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The Peterson Institute for International Economics(PIIE) D&
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KEA  The Peterson Institute for International Economics(PIIE)

”A Trans Pacific Partnership and the Future of the Asia Pacific Region”
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Mark Sinclair, Lead Negotiator, Trans-Pacific Partnership, Ministry
of Foreign Affairs (MFAT), New Zealand
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C. Fred Bergsten, Director, Peterson Institute for International Economics

Kurt Campbell, Assistant Secretary of State for East Asian and
Pacific Affairs

Daniel Price, Senior Partner, Sidley Austin LLP

Barbara Weisel, Assistant U.S. Trade Representative for Southeast
Asia and the Pacific

Congressman Kevin Brady (R-TX) /via Video Conference/

Jeffrey Schott, Senior Fellow, Peterson Institute for International
Economics

Peter A. Petri, Carl J. Shapiro Professor of International Finance,

Brandeis University and Senior Fellow, East-West Center
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Tel : 03-5565-4824
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Y EEEEE H L B (email: masaru-inoue@jef.or.jp)
B FIPIRE (email: asuka-niwa@jef.or.jp)

K[EM  Peterson Institute for International Economics (PIIE)

Address: 750 Massachusetts Avenue, NW
Washington, DC 20036-1903, U.S.A.

Tel: 1-(202)-328-9000 (main)

Fax:  1-(202)-659-3225 (main)

URL:  http//www.ile.com/

Contact: Jeffrey Schott, Senior Fellow (email: jschott@piie.com)
Yvonne Priestly, Meetings coordinator

(email:ypriestley@piie.com)
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3. FEMBETRE

A TRANS PACIFIC PARTNERSHIP
AND THE FUTURE OF THE ASIA PACIFIC REGION

A Joint Conference sponsored by the Japan Economic Foundation and

Peterson Institute for International Economics
Monday, October 25, 2010

1750 Massachusetts Avenue, NW
Washington, DC 20036

Agenda

9:30 — 9:45 a.m. Welcome and Introduction
C. Fred Bergsten, Peterson Institute for International Economics

Noboru Hatakeyama, Japan Economic Foundation (JEF)

9:45-11:00 a.m. Session I: The Economic and Strategic Context

Kurt Campbell, Assistant Secretary of State for East Asian and Pacific
Affairs

Akira Kojima, Senior Research Fellow, Japan Center for Economic
Research (JCER)

Daniel Price, Senior Partner, Sidley Austin LLLP

11:00 — 12:30p.m. Session I1: Shaping the Trans Pacific Partnership: Substance and
Membership

Masakazu Toyoda, Chairman and CEO of the Institute of Energy
Economies, Japan

Barbara Weisel, Assistant U.S. Trade Representative for Southeast Asia and
he Pacific

Mark Sinclair, Lead Negotiator, Trans-Pacific Partnership, Ministry of
Foreign Affairs and Trade (MFAT), New Zealand
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12:30-2:00 p.m.

2:00 — 4:00 p.m.

4:00 — 4:30 p.m.

Lunch and Session III: How Congress Views the TPP

Congressman Kevin Brady (R-TX) [Via Video Conference]

Session I'V: The Trans Pacific Partnership and Prospects for an

FTAAP

Yoshihiro Watanabe, Advisor, Bank of Tokyo-Mitsubishi UFJ, Ltd;
APEC Business Advisory Council Member of Japan

Jeffrey J. Schott, Senior Fellow, Peterson Institute for International
Economics

Discussants: Pefer A. Petri, Carl J. Shapiro Professor of International
Finance, Brandeis University and Senior Fellow, East-West Center

Session V: Conclusions and Recommendations

Noboru Hatakeyama, Japan Economic Foundation

C. Fred Bergsten, Peterson Institute for International Economics
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5. & JiE

(in order of appearance)

C. Fred Bergsten

C. Fred Bergsten has been director of the Peterson Institute for International Economics since its
creation in 1981. The Institute is the only major research institution in the United States devoted
to international economic issues. It has been called "the most influential think tank on the planet,”
has a staff of about 50, moved into its award-winning new building in 2001, averages two or three
publications per month, and holds at least one conference or policy meeting every week. Dr.
Bergsten has been the most widely quoted think-tank economist in the world over the eight-year
period 1997-2005. He testifies frequently before Congress and appears often on television. He
was ranked 37 in the top 50 "Who Really Moves the Markets?" (Fidelity Investment's Worth),
with Alan Greenspan ranked first, and as "one of the ten people who can change your life" in USA
Today, along with the inventor of the World Wide Web and the discoverer of ozone layer
depletion.

Dr. Bergsten was assistant secretary for international affairs of the US Treasury during 1977-81.
He also functioned as undersecretary for monetary affairs during 1980-81, representing the
United States on the G-5 Deputies and in preparing G-7 summits. During 1969-71, starting at age
27, Dr. Bergsten coordinated US foreign economic policy in the White House as assistant for
international economic affairs to Dr. Henry Kissinger at the National Security Council. He has
been a senior fellow at the Brookings Institution (1972-76), Carnegie Endowment for
International Peace (1981), and the Council on Foreign Relations (1967—68). He is co-chairman
of the Private Sector Advisory Group to the United States—India Trade Policy Forum. Dr.
Bergsten was chairman of the Eminent Persons Group of the Asia Pacific Economic Cooperation
(APEC) forum from 1993 to 1995, authoring its three reports that recommended "free and open
trade in the region by 2010 and 2020" as adopted at the APEC summits in 1993 and 1994. He was
also chairman of the Competitiveness Policy Council created by the Congress from 1991 through
1995; its 12 members included corporate CEOs, labor union presidents, and Cabinet officers and
were appointed by the president and the congressional leadership. Dr. Bergsten was a member of
the two leading commissions on reform of the international monetary system: the Independent
Task Force on The Future International Financial Architecture, sponsored by the Council on
Foreign Relations (1999), and the International Financial Institutions Advisory Commission
created by Congress (2000, on which he led the dissenting minority).

Dr. Bergsten has received the Meritorious Honor Award of the Department of State (1965), the
Exceptional Service Award of the Treasury Department (1981), and the Legion d'Honneur from
the Government of France (1985). He has been named an honorary fellow of the Chinese
Academy of Social Sciences (1997).

Dr. Bergsten was born in 1941. He received MA, MALD, and PhD degrees from the Fletcher
School of Law and Diplomacy and a BA magna cum laude and honorary Doctor of Humane
Letters from Central Methodist University. He has been married to the former Virginia Wood
since 1962 and has one son, Mark, now a doctor, born in 1968. His favorite hobbies include
playing basketball, photography, and snorkeling.

Noboru Hatakeyama
Noboru Hatakeyama is the Chairman and Chief Executive Officer of Japan Economic Foundation
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(JEF) since 2002. He served as the Chairman and CEO of Japan External Trade Organization
(JETRO) during the period between 1998 and 2002. Originally, he joined the Ministry of
International Trade and Industry (MITI) in 1959 and he served as a Secretary to Prime Minister
Zenko Suzuki from 1980 to 1982. He had been appointed as the Director-General of various
bureaus and department which included the Petroleum Department of the MITI’s Agency of
Natural Resources and Energy from 1984 to 1986, International Trade Administration Bureau
from 1986 t01988, the Basic Industries Bureau of the MITI from 1988 to 1989, the International
Trade Policy Bureau from 1989 to 1991. He was appointed the MITI’s Vice-Minister for
International Affairs from 1991 to 1993. During this period, he was a Japan’s representative in
GATT Uruguay Round negotiations and other negotiations mainly with the U.S. and the EU
especially on automobile issues. He is well-known as a pioneer of Japan’s free trade agreements,
including the Japan-Mexico, Japan-Chile and Japan-Singapore FTAs. He authored a book ‘Trade
Negotiation, Dramas around National Interest’, published in Japanese by the Nihon Keizai
Shimbun, Inc. He graduated from Tokyo University’s Faculty of Law in 1959.

