding mechanism as soon as possible.

Maybe we can install and launch a regional IPCC on fine dust.

The second point is on the East Asia Super Grid, which is now finally being visualized.
In March this year, Soft Bank of Japan, State Grid Corporation of China, KEPCO (Korea
Electricity Power Company), and Rosseti, the Russian power company, signed a four
party MOU to proceed first feasibility study of Asia Super Grid. Six months later at the
World Knowledge Forum in Seoul, plans for the first Asia Super Grid project was
revealed. That is to interconnect 2 gigawatt electricity grid from Mongolia to Japan by
China and Korea. That is going to be a project of more than 6 billion US dollars and what
is more meaningful is that it will be based on the green energy. Mongolia has potential
renewable resource, especially in the Gobi Desert, of 15,000 tera-watt per hour, which is
two times higher than the whole electricity demand among the three countries. This grid
will be linked to Jeju Island. Jeju is going to be a carbon-free island by the year 2030 with
the green big bang strategy which I mentioned at the second CJK dialogue, the idea is to



produce all the electricity by renewable energy and to replace all the cars with electric
vehicles and all these things will be linked with the smart grid system.

When I chaired the session at World Knowledge Forum in Seoul, the three representatives
of China, Japan, and Korea seemed to be on the same boat, reading the same page of the
same book, speaking as one voice. Long-time dream of CJK was fulfilled and this is the
direction we should take. Green partnership can be done together, although no easy task.

It is an immense project that requires intelligent and cooperative diplomatic settlement.

An epoch-making project requires diplomatic cooperation and strong political support
from these three countries together. We can bring out new rapprochement or new
cooperative pathway that can ensure our sustainable future together. In that regard, our
cooperation dialogue as the 1.5 track can do much to bring about more fruitful outcome
among the three countries. With the trilateral summit at the end of this year in Japan, I
see great enthusiasm among the top leaders of CJK to deepen cooperation in this region.
This dialogue can contribute to the better outcome of the regions of the CJK and play a

big role for our common future that is sustainable.

Questions and Answers Session:

Question from the floor 1

Question to Professor Matsushita who made a wonderful presentation on global warming.
By the second half of this century, we are to achieve zero emission according to Paris
Agreement. Can we? There are certain areas where we can use what we already have and
then there are areas where we have to rely on newly developed technologies, so I think
there are two ways of achieving targets. Some existing technologies are still not yet
adopted so when that happens, the reduction can be more. But for zero emission, we
will have to develop technologies that are not currently available and that needs to be
practically applied. Could you explain the assumptions, rough estimates even, with

percentages or volumes or breakdown?

Comment from KIM Jung-Sik (CJK delegate from ROK)

I would like to make comment on the Japanese economy first, and I would like to ask

about the Chinese economy to Professor GAO Haihong. Japan attempted to use
Abenomics with three arrows such as quantitative easing and expansionary fiscal policy
and new growth strategies. I evaluate this policy very highly because since 1985 Plaza
Agreement, Japanese yen appreciated and the export has been reduced and real estate



price decreased. Japan experienced 20 years of economy recession. However, Professor
Hamada Koichi of Yale University suggested to use quantitative easing policy and
devaluate yen currency and finally yen depreciated from 75 yen per dollar to 120.
Japanese firms’ profit has increased and export also increased. I think this policy is very
successful to increase Japanese growth rate, and when US Fed increase its interest rate,
yen will depreciate more and the Japanese economy will recover more.

Regarding the Chinese economy, China also maintained very high economic growth rate
by using export promotion growth strategy. It was also very successful; however, recently
China faced difficulties and changes of the growth strategies. China would like to use its
new normal(#r# &) to stimulate domestic demand. In this case, China could experience
sluggish economic growth rate that could affect other Asian countries’ economy. China
would also like to use the Chinese Yuan Internationalization policy. The currency
internationalization is similar to the capital market liberalization policy. Usually, an
emerging economy has a high economic growth rate. If that country liberalizes its capital
market, it can usually experience the currency crisis or the financial crisis. Korea also
experienced that kind of crisis. American economists are concerned that Chinese
economy will experience a low economic growth rate. I would like to hear about the
prospects of the Chinese economy.

MATSUSHITA Kazuo
In order to implement Paris Agreement, each country would have to come up with its own

national commitment, even though the achievements will be later consolidated. Reducing
2 degrees would be difficult, more or like 2.7 degrees Celsius or 3 degrees Celsius. In
addition to what each country is doing, we have to be even more ambitious and put in

bigger efforts.

As for the technologies, how to propagate the existing low carbon type individual
technologies is an issue, and in order to do that, the social system as a whole has to be
transformed, which is another. Giving incentives to the market is yet another. Then,
completely innovative, nonexistent technologies need to be developed. So there are
several stages. I do not have any quantitative data, but even by increasing the penetration
on existing technologies we can expect a significant reduction. For instance, using
renewable energy, there is an American company called Tesla. They are making a fuel
cell for home use or residential use, at $3000 per unit, which you can connect to electric
vehicle, solar panel, and photovoltaic panel. The home becomes source of renewable
energy, competent to meet residential demand. Also, with the Internet of Things (IoT)
sweeping across the world, and ICT or communication technologies, you can manage the
demand or when to use renewable energy using weather forecasts for example. By doing



so0, a huge amount of renewable energy can be deployed.

Also, earlier, Mr. Kim from Korea mentioned there is a Super Grid Initiative which is a
completely new system to connect each country’s grid, so that renewable energy can be
utilized across different countries. More is to come. Going back to Paris Agreement, the
target itself is quite ambitious, but when it comes to concrete technologies, it depends
whether it is backed by certain technologies and policy measures of each country. After
2050, we are to aim for net-zero emission, so technologies, policies, systems need to be
strengthened step-by-step.

In that sense, the evolutional technology and existing technologies will be more
widespread and that should be driven.

About the timeline of targets generated by each country, the target year varies from
country to country -some set at 2050 and some 2030. This does not apply for zero
emission, but for INDC, Nationally Determined Contribution. For the interim target, they
said around 2030, but for the long-term target, based upon the IPCC’s research and
achieve 2 degrees Celsius target, they say that should be done in the second half of 21st
century, or by the end of the 21st century, we have to attain the zero emission status.

KIM Sang-Hyup
On the new technology side, when it comes to Super Grid, I mentioned the technology is

already out there. We do not need new sustainable technology. The key technology to
make the Super Grid successful is HVDC, High Voltage Direct Current Transmission
System. The energy loss rate is less than 2% according to the experts, which is an amazing
development. We also need to understand the new development of energy storage system,
which is still very expensive. But it makes renewable energy stable. So, when the sun
does not shine, when winds don’t blow well, we can use the energy storage system that

will solve the intermittent problem.

And, we also have developed smart grid system, which is the marriage between IT and
energy, and according to the feasibility of technology, we will hear more detailed story
from Professor Moon from Seoul National University on it afterwards. Technology
feasibility is quite okay. What about economy? It is making sense, and the electricity
production price is getting lower and lower, with renewable energy. It has even hit grid
parity in Mongolia. What remains to be done is diplomatic settlement as I suggested.

Korea has been an island like Japan when it comes to electricity because we have not yet
good relation with North Korea, and it is really exceptional that an economy like this big



did not have a kind of interconnected power grid. That is not because of lack of technology.
It is because of diplomatic settlement or rapprochement in this area. Recently President
Xi Jinping stressed in an important speech at the UN Summit last year about global vision
for power grid interconnection which is quite a big idea and echoed by the SGUN because
it is based on green energy. I do not think we need any new sustainable technology at this
moment to make the Super Grid happen. What we need is kind of political commitment
and the willingness to scale up the opportunity.

GAO Haihong
I think there are three channels of Chinese impact on the rest of the world. One is trade,

and the second is finance, and the third one is global value chains. In Asia, the major
channel is global value chain because China upgraded its position there. There could be
impact on the countries in both upper level and lower level, like Vietnam, resulting in
more labor intensive productions. Japan and Korea are at the upper level, which means
dynamic changes in global production chain.

Co-movement of financial market will observe the volatility of foreign exchange rate
markets and also the submarkets. Many countries eye the exchange rate of RMB. The
effect of China’s spillover is getting stronger.

Trade is consumption led, meaning we will have a huge demand in domestic market.
Changes in the dynamics of import goods will bring a different scenario in the future.
Korea will import more cosmetic goods from China, Chinese’s consumers will consume
more in general, and Japan machinery import could be reduced.

On the second question, it is correct that the RMB internationalization requires capital
account opening. RMB now ranks eighth in global Forex transactions, according to latest
data released by BIS, and fifth in payment currency of world trade payment. RMB as a
reserve currency included in SDR in many central banks and swap lines, there are many
bilateral swap lines and clearing centers in Europe, and Asia, but not yet in some cities
like Tokyo. Capital account liberalization is the objective for 2020 agenda, because the
government promised to make currency fully convertible, but opening capital account
will never be risk free. Japan and Korea both have experience in this area. China is facing
triangle problems because China wants to have this monetary policy independency, and
at the same time, we have to float exchange rate and free flow of capital together. China

is on the path to liberalize capital account, but in a cautious way.

Question from the floor 2
To Professor Choong-Yong AHN. One of the additional problems of Korean economy is



other emerging countries catching up Korean major industries, such as shipbuilding, steel,
chemicals and electronic industry. Korea has been catching up the Japanese industry since
1990s and could increase its economic growth rate. Japan has reached the technological
frontier, as observed by Professor Paul Romer, who is an expert of new economic growth
theory or Endogenous growth theory, a professor of New York University and senior
economist of the World Bank. He argues that if the leading firm or country reaches the
technological frontier, its economic growth rate will stagnate. Japan experienced 20 years
of economic recession and now Korea is following it. Most of the major industries will
go to China in the near future, economic growth will be sluggish and unemployment rate
will go high. In order to escape from this trap, what should Korea do?

Question from the floor 3
A question to Professor Kim regarding the fine dust issue, which is critical in Korea and
Japan. What should Japan do to resolve the problem?

