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 Decades Long Economic Stagnation and Sustained Deflation 

1991 as a watershed year for Japan’s economy and society 

 Bubble Economy Collapse                    

 Pessimism  

 Depressed Business Mind 

 Debt Deflation 

 

  



20+years stagnation 
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 Ｔｒｅｎｄ ｏｆ Ｗａｇｅｓ （１９９５＝１００） 
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Ｅｎｔｅｒ Ａｂｅｎｏｍｉｃｓ  

Ａｂｅ Ａｄｍｉｎｉｓｔｒａｔｉｏｎ（２０１２．１２～） 

 Ａｂｅｎｏｍｉｃｓ 

  １，ＢＯＪ ＱＱＥ 

  ２，Ｆｌｅｘｉｂｌｅ Ｆｉｓｃａｌ Ｐｏｌｉｃｉｅｓ 

  ３，Ｓｔｒａｃｔｕｒａｌ Ｒｅｆｏｒｍ 

      （Ｇｒｏｗｔｈ Ｓｔｒａｔｅｇｙ） 
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ＯＥＣＤ Ｊａｐａｎ Ｏｕｔｌｏｏｋ 
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Ｍｏｒｅ Ｔｈａｎ Ａｓｓｅｔ Ｂuｂｂｌｅ Ｅｃｏｎｏｍｙ？ 

Wages 

 some increase in nominal wages 

 real wages kept under water   
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Almost Full Employment 
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Higher Labor Force Participation Rate 
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Ｙｅｎ got Cheaper, but….. 
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“Ｊ Ｃｕｒｖｅ”Ｄｉｓｓａｐｉａｒｅｄ ? Cheaper Yen is not Ｐｕｓｈｉｎｇ Export 

 

p 
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Ｓｔｒｕｃｔｕｒａｌ Ｃｈａｎｇｅ ｏｆ Ｂａｌａｎｃｅ ｏｆ Ｐａｙｍｅｎｔｓ  
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Still Depressed Potential Growth Rate 
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Ｒａｐｉｄ Ｆａｌｌ ｉｎ ｔｈｅ Ｈｏｕｓｅｈｏｌｄ Ｓａｖｉｎｇｓ Ｒａｔｅｓ 
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Ｓａｖｉｎｇｓ Ｓｈｉｆｔｅｄ ｆｒｏｍ Ｈｏｕｓｅｈｏｌｄ ｔｏ Ｂｕｓｉｎｅｓｓ  

Ｆｉｒｍｓ ａｒｅ ｌｅｓｓ ａｇｒｅｓｓｉｖｅ ｉｎｉｎｖｅｓｔｍｅｎｔ 
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Ｇｏｖｅｒｎｍｅｎｔ Ｄｅｆｉｃｉｔ １ 
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Ｇｏｖｅｒｍｎｅｎｔ Ｄｅｆｉｃｉｔ ２ 
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 Ｇｏｖｅｒｎｍｅｎｔ’ｓ Ｉｎｔｅｒｅｓｔ Ｐａｙｍｅｎｔｓ ａｎｄ Ｉｎｔｅｒｅｓｔ Ｒａｔｅ 
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Ｔｒｅｎｄｓ ｏｆ ｔｈｅ Ｇｅｎｅｒａｌ Ｇｏｖｅｒｅｎｍｅｎｔ Ｄｅｂｔ/Ｈｏｕｓｅｈｏｌｄｓ 
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Ｂｒｅａｋｄｏｗｎ ｏｆ Ｎａｔｉｏｎａｌ Ｂｏｎｄ Ｈｏｌｄｅｒｓ  
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Ｒａｐｉｄ Ｃｈａｎｇｅ ｉｎ ｔｈｅ Ｐｏｐｕｌａｔｉｏｎ Ｐｙｒａｍｉｄ（１９９０，２０１０，５５） 
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Ａｌｌ Ｃｏｕｎｔｒｉｅｓ are Rapidly Aging 
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Increasing Social Security Expenditure: Time is not a Friend 
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Ｂａｎｋ ｏｆ Ｊａｐａｎ’ｓ ＱＱＥ＋Ｎｅｇａｔｉｖｅ Ｉｎｔｅｒｅｓｔ Ｒａｔｅ Ｐｏｌｉｃｙ 
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ＢＯＪ‘ｓ Ｍｏｎｅｔａｒｙ Ｂａｓｅ ａｎｄ Ｂａｌａｎｃｅ Ｓｈｅｅｔ 
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ＢＯＪ’ｓ ＪＧＢ Ｈｏｌｄｎｇ Ｎｅａｒｉｎ ｔｏ ｔｈｅ Limit ? 
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Ｓｅｃｕｌａｒ Ｓｔａｇｎａｔｉｏｎ？ ①  Ｉｎｔｅｒｅｓｔ ｒａｔｅｓ Ｓｕｂｍｅｒｇｉｎｇ 
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Ｊｓｐａｎ’ｓ Natural and Real Interest rate 
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Ｅｎｖｉｒｏｎｍｅｎｔ and  Decoupling ① 