Kurt M. Campbell

Kurt Campbell became the Assistant Secretary of State for East Asian and Pacific Affairs in June
2009. Previously, he was the CEO and Co-Founder of the Center for a New American Security
(CNAS) and concurrently served as the director of the Aspen Strategy Group and chairman of the
Editorial Board of the Washington Quarterly. He was the founder of StratAsia, a strategic advisory
firm, and was the senior vice president, director of the International Security Program, and Henry A.
Kissinger Chair in National Security Policy at the Center for Strategic and International Studies. He
was also associate professor of public policy and international relations at the John F. Kennedy
School of Government and assistant director of the Center for Science and International Affairs at
Harvard University.

Dr. Campbell has served in several capacities in government, including as deputy assistant secretary
of defense for Asia and the Pacific, a director on the National Security Council Staff, deputy special
counselor to the president for NAFTA in the White House, and White House fellow at the
Department of the Treasury. For his service, he received the Department of Defense Medals for
Distinguished Public Service and for Outstanding Public Service. He served as an officer in the U.S.
Navy on the Joint Chiefs of Staff and in the Chief of Naval Operations Special Intelligence Unit.

He is the co-author with Jim Steinberg of Difficult Transitions: Why Presidents Fail in Foreign
Policy at the Outset of Power, with Michele Flournoy of 7o Prevail: An American Strategy for the
Campaign against Terrorism, with Michael O’Hanlon of Hard Power: The New Politics of National
Security, and he co-authored with Nirav Patel The Power of Balance: America in iAsia. He is the
editor of Climatic Cataclysm: The Foreign Policy and National Security Implications of Climate
Change, and The Nuclear Tipping Point: Why States Reconsider Their Nuclear Choices with Robert
Einhorn and Mitchell Reiss.

He received his B.A. from the University of California, San Diego, a Certificate in music and
political philosophy from the University of Erevan in Soviet Armenia, and his Doctorate in
International Relations from Brasenose College at Oxford University where he was a Distinguished
Marshall Scholar.

Akira Kojima
Kojima Akira is currently Senior Research Fellow of the Japan Center for Economic Research
(JCER) and also visiting professor of GRIPS(National Graduate Institute for Policy Studies). He
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is a graduate of Waseda University, and was a British Council Scholar at Manchester University
(1969-70). His current positions include: vice Chairman of World Trade Center(Tokyo), member
of the Trilateral Commission, Councilor for Aspen Institute, Japan; and member of the Board of
Trustees of United States —Japan Foundation. He has published several books in both Japanese
and English including A New Development Model of Japan(2008, Japan Journal), Reporting on
the Global Economy (2000, Japan Society, NY); US—Japan Relationship in the 21st Century:
The Changing Context of U.S. Japan Relations (1998, Nihon Keizai Shimbun Press) and
Community Building with Pacific Asia: A Report to the Trilateral Commission, 1997).

Daniel M. Price

Daniel M. Price is Senior Partner for Global Issues and a member of the Executive Committee at
Sidley Austin LLP. He works with Sidley lawyers worldwide advising clients on a wide range of
international regulatory, transactional and policy matters, including global financial regulation,
trade and climate change. He also represents clients in the resolution of international disputes.

Mr. Price rejoins Sidley after serving as Assistant to the President and Deputy National Security
Advisor for International Economic Affairs in the Administration of George W. Bush. In this role,
he was the senior White House official responsible for international economic issues, including
international trade and investment, humanitarian relief, and the international aspects of financial
system reform, energy security and climate change. Mr. Price was the President's personal
representative to the G8, the G20 Financial Summit and the Asia-Pacific Economic Cooperation
Forum. He also served as U.S. chair of various cabinet-level bilateral economic dialogues,
including the Transatlantic Economic Council.

Prior to his White House service, Mr. Price was chair of Sidley’s 50-member International Trade
& Dispute Resolution group and counseled multinational companies, financial institutions and
trade associations on market access, services, investment, CFIUS and sanctions issues and
matters arising in intergovernmental negotiations. Mr. Price also advised companies and
governments in disputes arising under international trade agreements and investment treaties such
as the WTO and NAFTA. He has served as counsel or arbitrator in multi-million dollar,
precedent-setting disputes under all major international arbitration rules.

From 2002-2007, Mr. Price served by Presidential appointment on the Panel of Arbitrators of the
International Centre for Settlement of Investment Disputes (ICSID), and was a party-appointed
arbitrator in a number of investment disputes. President Bush re-appointed Mr. Price to the ICSID
Panel as of January 20, 2009. He also serves on the Board of Directors of the American
Arbitration Association.

Mr. Price served as USTR Principal Deputy General Counsel (1989-1992), where he negotiated
trade and investment agreements with the former Soviet Union, Eastern Europe and Latin
America. He also served as USTR’s lead negotiator on investment issues in the NAFTA talks. Mr.
Price served as Deputy Agent to the Iran-U.S. Claims Tribunal in The Hague (1984-1986),
representing the U.S. government and advising U.S. businesses in arbitrating claims against Iran
stemming from the Iranian revolution.

Mr. Price has been a commentator on BBC, CNBC, Reuters, PBS, Bloomberg and NPR. His
articles have appeared in the New York Times, International Herald Tribune, Politico, the Wall
Street Journal and the Harvard International Law Journal.

Mr. Price received his B.A. with high honors from Haverford College in 1977; a Diploma in
Legal Studies in 1979 from Cambridge University, where he was an American Keasbey Scholar;
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and his J.D. in 1981 from Harvard Law School, where he was Articles Editor of the Harvard Law
Review.

Masakazu Toyoda

Masakazu Toyoda is the chairman and chief executive officer of the Institute of Energy
Economics, Japan (IEEJ). Toyoda began his career in 1973 in the Ministry of International Trade
and Industry (MITI) and his experience in such fields as trade, energy and environment is
extensive. In particular, he held such positions, in the International Trade Policy Bureau, as
director of the Americas division, and director-general of the Multilateral Trade System
Department. In 2003, he was named the director-general of the commerce and information policy
bureau. In 2006, Toyoda became the director-general of the Trade Policy Bureau and was made
vice-minister for international affairs the following year. During the period in charge of trade
policy, he made substantial contribution to create APEC, conclude Uruguay Round, resolve
US/Japan auto trade dispute, launch Doha developmental round and so on. In 2008, he became
secretary general at the secretariat of strategic headquarters for space policy, Cabinet Secretariat.
He has also served as special adviser to the cabinets on the Asian economy and climate change.
He attended the University of Tokyo, graduating in 1973 with a bachelor degree in law. He
continued his education at The Woodrow Wilson School of Public and International Affairs at
Princeton University, and graduated in 1979 with a master’s degree in public affairs.

Barbara Weisel

Barbara Weisel joined the Office of the U.S. Trade Representative in 1994 and was appointed to
the position of Assistant U.S. Trade Representative for Southeast Asia and the Pacific in 2004.
In this position, she is responsible for developing and implementing U.S. trade policy relating to
countries in Southeast Asia and the Pacific. She is the lead negotiator for the Trans-Pacific
Partnership initiative and led the U.S. Free Trade Agreement negotiations with Malaysia and
Thailand. Prior to this, Ms. Weisel served as Deputy Assistant U.S. Trade Representative for
Bilateral Asian Affairs, where she was the deputy lead negotiator on the U.S.-Australia FTA and
worked on the Singapore FTA as well as other Southeast Asian and Korean issues.  She
previously served as Director for Japan Affairs. Before joining USTR, Ms. Weisel worked at the
State Department from 1984-1994. During this time, she served in a variety of positions,
including as international economist on Japan, the Persian Gulf, and North Africa. Ms. Weisel
received Masters Degrees from Harvard University and her Bachelor's Degree from Connecticut
College.

Mark Sinclair

Mark Sinclair graduated as Master of Arts from the University of Auckland in 1977 before
joining the Ministry of Foreign Affairs. In his early years in the department he was a Japan
specialist: he spent two years from 1978 studying at the Foreign Service Institute in Yokohama,
followed by assignments in the New Zealand embassy in Tokyo and the Asia Division in
Wellington.