AHN Choong-Yong
This decade has been the lowest for Korean economy in terms of the productivity and

economic growth. As Professor Kim indicated that Korea is caught up by China as it did
to Japan, it is as the Flying Geese Theory pioneered by Professor Akamatsu of
Hitotsubashi University. China has caught up almost every major Korean heavy and
chemical industry. Korean Shipbuilding Industry is in serious trouble since last year,
failing to sign even a single overseas contract. In Ulsan and Geoje area, the whole
industrial complex is under turmoil, resulting in second or third tier companies which
provided parts and components to ship industry to almost shut down and causing massive
unemployment. Korea is not challenged by emerging economies, only by China. China is

threatening Korea’s industries of semiconductor, automobile, iron, and steel.

We need to improve our R&D capability and develop leading edge technology to solve
these issues.

China has made massive investment in these areas. One-half of investment in
shipbuilding industry is over-invested and it will result in additional shutdown of Chinese
plants. I suggest China to consider regional ramification when massive investments take
place.

China has adopted a rebalancing strategy, shifting basically from the manufacturing- and
export-based economic development strategy to service-oriented and domestic
consumption related development strategy. In this regard, China will continue to
effectively use ongoing regional supply chain, so it is possible for Chinese, Korean and
Japanese small-and-medium enterprises to work together and launch a win-win



collaboration. If CJK FTA is completed, this could be accelerated. It will help maintaining
consecutive growth strategy to enter regional economic comprehensive partnership, even
after rebalancing in China.

Professor Kim mentioned the importance of Professor Romer’s Endogenous growth
theory. In Korea, it is another agony. Korea’s R&D investment over GDP is regarded now
the highest among OECD economies in terms of the ratio; however, the efficiency of the
R&D is at the bottom level among the OECD ranking. Korea’s R&D investment includes
that for construction of the R&D-related buildings and purchase of lands. Therefore, there
is a tremendous bubble in terms of the R&D ratio over GDP. Korea should make another
R&D clarification. We should design how to efficiently manage R&D investment, from
both government and private sectors. We need a precise and effective collaboration
scheme between the government, businesses, and academia to enhance R&D productivity

and improve outcomes.

KIM Sang-Hyup
On the question of fine dust or particulate matters, it was so serious last spring and I was

saying that anyone who can solve it deserves to be the next president of Korea. Tentative
findings tell us that half is produced domestically, originating from industrial activities
and daily lives of Korean people, and the half comes with the westerlies from China. We
need to have more scientific understanding and analysis. Japan has the world’s best
technology in this issue with most sophisticated products and service including analytic
tools. This is where three countries can work together, not only as territorial cooperation,
but also for humanitarian health issues. We may invite cooperation from the international
organizations, such as [PCC. In Asia, Japan launched the ADB in 1966, China AIIB, and
Korea Green Climate Fund. We also have Global Green Growth Institute. We can support
these international regimes or organizations to work together to deepen our cooperation.
Maybe Professor Wang would like to make comments as he mentioned the global

governance i1ssues.

WANG Xuedong
Professor AHN mentioned Korea losing advantage to China in semiconductor and

shipbuilding. On the other hand China is losing in textile and shoemaking to countries
like Vietnam. Make this an opportunity to transform the industry. Change the mind-set
before trying to change the world.

Since 2012 our economy slowed down. President Xi Jinping suggested taking this as an
opportunity to change. Transform our economic structure to survive global competition.



On climate change, our government tried to promote multilateral cooperation deal. We
want to lead the future on Green Growth, and Green Fund. Last month we hosted G20 in
Hangzhou and our President promoted Green Finance, which is a good starting point.

Special Speech:
FUKUDA Yasuo
Former Prime Minister of Japan

I have known Mr. Kusaka for a long time, and we have worked together on international exchange

projects.
First, I would like to extend my welcome to the overseas participants here for this Dialogue.

I meet Mr. Gong Ro-Myung regularly at diplomatic forums and various other occasions, and I would

like to thank him for his dedication and hard work in trying to improve the international relations.

There are considerable number of Japan-China-Korea dialogues and forums, and one of the reasons
behind that is because the current affairs (political) between the three countries are unstable. As such,
politicians should first strive to create an environment that will relieve the anxieties that the people
have. On the other hand, I am beginning to feel that these activities are slowly manifesting into easing
of tensions in the Japan-Korea and Japan-China relationships. I am hopeful that the fruit of efforts to
build a positive environment, such as this Japan-China-Korea Dialogue, can be seen from the end of

this year to the beginning of next year.

The importance of the East Asian (Japan, China, and Korea) region in the economic and technical
dimensions are increasing, and I think the aspects for building a new generation are embedded here in
this region. I believe that if the economic powers that lie within the three countries are brought together,
then that power will be greater than that of EU, and match that of the US, with the potential to

becoming the leading force of the global economy and civilization.

I have been calling for the importance of a trilateral cooperation mechanism for about 10 years, but
the reality is that there still tends to be numerous feuds and our strengths have not been fully exhibited.
Nevertheless, if the impact and the importance we have on the world is considered, I hope to make it
our goal to strengthen each of the three countries of Japan, Korea, and China through trilateral

cooperation, thereby making us more powerful than the three countries simply combined.

Bearing in mind the current dynamics of the trilateral relationship between Japan, China and Korea,
improvements in the political front will lead to economic development. For political anxieties to
resolve, cooperation from the people becomes necessary. With the fast progressing computerization of

things around us, political leadership cannot be fully exhibited without the support of the people,



regardless of what the mechanism looks like.

Asia is a growing region, but on the other hand, ageing society is a serious issue both in Japan and
Korea, and it is said that China will also face the same challenge in a few years. In this respect, building
a Japan-China-Korea mechanism has time constraints. On environmental issues, with China joining
the Paris Agreement, the global momentum and direction has been set, and therefore by strengthening
the Japan-China-Korea cooperation mechanism, we should be able to build environmental measures

that are more effective than other regional economic areas of the world.

As we see things in this light, the current situation can only be considered “Mottainai (Too good to
waste)”. This term is thought to have originally come from China to Japan, and as this term depicts,
the three countries of Japan, China, and Korea all share a common thinking. By utilizing this

thinking and laying ground for a cooperation mechanism, future global vision and goals should be set.

It is meaningful for the participants here today from Japan, China and Korea to engage in discussions
that cultivate a path for the great challenge that lie amongst the three countries. I also hope that the

politicians clearly set the path on the political front.

Thank you very much for providing me with an opportunity to deliver a short speech today.



Appendix A

Opening Remarks

JAPAN
KUSAKA Kazumasa
Chairman and CEOQ, Japan Economic Foundation (JEF)

Thank you for the introduction. I am Kazumasa Kusaka, Chairman of the Japan Economic Foundation.
I would like to say a few words to represent the three co-hosting organizations of today’s symposium.
First, I would like to extend my sincere welcome to Ambassador Chai Xi from China, to Mr. Gong
Ro-Myung, former Foreign Minister of Korea, to the members of the Chinese and Korean Dialogue
members, the Japanese members of the Dialogue, Mr. Takayuki Ueda, former Vice Minister for
international affairs, METI, and to all of you here today for your participation to today’s symposium.
The Japan Economic Foundation has been hosting policy dialogues between industry, government,
and academia from the early 1980’s, and since 2000, we have emphasized our efforts in the ASEAN+6
region. With the relationship between Japan and our neighboring nations becoming more complex, we
aimed at holding a smaller dialogue within a smaller group, Japan, China and Korea, to discuss,
amongst the wide network of experts as well as the next generation of intellectuals in our countries,
on issues that each country faces, which are actually “common agendas” for the three countries. We
approached Mr. Gong of the East Asia Foundation in Korea and Dr. Zhang Yunling of the Chinese
Academy of Social Sciences in China for a possible dialogue, to which they both gave us their
approvals, and after a preparatory conference, the China-Japan-Korea Cooperation Dialogue started
in Seoul in 2014.

Economic issues that arise as each country aims for sustainable growth, as well as the political and
social environment that surrounds economic issues are addressed, and discussions have taken place
amongst the intellectual leaders on how to solve these issues as well as lessons learned from the
successes and failures in each of the three countries.

Today marks the third dialogue following Seoul and Changchun. Issues that we have discussed so far
include, sharing experiences of successes and failures on how the three countries have overcome
domestic economic, social and political obstacles in pursuing FTAs, how to build growth strategies by
proceeding with structural reforms that are mostly met with opposition domestically, and experiences
of measures addressing environmental problems.

These are domestic issues, but are also issues that all the three countries in this region face, and are
moreover common agendas for the three countries.

We will soon be faced with the challenge of declining birthrate and ageing population, and I believe
that with our concerted effort to tackle this “common agenda” with a sense of companionship, it will
be possible to strengthen the wide network of experts in many areas and also involve the next

generation of intellectuals.



I would like to end my remarks by hoping that the discussions today will enable us to achieve this

goal, and also for the bond between China, Japan and Korea to become even stronger.

CHINA
CHAI Xi
Director, Center for Asia-Pacific Studies, China Foundation of International Studies /

Former Chinese Ambassador to Malaysia

Excellencies, Honorable guests, Ladies and gentleman, Good morning!

First of all, I would like to extend my sincere thanks to the Japan Economic Foundation for your
gracious invitation, your hospitality, and your thoughtful arrangements for all of us. I am honored to
attend this important dialogue.

China, Japan and Korea are geographically approximate only separated by a strip of waters,
economically tied with growing interdependence, and culturally related with common tradition. The
CJK countries have expanding role in the economic and political landscape of the Asia-Pacific and
bear common responsibility for peace, stability, and prosperity of the region and the world at large.
Needless to say, ever-closer economic ties and growing interdependence have always been the
foundation for trilateral cooperation, while environment is an area of common concerns. Through
information and experience sharing and joint actions, trilateral cooperation will not only benefit the
three countries but also provide public good for the region.

Moreover, vibrant functional cooperation in economical and environmental sector will help improve
mutual understanding, cultivate a cooperative culture and contribute to confidence building. In this
sense, the theme of the Dialogue is very timely and desirable.

China attaches great importance to trilateral cooperation. The Chinese new leadership is committed to
enhance trilateral cooperation under framework of China’s “good neighbor policy”. In this
unprecedented and pioneering cause, Think-tank cooperation is most needed.