In2011, the International Resource Panel, hosted by the UN Environment  

Programme (UNEP), warned that by 2050, the human race could devour 140  

Billion tons of minerals, ores, fossil fuels and biomass per year—three times it 

current  rates, unless nations can start decoupling economic growth from the rate 

of natural resource consumption. 

 

In 2014, the same panel published a second report Decoupling 2, which highlights 

existing technological possibilities and opportunities for both developing and 

developed countries to accelerate decoupling. 

 

Decoupling ( Economic Goods vs. Environmental Bads)=OECD has made 

decoupling a major focus of its Environment Directorate(ｃｏｎｓｅｑｕｅｎｔｌｙ having 

rates of ｉｎｃｒｅａｓｉｎｇ wealth greater than the rate of ｉｎｃｒｅａｓｉｎｇ inputs). 
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Ｄｅｃｏｕｐｌｉｎｇ ②  

Ｅｍｉｓｓｉｏｎ Ｃｏｎｔｒｏｌ ｉｎ Ｍａｎｕｆａｃｔｕｒｉｎｇ ｈａｓ Ｄｒａmatically Ｒｅｄｕｃｅｄ Ｐｏｌｌｕｔｉｏｎ 

    < Emission of sulfur ｏｘｉｄｅｓ per unit electricity from thermal power plants> 

    Japan     (2007)    0.2 Sox(kg/kwh) 

   Germany (2005)    0.7 

    Italy        (2005)    0.8 

    UK          (2005)    1.4 

   France     (2005)    3.1 

   USA         (2005)    3.3 

   Canada    (2005)    3.4 

   *Reproduced from “Sustainability Report 2009”, Tokyo Electric Power Company 
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Doomsday coming? Tokyo only yesterday 
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Sense of Crisis can Change our Future 
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Tokyo Today 
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(Mis)leading Indicators? We Need More Than GDP,GNP 

• GDP, the king of contemporary economic indicators, is indeed has effectively 

become a proxy for national success or failure. GDP origins lie in the 1930s 

when US and UK struggled to respond to the Great Depression. 

• Russian American economist Simon Kuzunets worked to build GNP (gross 

national product) and its ｓｕｃｃｅｓｓｏｒ , GDO(gross domestic product). 

 

    GDP is and will be an important indicator. It, however, ignores a huge realm  

    of economic activity of today and future. If a steel mill  produces pollution 

    that needs a clean up, both steel output and clean up cost add to GDP.     

   Conversely if conventional light bulbs are replaced by long lasting LED bulbs,       

    efficiency gain would detract from GDP. 
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GDP Plus, or Super GDP? 

   Stiglitz Report 2008 

 

    UN Inclusive Wealth Report 2002 (IWR 2012) 

       Second Report (2014.12) focuses not annual growth rate( flow), but 4 types 

       capital( level, quality)—human capital, capital produced, social capital and  

       natural capital– as indicators of sustainability of economies. 

      Human capital =education, health, housing etc. 

      Capital produced=capital stock, public investment etc. 

      Social capital= trust in the society, mutual aid 

      Natural capital= natural resources, farmland area etc. 

    For sustainable development, decoupling, we do need a new and inclusive    

    ａｐｐｒｏａｃｈ, international cooperation, interdisciplinary efforts. 
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                                 Thank you very much. 

               Hoping better and higher quality of our society  

              and global community. 
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