After serving as Executive Assistant to the Secretary of Foreign Affairs he was posted to Honiara
as Deputy High Commissioner. From 1986 to 1989 he was seconded to the Department of Prime
Minister and Cabinet as foreign policy adviser in the Prime Minister's Advisory Group, focusing
mainly on regional affairs, defence and security. He continued to specialise in security and
political affairs during a posting to Canberra and in the Australia Division of the Ministry of
Foreign Affairs and Trade.
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From 1995 to 2000 he worked on organisational development and human resources policy, first
in the Personnel Division and then as Director of the Chief Executive's Office. Since 2001 he
has focused on trade and economic affairs, first as Deputy Permanent Representative in the New
Zealand Mission to the WTO in Geneva, then as Director of the Trade Negotiations Division and
senior New Zealand official for the WTO Doha process. Since late 2008 he has been New
Zealand's lead negotiator for the Trans-Pacific Partnership negotiation.

Kevin Brady
Kevin Brady considers it an honor to be representing the 8th District of Texas in the U.S House of

Representatives.

A pro-family, pro-small business conservative, Kevin’s strong belief in free enterprise guides him
as the Senior House Republican on the Joint Economic Committee.

A Deputy Whip for the GOP Leadership team, Kevin serves on the House Ways & Means
Committee, considered by many to be the most powerful committee in Congress, with
jurisdiction over 2/3 of the federal budget including taxes, Social Security, Medicare,
international trade and welfare. As the Ranking Member on the Subcommittee on Trade and a
member of the Social Security Subcommittee, Kevin fights for free market solutions to our
country’s economic challenges and preservation of the programs that help our seniors.

As the White House’s point man in the successful passage of the Central American Free Trade
Agreement, Kevin is excited about the thousands of new jobs that free trade has created here in
Texas.

Prior to his election in Congress, Kevin worked as a chamber of commerce executive for 18 years
and served six years in the Texas House of Representatives where he was a leader on victims’
rights issues and named one of the Ten Best Legislators for Families & Children. In 1994 he was
named one of Five Outstanding Young Texans.

In order to stay close to the people he represents, Kevin, An original Hometown Hero of The
Woodlands is a million mile flyer with Continental Airlines. He chooses to commute to work in
Washington each week so he, and his wife, Cathy Patronella Brady, can raise their two sons, Will
(11) and Sean (7) in The Woodlands where they attend Saints Simons and Jude Catholic Church.
A Paul Harris Fellow in Rotary, Kevin is also a Distinguished Alumni of the University of South
Dakota.

ACHIEVEMENTS

Congressman Brady’s major legislative accomplishments include:

* Restoring the federal sales tax deduction which saves Texas taxpayers $1 billion a year.

* Passing the Teacher Liability Protection Act that protects teachers against frivolous lawsuits
when they maintain order and discipline in the classroom.

* In the wake of 9-11, establishing a national network of university homeland security research
centers to prevent and respond to future terrorist attacks, including the center at Texas A & M.

* Helping create the Texas Institute of Genomic Research, a cutting-edge research center that will
accelerate new medical discoveries and create 5,000 new Texas jobs.

* Spearheading House efforts on Hurricane recovery in the wake of Rita and Ike.

In Congress, Kevin is recognized as the author of the bi-partisan Federal Sunset Act to abolish
obsolete federal agencies and eliminate waste and duplication by placing an expiration date on
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every federal program.

A strong supporter of medical research who created the Texas Birth Defects Registry as a state
legislator, Kevin has a special interest in finding cures for rare diseases, especially Primary
Pulmonary Hypertension — for now an incurable disease that strikes young women of
child-bearing age in growing numbers.

In Congress he has been named Hero-of-the-Taxpayers, Small Business Champion and
Super-Friend of the Seniors. He has received the Golden Bulldog Award by Watchdogs of the
Treasury, special recognition by Citizens Against Government Waste, and is a perennial winner of
the Guardian of Small Business, Taxpayer Hero and Spirit of Enterprise awards.

Recently he was named Deep East Texas Legislator-of-the-Year and Qutstanding Texas Political
Leader-of-the-Year.

Yoshihiro Watanabe

Mr. Yoshihiro Watanabe is Advisor of the Bank of Tokyo-Mitsubishi UFJ, Ltd. as well as
Managing Director of the Institute for International Monetary Affairs in Japan.

He also concurrently serves as Chair for the Finance and Economics Working Group of the APEC
Business Advisory Council (ABAC) as a member of Japan appointed by the Prime Minister of
Japan in 2007. Among his other external activities, Mr. Watanabe also serves as Chairman for
the Standing Committee of Japan-India Business Co-operation Committee at The Japan Chamber
of Commerce & Industry.

Mr. Watanabe started his career at The Bank of Tokyo, Ltd. in 1970. After actively engaging in
international banking in Tokyo, Hong Kong, London and Taipei, in 2005 he took up the post of
Chief Executive Officer for Asia and Oceania and the Chief Executive of Global Corporate
Banking Business Unit as Senior Managing Director.

Subsequently, Mr. Watanabe was assigned to be Chief Risk Management Officer for the
Mitsubishi UFJ Financial Group as Senior Managing Director of the Board until 2008.

He was a visiting lecturer at Kyoto University, Author of a book ‘Islamic Bank and Finance’ in
Japanese by PHP.

Born in July 1947, Mr. Watanabe received his degree from the University of Tokyo, Faculty of
Law.

Jeffrey J. Schott

Jeftrey J. Schott joined the Peterson Institute for International Economics in 1983 and is a senior
fellow working on international trade policy and economic sanctions. During his tenure at the
Institute, Schott was also a visiting lecturer at Princeton University (1994) and an adjunct professor
at Georgetown University (1986—88). He was a senior associate at the Carnegie Endowment for
International Peace (1982-83) and an official of the US Treasury Department (1974-82) in
international trade and energy policy. During the Tokyo Round of multilateral trade negotiations, he
was a member of the US delegation that negotiated the GATT Subsidies Code. Since January 2003,
he has been a member of the Trade and Environment Policy Advisory Committee of the US
government. He is also a member of the Advisory Committee on International Economic Policy of
the US Department of State.

Schott is the author, coauthor, or editor of several books on trade, including Figuring Out the Doha
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Round (2010), Reengaging Egypt: Options for US-Egypt Economic Relations (2010), Economic
Sanctions Reconsidered, 3rd edition (2007), Trade Relations Between Colombia and the United
States (2006), NAFTA Revisited: Achievements and Challenges (2005), Free Trade Agreements: US
Strategies and Priorities (2004), Prospects for Free Trade in the Americas (2001), Free Trade
between Korea and the United States? (2001), NAFTA and the Environment: Seven Years Later
(2000), The WTO After Seattle (2000), Restarting Fast Track (1998), The World Trading System:
Challenges Ahead (December 1996), The Uruguay Round: An Assessment (1994), Western
Hemisphere Economic Integration (1994), NAFTA: An Assessment (1993), North American Free
Trade: Issues and Recommendations (1992), Economic Sanctions Reconsidered: History and
Current Policy (second edition, 1990), Completing the Uruguay Round (1990), Free Trade Areas
and U.S. Trade Policy (1989), and The Canada-United States Free Trade Agreement: The Global
Impact (1988), as well as numerous articles on US trade policy and the GATT.

Schott holds a BA degree magna cum laude from Washington University, St. Louis (1971), and an
MA degree with distinction in international relations from the School of Advanced International
Studies of Johns Hopkins University (1973).

Peter A. Petri

Peter A. Petri is the Carl J. Shapiro Professor of International Finance at the Brandeis International
Business School (IBS) and Senior Fellow of the East-West Center in Honolulu, Hawaii. His
research focuses on international trade, finance and investment, primarily in the Asia Pacific. He
was founding Dean of IBS from 1994 to 2006, has held appointments at the Asian Development
Bank Institute, the Brookings Institution, Fudan University, Keio University, the OECD and the
World Bank, and consults for numerous international organizations and governments. He serves on
the editorial boards of journals dedicated to Asia-Pacific research and is the Convener of the
East-West Dialogue. He is a member of the Board of the U.S. Asia Pacific Council and the
PAFTAD International Steering Committee, and a former Chair of the U.S. APEC Study Center
Consortium. He received A.B. and Ph.D. degrees in economics from Harvard University.