The Japan Economic Foundation, the East Asia Foundation and China Foreign Affairs University are
influential think-tanks in policy studies and consultation, I believe sincere and in-depth exchanges
among scholars and pundits will not only bring fresh ideas, but also prove essential in trust-building
if trilateral cooperation were to further. Therefore, I look forward to hearing your insights and you

wisdom and wish the dialogue a success. Thank you.

REPUBLIC OF KOREA
GONG Ro-Myung
Chairman, East Asia Foundation (EAF) / Former Korean Foreign Minister

Good morning, ladies and gentlemen. Mr. Kusaka and Ambassador Chai and delegates from China,
Japan, and Korea, I am very glad on behalf of Korean delegation to greet all of you who are here on

the 3rd CJK Cooperation Dialogue.



As you may know, East Asia Foundation, which I represent, was founded as a non-profit, for-public-
good foundation by generous support of Hyundai Motor Company in 2005. The foundation has been
engaging in various public programs to promote peace and prosperity in East Asia through human and
knowledge network.

We have held two successful CJK Cooperation Dialogues as Mr. Kusaka told this morning, the 1st in
Seoul in November 2014 and the 2nd in Changchun, China last year. In those meetings, we confirmed
that it is essential for the three countries to cooperate together for common prosperity and sustainable
development in spite of differences in our political, social, and historical backgrounds.

However, all of us are undergoing more or less some economic difficulties. Especially Korea has been
under red lights for some time for its low growth since the global financial crisis in 2008 and its various
social problems such as low fertility rate, rapidly aging population, employment instability, youth
unemployment, and struggling small and medium enterprises are getting even more serious.

The growth of CJK can be attributed basically to the export-oriented market structure. Regional and
transnational economic communities such as RCEP and TPP are drawing their own new versions of
the world economic map. The foundation of economic blocs and the abolishment of trade barriers,
although unpopular in the presidential debates in the United States, seems to be an inevitable
global trend for world economy in the long run and CJK must stand right on top of this
wave.

On the other hand, we are also strongly urged to deal with global tasks that can be resolved not by a
single country or community but the whole world that is environmental problem, a byproduct of
economic prosperity.

According to the agreement from COP21 in Paris, CJK, much like any other advanced countries, are
speeding up the development of green energy sources and clean technology to achieve sustainable
development. This might be considered a matter of survival for an individual country. But in order to
bring common prosperity and development to our region, we need to draw a multi-pronged
cooperation in the R&D areas to resolve environmental problems. When we are talking about common
prosperity and economic cooperation, we discuss on ways to abolish trade barriers among many issues
to deal with; however, pollution have no barriers among us and their negative impact is widespread in
the region.

I hope that the 3rd CJK Cooperation Dialogue serve as a venue where we can share our ideas that can
help us understand and cooperate each other.

Once again, I thank all of you for joining here in Tokyo to make this dialogue successful, and lastly, I
thank the secretariat for their meticulous preparation for the meeting.

Thank you.



7. BERER

< Keynote Speech >
UEDA Takayuki

Special Adviser to the Minister of Economy, Trade and Industry of Japan
(METI), Japan

< Economic Session >
TAKEMOTO Naokazu

Member of the House of Representatives of Japan

GAO Haihong
Professor and Director, Research Center for International Finance Studies,
Chinese Academy of Social Sciences (CASS)

AHN Choong-Yong
Chairman, Korea Commission for Corporate Partnership (KCCP)

< Environmental Session >

MATSUSHITA Kazuo

Professor Emeritus, Kyoto University / Senior Fellow, Inst. for Global
Environmental Strategies IGES) / Examiner, Environmental & Social
Guidelines, JICA

WANG Xuedong
Associate Professor, Deputy Dean, Inst. of Advanced Intl. Studies, Sun Yat-
Sen University

KIM Sang-Hyup, Visiting Professor, Graduate School of Green Growth,
College of Business, KAIST / Chairman, Coalition for Our Common Future

< Luncheon Speech>
KOJIMA Akira
Chairman, World Trade Center Tokyo, Inc.
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By Hon. Naokazu Takemoto
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Achievements of Abenomics So Far

Private investment

FY2012 64.8 trillion yen = FY2013 67.4 trillion yen — FY2014 68.4 trillion yen — FY2015 69.8
trillion yen (around 5 trillion yen increase in three years)

{>Corporate profits (current profit)

FY2012 48.5 trillion yen — FY2013 59.6 trillion yen — FY2014 64.6 trillion yen (the highest in
history)

&

Bankruptcies
Decrease by 30% since the second Abe administration started (FY2012 12,124 cases —> FY2015
8,812 cases)

>

G

&

Employment

The number of the employees has increased by more than 1 million since the second Abe
administration started (2012-2015)

The number of female employees has increased by more than one million (2012-2015)
Effective openings-to-applications ratio: 1.3 (March 2016 - the highest in 24 years)
Total unemployment rate: 3.2% (March 2016)

&

Realization of wage hike

Average wage increase rate per employee, July 2016 (collected responses to the seventh survey
by Japanese Trade Union Confederation): 2.00% (around 2% these past three years
consecutively)




Six Challenges Mitigated

{Correction of excessively strong yen
- At the end of Dec. 2012: 86.88 yen/dollar — At the end of April 2016: 109.75 yen/dollar

{OHigh effective corporate tax to be lowered to less than 30% from FY2016
+ FY2014 34.62% FY2015 32.11% — FY2016 29.97% FY 2018 29.74%

OTPP signed by Japan in Feb. 2015 to keep up with the trend of trade liberalization worldwide

»  The coverage of trade amount in 2014 by FTAs: 22.3% (37.2% with TPP members indluded)

»  The economic effect of TPP (covering around 40% of world GDP and 800 million population) is a 13.6 trillion yen increase in real
GDP of Japan (2.59% increase of real GDP)

<Labour market reform under progress to deal with strict labour regulations

»  Temporary Staffing Services Law enforced defining the temporary working period as three years in principle among all sectors

«  The law draft delivered to the Diet for discussion and adoption proposing a working performance assessment for high skill
rofessionals not based upon working hours but on the results of work

{Adoption of new goal for CO2 reduction

«  Adoption of the goal for CO2 reduction in FY2030 achievable by the policies endorsed by the Long-term Energy Demand and
Supply Outlook ensuring consistency with this Energy Outlook (-26% over 2013)

{Decline of energy cost

*  The Long-term Energy Demand and Supply Outlook in FY2030 (Energy Mix) adopted and in the outlook pursuing cheap and
stable energy supply

«  Promotion of competition by complete market liberalization for electric power and gas retail sectors and restarting nudear power
stations

v’ Six Challenges Are to Be Resolved

Future Issues <Japan>

Feeble growth of personal consumption Private investment: some delay in picking up

observed
Trend of personal consumption (seasonally adjusted real index) ] o
CY2015=100 (Households with more than two persons) Trillion yen Trend of Private Investment
123
Driving increase of demand before
e consumption tax hike 10

Consumption expenditure
Consumption expenditure
for housing excluded

3

10.1  trillion
yen in April-

103 R 9 June quarter

in 2016

93

88 8
ABBI MM Ben|fBE I m i3 b7

13 14 15 16
(sources) Family Income and Expenditure Survey, Ministry of Internal Affairs and Communications

v'Japanese domestic economy still
lacks strength




Future Issues <Common among Developed Nations>

[Secular Stagnationl
Demand side: lack of created new demand

Supply side: stagnant growth of productivity
in the long run

What is heeded now:

Innovation achieved and put into practice in society

demand into a real one

« Creation of new products and services turning potential
« Revolutionary rise of productivity

The Three Issues at the Second Stage of

the Growth Strategy of Abenomics

1. Creation and expansion of new promising
growing markets towards realization of
nominal GDP of 600 trillion yen

2. Fundamental enhancement of
productivity to cope with depopulation
and labour shortage

3. Strengthened human resources
development efforts to support
transformation of industrial structure




Government-Private Sector Collaboration Projects 10

1. Realization of the Fourth Industrial Revolution ~IoT, Big Data, AI, Robots~
[Created value added: 30 trillion yen (2020)]

2. Towards becoming the most advanced nation to achieve health of high quality
[Expected size of the market: 16 trillion yen (2011) = 26 trillion yen (2020)]

3. Winning over energy and environment constraints and expanded investment to
achieve it

[Energy related investment: 18 trillion yen (FY2014) = 28 trillion yen (FY2030)]

4. Turning sports business into high growth industry
[Expected size of market: 5.5 trillion yen (2015) = 15 trillion yen (2025)]

5. Revitalization of the existing housing distribution and reform markets
[Expected size of the market: 11 trillion yen (2013) = 20 trillion yen (2025)]

6. Raising productivity of services industry
[Value added: 343 trillion yen = 410 trillion yen (2020)]

7. Renovation of medium-sized companies and SMEs

8. Encouraging active business development of agriculture, forestry and fishing
industries and their export promotion [Market of the 6th industry: 5.1 trillion yen
(2014FY) = 10 trillion yen (2020 FY)]

9. Realization of a nation with a big tourism industry
{consumption by tourists from all over the world: 3.5 trillion yen = 8 trillion yen(2020)
15 trillion yen (2030)]

10.Collaboration measures between the government and private sectors to stimulate
consumers’ attitudes 6

Decline of the Potential Growth Rate of Developed Nations and
Export Expansion

® The potential growth rate of the major developed nations is in a long-run trend of decline due to a decrease in the
productive age population as well as a decrease in private investment.

® While many of the major OECD member nations are achieving economic growth through export expansion, the
Japanese export ratio to GDP has been low and its rate of increase is stagnant as well.

Trends of potential growth rates of Japan, Germany and the US Level and change of the goods exports ratio to GDP

(Contribution of each production factor to the potential

. . X °
economic growth rate over the previous year, %) 50% & 3\,‘ 2000
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Promotion of FTAs

i Nomina | Tota | Tra de Percentage of total Percentage of total
POpUlatlon Japanese exports to those Japanese FDI in those
(2015 Percentage of G D P AmOU nt regions to total exports  |regions to total FDI
population in the regions |(2015 Percentage of |(2015 Percentage of trade from Japan from Japan to the world
to the world population) [total GDP in the regions amount total in the regions to
to global GDP) total world trade amount) (2015) (2015)
Japan-China-
South Korea 21.5% 22.6% 18.5% 24.5% 11.1%
FTA
RCEP 48.6% 30.7% 29.1% 43.4% 31.1%

2¢Data on Japanese FDI in Brunei, Cambodia, Laos and Myanmar are not available and thus those countries are excluded
(Sources) IMF “WEQ, October 2015 for population and nominal GDP, IMF “DOTS” for the total trade amount , Ministry of Finance , “Trade Statistics” for Japanese exports Ministry of Finance
and Bank of Japan, ”Statistics on Balance of Payments” for FDI
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Chinese economy -- challenges and prospects

GAO Haihong
Institute of World Economics and Politics, CASS

The 3rd CJK Cooperation Dialogue

Envisioning a deepening and evolving China-Japan-Korea Partnership:
From sharing information and experiences to creating mutual trust
October 21, 2016 Tokyo

VW EDP
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Institute of World Economics and Politics (IWEP)
Chinese Academy of Social Sciences (CASS)
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Chinese growth is slowing down
15.00 -
14.00 - I

. JActual growth rate
13.00 -

. - ——Target growth rate
12.00 -
11.00 - nm n .
10.00 - n
9.00 -
8.00 M

oo | ) ! Ik
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2004 2005 2006 2007 2008 2009 2010 201 2012 2013 2014 2015 2016

Average GDP growth in the past 30 years has been 9.8%.
6-6.5% for 2016, lowest in 23 yrs.
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Consumption: major demand driver
as percent of GDP

O Consumption O Fix capital investment B Net export
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Changing economic structure
as percent GDP

—Agricultural —Industry —Service
70.00 59.00
60.00
50.00
40.00
30.00
20.00
10.90
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Service sector is growing steadily.

Most dynamic sector

More jobs

More balanced structure

Such structural forces move China to lower growth.
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Chinese Academy of Social Sciences (CASS)
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2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Removal of RMB middle price intervention on August 112015
Diverted: overshooting

Reintroducing intervention:

Regime shifts:
2005.4 — 2012.4 (from hard to soft peg)

2012.4 -2015.8 (managed ) . consuming FX reserves (spending $200bn defending
2014.3 (band widened from 1% to 2%) the currency in Aug --more than $10bn a day)
2015.8 (removal of intervention in middle price) * imposing 20% reserve requirement on all currency

2015.12 (introducing CFETS) forward positions—aimed at reducing speculation.

VW EDP
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Capital outflow
Net capital flow (quarter data in ¥ bn)
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From net inflow to outflow

*  Reinforced by depreciation expectation
e Financial account opening

*  Weaker growth prospect

*  FEDrate hike expectation
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Securitization with the Chinese characteristics
Chinese shadow banking ¥ T
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*  Banks’ shadow; *  Financial repression
*  Off balance sheet, maturity mismatched;
*  Forms: Bank-bank; bank-trust; bank-securities...
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Chinese Academy of Social Sciences (CASS) Leveraged economy
Debt to GDP ratio (BIS data)
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*  In comparison: China fell in the middle range, but at faster pace.
*  Overall 260% of GDP driven by a surge in lending to non-financial enterprises
*  Why worried? - Vicious? Deleveraging -- How? ...and concern about social impacts.
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Buffers against downside risks

*  Growth target of 6-6.5% 2016 is a political objective.

* Inflationis currently 1.8%, below the target of around 3.0%. PPI
rebound, easing concern about deflation.

e Urban unemployment currently at 5.04%, almost unchanged
since 2015, and lower than most of the time since 2012.

*  $3.4Treserves, although the size is shrinking, is still a major
source for FX market stabilization.

*  $22.3T saving is a cushion for debt burden.

VWEDP

PEHAENPE HREFSBUBHRAR
] | Institute of World Economics and Politics (IWEP)
ﬁ; Chinese Academy of Social Sciences (CASS)

==z

Long term reform agenda

* The 3rd plenum for 2013-2020: covering six areas of reforms: Economic
and financial, Social, Political, Cultural, Ecological, and National
security. Objective: let the market play a decisive role and establish a
modern market system in terms of market rules and pricing.

* Inthe latest thirteen five year plan, the government reaffirmed its
ambition for continuous reform and opening, tackling the problems of
both cyclical and structural, committed to make the RMB fully
convertible by 2020.

- J\VWEP |
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Talking Points at the 3" CJK Cooperation Dialogue, October 21%, 2016,

Tokyo

Challenges and Growth Strategies for Sustainable Growth: Korean
Perspective

By Choong-Yong Ahn

Chairman, Korea Commission for Corporate Partnership/

Distinguished Professor emeritus, Graduate School of International Studies,
Chung-Ang University, Seoul

Korea’s “New Normal” Syndromes and Rising Income Equality

1

2)

Seriously impacted by the 1997-98 Asian financial crisis and 2008 global
economic meltdown, Korea has experienced “new normal” symptoms of
slow growth at about three percent per annum between 2008 and 2015,
low employment especially with youth unemployment at 12.5% and one
of the highest NEET ratios among OECD economies, and subsequent
rising income and social inequality. Recently, Korea has also exhibited
one of the lowest fertility rate and most rapidly aging population
structure among OECD economies. In the past two decades, Korea’s
accumulated outbound FDI has amounted to three times total inbound
FDI largely due to domestic wage hike. Despite Korea’s high ratio of
R&D over GDP, its efficiency has not been comparable to advanced
economies’ level. As a result, Korea’s potential growth rate declined
from about eight percent in the mid-1900s to about three percent at
present, and likely to fell to a mid-2 percent in next decade.

During the two economic crisis periods and afterwards, Korea’s income
distribution has greatly worsened. Compared with other Asia-Pacific
economies between 1990 and 2013, for example the income share of
Korea’s top 10 percent increased by 16 percentage points, accounting for
45 percent of the country’s total income in 2013, which is the highest
among 22 countries in the region. Under this rapidly rising income
disparity, the IMF pointed out in the recently released research report the
conventional trickle- down theory in economic development is no longer
working.
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3)

A main source of the rising income inequality in Korea is attributable to
an acute dichotomy existing between large conglomerates (LCs) and
SMEs in terms of productivity, salaries and the composition of regular
and non-regular workers and gender inequality. Korea’s SMEs, relative
to LCs, suffer from low productivity and low salaries and have been
hiring largely non-regular workers. Korea’s SMEs, ranging from self-
employed and family-based micro-businesses to venture firms, medium
sized firms and near-large enterprises, have become multi-layered,
technologically outdated, and domestic oriented. Korea’s SMEs account
for 99.9 percent of Korea’s entire business establishments and 88 percent
of total employment.

Enhancement of SME Competiveness to Create Domestic Demand and

Jobs

4)

S)

Great challenges ahead for Korea are how to reinvigorate its slowing
economy with a new engine of growth while addressing income
inequality. Like other countries, Korea has attempted to apply effective
monetary and fiscal policies to raise growth rates, creates jobs and boost
domestic consumptions. In addition, Korea has also started fostering a
symbiotic business ecosystem in which LCs and SMEs can pursue
mutual growth together. If Korea is able to combine in win-win
framework relative strengths of big firms due to technological superiority
with overseas networks and SMEs with great flexibility, and new ideas
embedded in venture startups, Korea would be able to find a new engine
of growth.

Since its economic takeoff in the early 1960s, Korea has taken the
advantage of global trade liberalization. After seeing the free trade
globalism stalled in the post-WTO regime, Korea has actively sought
multi-track FTAs, basically bilateral but with varying degrees of
liberalization. At present, Korea’s FTA partners provide 76 percent of
global GDP. Korea’s important FTA partners include US, China, EU,
ASEAN, India, etc.
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6) However, Korea missed the opportunity of becoming a founding member
of the TPP with a new set of liberalized trade rules applicable in the 21
century but Korea has been actively participating in the RCEP
negotiations. Korea wishes to join the TPP as early as possible after its
effectuation. Furthermore, the author advocates down the road an
eventual amalgamation of two regional mega free trade deals by
enhancing the quality of the RCEP on a par with the TPP.

7) A symbiotic business ecosystem is likely trigger an early advent of the 4
industrial revolution badly needed in Korea. Korea’s inclusive growth
strategy in line with mutually beneficial collaborations between LCs and
SMEs is likely to ensure a benign cycle of sustainable growth and more
equitable income distribution in the years ahead. This would be a
concrete example of “Creating Shared Value” beyond CSR as a
sustainable business model by Prof. Michael Porter at the Harvard
Business School.

Drive to Creative Economy and early Introduction od the 4™ Industrial
Revolution

8) The Park Geun-hye Government has been pushing a construction of
“creative economy” to promote venture startups based on Al, Big Data,
Cloud, culture as an engine of new economic growth in the 4" industrial
revolution era. To promote the “Creative Economy” strategy, the Korean
government designated a total of 17 local “creative economy innovation
centers” in which an LC has been assigned to nurture collaborative
programs with local SMEs and venture startups.

Regional Mega Free Trade Deals (TPP and RCEP), AIIB, and needed
Structural Reforms to search for a Sustainable Rregional Growth
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9) Since the late 1950s, Japan and Korea had pursued an export-oriented
development strategy. Since the adoption of the open door policy in
1972, China has also followed a similar export-oriented and FDI
inducement strategy. As a result, China, Japan, and Korea (referred to
CJK hereafter) have been one of the greatest beneficiaries of the free
trade regime while taking the advantage of geographical proximity and
being interlocked each other as the global manufacturing power house,
becoming interdependent functionally.

10)Even in the absence of formal free trade deals except the recently
effective Korea-China FTA, three countries have involved deeply in
participating increasingly deepening sub-regional value chains due to
close geographic locations and lucrative factor endowments and related
costs.

11) Despite being immediate neighbors, three countries still differ
substantially each other on the history and territorial issues. However,
CJK need to share common vision for economic prosperity to overcome
increasingly secular economic stagnation and work together to
circumvent frequently occurring natural and man-made disasters of
catastrophic consequences.