Masaru Inoue

Mr. Masaru Inoue is the Director of International Affairs of Japan Economic Foundation (JEF)
since 2003. He joined Japan External Trade Organization (JETRO) in 1964. Having been posted
in the Planning and Coordination Department and the Trade Fair Department for several years, he
was seconded to Japan Consulting Institute where he served as the director of Japan-Mexico Joint
Investment Promotion Project from 1979 to 1982.

After coming back to JETRO, he served as the director of various departments and divisions
which include Special Trade Fair Division and Machinery and Technology Department from
1982 to 1988. He became Senior Research Fellow and Senior Coordinator for Asia region as well
as for Latin America region from 1998 to 2000. During his tenure, he joined a joint study group
for Japan-Mexico FTA (JETRO-SECOF]I) and Japan-Chile FTA (JETRO-DIRECON).

He was assigned to serve as the Director General and the Managing Director of several JETRO’s
overseas offices including JETRO Sydney from 2000 to 2002, JETRO Hong Kong from 1994 to
1998, JETRO Lima from 1988 to 1991 and JETRO Bogota from 1970 to 1974. He was also
appointed as the Director of Japan Pavilion in the Universal Exposition in Seville, Spain in 1992.
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(English Summary)
Japan Economic Foundation - PIIE Conference

A Trans Pacific Partnership and the Future of the Asia Pacific Region
October 25, 2010
Rapporteur: Julia Muir, Research Analyst PIIE
Welcome and Introduction

C. Fred Bergsten: Director of the Peterson Institute for International Economics

This is the latest in a series of conferences co-sponsored by JEF and PIIE that have been taking
place over the years, focusing predominantly on trans-pacific relations. We welcome Noboru
Hatakeyama, the Chairman and CEO of JEF. He is best known as a pioneer of Japanese free
trade agreements and we are pleased to welcome him today to discuss the future of a Trans-
Pacific Partnership.

Noboru Hatakeyama: Chairman and CEQ of the Japan Economic Foundation
There are five proposals for going forward with regional integration:
1. Japan-China-Korea FTA.
2. ASEAN + 1 and ASEAN + 3; an Asia-centric approach that includes 10 + 1 pacts
between ASEAN and Australia, New Zealand, China, Korea, Japan and India, and a 10 +
3 partnership between ASEAN and the 3 Northeast Asian countries.
3. ASEAN + 6 (CEPEA); which would include EAFTA + Australia, India and New
Zealand.
4. FTAAP among the APEC members.
5. The TPP, which currently includes nine members; however membership will most likely
evolve in the near future.
These arrangements should cover substantially all trade. There should be no preconditions to
entering the negotiations.

Joining the TPP agreement is in the interest of Japan for two reasons:

1. This is a rare opportunity for Japan and the US to enter an agreement in the context of
Asia-Pacific regional integration. Missing out on this opportunity would result in the
further development of regional FTAs, in which the US is not involved.

2. As it stands, the current TPP members are too small. Including Japan is a strategic move
that adds much more to the table than just a large volume of trade in goods and services.

C. Fred Bergsten: Director of the Peterson Institute for International Economics
Discussion of the TPP is taking place in a volatile global macroeconomic context; there is
uncertainty regarding economic growth and trade, and a necessity to find a better international
system to bring global imbalances under control. Trade policy has an important role to play; we
must actively pursue more liberalized trade to avoid sliding back towards protectionism. The
TPP is a key part of this. The central argument in favor of pursuing the TPP is the following:

1. TPP negotiations represent a watershed in the discussion of the regional economic

architecture of Asia and Asia-Pacific in the decades ahead. The 1990s focused on Asia-

g 270



Pacific, whereas the last decade focused on Asia-only growth and integration. In this
decade the strategic question is whether Asia will proceed on its own to form a single
Asian bloc, or will there be a parallel movement towards Asia-Pacific integration? The
two movements are not alternatives to each other; they are complementary and are
contingent on parallel progress and institution building.

2. The next question is how to proceed. Rather than spurring the disintegration of Asia-
Pacific, the TPP must build a bridge between the Asia-only initiatives and the TPP
agreement. To do so the TPP membership must reach a critical mass; Japan, Korea and
Canada will play a pivotal role in this.

3. Our goal today is to discuss the prospects for integration and set clear goals to be
achieved by the 2011 APEC summit in Honolulu.

Session I: The Economic and Strategic Context

Kurt Campbell: Assistant Secretary of State for East Asian and Pacific Affairs

There needs to be a new term that is more inclusive then ‘Trans-Pacific’; one that takes into
account the current political-economic situation. India for example is playing a much larger role
in the region and should be part of the Trans-Pacific dialogue. We have had substantial
discussions with Japan regarding TPP and we are very pleased by Japan’s interest in joining the
partnership. Now it is a matter of timing and strategy.

Some of the concerns we are hearing from Asia is that the US continues to focus its attention on
other areas like the Middle East and South Asia, while important developments are taking place
in East Asia and the Pacific. An important point to underscore is that the US is engaged in trade
relations in Asia-Pacific. On the Asian side we are focused on diplomacy, including discussion
with Japanese ministers. We are also engaged in high level meetings with Korea, China,
Malaysia, Australia, New Zealand as well as Cambodia, Papua New Guinea and American
Samoa. Still, the US recognizes the need to step up its game in the region. This is a long-term
bipartisan goal, focusing on the US’s drive to compete, innovate and excel. 2011 will be the
most consequential period in economic engagement in the region.

The TPP has triggered significant interest and discussions regarding the incorporation of more
countries. The next step is to focus the agenda and harmonize institutions; setting standards for a
21" century pact is crucial. APEC can act as the “operating system” for various Asia-Pacific
initiatives. The November meeting is the best time to move forward and leaders have set clear
goals to do so.

Akira Kojima: Senior Research Fellow, Japan Center for Economic Research

East Asia is a late comer to the process of regional integration; until recently there were few
FTAs or regional institutions. The 1997 financial crisis was a wakeup call to Asian economies,
including China. The size, depth and ‘Asia-only’ nature of the crisis, signaled to Asia the need
to strengthen regional ties. East Asia (including ASEAN) has become more economically
integrated through foreign direct investment, financial markets and international trade.

APEC needs to think about its future direction; potential pathways to the FTAAP, future growth
and achieving the Bogor goals. As it stands, integration and trade are not shared equally among
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APEC members. These issues were discussed at this year’s APEC Study Centers Consortium
Conference. Proposals included the following:
e The FTAAP must be a legally binding, high standard agreement that is consistent with
the WTO, and includes trans-pacific membership.
e The growth agenda should be innovative, sustainable, inclusive and balanced.
e Achievement of the Bogor goals should strengthen development and include inclusive
strategies to sustain progress for all APEC countries.

Geo-political factors that support the TPP include the increasingly assertive role that China is
playing and the desire of Asian countries to see more US engagement in the region. The speed
of enlargement of the TPP, its strong image and membership are also contributing factors. There
are still differences among Koreans and Japanese regarding whether the approach should be
Asian integration first or the TPP; each has positive and negative aspects. Nevertheless, the TPP
is an important part of integration, and a pathway towards FTAAP.

Daniel Price: Senior partner, Sidley Austin LLP
There are three points of significance regarding the TPP and the US, Japan and APEC.
Engagement in the TPP is crucial for the US to:
1. Dispel the notion that the US is not committed to trade and integration. The TPP and
KORUS are critical in this regard.
2. Reinforce the idea that beyond market integration, US leadership is needed in the region.
3. Demonstrate that the US is actively engaged in trade and investment liberalization, an
essential component of US-Asian relations.
For Japan:
e If not now, when? The TPP represents a political opportunity to bring Japan into a
comprehensive trade pact with the US.
e The US should seek assurance from Japan that they are willing to open their markets and
make concessions. The US should not establish artificial entrance fees.