12) As China’s PPP based GDP overtook that of the U.S. in 2015 according
to the IMF statistics, the regional hegemonic leadership competition
between China’s “Chinese Dream” and the U.S.” “Pivot to Asia” policy
appears to be increasingly in a colliding course, causing a new wave of
nationalism and heightened hegemonic rivalry including maritime
territorial disputes. Indeed, this produced the “Asian Paradox,” asserting
the discrepancy between the Asia’s growing economic interdependence
on the one hand and backward political and security cooperation on the
other.

13) Recently, the TPP with 12 founding members had been concluded in
October 2016 under a joint leadership of the US and Japan, waiting for
the ratification process by each signatory countries’ legislative body. At
present, it is not sure that the US congress will approve the deal during
the Obama Administration’s lame duck session or sometime after the
new president take office in January 20™ 2017. Whenever it is ratified,
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we should recognize that TPP contains the most comprehensive and
liberalized mega deal ever effective, containing a set of new trade rules
such as IPR enforcement, labor and environmental standards, state owned
enterprises, [SDs, virtual elimination of non-tariff measures.

14) Korea missed the opportunity to become a charter member of the TPP
even after having bilateral FTAs with all TPP members except Japan and
Mexico. When Korea was invited to join the TPP, Korea felt
unpalatable opposition pressure from the farm sector right after Korea
had barely overcome a diehard opposition demonstration running longer
than a year against the concluded Korea-US FTA.

15) Given the conclusion of the TPP, the other mega free trade deal in the
wider Asia, namely the RCEP should gain new momentum toward an
early conclusion although it is substantially less comprehensive and
shallower than the TPP. It is still highly significant that ASEAN plus
CJK, Australia, New Zealand, and India agreed a free trade regime. After
its effectuation, the quality of the RCEP needs to be upgraded on a par
with TPP so that the two mega deals would be amalgamated down the
road. Both TPP and RCEP need to serve as a building bloc toward an
early realization of the APEC ideal toward an Asia-Pacific wide FTA.

16) We should recognize that TPP has been concluded without most
importantly China and the RCEP without most notably the US has been
under negotiation. Furthermore, the China proposed AIIB have been
launched without most notably the US and China. China rolled out major
projects to implement AIIB which, despite Washington’s opposition, has
won endorsement of most American allies except Japan, reflecting China’s
new found international clout. Are they going to counterweight each other
for hegemonic leadership in Asia-Pacific? The answer should be “no” even
in the near future if the US and CJK are truly committed to sustainable
common prosperity. The three regional institutions without membership of
either China or the US are likely to become only half-baked.

17) The TPP benchmarked the backbone frame of the KORUS FTA although it
contains additional chapters such as IPR protection, labor standard,
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environmental protection, and state owned companies, and ISDs as Korea
did during the Asian financial crisis to draw the IMF standby credit. Korea
has already expressed its interest to join TPP after its effectuation along
with Thailand, Taiwan, Philippines, and Colombia as a member second
batch group. Korea is determined to upgrade its internal system to meet the
TPP standard so that Korea would join rather quickly to enhance the TPP
profile and to work for an eventual amalgamation of the TPP and RECP.

18) Korea and China have effectuated the Korea-China FTA in December
2015. It is China’s first FTA with an OECD economy. In this context,
Korea’s joining TPP is likely to contribute to bringing TPP, China and
RCEP together.

19) Though very slow in progress, the China-Japan-Korea FTA negotiations
need to be accelerated to provide new momentum for Asia-Pacific
economic integration. East Asia needs to pursue open regionalism for
sustainable global growth.

20) The promotion of intra-regional tourism, including student exchange,
could be very effective for job creation and enhancing mutual
understanding and cultural exchange. The increasingly prosperous East
Asian population should be viewed as a good source for regional tourism
development.

21) Given the financial volatilities arising from the US exit from on-going
QE policy and China’s renminbi’s joining the SDR basket, CJK needs to
maintain a close consultation meeting on a regular basis in order to
mitigate extreme volatilities of exchange rate and to resume some
currency swap arrangements to minimize an unexpected external
financial shocks.

22) An intra-regional coordinated mechanism needs to be developed to
prevent natural disasters and to handle them once they have occurred due
to weather anomalies. East Asian economies should begin more effective
collaborations on non-traditional security issues, including nuclear safety,
energy security and cyberspace.
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Environment Session 1. ¥ F#1k

Towards Zero Carbon Society in

East Asia:
Paris Agreement & its implications

Prof. Kazuo Matsushita

Professor Emeritus, Kyoto University
(Environmental Policy, Sustainability Theory)
Senior Fellow, Institute for Global Environmental Strategies (IGES)

* Paris Agreement

 Sustainable Development Goals
(SDGs)

=2015 was a landmark year
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The Paris Agreement
~ Nations Unies
sur les Changements Climatiqu

COPZ1/CMP1L

Bildquelle: https: //www.wmo.int/media/

Limiting global Net-zero emissions | National emission targets Developed
warming “well | of greenhouse gases by| regularly reviewed and | countries provide
below” mid-21st century tightened 100 billion USD
2 degrees Celsius per year between
2020-2025

Sustainable Development Goals(SDGs)

Adopted as a core part of 2030 Development Agenda at UN/GA(2015.9.25)
Leave no one behind.

N0 GOOD HEALTH QUALITY GENDER . CLEANWATER!
POVERTY AND WELL-BEING EDUCATION EQUALITY ANDSANITATION

DECENT WORK AND INDUSTRY, INNOVATION 10 REDUCED 11 SUSTAINABLECITIES
ECONOMIC GROWTH ANDINFRASTRUCTURE INEQUALITIES

= | Al

1 CLINATE 1 4 LIFE 1 PEAGE, JUSTICE 17 PARTNERSHIPS
ACTION BELOW WATER ANDSTRONG FORTHEGOALS
INSTITUTIONS

o SUSTAINABLE
!. @ DEVELOPMENT
GLALS

— 107 —




The Paris Agreement set Huge Ambition

= Global goal of keeping warming
between 2° and 1.5° C (Art. 2)

= Global peaking “as soon as
possible” (Art. 4.1)

= Achieve balance of emissions and
sinks by second half of century
(Art. 4.1)

= Excludes solar radiation management
= Global stocktake on progress

towards these goals every 5 years
from 2023 (Art. 14.1 and 2)

Implications of Paris Agreement

* Massive transformation by 2050 —

e Advanced nations reduce 80 — 90 %, emerging economies
reduce growth significantly

e Net zero goal (sources = sinks) by 2nd half of century

e Action largely reflected in Nationally Determined
Contributions (NDCs)

e Current targets closer to 3°C than 2°C
=>expect targets to strengthen over time

e Need to both scale-up investment in infrastructure and shift
it to low-carbon

e Enables business to be a partner — agent for change
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1. End poverty in allits forms everywhere. 10. Reduce inequality within and among countries.
2. Endhunger, achieve food security and improved 11. Make cities and human settiements inclusive, safe,
nutrition, and promote sustainable agriculture. resilient and sustainable.
3. Ensure healthy lives and promote welkbeing for al 12. Ensure sustainable consumption and production
ages. patterns.
13. Take urgent action to combat climate change and its

4, Ensure incusive and equitable quality education knibacts
and promote lifedong learning opportunities for all. SHpA.
14. Conserve and sustainably use the oceans, seas, and

5. Achiove gender aquelly and empowarall women marine resources for sustainable development.

and girls.
o i 15. Protect, restore and promote sustainable use of
6. Ensure availability and sustainable management of terrestrial ecosystems, sustainably manage forests,
water and sanitation for all. combat desertification, and halt and reverse land
7. Ensure access to affordable, reliable, sustainable and degradation and hatt biodiversity loss.
modern energy for all. 16. Promote peaceful and inclusive societies for

sustainable development, provide access to justice
for all and build effective, accountable and inclusive
institutions at all levels.

8. Promote sustained, inclusive and sustainable
economic growth, full and productive employment

and decent work for all.
- S 17. Strengthen the means of implementation and
9. Build resilient infrastructure, promote inclusive and revitalize the global partnership for sustainable
sustainable industrialization and foster innovation. development

Ourcome Doaumentof the UN Open 'Working Group on Sustainable Developmens Goals, July 2014,

Fromm MDGs to SDGs

5 oo ﬁ e it

:’unv m-
i) Mﬂ m(

Qe m—m

fitont ey

MDGs 2000-2015 SDGs 2015-2030
= 8 "half~way” goals = ]7interconnected “zero-based” goals
* Aid focused —fromrich to poor countries = Universalgoals for all countries
= Created through a top-down process * Aninclusive participatory processes
» Addressing symptoms of poverty... = .plus issues of peace, stability, human

rights and good governance

= Narrow and incomplete
*  More comprehensive and multi-faceted

SDGs:The Role forBusiness| 2015 | © Corporate Citizenship ¢
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What do SDGs & Paris Agreement signify?

Zero poverty/hunger by 2030

Net zero GHG emissions by the latter half of
the 215 century

=How do we attain these goals in a mutually
reinforcing and equitable way?

Robust Climate Policies
+
Integration with other policies

(Financial, Development,
Industrial, Technological)
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Stable and predictable climate
policies are important

— A strong price on carbon, so that low carbon
investments are competitive

— Strong regulatory support in areas where price signals
are not efficient, e.g. energy efficiency.

— Targeted support for the uptake of low- carbon
technologies

...but climate policies alone are not sufficient to
achieve the low-carbon transition

Investment & Finance: Need for
both scaling-up and shifting investment

* Paris Agreement: (Art 2.c) “Making finance flows
consistent with a pathway towards low greenhouse
gas emissions and climate-resilient development”

1. Scale-up: $53 trillion needed by 2035 in RE and EE
(IEA)

2. Shift : Two-third of global investment in energy
supply still goes to fossil fuels.
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Role of private investment to realize Paris Agreement

Strengthen investment consistent with sustainable
development
* Reflect investment risk arising from climate policy
— stranded asset
— introduction of climate risk premium
* Meeting climate change risk such as climate disasters
— additional investment for de-carbonization options
* Strengthen investment for mitigation & adaptation in
developing countries=need to make these investment
more attractive
— Direct investment
— Contribution to climate fund mechanism such as GCF

IPCC Chair Hoesung Lee

* Carbon pricing stimulate
technological innovation, low-
carbon technologies will gain
market competitiveness, which
will result in economic
development.

* The 6t assessment report of IPCC
will present research results which
demonstrate CO2 reduction
activities would open up new
economic opportunities rather
than economic burdens.

(Source: Interview by Joseon llbo(EA & H #R)
dated 21/12/2015, provided by Prof. Soocheol
Lee of Meijo Univ.)
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Satoshi Kojima, Kenji Asakawa(IGES)
Figure 1: Prices of existing carbon pricing schemes (USD/t-CO5)

S0 520 5S40 S60 S80 S100 $120 $140

Sweden carbon tax I 5130
Finland carbon tax I S64
Switzerland carbon tax I G2
Norway carbon tax GGG 552
Tokyo emission trading system (ETS) I 536
Denmark carbon tax I $25
Ireland carbon tax I 522
Slovenia carbon tax EEEE $19
France carbon tax N 516
California ETS NN 513
Quebec ETS N 513
Switzerland ETS Wl 39
Korea ETS HE 59
EU ETS mHH 59
Iceland carbon tax [l 58
Portugal carbon tax W 56
New Zealand ETS M 55
Latvia carbon tax W 54
Mexico carbon tax W S3
Kazakhstan ETS 1 52
Estonia carbon tax 1 52
Japan carbon tax 1 $2
Poland carbon tax | 51

Source: World Bank (2015) Carbon Pricing Watch (processed by the author)

Carbon pricing: a key instrument to facilitate
low carbon transition (Satoshi Kojima, Kenji Asakawa IGES)

Figure 2: Effective Carbon Prices (USD/t-CO,)
S0 $S20 S40 S60 $80 $100

Denmark NN 592
italy I 525
UK I, 582
France [N 68
Germany [INNNEGNGEGEGEEEEEEEE 555
Japan N 42
Korea N 330
Poland NN 520
Australia |G 522

Canada I 359
us I ss
Brazil | s1

Source: OECD Data compiled by Alter (2015) Reframing the Response to Climate Change
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Climate mitigation and adaptation

measures are engines for new
development

Solar PV Capacity and Additions, Top 10 Countries, 2015

Source: Renewables 2016 Global Status Report

Gigawatts
50
+15.2
+ 1 5
40 M Added in 2015
2014 total
30
+ 7 3
o + 0 3
B % +01 +20 409
- [ ]
0
China Germany Japan United Italy United France Spain India  Australia
States Kingdom
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Wind Power Capacity and Additions, Top 10 Countries, 2015

Source: Renewables 2016 Global Status Report

Gigawatts
150 +30.8
I Addedin 2015
120 2014 total
90 —
60 —_—
30 S +26 40
B +1
_— t15 +11 +03 +28
— —
0
China  United Germany India Spain United Canada  France Italy Brazil
States Kingdom

Market Shares of Top 10 Wind Turbine Manufacturers, 2015

Source: Renewables 2016 Global Status Report

Goldwind
(China)

12.5%

Others

31.4%

GE Wind
(USA)

9.5%

Vestas
(Denmark)

11.8%

Siemens (Germany)

8.0%

Source: FT

Consulting. See

endnote 119 for

this section.
Gamesa (Spain) 5.4%
Enercon (Germany)  5.0%
United Power (China)  4.9%
Mingyang (China) 4.1%
Envision (China) 4.0%

CSIC Haizhuang (China) 3.4%

Total sales =~63 GW.
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East Asia Low-Carbon Community

* shaping a sustainable and dynamic East Asia regional
society that features harmonization of economies,
environment and communities, in addition to global
warming countermeasures.

* innovative low-carbon technology and transfer of existing
technology,

* low-carbon-oriented economic and industrial systems as
well as reformation of material and product life cycles,

* Co-benefit effects of CO2 countermeasures
* international cooperation for energy and materials cycles,

* feasibility study of low carbon society through pilot/model
projects.

HB - IRIEE
B7 7 ERRRE —h— T BRDAA—
[ BT AR (EAs) - BT S TGS S ]
e
BT ERERE A~ — TR

EXRFERROERMEE
BULBUEL AL THERR

- 4 Zaok
E104 8 201 T
G A B MBR S - SE DB BHOER . | smowmmmmonm-rsm
DI-H DN RITwAC D LATOSE | hmee, wEnEERREL
ﬁ{:li!@ﬁﬁﬁﬁ?ﬁﬁi%%ikﬁ DRI E IR 2 o %-%Mﬂ%ﬁﬁl_{:jwf-w
(75 N ENEEX B gty - BTN - 075 B8 15 - BRI
B - B-RMoMREH#HE .

| R7 ST HEIE T HER R EERR )
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Importance of Co-benefits

Ministry of the Environment ‘k

Government of Japan \v‘)

» Various co-benefits can be generated from Low Carbon
Development

» Asian countries face many problems
 Air pollution, Water pollution and Waste
« Flooding (future risks due to CC)

« Super-aging, poverty eradication
» Quantification of co-benefits is challenge
« Transport co-benefits
v Carbon emissions, air pollution, safety
» Link of Low Carbon to Adaptation
+ Asia Pacific Adaptation Network
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Concluding remarks

Paris Agreement: demonstrated the need for zero carbon society, implies
massive economic & social transformation.

Enabling policies for low-carbon investment — including a robust and credible
carbon price, fossil fuel subsidy reform, well-designed renewable energy
incentive policies and clear, long-term climate policy goals — are essential.

Robust climate policies are necessary but not sufficient to achieve low carbon
transition — policy integration is crucial, notably for mobilizing investment,
taking into account of co-benefits, alliance with SDG finance.

Roles of private investment is crucial to meet investment demand to attain
Paris Agreement & SDGs.

There are moves to reflect climate risk in private investment as well as
introduction of carbon pricing, resulting in divestment from fossil fuels and
record increase of investment in RE.

Make climate change counter measures in response to Paris Agreement new
economic development opportunities.

A proposal for an East Asia Low-Carbon Community.
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Environment Session 2. WANG Xuedong

Global Climate Governance:
New Opportunities For East Asia Cooperation

Dr. Wang Xuedong
Associate Professor, Sun Yat-Sen University
(Environmental Politics and Policy )
Research Fellow, Institute of Advanced International Studies
Guangzhou, China

1, Climate change is the focal point of the world
today

The CJK have the important influence as a regional and even
global countries, have the common strategic interests in the
field of environmental climate, and formed the good

cooperation mechanism.
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2, Japan has been a leading country across the world in
the environmental protection.

* Environmental awareness and public participation;
* Foreign aid for environmental protection;

* High energy efficiency;

* Low carbon technology;

3, Korea was among the first countries to embrace
green growth as a national development strategy.

* Few countries are as committed to growing in an

environmentally sustainable manner as Korea is.

* The country is now spreading its green philosophy and
knowledge through partnerships, institutes, and policy advice.
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4, China has been playing the leading role in
the Climate change issue since 2014.

* China’s economic development during the last century was swift, but it
initially overlooked the environment protection.

* China moved from an impoverished country to an economic powerhouse
and the world’s second largest economy in more than 30 years.

* It used an aggressive export policy to become one of the world’s most
competitive economies, dominant in automobile manufacturing, ship-
building and electronics. It is also became a case study of the need to
change historical é)atterns of production and consumption, and to more
efficiently use and manage natural resources.

* China’s greenhouse gas emissions has been the NO.1 since 2008.

* Today, China is showcasing green growth in action and is aiming to be a
leader in green development and transformation.

China’s target: strong, sustainable, balanced and
inclusive growth

* We will unwaveringl?/ pursue a strategy of sustainable development and sta
committed to green, [ow-carbon and circular development and China’s fundamental
policy of conserving resources and protecting the environment.

In promoting green development, we also aim to address climate change and
overcapacity.

In the next five years, China’s water and energ§ consumption as well as CO2
emission per unit of GDP will be cut down by 23%, 15% and 18% respectively.

* To make China a beautiful country with blue sky, green vegetation and clear rivers, so
that the lgeople will enjoy life in a livable environment and the ecological benefits
created by economic development.
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5

* As neighboring countries of East Asia, we have an
obligation to work together in order to fight climate
change, and take action to make sustained prosperity
on Earth possible, not only for the current generation,
but also for generations to come.

The New Opportunities For East Asia Cooperation

* we can work together to build a multilateral partnership for win-win
cooperation. In the era of globalization, there is no island completely
cut off from the rest of the world.

* Climate change issues is a great challenge we face, at the same time,
we could take this new opportunity to pave the way to the East Asia
cooperation.
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6, Low Politics vs. high Politics

* China, Japan and South Korea environmental initiative
is one of the most fruitful field among other trilateral
cooperation.

7, Areas of CJK environmental cooperation

* Environmental education, environmental awareness and public
participation;

* Climate change (low carbon society and green growth, etc.);
* Biodiversity conservation;

* Pollution control (air, water, and the Marine environment, etc.
especially the haze pollution. );

* A carbon tax pricing mechanism
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8, President Xi Keynote Speech at the Opening

Ceremony of the B20 Summit

* The world will be a better place only when everyone is better
off.

* The rising tide lifts all boats
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Environment Session 3. KIM Sang—Hyup

3@ China-Japan-Korea Cooperation Dialogue

Deepening Green Partnership Agenda
among Korea, Japan and China

(at the CJK Dialogue 2016)
:From the Fine Dusts to the Asia Super Grid

Sang-Hyup Kim

Professor, KAIST Graduate School of Green Growth
Chairman, Coalition for Our Common Future
2016. 10. 21 (Fri.)

Current CO2 and Energy Status of CJK

GDP(PPP) Population CO2 Emission

©660

Source : Statistics Times(GDP 2016), OECD Statistics(Population 2013),
|IEA Statistics(CO2 emission, power consumption 2014)

China, Japan and Korea share about 22% of world population but account for
34% of global CO2 emission and 31% of global power consumption.