For APEC:
e The TPP presents an opportunity to galvanize and reorient APEC into a meaningful
negotiating forum.
e [t holds the prospect for APEC to get involved in FTAAP in more than a rhetorical way.

Panel Discussion

Questions regarding the APEC roadmap and future achievements as well as expanding relations
with Asian countries focused on the desire of Asian countries to have more time for open
discussion and the ability to engage in issues. The G20 will play a major role in this in terms of
the institutional capacity of Asia. Regarding US engagement in Asia, Kurt Campbell stressed
that the US is moving in the right direction.

Discussion of Japanese membership focused on the substantial talks that have already taken
place. The current issue is the timing and the way forward. For the first time, the DPJ is having
open discussions on agricultural reform. There have been gradual but continuous talks with
parties concerned about competitive liberalization of the agricultural industry and the social
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benefits of policy reform. The Japanese government seems ready to reform and thus it is
important for the US to send a message to Japan that they understand and encourage Japan to
move towards reform.

Session II: Shaping the Trans Pacific Partnership: Substance and Membership

Masakazu Toyoda: Chairman and CEO of the Institute of Energy Economics, Japan
Joining the TPP is under serious consideration in Japan; most recently Prime Minister Kan
referenced a feasibility study being conducted domestically. There are global challenges as well
as domestic challenges for Japan gaining membership. APEC can play a role in stimulating
negotiations.

The role of TPP and the challenges going forward:

e Connecting the role of APEC with the TPP: if the TPP can incorporate major APEC
economies, then it can be a vehicle for FTAAP and help Asia continue as a center for
growth.

e For the TPP to address global challenges it must have the right membership, substance
and scope.

e The current nine members are not enough, however membership will probably expand in
the near future as countries like Japan and Canada have signaled their interest in joining.
The TPP is a center of growth and a shortcut to the FTAAP. If countries are willing to
put everything on the table and negotiate, they should be part of the TPP and then
FTAAP.

e A 21" century agreement includes environmental obligations, which should be linked to
technology transfers to developing countries. The TPP could help stimulate slow moving
climate change negotiations.

e What can TPP do for Doha? Negotiations are stagnant and the scope is small. The TPP
can stimulate the Doha round, particularly on issues such as environmental goods and
services.

The challenges for Japan moving forward:

e The impact that Japanese participation would have on food security issues needs to be
discussed.

e There is some concern regarding bilateral issues. For example, beef could be an obstacle
to Japan’s full participation in negotiations. We hope this can be avoided if Japan is
willing to put everything on the table.

e The DPJ is considering income compensation to promote structural reform and enhance
competitiveness of its agricultural industries. This would reduce the need to exempt farm
products and facilitate Japan’s participation in TPP.

e Japanese participation would not only benefit Japan, but also US-Japan relations and
APEC.

Barbara Weisel: Assistant U.S. Trade Representative for Southeast Asia and the Pacific
The TPP is operating in a difficult environment; both in the US and internationally. The US has
partnered with Congress and begun its outreach to stakeholders, which have so far supported US
participation. Overtime we are confident that we will gain consensus on the benefits of TPP.
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There are three main economic goals for the US and TPP members:
Expand trade across the Asia-Pacific region.

Negotiate a 21* century trade agreement.

Develop a pathway for FTAAP.

On expansion:

We are building a regional agreement with one set of rules for all trade and trade related
commerce among parties. The nine countries currently negotiating are a coalition of the
willing, committed to this goal; a goal that is more urgent in the wake of the global
financial crisis.

There is agreement to use a bottom up approach for market access for goods, while
recognizing the sensitivities of each country.

A 21* century agreement:

As a high standard agreement we want to negotiate the highest common denominator not
the lowest. This means addressing a new set of issues faced by businesses. We have
come up with a set of horizontal issues that we are working on, which have not been
included in past FTAs. They include among others:

1.

Regulatory coherence: Develop an approach to eliminate non-tariff barriers,
which pose greater challenges to companies trying to enter foreign markets than
traditional tariffs.

Specific sectoral approaches: The goal is to use the TPP to eliminate unnecessary
regulatory barriers and thus make doing business easier, simpler and less costly.
Issues of competitiveness and connectivity: Involves lowering costs, enhancing
supply chains, and coordinated efforts to improve the domestic legal environment.
Promoting small and medium sized enterprises: This is a priority for the US since
SMEs comprise the majority of US businesses. The question is how to promote
trade, dismantle barriers and look at ways to promote efforts at transparency.
Development issues: We are seeking to include countries that are geographically
and developmentally diverse, and have them fully participate in a high standard
agreement. The focus is on capacity building and technical assistance.

6. Significant work on these issues has been done in APEC over past two decades;
it is valuable to our efforts and we will continue our close partnership with APEC.
A Pathway to FTAAP:

The goal is to expand the initial group to incorporate countries across the Asia-Pacific,
using the TPP as a platform for enlargement. Malaysia has been successfully
incorporated, which has established that the TPP is capable of adding another country in
the process of negotiations. Other interested countries must be prepared to meet the
standards of the agreement before joining.

The TPP will be a living agreement; acting as a platform for enlargement. It will include
provisions to expand the substance of the agreement, to reflect new issues and
participants.
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The challenge ahead is to successfully negotiate an agreement among the nine countries, and
figure out how to deal with an expanding group. Countries must be fully prepared to meet the
standards and should not join if they cannot carry the agreement to its conclusion. Five TPP
negotiating rounds are planned for 2011.

Mark Sinclair: Lead Negotiator, Trans-Pacific Partnership, Ministry of Foreign Affairs
and Trade, New Zealand

The Trans-Pacific Strategic Economic Partnership (the P4) was a long range project; a regional
initiative that grew out of APEC. It was explicitly about making markets work, enhancing the
competitiveness of commerce and encouraging other APEC economies to join. The P4
incorporated new issues like the environment, telecommunications and labor. The P4 was
supposed to be a model for the Asia-Pacific region and potentially attract new members. This
was accomplished through the creation of the TPP. With the current membership, the next step
is to decide how to make it work as a platform for regional integration.

Liberalization and regional integration are central to the TPP agenda. In order to achieve these
goals members must look at the path forward:

e TPP membership: is a larger group better? The TPP is premised on expansion, with the
ultimate goal of creating an FTAAP. However, it is difficult to make progress across
such a large membership (like Doha) and so it makes sense to start with a small group of
countries and have a deal in place by next year.

e The current members have all negotiated high quality agreements, so we are not starting
from zero. The way forward is to start with a manageable group and expand from there.
Expansion of the current group should happen relatively promptly.

e Design of the agreement:

o The TPP will aim to cut regulatory overhead and red tape that create barriers to
operating in multiple markets, especially for small and medium size companies.

o The P4 template drew heavily on models of US FTAs (for example using a
negative list for services). The TPP will also follow this model, drawing on the
best practices from various agreements.

Panel Discussion:

There was discussion of Viet Nam as an outlier in the current group of nine, and how they fit
into the agreement. Viet Nam has achieved high quality FTAs with New Zealand, Australia and
ASEAN. These agreements include commitments on market access, tariff elimination and
modern rules of origin, which gives confidence that Viet Nam should be able to participate in
negotiations.

Regarding the status of FTAs already in place, the panel responded that existing agreements will
coexist with the new TPP agreement. This will allow flexibility for governments. If there are
areas of conflict they will be addressed on an issue by issue basis.

Issues concerning expansion were discussed in terms of the tension that exists between adding
members that increase economic heft and maintaining the high standards of the agreement.
Negotiators expect new participants to agree to meet the standards set out in the core agreement;
they do not want to lower standards to facilitate accession of new members. This does not mean
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there is an entrance fee, but members must be willing to fully open their markets. If countries
are prepared to move quickly, the current group will bring them in as soon as possible. However,
if they cannot move quickly negotiators will work with them in preparation for their
participation. It is for this reason that the living agreement idea was put forward; to
accommodate new changes that might be sought by new members.