2016-10-21 2
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INDC of CJK d)

* intends to reduce CO2 emissions by 37% (BAU) by 2030
» estimates that BAU emissions in 2030 will be 850.6 megatons of CO2 equivalent
« Intends to use international market mechanisms (carbon credits) to achieve its

target
* intends to peak carbon dioxide emissions (CO2) by around 2030

» lowers CO2 emissions per unit of GDP by 60-65% from 2005 levels by 2030
* increase the share of non-fossil fuels in its primary energy consumption to around

20% by 2030

+ intends to achieve 26% reductions in GHG emissions by 2030 compared to 2013

levels
Source : INDC(Intended nationally determined contributions) to the UNFCCC
2016-10-21 3
Environment and Climate-Energy (D
: Broadened Framework in Need (ex: SDG)

Vs N\ UNITED NATIONS
\ SUSTAINABLE

DEVELOPMENT

\\
¢ SUMMIT 2015
L / 25-27 SEPTEMBER

Environment cooperation in Northeast Asia must be broadly discussed in
terms of sustainable development including climate and energy issues.

Even though most of environmental problems within the region is connected to climate-energy issues, not much
approaches have been considered through this angle. We need new thinking on green cooperation in the CJK.

2016-10-21

— 126 —




Evolution of Regional Efforts for Green Cooperation (D i

(July 2014) at the South Korea-

China Summit, "Korea-China (Oct 2014) Korea and China
Environmental Cooperation agreed to share air quality
MOU; was signed information in real time.

[ ]
1 i T .

(April 2014) at 16t TEMM, (April 2015), at the 17t TEMM, (Oct 2016) _at 26t Korea.-
Korea and Japan agreed on TJoint Action Plan for Japan Business Summit,
bilateral cooperation on Environmental Cooperation two countries agreed to
PM2.5. among China, Japan and South cooperate on the protection
Korea(2015-2019) 5 was signed. against disaster.

2
oy -

~ : .

LR Q - : S AR “SxchEssIRmaERE

'§ L _’p—-\\\\- "‘f'M - £ g Tripar P:" ro. ment Mij|
ar ¢

2016-10-21

Growing Concerns and Interests 4 F=
on Green Cooperation in CJK

Two main agendas are arising to be discussed at the CJK meeting:
One is fine dusts(also known as Particulate Matters) issue,
the other is Asia Super Grid which is now being visualized at last.

ASIA SUPER GRID

(ASG)

Source : Korean Ministry of Environment Source : Asia Super Grid

2016-10-21 6
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Imminent Agenda: Fine Dusts (PM)

The problem of fine dust is getting severe in Northeast Asia,
especially in South Korea.

2012
2013
= 2014

PMu(ug/ )

Korea us Japan France UK
(Seoul) (LA) (Tokyo) (Paris)  (London)

Source : Korean Ministry of Environment

Source : National Institute of Environmental Researchouth rea

China, Japan and South Korea are all located on the latitude where the Westerlies affect, so
both South Korea and Japan are directly influenced by air condition and attributes in China.

In 2014, the level of PM in Seoul was 1.5 times higher than one in LA, 2.1 and 2.3 times than
in Paris and London respectively.

2016-10-21 7

Imminent Agenda: Fine Dusts (PM)

Fine dusts problems are directly felt by the citizens in the CJK and
therefore can create mutually beneficial platform for deepening green
cooperation within a rather short period of time.

We need scientific cooperation first for the CJK
to build-up mutually reliable fact finding mechanism as soon as possible.

2016-10-21 8
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Rising Agenda: Asia Super Grid (]) Setgsleld

Asia Super Grid based upon clean and green energy sources is currently being revealed to
the public at last as a feasible way to achieve national emission target and transform
towards green economy. (Tokyo Conference in August 2016)

Fran' ° 1 to -
SoftBapk i) EXEM €DKEPCO ) RoSSETI

paris,

Masayoshi Son Shu Yinbiao Cho Hwan-Eik
Chairman & CEO Chairman President & CEO
SBG o SocC i KEPCO

Source : Shigeki Miwa(2016), “SoftBank’s Energy Business and Asia Super Grid”.

Roman Berdnikov
First Deputy General
Director

New Climate-Energy Era 4-Party MOU to promote ASG

After Paris Agreement, global communities SoftBank(Japan), State Grid(China),

explicitly and implicitly agreed to reduce KEPCO(Korea), Rosseti(Rissia) signed 4-party

CO2 emission and end fossil fuel era. MOU to proceed feasibility study of Asia Super
Grid in March 2016.

The Plan of First Asia Super Grid Project d) e

At the World Knowledge Forum in Oct 2016, the plan of first Asia Super Grid project was
revealed to link a 2GW electricity grid from Mongolia to Japan via China and Korea.

x \ g e = }/
s 2GW
W7 trillion ($6.2 billion)

=
sy Sy ! r3 )
% s
@ = o Lead
S = BEEN. 2
5% e

B e

= e ¢ 5

s =800 kV DC Line |

— £500 kV Cable

g I

Source : Yuxiang Yuan(2016). “Building Global Energy Interconnection and Accelerating Construction of Green Asia
2016-10-21 10
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From Mongolia to Jeju Green Big Bang

agnn ) gyn
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Jeju
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2016-10-21
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Jeju Green Big Bang

. New Industrial Ecosystem

Chocheon Substation -> 8MWh ’
Gapado, micro lead ->1MWh

Best place as EVs test-bed
with 183km coastal road
EVs for Public Sector by 2017 —> 10% (29000 EVs) |
Public Transportation by 2020 -> 30% (94000 EVs)
Commercial Vehicle by 2030 -> 100% (371000 EVs)

2016-10-21

Offshore Wind Power: Wind blows at a speed
of Tmeters per second in average Producing

1GW by 2019 (Substitute 50% power demand)
By 2030, Producing 2.3GW & substitute

' 100% of power demand

Jeju Smart Grid Test-Bed in 2013
Gapado, Jeju Island ‘Carbon Free Island’
Making Jeju as center city of smart grid
by 2017
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Trilateral Summit in December 2016 (]) e

Asia Super Grid and Green Big Bang can bring about new rapprochement in the

region and deserves to be a meaningful agenda at the Trilateral Summit among CJK

2016-10-21

which will be held this December.
* Chinese President Xi Jinping proposed to “discuss the
¥ construction of Global Energy Interconnection(GEI)” at
the UN Sustainable Development Summit in 2015.
Japanese Prime Minister Shinzo Abe tries to reinforce

the economic partnership with Russia and Mongolia to
promote mutual trade and investment.

Korean President Park Geun-hye proposed “the Eurasia
Initiative” and emphasized the importance of climate-
energy cooperation.

President Park recently met with Masayoshi Son, the

chairman of SoftBank, and discussed future cooperation.

13

2016-10-21

THANK YOU

14
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Common Challenges and Chances

)

)

“Luml
Y.

GRIIPIS
D "-Issues Facing Us (Many are Long-term and Structual )

”

1, Deflation

2, Debt, Deficit (Fiscal Consolidation, Bad Loans)

3, De-leveraging( Disintermediation of Financial Institutions, Balance Sheet Adjustment)
4, Demographic Changes( De-population, Low Fertility Ratio, Aging

5, Divide, Disparity ( Dual Labor Market, Income/Wealth Inequality)

6, Disaster (Decommissioning of Power Stations, Flood, Drought, Earthquakes)

7, Degradation of Environment, Depletion of Resources

8, Decoupling ( Decoupling of Economic Goods from Environmental Bads)

9, Diversity

10, De-regulation

11, Diplomacy( Challenge for CJK to Create Issue-oriented, Future-oriented
Cooperation leading to the creation of New East Asian Co-Development Model to the
World)
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GR
ABE Enters After Over Production of PMs (15 PMs Before since 1990)
] (_“ Obama’s Syrian dilemma
E C O1NoO Imi S t Hope at last in Pakistan
Containers: thinking inside the box

Psychiatry on the couch

Frrry A EBrRPD? rerr A PLANEY NO_LC

TS sAPANS

GRIIPIS
IMF Assessment of ABEnomics’4 Years > Some initial positive
development,

But the targets have not been achieved

TARGET 3
ZhEAWTHRATE (i TARGET 2
: PRIMARY SURPLUS
BY FY2020

STRUCTURAL
: TARGET 1
\\EFORMS 2% INFLATION RATE

\ FISCAL POLICY

\ WAGE GROWTH AND

_ INFLATION EXPECTATIONS

1. What has Abenomics achieved so farg

4
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Short-termism ver-sus Long-term systemic /structural Challenges

<& Issues, Challenges Are Getting Longer Term And More
Structural.

< Politics, Business Management, People’s Mind Set Are
Getting More Short-term

<& Governance Issues For Politics, Policy Making, Business
Management

O
~

Demography Matters In particular For East Asia (CJK)

* Demographic Bonus and Demographic Onus

Population Bonus and Population Onus

— Dependent population index
Juvenile population index
- — - Elderly population index

Cost for the
future

Population bonus Population onus .-"
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Trends in Japan’s Dependent
Population Index
~ Japanese Population Bonus and Onus

%
100

—— Dependent population index
Juvenile population index
— — Elderly population index

20

80

Population Onus

70 Population Bonus Eoracan

60 K
50

40

30

20 —_—

10

o : ; e e R e i A MR s 5 o o
1950 1960 1970 1980 1990 2000 2010 2020 2030 2040 2050

Note: Data for 2006 and after based on Japan Center for Economic Research (JCER) forecasts.
Source: Ministry of Internal Affairs and Communications, National Census.

Demographics impact:

growth, intiation and the natural
interest rate
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We Are All Aging, Just Differences In Timing

Overview of Population Aging Speed

Japan| 1970 ! I 1995
Korea 2000 CE e
Singapore 2000 m 2020
cin s ([T o
Thailand 2005 l_ ! I 2030
Malaysia 2020 . I 2045
Indonesia 2020 {- I 2045

2040

-P.

Vietnam 2025

Philippines 2030

India 2025

T T T T T T T T 1
1960 1970 1980 1990 2000 2010 2020 2030 2040 2050

(Notes)

1. Periods when age 65+ segment reaches 7% and 14% of total population (data viewed at five-year intervals).
Even by 2050, neither the Philippines nor India will have achieved the status of “aged societies.”