The question was raised of when negotiators will cut off the integration of new members and go
for implementation. In response Barbara Weisel and Mark Sinclair noted that, as the current
group of nine gets deeper into drafting text and negotiating specific commitments, the window
for bringing other countries in becomes much tighter. There is no straightforward answer
regarding when to cut off new members so for now, negotiations will be kept open to any
interested countries as long as they are willing to put everything on the table.

Session III: How Congress Views the TPP

Congressman Kevin Brady (Republican-Texas)

The US is falling behind in the Asia-Pacific region. With China’s increasing influence in the
region, the US must play a more active role. With the pending KORUS agreement and TPP
negotiations underway, now is the best time to engage more in the region. The TPP will deepen
ties with Asia and establish US presence in the region as an effective counterweight to China.

The TPP will continue to grow its membership over time and act as a stepping stone towards a
FTAAP. The TPP should be a high standard agreement; its goals should be to make things
cheaper, faster and easier for economic and trade ties among APEC countries. We should
welcome other countries such as Japan and Canada if they are willing to put all issues on the
negotiating table.

There is strong bipartisan commitment on the TPP. The global recession underscored the
importance of trade; people are frustrated with the lack of a comprehensive trade agenda. Not
only do we need to conclude the TPP agreement, we also need to pass the KORUS, Colombia
and Panama FTAs.

Panel Discussion

Congressman Brady discussed how to link the upcoming APEC summit to the TPP, stressing
the need to ensure that the region understands that Congress is serious about engaging in a
concrete way in the Asia Pacific. The US wants to discuss the relationship going forward and
address misconceptions such as the US is not serious about engaging in trade. The APEC
summit is an opportune time to engage in face-to-face discussions with other representatives, to
build up relationships and demonstrate Congress’s support for initiatives like KORUS, TPP and
FTAAP.

Congressman Brady was asked about concerns about the US’s inability to pass FTAs (like
KORUS, Colombia and Panama) and what that means for negotiating future deals. In response
Congressman Brady said that this concern is fair and that there have been problems in recent
years. However if the KORUS FTA is resolved by the G20 summit, he can see movement on the
KORUS as well as the Colombia and Panama FTAs in the first half of 2011. He also noted that,
under a Republican Congress, the President would have a partner in trade if he is serious about
moving forward on FTAs.
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In response to the question of whether Republicans will be willing to devote the necessary
financial resources for trade policy, Congressman Brady said he believes that republican leaders
feel strongly that trade is critical to the US economy. It is not enough to buy American, you
have to sell American and this will require building the necessary infrastructure to support trade.

There was discussion of renewing trade promotion authority (TPA). Congressman Brady noted
that it is critical to have fast track procedures for implementing trade agreements, but the subject
had not been discussed much in Congress in recent years. He believes renewing TPA will be on
the agenda next year.

Congressman Brady was asked whether Congress would find it easier to pass TPP with its
current members or with a larger membership. He responded that the ability to pass the TPP
agreement will depend on the nature of the agreement and how meaningful additional members
are.

Regarding progress on the Doha round, Congressman Brady believes there is a closer working
relationship between the republicans and democrats. However, the current agreement does not
go far enough so it is important to flesh out more of what this agreement means.

Session IV: The Trans Pacific Partnership and Prospects for an FTAAP

Yoshihiro Watanabe: Advisor, Bank of Tokyo-Mitsubishi UFJ Ltd.; APEC Business
Advisory Council Member of Japan

Japan’s businesses are well aware of the strategic importance of the TPP. The key issue for
APEC 2010 is working towards sustainable growth for all. This means (1) an assessment of the
Bogor goals; (2) advancing regional integration towards FTAAP; and (3) a balanced growth
strategy.

ABAC believes that APEC needs a new vision to enhance economic integration, based on the
achievement of the Bogor goals but also on the expanding scope of APEC and the changing
business environment. The TPP, ASEAN + 1, ASEAN + 3 and ASEAN + 6 are all potential
pathways to FTAAP.

A study conducted on FTAAP’s effects on liberalization and facilitation of trade showed mixed
results for Japan. However, overall GDP effects are positive and we believe that APEC should
move forward on regional integration. Businesses prefer wider regional agreements and
integration on services.

There are hurdles for Japan in the TPP and ASEAN + pathways. Japan’s membership in the TPP
will depend on negotiations on agriculture, starting with food security and safety. We believe
that Japanese agriculture can be reformed and become competitive.

Jeffrey J. Schott: Senior Fellow, Peterson Institute for International Economics

The TPP participants diverge in size, level of development and attitudes towards civil liberties;
Viet Nam sticks out as an outlier. It will be difficult to come up with development provisions to
deal with this group.
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Regulatory coherence raises the question of whether countries will have the administrative
capability to reach high standards in services and new areas. This creates problems of
international trade and investment flows.

On the trade side, the goods and services numbers of the core countries are small; however
when you add the extended membership the totals are quite a significant increment. Focusing on
services you see that trade of the core - apart from the US - is quite small. There is opportunity
for growth, particularly with the inclusion of Japan and Korea. The same patterns can be seen
with merchandise trade.

The next question is how to craft the TPP? A big bang negotiation is not feasible, but an
incremental agglomeration approach is workable. The extensive network of existing agreements
already provides ample precedents and substantial commitments to liberalization.

How can we merge intra-Asian schemes with broader regional ones? And what about non-
APEC members that are included in the ASEAN + 1 schemes? These raise difficult
development and political questions. Furthermore, if we are talking about the broader trans-
Pacific, how will Latin American countries fit in?

The recipe for a 21" century FTA was spelled out well in previous panels: you build on the
existing network of agreements, including “FTA plus” provisions. Negotiators learn by doing. If
you look at recent US FTAs, we have improved on agreements from past decades. No
agreement will be comprehensive, but negotiators should try to limit the number of exceptions
to the greatest extent possible. The TPP should also harmonize rules of origin and improve
transparency of policies affecting trade and investment.

Can Japan afford to join the TPP talks? Can they afford not to participate? Japan already has an
extensive network of trade with the TPP core members and within Asia. The TPP can provide a
channel for:

¢ Advancing Japan-China and Japan-EU trade pacts.

e Managing the adjustment in the agriculture sector.

e Resumption of the suspended Japan-Korea trade talks.

In order to join, Japan must improve transparency policies affecting trade and investment, which
will require commitments on sensitive farm products and services. Membership is time
sensitive; Japan will lose key market access if the KORUS and Korea-Australia deal are passed.
China’s participation in FTAAP is also crucial. China should be interested in joining because it
already has strong ties with TPP members; agreements in place with four of the eight members,
and negotiations and feasibility studies underway with an additional three members. TPP
negotiators should therefore think about how China fits into the mix in the medium term as well
as moving towards FTAAP. One way to integrate China would be to have them start out as an
observer, or have Hong Kong come on as an observer.

A final point to make is that over time we will see the TPP evolve significantly, which will

require Asian countries to go beyond what they have included in their current FTAs.
Industrialized countries like the US will also have to put something on the table. But for the US
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there is not much to offer; there are some services regulations and farm trade barriers that could
be opened. To gain political support for removing those barriers, the TPP deal will have to be
big enough to involve sizeable US trade gains with the other TPP participants.

Peter A. Petri: Carl J. Shapiro Professor of International Finance, Brandeis University
and Senior Fellow, East-West Center

The push towards FTAAP can be attributed a great deal to ABAC, who are strong supporters.
Having the APEC 2011 summit in the US will hopefully clarify for Americans the larger
context of integration. In the long run integration is about knitting Asia-Pacific together into one
region. Integration has huge benefits for prosperity, innovation and stability, which must be kept
in mind while moving forward.

In our study (conducted with Michael Plummer of Johns Hopkins University and the East-West
Center, and Fan Zhai of the China Investment Corporation) we explore the dynamic path of
agreements and estimate the implications for economies joining at different points in time. How
do incentives evolve as countries do or do not join? The baseline scenario (of doing nothing)
has two alternatives: (1) the ASEAN base moving towards FTAAP; (2) the TPP track.

The model incorporates broad economic effects including tariff elimination, services
liberalization, trade facilitation and investment. Once we have a clearer idea of the nature of the
TPP agreement, we can model it more accurately. In our preliminary results we found that:

e The TPP track (in addition to the ASEAN track) generates substantial benefits for North
and South American economies, as well as Asian countries.

e Dynamics matter: moving from TPP 8 to 13 roughly quintuples gains. Moving from TPP
13 to FTAAP doubles gains. The speed at which countries move along the path also
makes a substantial difference.

e On the TPP track, the US benefits reach 1.5 percent of GDP. Small open economies such
as Viet Nam, Malaysia and Thailand gain the most. Japan also benefits a great deal.

e Ifthe US does not participate in the Asian track, it does not appear to have a major effect
on the US since some discrimination would be balanced off against improved terms of
trade.

e US export and output gains are concentrated in services and agriculture rather than
manufacturing.

e Trade in some agricultural products could rise dramatically under 100 percent
liberalization; hence political feasibility might require some exceptions.

e Results show that if China joins they may become the largest beneficiary from this path.

The agreement has to be seen as a tool to unite the region and therefore we have to be vigorous
about a living agreement to create an accessible path for future participants. We should keep this
vision in mind and eventually all members should be welcome.

Panel Discussion:

Questions were raised about the model used by Professor Petri and the difficulty of modeling
the removal of barriers to services, as well as the characteristics and assumptions of a
computable general equilibrium (CGE) model. Professor Petri explained that he and his
colleagues have tried to collect different measures to get a scale of distortions in services and
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that by the end of the project they will have range of estimates. The important characteristics of
a CGE model are that it assumes close to full employment and then asks how much more
efficiently the economy can operate if it produced those goods in which it has a competitive
advantage. As the specifics of the agreement become clearer, the outcome can be modeled more
accurately.

There was also discussion about China’s current FTAs and its participation in the TPP. Jeff
Schott explained that China’s trade agreements, such as China-ASEAN, are more political and
based on shallow integration. However this is not the case in more recent agreement such as the
China-New Zealand FTA, which goes much further and has useful precedents. The agreement
could help in the transition process of moving from a big outsider to a more involved country.

The question of competitive liberalization and the multiple pathways to FTAAP was raised.
How will countries decide which eggs to put in which basket? The response was that
competitive liberalization already exists in Asia. In terms of different approaches to integration
there is the traditional Asia approach which is more consensus oriented and built on more
shallow integration. The US approach (which seems to be gaining favor around the world) is a
more legalistic approach with hard obligations that promote policy predictability to encourage
investment and enhance productivity. Having a living agreement is an important part of
enlarging the TPP and dealing with non-APEC participants.

With regard to China joining the TPP within the next year, the panel believes it would be a
premature decision and would likely kill the deal since it would not be possible to move toward
free trade at this point in time. However Chinese participation will be critical to success of the
eventual integration effort; preparations should be undertaken to pave the way for China to join
the talks in the coming years.

The question of how to pass TPP in a Congress that is suspicious about free trade focused on
two compelling arguments that give the TPP a good chance of winning Congressional approval.
1. If the architectural outcome is for Asia only agreements with the prospect of significant
discrimination against US trade, the US will have to participate.
2. Foreign policy and national security ultimately determine the outcome of US trade
policy. Reports from Asia are that the US will be left behind and China will dominate
the region if the US does not move ahead with economic agreements.

Furthermore a 21* century agreement requires countries to bring their standards up to the level
of industrial countries, which means less change is required in US practices. The challenge for
US is that it still has restrictions and will be pressured to change them. These changes will
require enough benefits to generate political support that would offset criticism from protective
industries.

Finally the role of economic cooperation and narrowing the gap of economic development in the
TPP and FTAAP was discussed. Two main points were put forward:
1. The theme of sustainable growth for all should be maintained.
2. The TPP already has capacity building and technical assistance built into it that
might contribute to these issues; drawing on initiatives already in train in APEC and
ASEAN.
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Session V: Conclusions and Recommendations

C. Fred Bergsten: Director, Peterson Institute for International Economics
C. Fred Bergsten outlined four points, viewed as essential for moving forward on Asia-Pacific
integration.

1.

There must be a clear and credible deadline for the TPP negotiations. The Doha Round
demonstrates the costs of allowing trade talks to drift when officials do not set a credible
deadline for concluding negotiations. At the upcoming APEC summit in Yokohama,
leaders from the TPP participating countries should tell their ministers to conclude the
TPP agreement by the APEC meetings in Honolulu in November 2011.

Bigger is better. For TPP to succeed there has to be enough on the table to allow
negotiators to craft a substantial package of trade reforms. This means expanding the
core group as soon as possible to ensure that the first tranche of TPP countries covers a
large volume of trade in goods and services.

There should be no preconditions; everything should be on the table ab initio. This runs
counter to the current US position that the TPP adopt market access schedules from
existing FTAs. Whether exceptions in trade pacts among TPP participants—Ilike the
exemption of sugar from the US-Australia pact--are maintained or not should be decided
in the course of negotiations. Too rigid a stance on exceptions could discourage
participation in the overall deal. Countries should try to resolve substantive differences
in a way that promotes the most valuable deal with the broadest membership.

We have reached a consensus that it is crucial to maintain the link between the TPP and
the FTAAP. Current participants see the TPP as a stepping stone to FTAAP; this is
helpful for negotiations and the end game. If countries believe the core group intends to
push towards a comprehensive APEC agreement, it increases the incentive to join earlier
on.

Noboru Hatakeyama: Chairman and CEO of the Japan Economic Foundation
Noboru Hatakeyama summarized his thoughts on the necessary steps to deepen regional
integration, focusing on four key points.

1.

It is necessary to put everything on the table. This means we have to accept that there are
no exceptions, at least at the start of the talks. This implies that at the end of
negotiations, there may be some exceptions.

Ruling out preconditions is another necessity. All sensitive sectors should be subject to
the negotiations; the extent of reforms should be determined in the course of the
negotiations.

The TPP must be a high standard agreement. However, there needs to be flexibility to
address major political concerns. As the Japanese saying goes “if the water in the pond
is too clean, then the fish cannot live.”

In the Hanoi declaration in 2006, FTAAP was mentioned for the first time as a long term
perspective. However it is not so long term anymore; ten years from now is not a long
time and we must work together towards achieving this goal.

0 380



7. FFREHR
PowerPoint by Presenters:

Session II: Shaping the Trans Pacific Partnership: Substance and Membership
(DMasakazu Toyoda, Chairman and CEO of the Institute of Energy Economies, Japan

(@Mark Sinclair, Lead Negotiator, Trans-Pacific Partnership, Ministry of Foreign Affairs and
Trade (MFAT), New Zealand

Session I'V: The Trans Pacific Partnership and Prospects for an FTAAP

(3 Yoshihiro Watanabe, Advisor, Bank of Tokyo-Mitsubishi UFJ, Ltd;
APEC Business Advisory Council Member of Japan

(@DJeffrey J. Schott, Senior Fellow, Peterson Institute for International Economics

Discussants:
(®Peter A. Petri, Carl J. Shapiro Professor of InternationalFinance,

Brandeis University and Senior Fellow, East-West Center

ERRREEERNT, WA — A= DI B L TV E T,
URL : http://www.jef.or.jp/en_act/act_japan_us.asp

0390



D Masakazu Toyoda, Chairman and CEO of the Institute of Energy Economies, Japan

0400



0410



0420



0 430



@ Mark Sinclair,

Lead Negotiator, Trans-Pacific Partnership, Ministry of Foreign Affairs and
Trade  (MFAT), New Zealand

0 440



0450



0460



0470



0 480



@  Yoshihiro Watanabe, Advisor, Bank of Tokyo-Mitsubishi UFJ, Ltd;
APEC Business Advisory Council Member of Japan