2. Data for 2006 and after based on Japan Center for Economic Research (JCER) forecasts.

GRIPS o

7=
k) BRARATPRAST G R

Population Bonus Period Overview

Japan 1850 I 40 j 1990
Hong Kong 1965 [ T I 2010
Singpore 1965 [ 45 l 2010
Thailand 1965 | 45 l 2010
Citiing 1065 | 50 ' 2015
fksa 1965 | 50 _I 2015
Vietnam 1970 | 50 I 2020
Malaysia 1965 | 55 l 2020
Indonesia 1970 I s l 2030
Philippines 1965 | 75 l
India L 1970 | 65 I 2035
1940 1950 1960 1970 1980 1900 2000 2010 2020 2030 2040

Note: Population bonus periods defined as periods during which dependent population indexes

continue to decrease. Figures measured at five-year intervals.
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Debt Economies

} The Econsmist, May 16th-22nd, 2015 1

e - —

&y criof Kita
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Conmmn s e e

Tokyo Only Yesterday 2

Tokyo Today Reborn !
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T |2 | [ €
DECOUPLING 2

In 2011, the International Resource Panel,
hosted by the UN Environment Programme
(UNEP), warned that by 2050, the human race
could devour 140 billion tons of minerals,
Ores, fossil fuels and biomass per year- three [
times its current rates, unless nations can
start decoupling economic growth from the
rate of natural resource consumption.
In 2014, the same Panel published a second
' report Decoupling 2,which highlights existing
| technological possibilities and opportunities |

RE Eg accelerate decoupling.

S e e b e A e s et

Decoupling Process in Japan 1

* Emission Control in Manufacturing Has Dramatically Reduced Pollution
Japan (2007) 0.2
Germany (2005) 0
Italy (2005) 08 i
- UK (2005) 14
France (2005)
US (2005) 33

Canada (2005) i

1 1.5 2 25 3 3.5 a
SOx (kg/kwh)

Emission of sulfur oxides per unit electricity from thermal power plants

!Reproduced from “Sustainability Report 2009", Tokyo Electric Power Company
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Decouling<ECONOMIC Goods vs. Environmental Bads>
OECD has made decoupling a major focus of its Environment Directorate.
It defines the term as follows;

<The tern decoupling refers to breaking the link between environmental
bads and economic goods>

<Having rates of increasing wealth greater than the rate of increasing
inputs>

o)
-~
n

Episode of [ & [E] it | :Beyond Rivalry

* Many of D issues can not be solved one country alone.

+ As the Chinese episode suggests 3 important countries in East Asia, China,
Korea and Japan are destined to cooperate and collaborate for long term and
structural D challenges.

» By doing so. Our 3 countries can be in a position to create a viable future
model to the world.
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10. 77— MER

Questionnaire Survey of the 3rd CJK Cooperation Dialogue
(Delegates)

1. Overall Evaluation of the Dialogue

Somewhat Unsatisfactory ﬁ

11%

Somewhat Satisfactory 44%

No Answer 11% Satisfactory 72%

2. Evaluation the Quality of the Dialogue as compared with your expectation

/— No Answer 11%

Higher than expected 50%

The same level 39%

3. Evaluation of JEF’s preparation for the Dialogue

No Answer 11%

Somewhat Unsatisfactory

6%%
Satisfactory 83%

4. Evaluation of the Dialogue format this year
No Answer 11%

i [0)
Somewhat Satisfactory 33% Satisfactory 56%
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< Answers for the questions and Comments from the delegates™>

Q1. Overall Evaluation of the Dialogue
Satisfactory: (13/18) 72%
Somewhat Satisfactory: (2/18) 11%
Somewhat Unsatisfactory: (1/18) 6%
Unsatisfactory: 0/18 0%

No Answer: (2/18) 11%

Q2. Evaluation of the Quality of the Dialogue as compared with your expectation?
Satisfactory: (9/18) 50%

Somewhat Satisfactory: (7/18) 39%

Somewhat Unsatisfactory: (0/18) 0%

Unsatisfactory: (0/18) 0%

No Answer: (2/18) 11%

[Representative evaluations and suggestions]

- The participants were distinguished and the dialogue was successful.

- Tripartite Dialogue should be patient process to promote mutual understanding and
are not expected to realize short-term results.

- Appreciation for your success in inviting Primer Minister to speak at Dialogue.

- Very Effective; hope for a relatively detailed report leaving for the future.

- Well prepared for discussion materials.

- Speakers focused on key points.

- Very well organized Dialogue.

- The preparation was lower than the expectation.

- Always good. This dialogue is really valuable and getting better as years go by. We
need to institutionalize our efforts to be more sustainable.

- Well prepared. Concentrated discussion by all the attendants.

- Effective and efficient in maintaining the quality of presentation and discussion.

Q 3. Evaluation of JEF’s preparation for the Dialogue
Satisfactory: (15/18) 83%

Somewhat Satisfactory: (1/18) 6%

Somewhat Unsatisfactory: (0/18) 0%

Unsatisfactory: (0/18) 0%

No Answer: (2/18) 11%
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[Representative evaluations and suggestions]

- The discussion with all the participants on lunch and dinners were really fruitful for

me.

- It would be better if we could grasp the contents of each speaker’s presentation in
advance. And discussion could be more enriched if there was some coordination
between the organizer and speakers in setting topics.

- For the successful preparation, the secretariat needs to receive the points note about
what every participant will discuss so that the moderator can prepare in advance.

- Organize the opinions and ideas discussed in the Dialogue and publish them.

Q 4 . Evaluation of the Dialogue format this year. It limits the number of main
presentations with the following exchange of comments in line with the presentations in
order to facilitate focused discussions.

Satisfactory: (0/18) 56%

Somewhat Satisfactory: (6/18) 33%

Somewhat Unsatisfactory: (0/18) 0%

Unsatisfactory: (0/18) 0%

No Answer: (2/18) 11%

[Representative evaluations and suggestions]

- It was better to focus on a specific topic, e.g., climate change or further focus on the
actions under the Paris Agreement, and to concentrate in the discussion on the topic.

- It would be better to have interaction between experts in the economic session and
the environment session. For example, experts in economics make comments on
environment issues from the economists’ viewpoints and experts in environment
issues make comments on economic issues from their viewpoints.

-~ Two focus (Economy and Environment) are good enough but economy could have
been narrowly focused such as economic integration, growth strategy etc.

- Current format is satisfactory. Good to have the closed door session to follow the
Chatham House Rule.

- In some case or topic, it would be better if a certain topic for common presentations
could be presented in advanced. For example, “Common risk & opportunity
assessment” project (report)

- Specify the discussion topic and more concentrated conversations are proposed.

-  This format is well designed for both the public and the participants. It also saves
budgets. The only thing that was not visible is the publicity elements. One or two
interviews with news media could help us in the publicity.

- Strongly agree to this format.
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Questionnaire Survey of the 3rd CJK Cooperation Dialogue
(Audience)

5. Overall Evaluation of the Symposium

Somewhat Unsatisfactory 7%

Satisfactory 49%
Somewhat Satisfactory 44% L

6. Evaluation the Quality of the Symposium as compared with your expectation
No Answer 2%

Lower than expected
11%

Higher than expected 18%

<|

The same level 69%

7. Session by Session Evaluation

Satisfactory

/__Somewhat Unsatisfactory

Unsatisfactory
Economic Session

Environment Session

Panel Discussion and Q&A

yau No Answer

)

Unsatisfactory 5%

8. You are...
Researcher 10%
/—— University teacher 3%
Others 28% .
Media 5%

Business person 33%

Government official 21%
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11, FEfE A

JEF

Japan Economic Foundation

The Japan Economic Foundation (JEF) was established in July 1981 to
deepen understanding between Japan and other countries through activities
aimed at promoting economic and technological exchange.

With this goal in mind, JEF engages in a broad range of activities such as
providing information about Japan and arranging venues for the exchange of
ideas among opinion leaders from many countries in such fields as industry,
government, academia and politics in order to build bridges for international
communication and to break down the barriers that make mutual understanding
difficult.

URL://www.jef.or.jp

x k

(35 A& 7L

N2 China Foreign Affairs University

) AP

China Foreign Affairs University (CFAU), under the guidance of the Ministry of
Foreign Affairs of the People’s Republic of China, is an institution of higher
learning aimed at preparing high caliber personnel for foreign service,
international studies, and other careers related to international business and law.
The current president is Prof. Qin Yaqing.

The University was founded in September 1955 at the initiative of the late Premier
Zhou Enlai. At present, there are 180 full-time faculty members, among them
48% are professors and associate professors. In addition, the University employs a
score of foreign experts and teachers in relevant specialties and engages 70 senior
diplomats, renowned specialists and scholars as guest professors. In 2013, the
University has a student body of 2,000, including more than 170 international
students. It offers Ph.D., MA, double-bachelor, BA degrees and diplomas. The
University also offers a number of international programs for students from various
countries.

CFAU has more than 20 research institutes and study centers on campus. Its
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Institute of Asian Studies, formerly known as the East Asian Studies Center, is a
major think-tank and focal point for ‘track two diplomacies’ in the region, serving as
the coordinating body for the Network. East Asian Think-tanks and the Network of
ASEAN-China Think-tanks.CFAU organizes various short and medium-long term
training programs for foreign diplomats and media professionals, which include
lectures on Chinese language, international relations, diplomacy, national
conditions of contemporary China, news & media, etc. From 1994 to the end of 2013,
more than 260 persons from 48 different countries have been trained by the Chinese
Language and Culture Training Program, and 2806 persons from about 150 countries
have been trained by 137 professional programs. In the year of 2008, authorized by
the State Council of China, CFAU became one of the first five national foreign aid
training centers of China.

www.cfau.edu.cn

g EAST ASIA

g8 FOUNDATION

The East Asia Foundation (EAF) was established as an independent, non-profit
organization with the explicit goal of promoting peace and prosperity in East Asia
through human and knowledge networking. In today’s fast-paced world where both
conflicting and co-operative forces coexist, East Asia faces new challenges and tasks
related to intensifying economic interdependence, increasing international exchange,
the emergence of new nation- states, and the remnants of the Cold War security order.
Accordingly, successfully managing conflicts and promoting regional prosperity will
increasingly depend on boosting mutual understanding between countries and
establishing appropriate policies for joint control and settlement. The East Asia
Foundation strives to realize these needs by providing an open forum for knowledge-
sharing and working towards the formation of a co-operative regional identity by
supporting the exchange of ideas and policy know-how through human interaction.

URL: www.keaf.org
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