0490



0500



gs10



g 520



@ Jeffrey J. Schott, Senior Fellow, Peterson Institute for International Economics

g 530



0540



0550



0560



g 570



g 580



0590



0 eod



ge1n



0620



(®Peter A. Petri, Carl J. Shapiro Professor of InternationalFinance,

Brandeis University and Senior Fellow, East-West Center

0630



0640



ges0



0 660



g e7rQ



0680



geon



g 700



o710



g 720



g 730



0740



8. A& L omEE

BILEEERERRMHSEZ. V3 b DCTOYV LRI ABRBORIC=a—T—7
WCIAWT, V¥ 7T 42 - NTUT 4 an 7 KPR EHS LE R AT T2,

1. BAfERRE: 201041 H 26 B (“k) 18:30PM~20:30PM
2. % Ar: —=a—3—Z7HN
4. W E & V¥ IT4va - N\TUT 4 anreTRY B

KRR S =T T aa—
epE B—iy  JETRO =2—3—2%k o %— FiE

STITE () [EESREF M 2k
HE B (M) HEESREFAMME SEsiE

5. W & NJTUTAERLOERAH

ERFE MR ISR, HFEEBBRIZIT Y b DCIZBI S AKA Y 77 LR
BTHIC=2—a—2ITEh&, NTUT aur 7 KEEHE CRENN R SRS =7
Zxnu—) & TPP ZH.LE 327 V7 R VHEIRIZI T 5 B RS EARBIC OV TERR
WziT o7,

BINSRIET U7 AR ERIC 3510 5 —[ER FTA 01372 EAFTA, CEPEA, TPP 73 L Hiulik
RFE DRILOBE R K=~ » T2 NORMREBARD 7 7 L2 AR Dikam & 1
St L7223 5 APEC ZX— R & 92 FTAAP ([Z[A|F 72 A% D il L 2k~ 7z, ZhUIxt LT
TUTABRIT R = T U2 RREPRELTZNE SORFEOKESY - 5% O RiE L
R EZOVWTEREZERA~S L EBIZ, ZOHBIZKIT 2FEOBHER EIZEL LRNRL, ©
DT B—=INTG AL L TDA L ROEREIZEFAT 5 L & HICAHIBRO —EO{b)s F
TEFTEE/R-TL D LR,

FHE A v R BN RIHT D00 THI ey m =L s TANF U ADH Y I
PRSI TN D Z &I LT G8, G20 72 EREAFOMHA 5 L T E O GDP R A A 72
EEBN RIS T2 72 G0 AR EZ BILRRMIRE L, N7 U T A A3 2 OfER
(WL E R LTS,

g 70



9. k&

ASEIDT +—F LOFEELE LTUILL T ARET N5,

1) A 11 A12i3G20 (Y 7v), APEC EiM=ag (Bilk) 23BHfE, APEC BN HA
THME SN D Z & 2RI AL, KEMEFHEREA (Peterson Institute for International
Economics) & O THHFIZERTL Y Wik 21TV, TPP GRAFERFEEE E) &+ 7 —~
ETDHHU T 7 L REKRET VL RUDCIZRAWT 10 ARICHAMET S Z L TEE, R
BINZ, B 77 L AT —<RIEEIZH A L) —T, BEiZ2EETCHS TR HIT 5
o,

2) VUART T ATIE, K150 44 OWESR S FY, BUNBISRE . KEERE, EEEEREZ LT,
vy KRFE REEE, WOICKEAT 7038404 (BA, KE, $E, w@E
) HE LI O S, £y Ya ICBITAERGE TR, TR DS HBOE .
TIAVEIRBY, ETAT 4T RLOERLZHH S, FTHHRERAT 4 70 bITHEK
BOERENDH -T2, U T, FT—~~ORELOE S MfFEbhi-,

3) BHEOREAREEL LTUL, BRUFITBWTTPPIZOWT—EDEENRONZZ &
NHTFHND, KEMORS I Lo, OTPP ORSIITHIRZ2HET &, OME
IFZ VR L, @TPP ZRWIZER L CIERTHESRME (BISMLESE) ZIXCONLRRITHRET
72V, @TPP X FTAAP (7 U7 KREFEAHRMESE) ~OELT 17 - Ty 7 bn)
MBS & _E, RUICE L TUT—EHOMEMENRKFETH L, LW AinfEfani, =
UKL, BRI SIX N D ORBEICEANICEE LR LT LT, 2720, KEFEEEZS
BT AVETHHE LT, FEICIIHAREL T 4 TRMENH LT, FOEITEE
ENDHRETHAI EWVIRENDHH-T-, BAROET DKIGEITIEAaEE T 2517 T, TPP
~OBMDO/N—RUNRHEVIZEWT ETHIZHBEES OIITIZ78 > TEWIT 72 a7z,
A 11 ADHATO APEC B (Bik) ICB1T oERE & LToO HAROEE L B,

FUEDOKE (NTA) TOBMESOKEOEE & Z ORI L TR R STz,

4) ZO LX) REBRESHEORBICHT->TX, BBV HA LY =T —~ZREL,
WU e, WU (AR, JEAB) CRMET 20N EE, o, ZOFOXEET 4
— T LhEASHOLMGEIZEE L, BRIFORLEE D, HBOBEEIZ OV Tkimni o< S
NDGEEANARME L T Z ERANE, TR0 e a@miIes . Smna O®RE
WEHBEL2D, SEOH 77 L ZAOBMETIZZI NS OSIZB W TR 22 H 3 =
ENTET, BT, KEMRISRY A RE LT, I—b « F¥ VL EBREMOHENH -
T2 EIFRROFERE bR LWRERE R o7,

SR DIEHIEFINZ OV T, MEAR— L= N TR DN FEMARNE 2 L.
TOMRRE NS E/SED L IEFDTND,

Fo. BARIEFICH LI LT 7 — MEE LY, KEAERE O TPPIZXT 55 %
FNEO 7 VT BRD EDREMFIENRINTRERE Lo Tz, TIETHA LY
— T —<HEHWoTm L IEIRBFEO LWEE S Lol a X haWEREWE, L, £t
varyORE S IV LES LT, "RV R MNIOERDR L IV LbhoTe Loz X
NS, BIED X A4 X 7 APEC 25 DOEANE X 72K H00H 70T, & 50 LEN
REHIC B L i R A B 2 TBIRE & DN A v —VERETDHLEVIDIEED
N EVnolaxtr hbdolz, 2OV HEENLFELNIZERELRE RIZOWTL,
LBt DT —T KIEE OBRIZH IR T TNE 720,

g 760



10. FH%

< H A >
AR N ERS R 22 A (Japan Economic Foundation)
fEAT : T104-0061 P XERE 5-15-8 RF (s /L 11 [

TEL : +81(0)3 5565 4824 FAX: +81 (0)3 5565 4828

URL : http//www.jef.or.jp

Y EBEE HE ¥ (email: masaru-inoue@jef.or.jp)
A R PP M5 (email: asuka-niwa@jef.or.jp)

[ e Zat skl

MAESHITB aIa=r— g X
AT : T141-8657 fi)IIX _EKIRF 2-24-9 7 A &7 A BV 3B
TEL: +81(0)3 5434 8595 FAX : +81(0)3 5434-8694
Y AR Paiaz=—F—TalF HE1IH
i #HFE  (email: hasuike050@jtbcom.co.jp)

<KEM>

Peterson Institute for International Economics (PIIE)

Address: 750 Massachusetts Avenue, NW

Washington, DC 20036-1903, U.S.A.

Tel:  1-(202)-328-9000 (main)

Fax:  1-(202)-659-3225 (main)

URL:  http//www.lie.com/

Contact: Jeffrey Schott, Senior Fellow (email: jschott@piie.com)

Yvonne Priestly, Meetings coordinator (email:ypriestley@piie.com)

g 770



ok 22 4F 12 A
EIE N [E BRR A2 it i [
JAPAN ECONOMIC FOUDATION (JEF)
© JEF Printed in Japan fE¥r OE Gl X6 M0 LE T,




	平成２２年度　日米－表紙_word
	平成２２年度　日米フォーラム報告書



